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FACTS ABOUT YOUR CORPORATION
AND ITS SUBSIDIARIES

{(As at June 30th, 1937)

serves aterritory of over 1,500 square nules;

renders service to a population of over +00,000, embracing 28 ditterent com-
nunities;

has 1T hydro-electric plants and 3 steam plants;

has 79 substations and transformer stations;

has 635 miles of high-tension transmission [ines;

has 2,767 miles of distribution pole Tines;

has 43 ety street cur and bus roates;

has 4 interurban lines,

emplovs 3,750 people;

paid out i wages and salaries during the vear more than $35,700,000;
operates 192 miles of street car lines;

operates 156 miles of interurban lines, a total of 348 miles;
operates 422 aty and interurban passenger cars;

operates 11 clectrie locomotives;

operates 173 express fraght and service cars;

operates 79 motor buses and 23 motor freight trucks;

operates 412 miles of motor bus and 107 miles of motor fraght service;

operated 17,596,410 passenger car and bus miles during the vear;

The power generated by ies power plants during the vear totalled 568,041,118

It
It

KAV.IL;
operates 11 stores for the sale of electric and gas appliances;

has 3 gas plants, with a total duly capaaty of 12,500,000 cubic fect.



BRITISH COLUMBIA POWER CORPORATION, LIMITED

NOTICE OF ANNUAL GENERAL
MEETING OF SHAREHOLDERS

Vimeouver, B C., September 2nd, 1937,

NOTICE IS HERFEBY GIVEN 1o the Holders of the Corporation’s Class “B” Shares that the
Amnual General Mecting of Sharcholders will Le held in the Andiorion of the Bo C Flecrrie Buildiog,
602 Granville Street, Vanconver, B Cloon Thursdav, the 23rd Jay of Seprember, 1937, at the honr
of 1130 o'clock anm.

(1) To reecive the Annual Report of the Directorss

(2) To receive the Madited Balinee Sheet made up o June 30th, 1937, and Stitement of Tneome

and Expenditare for the financial periad ending on that dates

(33 To elect Directors for the ensuing year;

(4) "Po appoint Auditors for the ensuing year;

(5) To consider, and, if hought fit, to sanction and contirm the following Byl

BYT.AW No, XXVI

A Bylaw amending Bylaw Noo X1, being part of the General Belaws of the Company.

WHEREAS the second paragrarh of Bylaw Noo XT provides that —-

“The President or a0 Vieepresident, and the Secrcbae o Tressner, <Lt sian ot certiieates of bk
aind Gl decds, documents and ather insommonts vegaiting caccution by the Company, unless orheratere
vrdered by e Board ol Divectors by resolution, provided, however, thae the <imnatie of the Presidem
or Vieg-president may be Jithographed or engraved upen Jb bonds, debentares, amd cectitoates of sock o
other securitivs of the Company.”

AXD WHEREAS it s deemed eapedient that the signatose of the Seceetary o “Treasurer may al-a he
lithegraphed o engraved npon all bonds, debentires, sind eertiticates of stk o otler securities of the Com-
pany:

NOW THERETORE British Columbia Power Corporation Limited, by e Directors thereof, cnacts as
followa:

That Bylaw Noo XU of the Company be imended by deleting the whole of the sevoand prragraph thereol
and subatituting the Tollowing:

“The Prestdent or a Vicespresident, amd the Secvetary or Treasarer, <Ll sign all cerriteates of <tock
aund Al deeds, documents, and other instingeents cequiting eacoution by the Companyy unless otherwioe
ardered by the Board of Divectors by revolwion, provided, howeser, thar the vespective signatures of the
President or Viee-president and the Secretary or Treasarer s be Tithagraphed or engoaoved npon @l honds,
debentires, and certilicates ol steck or other securities of the Company.™”

(6} For the transaction of such other business as may legally come before the meeting.
By Order of the Board,

ERNTEST ROGIERS,
S{'f'ﬂ‘('n’.i"_‘\'.
Noreo—By the chavter of the Company ondy Diolders of Class “R™ <ones are entithed toattend ar the Anoual General

Mecting of Sharchalders, and accordingly the above netice is given o snch shareholders enly.
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BRITISH COLUMBIA POWER CORPORANTION, LIMITLED
O=ons and controls the follvcing com pasies:

Brrrisir Cornvarnia Faecrrie Ramaway Covpany, Livrren,
Brrrisya Coruvmpia Frecrric Power & Gas Compaxy, Laarren,
Vancouver Power Comprany, Liaren.

Wesrern Powrr Covvany or Canana, s,

Bripcr River Powrr Covpany, Livirren,

Burranp Power Conmreany, Liairren.

Vancouver Isnann Power Coarpany, Liamrin,

Nationat Urierenis Corvorarion, Listrrin.

Vavcorver, Fraser Vanney & Sovriery Ranway Coveaxny.,
Covuatney Israrr Company, Liarren,

Bririsi Corvyua Ravin Traxsir Cospaxy, Livioren,
Vicrorna Frrerwe Compaxy, Laanren,

Vigroria Gas Conmeany, Lanuren.
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ANNUAL REPORT

of the Directors of

BRITISH COLUMBIA POWER
CORPORATION, LIMITED

for the year ended June 30th, 1937

To I SHAREHOLDERS:

Your Dircctors beg to submit the following Report and Financial Statements
covering the operations of your Company and its Subsidiaries for the yvear ended

3oth June, 1937,

In reviewing the operating results for the past year it may be pointed out that
the operating companies comprising the Bo C. Power Corporation Group supply

power, Iight and transportation or gas services under franchises or agreements with

twenty-cight different municipalities, covering an arca of 1,501 square miles on the

mainland of British Columbia and on Vancouver Ishnd,

During the forty veurs that these services have been rendered it has been
necessary to mantaun a satisfactory credic posttion, so that the apital to provide the
facilities made necessary by the growth of the community could be obtiined on the

most I'L‘II‘S()IIIII)!L‘ termes,

To adequately supply the needs of the 00,000 people resident in the area
served there has been provided plant and equipment, which the Stone & Webster
Fhgineering Corporation of Boston, Massachusetts, vidue, as of December, 1936,
on the basis of reproduction cost, as a going concern, Tess observed depreciation, at

£131,802,312.

To mamtain and operate the scervices referred to required the emiployment
during the year of 3,750 people, to whom $3,700,000 were paid in wages. The
conditions under which our people are emploved are of a very igh standard, and
the fact that they are well paid s a contributing factor to the prosperity of the
distrrcts in which they reside.

Your Company provided during the current vear the sum of $1,658,242 to
meet habihities for taxes to the Domiion, Provincial and NMunicipal authorities. In
addition to the foregoing there are expended for materials and supplies substantial
sums of money annually, which naturally vary with construction activity. During
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the current year these purchases amounted to over $4,000,000. It has always been
the policy of the Company to purchase supplics locally to the extent that such
supplies were available in the cities and districts being served.

The substantial amounts of money expended annually in the form of wages,
purchases and taxes are a material contribution to local prosperity, and the extent
to which our business has grown in its many hranches of public service has made it
an important factor in the cconomic development of the Province.

GROSS REVENUE

The revenue from all sources for the current year shows an increase of $957,832,
or 6.87%¢, over lust year, while the expenses of operation and m:lintcnnncc, including
taxes and depreciation, show an increase of $646,248, or 6.62%¢, in the same period.

INCOMI AND EXTENSE STATEMIENT

Gross Revenue B T $14,908,788.39
Foxrinses:
Operating Iixpenses o 0 0 000 0 L $6,806,504+.92
Income and Property Taxes ... oo 1L,658,242.06
Depreciation and Renewals Reserve S 1,940,955.02
10,+05,702.00
Net Revenue C e . $ +,503,086.39
Deduet—-
Bond Interest, proportion of Bond Discount written off; Cost of
I'xchange, and Preference Dividends 2,736,857.51
$ 1,766,228.83
Dividends on Class “A” Shares for the year . 1,700,000.00
Surplus for the year . . - . ¥ 66,228.88
REVENULE

The improvement in general business conditions 1s reflected in the revenae of
all departments. During the year 3,427 additional clectrie customers were added to
our lines, while the clectric motor load was increased by 10,300 horse power. Iilectric
and gas consuming appliances having a retailed value of $885,820.00 were sold to
customers during the year, with resultant benefit to the revenues of the electrie and
gas departments. A scheme of dealer co-operation was put into effect during the
year, whereby retail merchants engaged in the electrical and gas merchandise business
have united in a common plan. This plan has met with the whole-hearted support
of the local merchants, and has added a desirable measure of goodwill as well as
additional revenue.



Railway passenger revenues show a gain of 5% over last year, due to ¢xtension
of services, additional mileage operated, and an inerease in passengers camied, due
in part to the Jubtlee celebrations in Vancouver last year.

EXPENSES

An important factor contributing to the increase in expenses s increised wages.
A new wages agrecnient covering the majority of our employees was entered nto
carly in the year for a period of three years. This agreement grants to hourly paid
employees an annual vacation with pay, and other adjustments in wages and working
conditions.

While all plant and cquipment has been kept in first class operating condition,
it was necessary during the depression years to defer certain items of plant mainte-
nance and renewals. The expenditures in this connection have been heavier than
usual this year and are reflected in the additional cost of operation and maintenance.

There is provided in this year’s accounts, for income and property taxes, the
sum of $1,658,242, which is an increase of $95,000 over last vear. The taxes paid
or payable in respect of this year will absorh 1190 of the gross revenue, without
taking into account sales, gasoline, and other taxes, which amount to a very con-
siderable sum.

BALANCE SHEET

Arverasal or Prorverries—Reference was made in last year’s report to the
appraisal of all properties which was being carricd out by Messrs, Stone & Webster
Engincering Corporation of Boston, Massachusetts. The work of muaking a detailed
mventory of our plant and equipment was naturally a large undertaking, but the
work 1s now completed and, on the basis of reproduction cost as at 31st December,
1936, less observed depreciation and including $15,000,000 for going-concern value,
Messrs. Stone & Webster have appraised the property at a value of $131,802,312
as of that date.

REresping or Bonos—It was deemed expedient, in view of the avatlability
of money at lower interest rvates, to refund the B. C. Power Corporation 57, and
51290 bonds, which were payable at the option of the holder in Canadian, Sterling
or United States funds. These bonds have been replaced by short-term issues bearing
3% and 3149 interest, and by an issue of 41490 bonds maturing in 1960, pavable
only in Canadian funds. This refunding effects a substuntial saving in annual interest
charges, and removes the uncertainty with regard to foreign exchanges. The discount
on the bonds which were refunded, and which appeared in last vear’s balance sheet,
has been written oft against current revenue.
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PLANT EXTENSIONS

The expenditures on the extension of plant facilitics and services in the cities
and 1n rural arcas during the year amounted to $1,384,817. It has been decided,
order to keep abreast of the growing needs of the community, to proceed with the
installation of the sceond clectrical unit of 47,000 horse-power at the Ruskin hvdro-
clectric plant, involving an expenditure of $1,500,000. This unit should be avinlable
for the winter power demand in 1938, The construction of the Grandview substation
in Vancouver, in conjunctton with the rearrangement of transmission facilities and
the extension of the underground disteibution svstem, involving an ultimate expendi-
ture of 1,000,000, is proceeding satisfactorily; and accounted for an expenditure
during the year of $342,690.

GCENERAL ODPERATIONS

Licor axp Power Svsepv—"The following hgures show the progress of this
department;

K.W. i, Muierer Moror Loan

SALEs INsTALLATIONS in 1112,
1937 . 423,384,644 132,640 183,696
1936 379,789,058 129,213 173,397

[t has been the policy of the Company over many vears to make reductions in
rates whenever crcumstances warranted, notwithstanding the higher costs of con-
struction due to physical ditheulties in the territory in which we operate, and the
higher taxes and cost of Ebour and materals. Last vear the City of Vancouver
domestic rate was reduced by the introductron of a once-cent step, Lighting rates
in the Citv of Victorin were reduced durimg the vear, at an estimated annaal saving
to customers in that territory of $80,000.

Cias Sysrivi—The quantity of gas sold compared as follows:

Cuonre Freer

1937 1,208 827,000
1936 L . C1,236,376,000

During the vear ten miles of gas mains were hud and 900 gas customers were
added to the svstem. The revenue {rom the sale of gas shows an increase of $42 000

over last vear, as the result of additional customers and increased merchandise sales.

Rartway Svsrey—Additional cquipment and extension of services have resulted

in the operation of 391,800 additional passenger car mules during the vear.

Passunarrs I'retcner

Carnrien [laveen, Toxs
1937 70,875,042 349,164
1936 . 67,381 417 208,225
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There is an increase of approximately five per cent in the number of passengers
curied and @ corresponding increase in railway passenger revenue. The improved
results in the rulway freight department are due in part to additional tonnage
handled over Canadian lines as a result of the ship and dock workers” atrikes in
United States Pacific ports last vear. The lumber and wood products business has
continued to be active and has added to the freight revenue.

STATT
The duties of the stafl in all departments have heen carried out efhcently, and
the Directors desire to record their appreaation of the efforts of all emplovees.
AUDIT OFF ACCOUNTS

‘The Balince Sheet and Accounts have been certified by Messes. Price, Water-
house & Co., Chartered Vccountants,

Respectfully submitted on behalf of the Board,

O s

President.



BRITISH COLUMBIA POWER CORPORATION, LIMITED

ASSETS
CURRENT AND WORKING ASSETS:
Cash at Bank. ... T % 467,525.48
Accounts Receivable o 1,769,065.38
Insurance Unexpired and Prepaid Items . 195,030.66
Employces’ Housing Loans, Mortgages, €tc. ... . oo s e 200,491.22
Stores, Materials and Supplies on hand as determined and certified by respon-
sible officials of the Companics, valued at average cost... e

1,663,183.30
¢ 4,295,296.04

[NVESTMENTS:

Government Bonds . . ... o ¢ 1,766,477.32
Corporation’s Shares purchased by Subsidiarics for re-sale to customers and
employces e s e 812,234.00
Sundry Investments ... 5,220.00
(Market Value, June 30th, 1937, $2,514,728.75) ... .. e o . . . % 2,583,931.32
City of Vancouver 3% Instalment Debentures, at €ost.... .o 182,560.00

2,766,491.32

-+ 7,061,787.36
Boxp Reruspine FxpeNse: ’ ’ '
Premium and exchange on bonds redeemed, bond conversion expenses and
discount on new bonds issued . e s e 1,193,583.84

ProrERTY AccounT:

Book values, which represent the cost of acquisition, and the cost of sub-
sequent additions, including discount on bonds of $728,670.56, which is
charged to Construction Accounts of Subsidiary Companices... ...

> | . $140,897,110.90
Less Provision for Depreciation and Renmewals.

26,577,668.43
———— 114,319.442.47

Nore: An appraisal of the properties of the British Columbia Power Corporation, Limited and
its Subsidiaries made by Stone & Webster Engincering Corporation of Boston, Massachusetts,
as of December 31st, 1936, shows a total replacement cost as at that date (after a deduction
for existing physical depreciation) of $131,802,312. This foregoing total includes an amount
of $15,000,000 for going-concern value,

After adding the cost of property additions and deducting the depreciation provision made
by the Corporation subsequent to December 31st, 1936, the propertics on the basis of the above
appraisal have a value at June 30th, 1937, of $132,381,955.15.

$122,574.813.67

Approved on behalf of the Board:
Director,

egditd

Director.
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AND SUBSIDIARIES
Consolidated Balance Sheet

as at June 30th, 1937

LIABILITIES

CURRENT AND ACCRUED LiABILITIES:

Accounts Payable ... ... .. - . $ 1,411,759.68
Reserve for Income and Other Taxes. .o . 1,263,837.48
Debenture and Bond Interest Accrued...o o 434,613.71
Dividends Declared, since paid ... s . 699,600.00
-———— % 3,809,810.87
Bonp Denmr (as per statement attached)...oons I . 38,799,051.51

CariTaL Stocks oF SunsipiaRy Companies HeLp ny Punric:
British Columbia Electric Railwsy Co., Ltd.—
5% Cumulative Perpetual Preference Stock ... .. % 6,984,000.00
Britieh Columbia Electric Power & Gas Co., Ltd.—
6% Cumulative Preference Shares .. .. . . o
The Company has the right to redeem these 6% Preference Shares with a
premium of 5%, subject to the sanction of the Supreme Court of British
Columbia.

5,000,000.00

Minority Sharcholders of Subsidiary Companies... 3,446.25
11,987,446.25
REsERVES:
General and Accident . e 1,307,110.18
CAPITAL:
Authorized—
1,500,000 Class ““A” Shares without nominal or par value entitled to non-
cumulative preferential dividends aggregating $2.00 per share and equal
participation with Class B Shares up to a further $3.00 per sharc, redeem-
able at any time on resolution of Directors at $100.00 per share.
1,500,000 Class “B” Shares without nominal or par value.
Issued—
1,000,000 Class “A” Shares and
1,000,000 Class “B” Shares issued for a total cash considcration of .. ¢ §9,250,000.00

Carrrar SURPLUS!
Surpluses of Subsidiary Companies as at May 19th, 1928, the datc of the

acquisition of their Capital Stocks by the Corporation ... .. 6,115,764.59

TARNED SURPLUS!
As per statement attached e e e 1,305,630.27

66,671,394.86

$122,574.813.67

AUDITORS' REPORT TO THE SHAREHOLDERS

We have made an cxamination of the Books and Accounts of the British Columbia Power Corporation, Limited and its Subsidiary
Companics for the year ending June 30th, 1937, and have obtained all the information and explanations which we have required and
we report that, in our opinion, the above Consolidated Balance Sheet at June 30th, 1937, is properly drawn up w0 as to exhibit 2 true
and correct view of the state of the affairs of the Corporation and its Subsidiary Companics, according to the best of our information and
the cxplanations given to us and as shown by the books of the Companies.
Vaxcouver, B.C, PRICE, WATERHOUSE & CO..

August I4th, 1937, Chartered Accoumianss.



BRITISIT COLUMBIA POWER CORPORNTION, LIMITED

AND SUBSIDIARIES

Consoltdated Statcmment of Profit and Loss and Earncd Surplus ecount
for the Year Ended June 307, 1937

Gros Revenue from Operations

Incame !l'()]]l [l]\'L‘S[II'IL‘Il[S

Deduct -

Operating Fapenses, including Municipal Taxes

Legal Fees and Fxecutive Remuneration

Dircetors’ Fees

Provision for Accidents

Provision Tor Depreciation and Rencwals

Provision (or Income Taxes

Deduct—

Toterest on Bond et
Cost of Exchange

Appraisal Expense written off

Discount on retired Bonds—Balance written olf

Net Prolit for the vear

Bedrct-—

Dividends on Preference Stocks of Sabsidiary Companies -
3% Cumulative Perpetual Preference Stock

6% Cumalitive Preference Shares

14 TRR2R04
120,507,335
- - A TEGNTRE 19

3 7.312.894.39
97.492.30
20091311
60,000,000
1,940,955.02
933,130.34

o - 10.3X5.380.56

% 4,523,401.83

PO1L765,57342
24,292.09
200,315.44

293,792.00

e S 0797295

302,415, 428.88

30 349.200.00

300,000.00
o 49220060

51760, 224. 84

Dedict—-
Dividends om Class ©A™ Shares for the year anded June 3oy, 1937 1, 700,600.00
3 00,225.5%8
Add—-

Farned Surplus—Balance at June 30th, 1936

Farned Surplus—Balance at June 30th, 1937

1,219.401.39
Polaus6in T



BRITISH COLUMBIA POWER CORPORATION, T.IMNITED

AND SUBSIDIARILES

Bond Debt as at Jone 304, 1937

By Corvaea Power CorroryvrmoN, Ton.,
First: Refunding and Collateral Trust Serial Bonds 3?‘L,
Series “AY—

Authorized and Issued:

Maturing Much lsty 1938 SR400,000.00
H March Ist, 1939 F00,000.00
“ March sty 1940 400,000.00
« Muarch Ist, 1941 400,000.01)

- -3 LGO0.0a0.0n

Fist Refunding and Collateral Trust Serial Bonds 3149,
Scries ¥AV—

Authorized and Tssued:

Maturing  March 1st, 1942 $400,000.00
“ March s, 1943 400,000.00
“ March 1st, 1944 400,000.00
L March 1st, 19453 400,000.00

1,600,000.00

Firet Refunding and Collateral "Urust Bonds 41566,
Series CAM-—
Authorized and lssued:
Maturing March s,

1960 LO,806,000.00

Brerien Corvueny Erecrere Ranavay Coo, Torp.:

4115 Perpetual Conselidated Debenture Stock L2788, 170 0 0

(et 3485

Vascovver Power Co., Lirns:
+199% Perpetual Guaranteed Debentare Stock—
Authorized £1,917,350, of which issued L1,500,000 0 0

() 84,95

Wesrrry Powier Cosreany o Canana, L.

First Mortgage $% Sinking Fund Geld Bends, muaring Jule tag

1949—
Authorized  and Tssued 3 5.000,000.400

Liess—
Redeemed $869,233.24

Held by Brivsh Columbia Fleenrie Ratlway
Co., Lul. 129,339.75

- 998,372.99

As per Consolidated Balinee Shect
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14.000,000.00

S2450

7.275,000,00

4.001,427.01

F3INTY9,05L.51
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