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The discussions by the B. C. municipal and 
provincial governments on the form of the owner. 
ship of the properties and operations of the Com- 
pany's subsidiaries, referred to in last year's report, 
came to a head during the autumn of 1945. After 
receiving a report from W. C. Gilman & Co., Con- 
sulting Engineers, on various factors which would 
be involved in the taking over of the properties 
of the Companies by the municipalities and the 
Province, and after holding several meetings, the 
committee (representing the thirty-one munici- 
palities in which the Companies render service in 
one form or another) recommended that the pro- 
posal be dropped and that no plebiscites be held 
on the question of whether or not the voters 
favoured the transfer of the properties and opera- 
tions to government ownership. The various muni- 
cipal councils subsequently ratified this recom- 
mendation and certain of the municipalities went 

further by adding to their resolutions an ex- 
pression of their desire that the Companies should 
continue and accelerate their programme for bet- 
terment and extension of properties and services; 
this referred to the programme for the expendi- 
ture of roundly $50,000,000 over a 10-year develop- 
ment period which was announced by the Com- 
panies on September 30, 1944. 

The Companies are now going ahead actively 
with this programme and the events described 
above have cleared the air on the most important 
issue, namely, the change in the form of owner- 
ship which might have interfered with the finan- 
cing of the programme. Our budget for major 
projects forming part of the 10-year programme 
calls for expenditures, subject to the approval of 
the Public Utilities Commission, of $16,963,961 
for the years 1946 and 1947. It includes the 
following: 

Bridge River Deuelopment 

Out of the total cost required to bring power into the Lower Mainland from this source by 
1949, there will he expended in 1946-47 ............................. .. ........................................................................................................ $3,036,000 

. , City Substatcon .................................................................................................................................................................................................................. 1,180,000 
Other major projects in the Electrical Division in all areas--transmission. substations and . . distribution .............................................................................................................................................................................................................. 5,324,000 

Carburetted Water Gas Plants 

Vancouver-Daily capacity 4,500,000 cu. f 550,000 
Victoria- " " 1,200,000 " 250,000 

Greater Vancotlver Transit Systems 

That portion of cost of eonversion and extension budgeted for 1946-47, including substantial 
numbers of new buses and trolley coaches, new garage facilities and recoustmction of track ... 3,100,000 

Greater Victoria 

Estimated cost of change-over to trolley coach and motor bus. Full changeaver budgeted 
for 1946-47 .............................................. .... ................................................................................................................................................................. 1,500,000 



S O U R C E  A N D  D I S P O S I T I O N  O F  1 9 4 5  R E V E N U E S  

THE YEAR'S GROSS REVENUES 
From sales of electricity, transportation, gas, water and miscellaneous 

........................................................................................................................................ services $26,792,376 
Prom interest on temporary investments, etc .................................................. 174,020 

THE YEAR'S EXPENSES AND APPROPRIATIONS 
For Employees: 

Payrolls (operating only-does not  include 
w o r k  o n  p r o p e r t y  e x t e n s i o n s  a n d  

.................................................................. replacements) 

Pensions- 
Payments to pensioners from general funds.$157,660 
Payments to Pension Fund Trustee: 

In respect of services rendered hy em- 
ployees during the year.. ..................... 726,033 

In respect of past services . .  737,498 
1,417,191 

-- ~~ ~ $ 1  1,170,903 

. . . . . . . . . . . . . . . . . . . . . . . . .  For Materials and Services Purchased i,082,030 

A multiplicity of supplies and services :,,,. nprnriini m d  
maintenance. 

............................................... For Wear and Exhaustion o f  Property 2,906,360 

Provision for future retirement of plant a d  equipment u!ie.,~ 1 : s  

useful life ha5 expired, inuested i n  additioiiol property and bonds. a t / /% 

Required for Government 
.......................................... Property taxes, water rentals, etc $1,002,349 

Does not  include sales tax,  gasoline tax ,  customs d u t y  
and excise merged wi th  cost of materials above, nor 
sales raz o n  gas and electricity bills collected from 
customers and paid to  the  Government .  

Dominion taxes on income (of which $286,000 is 
.......................... .................... recoverable after the  mar) ..: 2,976,700 

For Return o n  Capital Invested (Over 30,000 investors) 
........................... Interest and other costs on bonds and debentures 1,701,644 

.................................................................... Dividends on Preferred Stock 621,120 
Dividends on common stock ....................... 1,5'25,490 

Note: Cents  omitted for ease i n  reading. 



RESULTS OF OPERATIONS 

The earnings on the "A" shares were $1,525,490, ings on the "A" shares as shown take no credit for 
n reduction of $125,069 lrom 1944. Surplus was the recoverable proportion of taxes on income, 
drawn on in meeting the dividend for 1945, hut and, furthermore, that the new tax rates effective 
your Directors in maintaining the dividend have from January 1, 1946, will improve the earnings 
recognized, amongst other things, that the earn- position of the "A" shares. 

Cross Revenues 

l'hc p " 9 1  rcveoues from operations for the year or 6.29 pel. cent over the prc~iour ?par. The varions 
amonnted to $26,792,377. an increase of $1,585,305, sprvices contributed as followa: 

1944 

Railway-Passenger and Freigh 
Stages, Taxis and Motor Freigh 

Electr~c energy generated (kwh ) 

1939 593 rn i l l~ms 

1945 922 rn~ l l~cns 

Prrcenr 
Clzangr 

+ 9.18 
+ .87 
+ 35.21 
+ 6.00 
- 9.87 

-- 

+ 6.29 

Revenue passengers carr~ed on street car 
and feeder buses 

1939 72 m ~ l l ~ o n i  

1945 144 rn~ l l~ens 

Gas rnanufictured (cubic feet) : 

1939 

1945 2,681 rnillicns 



The corresponding indices of the volume of services rendered are as follows: 

1944 1945 

Kilowatt Hours 696,981,097 743,051,415 

Passengers: 

141,44'5,964 144,376,774 
2,826,544 3,723,590 

Railway Freight Tonnage 911,091 833,017 

Cubic Feet of Ga ,346,450,000 2,494,695,000 

Percent 
Change 

4- 6.61 

In the Electric service, the closing down of war 
industries resulted in a temporary loss of industrial 
load which has been more than made good by new 
industrial connections and increased domestic con- 
sumption. In the Railway service the revenues 
were affected by a 10-day strike in January, 194.5, 
referred to in last year's report. The removal of 
staggered hours of work, while not increasing the 
volnrne, increased transit difficulties by shortening 
and intensifying the traffic peaks, and the abandon- 
ment by the government of the Wartime Industrial 

Transit Plan increased the volume of travel on our 
t~ans i t  farilities. With the relaxation and subse- 
quent complete removal of transit control regula- 
tions affecting the operation of motor buses in 
intcrurhan service, and with the obtaining of addi- 
tional equipment, stage routes were extended and 
trips made more frequent. The tonnage of railway 
freight shows some shrinkage from the previous 
year resnlting largely from resumption of tidewater 
lumber shipments which had been carried by rail 
during the war years. 

Te crnduct the greatly ~ncreased volume af service aver 
the war years the eperating and o f f~ce  staff increased 
f r ~ m  3,818 in 1939 (pre-war) tr 5,251 in 1945 (war-end) 



Rates 

For 1945, as for 1944 and 1943, the Public Utili- 
ties Commission of British Columbia ordered that 
electrical energy be supplied, for a ~er iod,  without 
charge to domestic users and other specified classes 
of consumers. For 1945 this free billing period was 
one month in all areas. 

The Companies have had in hand throughout 
1945 a study of their rate structures. This 
study, involving the combined skills of engineers, 
economists, statisticians and accountanta, is of a 
thoroughness rarely attempted on this continent. 
I t  is proceeding but has not yet been completed. 

During the year, certain specific rate simplifica- 
tions and reductions were made. 

As of January 1, 1945, the Companies made re- 
ductions equivalent to approximately 10 per eent 
in their residential and commercial electric light- 
ing schedules for the Vancouver Island South and 
Alherni areas as noted in last year's report. 

During the course of the year, alm, the Com- 
panies developed a simplified extension formula 
for determining the cost to prospective comnmers 
of obtaining service. The revised formula permits 
charges to be determined in a moment, and its 
introduction came happily at a time when ma- 
terials were becoming somewhat easier, so that, 
from the combination of these two causes, the 
number of rural residential and farm customers 
added during 1945, rose to 2,829 as compared with 
2,481 in 1944. The proportion of farms in the 
Fraser Valley witb electric serviee now approaches 
90 per cent. The Companies' previously announced 
post-war 5-year plan for complete rural coverage 
will still further accelerate the connecting of the re- 
maining farms; the first instalment of this plan 
will get under way in 1946. 

As of January 1, 1946, the third step in the 
domestic electric rate schedule for the Lower 
Mainland area was reduced from one cent to three- 
quarters of one cent for that portion of the 
monthly consumption between 230 and 1,230 
kilowatt hours. This segment of the household 
consumption is associated witb the use of electric 

water heaters and other heavy appliances. It is 
estimated that the reduction will affect 11,000 
present consumers a n d  reduce their bills by an 
annual 'tdtai of $50,000, but the 
chief purpose of this rate reduction was promo- 
tional as it brings the alLelectric home within the 
reach of lower, incomes. 

Operating Expenses 

The total cost of operation amounted to 
$23,118,142, an increase of $1,693,821, or 7.91 per 
cent over the previous year. 

Payrolls of platform men rose in the Railway 
and Stage operations in harmony with the in- 
creased volume of sewice. Maintenance costs in 
the Railway operations continued to increase as 
the equipment and roadbed grew one year older 
and were put to even more intensive use. (The 
scale of increase in use of equipment and roadbed 
is, of course, greater than indicated in the table 
on page 3, since the comparison in the table is 
distorted by the 10-day strike in January, 1945). 
There is the fact also that, as more men became 
available from the armed services and war plants, 
it was possible in the latter part of 1945 to sub- 
stantially increase the maintenance gangs and carry 
out more work of this character. . . . The cost 
of coal for use in the'manufactnre of gas continued 
to rise as the Companies were increasingly cut off 
from the Vancouver Island sources of supply and 
were forced to obtain more of their requirements 
from Alberta fields. Coupled with this increase in 
the' cost per ton was the further detriment that the 
eoal from these fields has a lower gas yield, and 
these two factors of price and yield operated to 
substantially raise the cost of gas manufacturing. 

The amount provided for depreciation in 1945 
is, as in former years, based on the sllowances 
authorized by the Public Utilities Commission of 
British Columbia. 

Water eonditions showed substantial improve- 
ment, which allowed the operation of the Vancou- 
ver steam generating station to be curtailed and 
effected a saving by comparison with the ex- 
ceptionally dry year of 1944. 



The last element of operating cost requiring 
special reference is provision for taxes on income, 
which for the year 1945 is estimated at  $3,006,500. 
On the matter of acceptance of our tax returns 
by the taxation authorities, the same eondition 
still exists as was described in last year's report, 
and the language of that reference is, therefore, 
paraphrased here. Continuing shortages of ma- 
terials and of new equipment, coupled with 
maximum use of existing equipment, have caused 
the Companies, perforce, to transform their re- 
newal programmes from the earlier pattern of in- 
frequent but periodic replaeement of important 
property units to a sueeession of "spot" repairs. 
On the accounting treatment of this unavoidable 
change of operating practice, as on all other mat- 
ters of depreciation accounting, the broad policies 

followed by the Companies have been directed 
and approved by the Public Utilities Commission. 
The Company's returns for taxes on income have 
not yet been reviewed by the taxation authorities 
for the years subsequent to 1939 and those of 
some important subsidiary companies have not 
yet been reviewed for the years subsequent to 1940. 
As the number of years awaiting review inereases, 
the amounts involved in any exception the taxa- 
tion authorities might take to our accounting treat- 
ments accumulate. Provision for taxes on income 
has been made by the Companies on the basis of 
the operating results as stated in the annual ac- 
counts and the reserves for taxes on income car- 
ried in the attached Consolidated Balance Sheet 
reflect this position. 

PLANT ADDITIONS AND PROPERTY PROGRAMMES 

The net additions to property account for the 
year totalled $2,420,383. Of this total approx- 
imately $970,000 was laid out to connect additional 
electrical eustomera, ehiefly in rural areas. Con- 
struction of the new City substation was begun 
during the year and it is anticipated that initial 
load will be transferred to this station before the 
close of 1946. During the eourse of the year also, 
delivery was obtained of 15 P.C.C. cars, at  a cost 
of $477,125, which were placed in service in Van- 
couver, and of 5 feeder buses, 2 of which were 
placed in operation in Vancouver and 3 in Vic- 
toria. In  eommon with other transit companies, 
our programmes for the installation of new rolling 
stock have been delayed by suppliers' labour 
troubles and material shortages; as an example, 
at  the yearend, 30 buses, on order since 1944, re- 
mained undelivered. In  the Interurban Stage 
service 19 Canadian Car-Brill intercity buses were 
delivered towards the close of 1945 out of an order 
of 22 of whieh the balance have been reeeived 
since the year-end. This was the first delivery of 
post-war buses in Canada. The Stage sewice has 

been considerably enlarged, and garage and storage 
facilities in Vanconver have been increased cor- 
respondingly. A contract was placed during the 
year for a carburetted water gas set for Vietoria 
of a capacity of 1,200,000 cubic feet per day, which 
will permit the retirement of old and less efficient 
plant. Since the yearend, a similar plant has been 
ordered for Vancouver, of a capacity of 4,500,000 
cubic feet per day. Both plants are to be available 
for operation by the peak periods of 1946. 

I t  will be observed that the net additions to 
property for 1945, totalling $2,420,383, somewhat 
exceed those of the previous year which amounted 
to $2,076,092. This increase is some measure of 
the modest extent to which, before the close ol 
1945, we were able to obtain materials and equip. 
ment and put in hand the beginning of our 10-year 
development programme. Our budget for major 
projects forming part of this 10-year programme 
calls for expenditures of $16,963,961 for the years 
1946 and 1947, although the aetual amount of ex- 
penditure will depend, amongst other things, upon 
the availability of materials and equipment. 



Discussions are continuing with the municipali- 
ties concerned for modernized mass transportation 
for Vancouver and Greater Victoria. Similar plans 
are in hand for North Vancouver and Burnaby. 
Extension and improvement of the New West- 
minster transit system is now under discussion 
with the local authorities. For Vanconver the 
Companies' plan, which has been approved both 
by the Vancouver Town Planning Commission 
and the City, calls for the operation of street-cars, 
trolley coaches and motor buses. For Greater Vic- 

POWER 

Peak load and energy output continued to in- 
crease in both the Mainland and Vancouver Island 
systems during 1945. In the large Lower Mainland 
system energy ontput increased 6.1 per cent over 
1944, but the peak load increased by 11.5 per cent, 
in part because of the abandonment both of day- 
light time and staggered working hours. 

The additional generating capacity for the long- 
term requirements of the Lower Mainland system 
are to he obtained from Bridge River. The pre- 
liminary engineering work and the preparation of 
plans and specifications for the first stages of this 
development are being performed by The Shawini- 
gan Engineering Company, Limited, retained by 
us for the purpose. 4 description of the works, 
together with drawings covering the initial phases 
of thin developmellt, have heen filed with thc 
Public Utilitiep Commission and form the baais 

toria the Companies' plan calls for the operation of 
trolley coaches and motor buses and the retire- 
ment of the existing street railway property; the 
whole programme is to be completed within two 
years. Demonstration runs of trolley coaches in 
Vancouver and Victoria were enthusiastically re- 
ceived. No attempt is made here to describe thr  
point reached to date in the negotiation of these 
various proposals, since any comment made now 
might he of little significance by the time this 
report is read. 

SUPPLY 
of a request to the Conlmission for a Certificate of 
Public Convenience and Necessity. Active con- 
struction work is scheduled to begin in 1946, and 
the programme calls for delivery of energy into 
the Lower Mainland sytem in 1949. The negotia- 
tions with the Bonneville Power Administration, 
to which reference was made in last year's report. 
were completed in the autarun 01 194.5 and a con- 
tract signed which calls for the delivery oC 22,000 
kilowatts of firm power in the early autumn of 
1946. This involves construction of a 230-kv trans- 
mission line into Vancouver, a distance of 69 miles. 
The portion of the line soulh of the international 
boundary kill  be constructed by the Bonneville 
Power Administration; the portion north of the 
boundary will he constructed by us. Orders for 
equipment for tbis line and for all major items of 
terminal equipment were placed in 1945. 

(5 
I w r s t  iir the Best 

Sign YBW Name fer I 'k te~-~  
$1,524,887 

Buck the At tack 
Speed the V i r f w y  

$ 713,79 



FINANCING 

In anticipation of the requirements for con. 
struction funds of the operating companies British 
Columbia Power Corporation, Limited sold, as of 
July, 1945, an issue of 10 million dollars of its 
First Refunding and Collateral Trust Bonds, 40/0, 
1945 series, maturing in 1965. These bonds were 
offered to the public at par and the issue was 
over-subscribed on the day it was announced. The 
proceeds of the issue were invested temporarily, 
largely in Victory Loan Bonds which appear as 
"Construction Fnnds" on the Balance Sheet. 

The Companies will require substantial anmrrnts 
of new capital to finance construction programmes 

which have been announced and are now actively 
being put in hand. If these large sums are to Le 
obtained when needed, and at reasonable cos~, 
the earnings must be maintained at adequate levels. 
The Companies' earnings during the war year.9 
have, through the operation of wartime taxation, 
heen lower than these adequate levels. Within the 
framework of private enterprise under public 
regulation there is no conflict of interea, since jobs 
and hetter service, as well as dividends, are de- 
pendent upon fair and adequate return on the 
investment. 

LITIGATION 

During the year the Exchequer Court rendered 
its decision in the action by the Crown against the 
British Columbia Electric Railway Company, 
Limited. to recover tax (and interest thereon) 
which the Federal authorities claimed should have 
been withheld from dividends paid to non-resident 
holders of the 570 Cumulative Perpetual PreS- 
erenre Stock of that Company. The Court found 
that the Company was in the right. Subsequently 

Number of street car and 
feeder bus men employed 

1 1939 1,255 

1945 1 845 

the Crown appealed to the Supreme Court of 
Canada and the decision of that Court, rendered 
in December, 1945, reversed the Exchequer Court. 
The Company is now seeking leave of the Privy 
Council to appeal to it. The attached Balance 
Sheet shows, as a contingent liability, the amount 
claimed by the Crown in the action, with interest 
to December 31, 1945. 

,. >tree1 c i r  dr~d feeder bus miles aperated 

Wages of street-car and feeder bus men 

'939 $1,891 69929 

'945 ' $3,557 733 49 



PERSONNEL 

We record with regret the death during the year 
of Mr. E. E. Walker, who had been with this 
business for 31 years, for the last 8 of which he 
had been Light and Power Sales Manager. The 
resignation of Mr. A. T. Goward, Vice-president 
in charge of Vancouver Island operations, was 
regretfully accepted. Mr. Goward's association 
with the business goes back 55 years into the time 
of the predecessors of the B. C. Electric. Mr. 
Goward was succeeded by Mr. W. C. Mainwaring, 
formerly Vice-president in charge of General Sales. 
The year saw also the retirement of Mr. G. A. 
Dickie, Mechanical Superintendent, and of Mr. 
W. H. Cottrell, Traffic Superintendent, both oI 
whom had been with the organization many years. 
Mr. J. H. McDonald, a member of the Board of 
Directors for two years, tendered his resignation 
for reasons of health. 

I t  is not possible to name in this report all the 
faithful employees who retired on pension during 
the year but there were many, most of whom had 
deferred retirement during the war to keep up 
essential services at a time when their younger 
colleagues were in  the armed forces. 

I t  was noted in the last report that a job and 
salary evaluation for the office staff had been 
undertaken as agreed upon with the Head Office 
Employees' Association. This included a review 
of the equity of salary ranges for all office positions, 
both by standards of internal comparison and of 
comparison with community levels for like work. 
The Company's part of the task was completed 
and placed before the Regional War Labour Board 
December 11, 1945. No decision has yet been 
received from the Board, but all preliminary work 
for the application of the results of the evaluation 
has been undertaken in anticipation of a favorable 
decision. 

During the year the consent of the Minister of 

RELATIONS WITH CUSTOMERS 

With return to peacetime pursuits of many men 
from the armed forces and war industries, whose 
work during the war had given them training in 
the use of electric equipment and the installation 
of electric circuits, there had been a rush to enter 
the electric appliance business. Our Dealer 
Development Department is giving to established 
dealers, as well as to those new in the field, ad- 

National Revenue was obtained to the Company's 
plan for paying, into the Pension Fund, contribu- 
tions computed on the past years' salaries and 
wages of actual and potential pensioners. In  1945, 
contributions were made to the Fund on the same 
basis as in 1944, and the Fund, which is held by 
the Royal Trust Company as Trustee, amounted at 
December 31,1945, to in excess of $3,000,000. From 
the inception of the Pension Plan in 1927, 405 
employees have been granted pensions, 81 of them 
in the year 1945. In  the interval 88 pensioners 
have died, and 317 remain on the rolls. 

Of'the men and women of the Companies' per- 
sonnel who enlisted with the armed forces in the 
war recently concluded, 322 had, u p  to the end of 
1945, returned to positions with the Companies, 
and in addition we have been able to give 
permanent positions to 246 other returned men 
and women who had not formerly been employed 
by the Companies. 

During the year the General Sales Division was 
transferred from the fifth floor of the Head Office 
Building at Carrall Street to the second and third 
floors of the Sales Building on Granville Street to 
space which was remodelled for this purpose. 
Thereupon work was begun to extend and renovate 
the fifth floor of the Head Offiee Building; this 
work has been completed, and the fifth floor is now 
occupied by the Gas and Transportation Divisions. 
The space formerly occupied by these divisions is 
now free and will be used to enlarge and improve 
the accommodation of other divisions the staffs of 
which during the war years have cheerfully put 
up with the unavoidable inadequacies of their 
working conditions. 

The Directors desire to record their apprecia- 
tion of the loyal and energetic manner in which 
all members of the organization have carried out ' 
their responsibilities during the year. 

AND WITH THE COMMUNITY 

visory service on store layout, window display, staff 
training, merchandise selection, and financing and 
credit practices. In  line with the policy established 
some years ago, whereby we would cease actively 
to sell merchandise when dealers' efforts resulted 
in a satisfactory sales volume, we have recently dis- 
continued the sale of small appliances and lamps 
and shades, and our merehandise activities for the 



present will be confined to ranges, refrigerators, 
water heaters and fires, both electric and gas in 
each case, and electric water systems. 

Our agricultural representatives have returned 
from active service and the work, therefore, of 
promoting the fuller use of electric equipment on 
farms in our areas is again being actively pursued. 

An Industrial Development Department was 
formed in January, 1945, to foster industrial 
growth in the territory, and to assist in the coo- 
version of wartime industries to peacetime produc- 
tion. To give momentum to this effort an advertis- 
ing campaign, "Business is Moving to B. C."? was 
placed in outstanding magazines and newspapers 
in Eastern Canada, Eastern United States and 
England. The series of advertisements took in 
turn each basic industry of British Columbia, and 
pointed to opportunities for the development of 
secondary industries using the natural resources 
of the province. This campaign aroused great in. 
terest in British Columbia and in all areas reached 
by the media in which i t  was carried. Up to the 
end of 1945, 592 inquiries had been received as a 
result. Wc do not claim that this campaign has 

Vancouver, B. C. 
March 21, 1946. 

been the sole or even dominant cause of subsequent 
happenings, but it has certainly been a con- 
tributing factor in conducing to the economic well- 
being of our areas in which commercial and in- 
dustrial consumers are now discussing with ns 
their new or extended plans which envisage annual 
additional production of $12,060,000 and annual 
additional payrolls of $3,440,000. 

The war has been fought and won and we enter a 

time when a new equilibrium is being worked out. 
Just as they welcomed the obligations and bard 
work of wartime the Companies welcome the 
obligations and hard work of peacetime. Wartime 
scarcities of material and equipment still persist; 
these are factors over which we have no control, 
and they delay the rate at which we can improve 
the services. Despite these difficulties the Com- 
panies already have under way a very substantial 
programme, as is evidenced by the fact that we 
have been able to give employment to a consid- 
erably larger number of returned men than en- 
listed from our staff. The Companiea look forward 
to providing more service and better service and 
to living up in cvery to their duty as 

good citizens. 



BRITISH COLUMBIA POWER CORPORATION, LIMITED 
AND SUBSIDIARY COMPANIES 

Consolidated Statement of Income and Earned Surplus 
for the year ending December 3 1 ,  1945 

Gross Revenue from Operations ............................................................................ $26,792,376.67 

Deduct- 

Expenses: 

Operation and Maintenance, including Property Taxes ........... $ 15,462,782.52 
Legal Pees and Executive Remuneratio 173,158.22 
Directors' Fees 22,150.00 

180,000.00 
Provision for Employees' Pension 1,417,191.45 
Provision for Depreciation and R 2,906,359.89 
Provision for Taxes on Income 

representing estimated recoverable proportion of excess 
profits tax for the year 2,956,500.00 

23,118,142.08 

Operating Income $ 3,674,234.59 

Add- 
Income from Investments 171,244.74 
Profit on Sale of Investment 2,775.00 

174,019.74 

$ 3,848,254.33 
Deduct- 

............................................................................................. Interest on Bond Debt $ 1,622,904.64 
.......................................................... Bond Refunding Expenses written off 78,739.78 

1,701,644.42 

Net Income for the Yea $ 2,146,609.91 

Deduct- 
Dividends on Preference Stock of Subsidiaries: 

5% Cumulative Perpetual Preference Stock-&72,000.0.0. 
at $4.46 321,120.00 

6% Cumulat 300,000.00 
621,120.00 

Balance of Profits $ 1,525,489.91 

Add- 
Earned Surplus as at January 1, 1945 ...................................................... 1,038,318.74 

$ 2,563,808.65 

Deduct- 
Dividends on C la s  " A  Shares of Parent Company ........................ 1,600,000.00 

Earned Surplus as at December 31 ,  1945 ......................................................... $ 963,808.65 



BRITISH COLUMBIA POWER CORPORATION, LIMITED 

AND SUBSIDIARY COMPANIES 

Statement of Bond Debt as at December 3 1, 1945 

BRITISH COLUMBIA POWER CORPORATION, LIMITED: 

F i m  Refunding and Collateral Trust Bonds- 

41/q%, maturing March 1 ,  1960: 

Series " A  * Issued .................................................... $ 10,800,000.00 

1939 Series , Issued .............................................. $4,500,000.00 

Less- 

Redeemed .............................................................. 250,000.00 

4,270,000.00 

$ 17,050,000.00 

4% maturing ~ u l y ' l ,  1965: 

194Y Series . Issued ... 

BRITISH COLUMBIA ELECTRIC RAILWAY COMPANY, LIMITED: 

41/4% Perpetual Consolidated Debenture Stock- 

Issued ............................................................................................................................ &2,788,170.0.0 

@ $4.85 13,522,624.50 

VANCOUVER POWER COMPANY, LIMITED: 

4%% Perpetual Guaranteed Debenture Stock- 

......................................................................................................................... Issued .E1,700,000.0.0 

@ $4.85 7,275,000.00 

As per Consolidated Balance Sheet .............................................................. $ 45,847,624.70 
- 






