
B U R L I N G T O N  S T E E L  C O M P A N Y ,  L I M I T E D  
~ -- 

A N N U A L  R E P O R T  O F  T H E  B O A R D  O F  D I R E C T O R S  

TO THE SHAREHOLDWS: 

I N  presenting herewith a statement of the affairs and financial position of the Company 
for the fiscal year ended December 31, 1940, your Directors have pleasure in advising 
that, in spite of largely increased taxes, the net earnings show a satisfactory improvement 
over those of the previous year. 

An increase of approximately 40% in sales more than compensated for the increase in 
taxes and for several unfavorable conditions which obtained, such as higher cost of 
raw materials and American exchange and war tax paid on various raw materials and 
supplies not obtainable in Canada. 

In addition to this non-controllable increase in operating costs, there has been a decrease 
in the general selling price of our steel products since July, 1938 of nearly 6%. 

After provision of $95,000 for Dominion Excess Profits Tax and Dominion and Provincial 
Income Taxes (as compared with $31,628 in 1939), net profits amounted to $130,713.72, 
equal to 93 cents per share, as against 79 cents per share earned in 1939. 

Dividends totalling $84,000, at the regular rate of 60 cents per share, were paid from 
the year's earnings. Net current assets were increased by $62,007.35, and now amount 
to $934,551.66. 

Your plant and equipment have been maintained at a high point of efticiency. Inventories 
have been carried into the new year on a very conservative basis. 

The large demand for steel products experienced in 1940 has continued during January 
and February of the current year, and an increasingly important portion of our output is 
being diverted to war uses. With the Defence program rapidly expanding, it would 
appear that your plant will be fully employed for some time to come. 

The Directors of your Company wish to express appreciation to the staff for their loyal 
services during the past year. 



B U R L I N G T O N  STEEL C O M P A N Y ,  L I M I T E D  

ASSETS 
Current Assetm : 

Cash on hand and in bank. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 58,497.30 

Investments in marketable securities. . . . . .  ; . . . . . . . . . . . . . . . . . . . .  167, 991.34 
(Market value $175,657.64) 

Life insurance policies (cash surrender value). . . . . . . . . . . . . . . . .  33,692.50 

BALANCE SHEET, DECEMBER 31, 1940 

Accounta receivable. . . . . . . . . . . . . . . . . . . . . . . . . .  $ 273,582.50 

. . . . . . . . .  Less--Reserve for doubtful accounts. 10,000.00 
263,582.50 

Stocka of raw materials and supplies, finished product and map, 
as determined and certified to by responsible officials of the 
company and valued on a basis which is not in excess of 
market or cost.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  647,500.83 

$1,171,264.47 

Capital ABsets : 

On basis of appraised values reported by Canadian Appraisal 
Company, Limited in March, 1928, with subsequent additions 
at cost- 

Land.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 69,255.00 

Buildings.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 354,586.15 

Equipment. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  967,870.06 

LIABILITIES 
C w e n t  Liabilitiem : 

. . . . . . . . . . . . . . . . . . . .  Accounta payable and accrued liabilifies. $ 115,991.30 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Taxes payable and accrued.. 99,721.51 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Dividend payable January 2, 1941 21,000.00 
$ 236,712.81 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Reserve for Contingencies 10,000.00 

Capital and Surpluw : 

Capital Stock- 

Authorized-200,000 shares without nominal or par value 

h u e d  and outstanding- 140,000 shares. . . . . . . . . . . . . . . . . . .  $940,000.00 

Distributable aurplun. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 16,520.54 
(No change during the year). 

Profit and loss- 
AB per statement attached. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  406,808.27 

- 1,463,328.81 

. . . . . . . .  Less-Provision for depreciation 852,934.06 
469,522.15 

53t3,777.15 

$1,710,041.62 

APPROVED ON B W  OF THE BOARD: 

FRANK P. WOOD, Mndor. 
H. J. STAMBAUGE, M o r .  

AUDITORS' RKPORT TO THE SHARKHOLDERS 

We have examined the balance aheet of Burlington Steel Company, W e d  am at December 31,1940 and the datement of profit and loss for the year ending on that date. In cwmedb there- 
with we examined or t d  accounting records of the company and other supporting evidence and d our reqniremenb ar auditom have been complied with; we a h  made a general review of tho 
accounting methodo and of the operating and income accounk for the year, and the amp of our examination of the detail transactions inoluded extendve tech therwf. 

We report that, in our opinion baaed upon ouch examination, the above balance hoot and related datement of profit and loss are properly drawn up m an to exhibit a true and oomcl view 
of the date of the company'# affah as at December 31, 1940, and the r d t  of ib  operatiom for the yeax ending on that date, and are am shown by the booh of the company. 

Toronto, February 6,1941. 



BURLINGTON STEEL COMPANY, LIMITED 

STATEMENT OF PROFIT AND LOSS 

FOR THE YEAR ENDING DECEMBER 31. 1940 

PARTICULARS AMOUNT 

Profit from operations for the year ending December 31, 1940 
before providing for depreciation, income taxes and excess 
profits tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $264,539.81 

Income from investments . . . . . . . . . . . . . . . . . . . .  $ 5,993.76 

Deduct - Life insurance premiums less in- 
crease in cash surrender value.. . . . . . . . . .  2,819.85 

3,173.91 

Deduc* 
Provision for depreciation. . . . . . . . . . . . . . . . . .  $ 42,000.00 

Provision for Dominion and Provincial income 
taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  59,000.00 

Provision for Dominion excess profits tax.. . . . .  36,000.00 
137,000.00 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Net profit for the year.. $130,713.72 

Add- 

Balance brought forward January 1,1940. . . . . . . . . . . . . . . .  $367,824.43 

LessAdjwtment of 1939 income taxes . . . . . . . . . . . . . . .  7,729.88 

$490,808.27 

Less-Dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  84,000.00 

Balance c ~ i e d  to balance sheet.. . . . . . . . . . . . . . . . . . . . . . . . . . .  $406,808.27 


