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Your management feels gratified with the financial 
statement for the year ending October 3181, 1940. In 
apite of the disturbing effects of the war, your Company's 
sales showed an increase, profits were higher, plant asset 
was substantially enhanced, and working capital position 
well preserved. Plant operations continued at a high 
rate and the number of employees was increased. Mauu- 
facturing costa were again reduced. 

SALES:-Development of your Company's sales 
again reflected the diversification of lines produced, 
together with benefits gained from successful selling 
efforts in the domestic and export fields. Total sales of 
goods during the year showed a gain of 48.07% over the 
preceding period in respect of value, and of 55.94% in 
respect of yardage. In the export markets shipments in 
the past year were greater by 36.21%. 

EXPORTS:-In connection with the increase in 
~ I~ ipmen t s  of goods to outside markets i t  is interesting 
to report that your management has been able to open 
up new outlets in the West Indies and South America, 
in addition to those already established in Australia, 
New Zealand and in England. 

PLANT:-Further important improvements have 
been effected to your Company3 plant. Capital expendi- 
tures during the year were in excess of 5190,000. The 



plant is now operating more e f f r r t i \ ~ l ,  than e \ e r  hdorc. 
and wherever possible, the  latest arid beat types of 
automatic equipment are in use in  the  production of 
drrss fabrics, linings, jacquards, ~ t c .  Buildings h a w  
been improved and enlarged and fullv n~ainta ined in 
~ o u n d  and attracti\e condition. 

OPERATIONS: --Increased prodt~r t ion of the past 
!-ear was referred to  in the foregoing. It might he noted 
that throoghout the  year, the plant worked at  a rntr 
of 24 houra daily, with only amnll interruptions. This 
has also been the rule during November and December, 
reflecting t h r  strong demand for your Company's 
products. 

INVKNTORY: 11 has alwa!s h r r n  the policy of 
your managen~onl to maintain ample invmlories of raw 
nlaterialn and f i n i ~ h u l  or partly-finish~d goods to mPrt 
trade requirements. 4 year ago ?ou \<ere told that wrl l  
iuventories were being built up and this policy hila hern 
continued in order to assure uninterrupted operations. 
Analysis of inventory for t l ~ e  paxt t l~ ree  years i~ given 
rr ~ O I I O W R :  

k:AHNI\'(S: Y o u r  ( ; o l n p a t ~ ,  w a s f ~ ~ c u l  in t l ~ c  !ear 
with ~ ~ l n n e r o t ~ x  dillicult (wlldit ion~ brought a h o l ~ t  by tllr 
war-increased costs of raw and other inuteriale used 
in operations, of labour and of general overhead. Re- 
flecting the higher prodnction and the unrnerons added 



econo~nies and efficiencies introduced, gross trading 
profit of $311,628 was up from $381,594 the  previous 
year and $29T,,72' two years ago. Selling, adrninietratiort 
and other  expenses i n r r ~ a r e d  to $291,836 from 5167:242 
one )-ear ago. An  amount of $35,156 was aet u p  as resewe 
for  taxes, which is referred t o  in tho Auditors' ~ e r t i f i r a t e  
attarlied to t h r  Rslanrr  Sheet. After these and otlwr 
a g e  the  awn of $58,309 was r a r r i ~ d  into earned 
mrplus,  he ill^ e q ~ ~ a l  In 1.6?/?# p r r  share earned on 111e 
12,5,000 sharer of no par r o n ~ m o n  stork o ~ ~ t s t a n d i n g  in 
the hands of S h a r e h o l d ~ r ~ ,  as compared \cith 21& earned 
in 1939 and onll- I $  a share in 1938. Total earned a n r p l n ~  
rarried forward in R R I ~ I N T  S h w l  was $561,163. 

1.1QUlD POSITIOS:  A n  at Ortobpr .?Ist, 1940, net  
~vork ing  rapilal  of your C o n ~ p a n y  s n ~ o u n t e d  to $659,475, 
this rrflcctinp a sound position after the  year's opera- 
tior~s, plant n~aintenanrr .  i n r r e a s ~ d  tax rerrrre: and hon~d 
r rden~p t ion  provision. 

I.'IINUED D E B T :  I h r i n g  thp year the 6 '4% First 
Mortgage Ronda of your C o n ~ p a n y  were reduced tlirongh 
r r d r ~ n p t i o z ~  and retiremrnt hy $2,000 to $408,iW, whilr  
all additional amount of $7,689 was held as raah I,? 
Trustc=e for hond repurcl~ases should ' offerings bc 
itvailahle. 

EXIPI.OIEKS:- 'I'lw loyal cooperaliot~ of employ- 
e e ~  in every operating division hns been a factor of 
rnncl~ impor tar~ce  to your (:ompany's remlts dur ing thp 
year, a~ l r l  I f w l  m s n r ~ d  that  yon %.ill concnr in nly P X -  

[,reasion of appreciation for their  whole-heart~rl  r f f o r t ~ .  

(:OK(:LUSIOX:--~II~ conr ludir~g nly r r n l a r k ~  1 ,I?- 
"ire to refrain from making predictions in rrpnrd to ~ l ~ r  
~ I I ~ I I ~ P .  ' 1 ' 1 1 ~  far in tlle current year the  t r m d  of d r n ~ n ~ ~ d  
has coutinurd forward. 1 would like to add that  your 



management rontinues to watch conditions from day to 
day. In the montlla to come the direction of the Com- 
pany's business dewlopn~ent  will depend on whrtber 
conditions remain aa they are, or the extent to which 
trends may fluctuate. So far  as it in possible to foretell, 
ihe immediate outlook is for sustained trading activity. 

Submitted on bebali of t110 Board. 

ISAAC I .  BRUCK, 
P r w i d n ~ t .  



F I N A N C I A L  S T A T E M E N T  



Signrd on l>rbal f  o f  thr B o d :  

CURRENT LIAU1LITIES:- 
Bank of Montreal-l.om Account ( s . e ~ r . a ~  t 200.000.00 
Hank ol Montreal-0utatan<linL Truat 

Receipts as per Contra 10i216.18 
Accounts Payable 112,;58.01 
Ililla Papl , l c  3.940.50 
Rrsrmc fo r  Tava 

FUNDEU DI:UT:- 

IIESERVE FOR I:ONTINI;EN(:IES 

K4RNED SIJRPLUS AS AT 
31st OCTOBER I940 

ISAAC I. RRUCK.  IJtucrox.. 
I.. 3. LEE. 



R H T J C K  S I L K  hl I L L S  L I M I T E D  

Stnterrirnt of income nnd E.~penrlirrr re for Year rndrd 31st October 1940 

Cnws I'ROFIT I-ROTE THADIYL 
Selling, Deliver), Adminiutration and other Expenses (Executiv 
Directors' Feeu 
lxpal Feeu and Expenses 
Bond Interest 

DEPHECIATIOY :- 

Plant, Machiner) and Equipmrnt 
Duildingu 
Fornitnre and Fixtnres 
Antomobile 

R~eerve lor Taxes 

Ikidrnrl and lntrrrst received on Iavestn~cnt~ 

S~arernrrrr o] Enrncd .Surplrrs Acwltnt us nt 31st October 19JO 

Ualanrr at Credit, 3lrt Ortoher 1939 
Inn 'Adjnntn~rnt~ 

~Signed)  M . A C T I X O S H ,  ROBEH.I.SIN & PATEHSON, 
Chartered Accoun~arr~s. 




