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T HE Directors present to the Shareholders their Annual Report 
with the Company's Balance Sheet and Statement of Profit and 
Loss as at December 31, 1938. 

Net profit for the year was $373,993.66 after providing Reserves for 
Depreciation and aII known contingencies, and after charging against 
the  ear's operations, nonmcurring expenses of $41,836.24 to cover 
the loss of property by floods at Portneuf and for changing the 
Company's capital shares. This compares with a net profit of 
$362,985.28 in 1937. 

Floods in September caused a practically total loss of the paper mill 
property at Portneuf but fortunately all machinery and equipment had 
been removed during the winter of 1936.1937 to Pont Rouge, where 
all of the paper making operations of your Company are now carried 
on. The amount which has been charged against 1938 operations re- 
presents the balance which remained in the Portneuf Property Account 
and would have been larger had not these assets been arbitrarily 
reduced to a nominal value in 1936. 

In December the Company's capital shares were reclassified so as to 
provide only one class of shares and each of the then existing shares 
was subdivided into four shares without nominal or par value and with 
full voting rights. 

During the year the Dominion Government passed the National 
Housing Ad, providing greater assistance to those who desire to build 
homes, than did the former Dominion Housing Act and in June, 
building materials including our own, when used for construction 
purposes were exempted from sales tax. While in value, total construe 
tion contracts awarded in 1938 were 16% les4 than in 1937, the 
number of contracts awarded for residences was 2% greater, indicating 
that the Government's efforts to stimulate this type of construction 
are already producing results. 

The construction of more new houses should increase the use of your 
Company's products just as the Home Improvement Plan has done 
and is still doing. 

W e  beg to suggat that when you require roofing, siding, insulation, 
wallboard or flooring, that you select those bearing your Company's 
trade mark and name. 

W. R. MCNEIL, 

President. 

Montreal, January 20,1939. 



(INCORPORATED UNDER THE LAWS OF THE DOMINION OF CANADA) 

BALANCE SHEET DECEMBER 3 1 s ~  1938 

ASSETS LIABILITIES 

C W N T  AND WORKING ABS~TS: C-NT L m n m s :  

Inventories of Stocks on hand as certified by the B Accounts Payable and Accrued Liabilities ................ 5 114,951.75 
Management, valued at the lower of cost or Provision for Dominion, Provincial and other 

$ 510>1721 P Taxes 88,285.11 

Trade Accounts ad Debt Reeerve) 257,299.88 
$ 203236.86 

12,196.27 RESERY& FOE CONTINOENCES: 225,49181 

(Market value, December 31at 1938- CAPITAI. AND SURPLUS: 
$958,75825) 934,703.75 Represented by 483,384 shares without nominal or 

Cash in Bank and on Hand 416,145.26 par valu+being all of the authorieed issue .......... 1,483,110.00 
Insurance unexpired and T 9,43125 Under Supplementary Letters Patent dated 

$ 2,139,993.72 December 14th, 1938, the authorized capital of 
the Company was stated as 483,384 shares with- 

PBOPEETY ACCOUNT: out nominal or par value. These were exchange- 
able for 116,346 Class "A" Shares and Land, Buildings and Equipment, purchase price 4,500 Class "B" Shares 

a t  date of acquisition in 1926, plus subsequent on the basis of 4 new shares for one of each of 
additions (net) at cost the old shares. At December 31st, 1938, 9,442 

~ e s s :  Reserve for Depre Class "A" Shares had been so exchanged. 
695802114 E h s m  SUBPLUS: 

Balance as per statement attached ..................... . . .  923,957.79 
2,407,067.79 

Approved on behalf of the Board: 
(Signed) W. R. McNeil, Director. 

" Winthrop Brainerd, Director, 

Nm: -  
Contingent Liability in respect of 
Customers Notes Discounted $18,08650 

AUDITORS' REPORT TO THE SHAREHOLDERS 

we have made an examination of the books and aooonnta of Building Products Limited for the year ending Deoember Slst 1933 and have obtained all the information and ex~ lena-  
tiona we have required: and we r e ~ o r t  that, in our o ~ m ~ o n ,  the above Balance Sheet a t  December Slst 1938 is ~ r o ~ e i l u  drawn uo so as to exhibit a true and correct view 
Of the state of the Com~anySa affairs, according to the best of our information and the emlanations given to us and as &own by the hooks of the Company. 

PRICE, WATERHOUSE & CO., 
MONTRBAL January 18th. 1939. Auditors. 
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Net Profit from Operations for the year ending 
December 31st 1938, before taking into account 
the items sbown below .................................................. $ 637,432.19 

Ann: Interest on Investments ..................................... $ M),99729 
Profit on Investments less amount appro- 
priated to write off premiums on bonds pur- 
chased above par .................................................. 1,18260 22,17989 

Dmucr: Provision for Depreciation ............................ $ 

Transferred to Contingent Reserve .............. 
Directors Fees 

Expenses in connection with the reclassifi- 
cation and subdivision of the Company's 
Shares 

Loas of Assets at Portneuf due to floods . . . .  
Provision for Dominion and Provineid 
Income Taxes 

Net Profit for the year after providing for Income 
Taxes thereon ....................................... .. ....................... $ 373,993.68 

........ Earned Surplus Balance a t  December 31st, 1937 
,, . . 

864,163.73 

...................... Dmnor: Dividends declared and Paid 

Earned Surplus Balance a t  December Slst, 1938 .......... $ 923,957.79 
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