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Report of Directors

To the Shareholders
BRITISIH COLUNMBEN PACKERS LANMITED:

Your [hrectors submit herewitls che Consohidated Balanee Sheer and the Comsolidaced Stcemient of Proiie and
Lose and Farned Surplus decount of the Company as av Apnl Soch, 1945,

The Profit and Lose Account shows 1 net prolic of S308.043.54 after deprecianen and income tases. Thie
represeints 267 of the value of ner sales or 1609 cons per huadred pounds of raw predocts handled.

The comparative tigures below show the net sales and the distrbution of et preceeds fram the sale of producs
in the financial vears ended April soch, 1940, 19410 1942 and 19453

101 1941 12 1943

Nel Sules 5 6,190,953 100, 8 T.832985 100°,  S12202204 1007, §11.936481 1047,

DISTRIBUTION OF SUCH PROCELDS:
Paid 1o Fisherten and Bmployees 2061776 478 3.069.285 AH 33.8 T.276.921 Gi).9
Paid for supplics and miscellineous services 2.204.798 336 3.235.188 41.2 304 3433834 28.1
Depreciation a0 source ol capital Lor main-

tenanee and renewals of fleer and plants 23812 4.4 267,256 37 289850 24 332423 28
Provision for Dominion and Provineial Taxes

Letore deducting refundalle proporiion 366,935 6.0 154404 2.0 596840 4.9 G62.260 a6
Remainder acoumulited by the Company as

earnines for the mamtenance of the busi-

ness and altimate benefllt of Sharvcholders 360032 6.3 2008352 Ras 123510 35 J0R.042 2.6

26190933 100, 8 THHLHAS 1007, R12.212296 100, S11936481 109/,

The grest merease i the tord anwunt of meney pad 1o fshermen and anplovees s aribang evidence of the
mmportant tunction performed by the company™s plants, flecr and skilled organezation in providing employment and

imcame for many residents on Bricish Columbin®s coast.

PRODUCTION:

The 1942 pack of canned sabmon i Bricsh Columbia way 13806009 casess While thes total was 190600 Lews
than in 1941, 00 was Larger than in any other vear since 1936 and has been exceeded only bve tames in the hstore ot
the industry. The wocheve packs tatalling 665,059 cases, was the Lugest quantity of wocheye canned inany vea
simce 1913, the most notable feature beng the extramely large ran in the Fraser River, The pack of other varietios
of canned salmon was less than the previous year.

The pack of canned herring for the Provinee was 1237161 cases or 2094, less than the previous vear when
1363625 cases were canned. The vun of hereing was disappointing, particularly i districrs where Large herring oil
ad el productions were anticipated, resulring inx marked decrease ool and meal antpar.

The Provinenl canned pilchard pack was much lower chan the previous year, only 24012 cases being canned
compared with $8,038 cases in 1901 Pilehard oil and meal production also dechined from the previous vear,

A continued demand for Viconin A oils encourvaged 4 somewhat higher production of greyfish liver aily than
[ast year,

The quantity of fresh and frozen fish handled during 1942 was greater than in the previow vear,

WORKING CAPITAL:

Current and Working Asscts amount 1o $3,599.3189 96,

Inventories of products include ne canned sabmon, all sidmon having been invoiced prior o April 3tch, This
situation s unique in the history of the Company,

As at Apnl dothy 19430 there were no bank Taans: cadv ac banhe, on hand and i teansit totabled <7 1973343,
During the vear s30,000.00 Fira Mortgage Bonds were redeemed, the bill pavable of 17902066 secured by Sceond
Mortgage Debentores was retived, and a0 dividend  payment of 10220925 wae made. A et expenditure of
v227.229.72 in Capital Assers was incureed during the past year. Nevertheless Waorking Capital was S84,014.20

more than at the end of the previous tnancial vear.

CAPITAL ASSETS.

A seriaus loss was sastuned by the Company when the Woadbams Plae was totally destroved by tre Lse Auguse,
Some rebuilding has been done to provide Facilities essential o che fishing operations o thar area,

A valuable univ in the Company’s fleer, the AL "Algie”, was sunk in collision wicth another vessel carly this

VU,



Two modern 78-foor seine boats, designed for pilchard and herring shing, which constitute o valuable addinion
to the Company's tleet, were built during the vear under the Government Subsidy scheme, These units and all other
interests ot risk are carefully nared. Fitteen smaller boats and seven scows were addued to the sdmon et

Eangines were purchased for proposed additions and replacements,

New frecrers were installed i the cold storage plint in the Cite of Victara,

Our berrig canmmy unit ar fperial Plang was remodelled and inercased i capacinv. Life trucks and carriers
were purchrsed for aur large storage warchouse at thae plnt,

The Company's plants and fleet were naintained o ther usual standard or ctherency.,

Profits on disposals of Capital Asets amounting o 80,804 1a were cradited to Reserve Tor Drepreciation during
the vear ended Aprd 3oth, 19420 This sum was ceansterred to Capital Surplus av ae April dedh, 19450 rogecher with
an additional sum of 7281887 realized from amilar sources durmg the vear.

DIVIDEND:

Your Directors decided o maugurare 3 palicy of half-vearly dividends rather than annual dividends. Foos expected
that dividends when declared will be pavable in the months of March and Sepramber. Ac the Lo dividend date, March
ESih, 1943, there were 1,262 sharcholders of whom 1,206 were in Canada,

BOND ISSUE:

I'he First .\l()l'r:.::l‘_x:t' Jongs of the Company as shown on the atached Balanee Shecr were called for redemipiion
m full as of July Isdh 19435, Nao bonds were converted into commeon shares. This rnh'mplmn will release 1he 31,500
treasury shares hield againse the conversion privilege, The item of Deferred Charges of 46,575,851 Tor Bond Discount

and E \pun\\ shown i o Balance Sheer as of April 3o, 1942, woas written ol 1o Larned Sweplus during the vean
under review,

DISPOSITION OF 1942 PACK:

The Dominon Government. acting in belalf of the Britsh Mimsoey of Tomd, the Red Crose and other Agencies,
purchased the entire canned salmon pack List season—also the entire pach of herrimg in oval canse Abour 87,000
caves of all herving were made available for sale on the Canadian marker.

In order to keep our “Clover Teal” brands before the consuming public the tollowing pohiey was adopred:

A svatennatie Natienal advertising caompargn was mamtaned througheut Conady i newspapers and teade journals,
Approxinately 25,000 pictoral calendars, deseriptive of the mdusary, were distributed o wholesalers, retailers and
consumers, Contacts with wholesalers and reailers were contimued by personmal visits, Jetiers and regular pack infor-
mation. Contacts in export markets were mamtined by correspondence.

GENERAL:

The removal of the Japanese Trom the coastal districts of the Provinee, occasioned by war wah Lapan, necessitated
seme adjustment of personnel e ishing and plant operations bur no msurmountable dithienlies were encenntered.
Drespite the removal of the Japanese the number of fishing licences inereased from 13,596 0 1941 to 15,379 i 1942

Operations were handicapped by the Tarther diversion of fishimg vessels toonasal and nubiiaey ase and by the
continued need Ffor men o the Armed Torces and other essental services bur all such dithiculoes <o e have been
Oy CTCOITTIC,

T oy .ldw:u.lh'h with the aboormal run Uf \(1(_}\\."\ ¢ othe Draser River st VU Il WS neeussary oo aperaty
the Tarperial Pilane a0 Steveston mighe and dav during dhe peak of the rune The volume of the run was such thar we
recenved at our bmperssd Cannery o three davs o sy socheve salmon as e reconned a0 an weehs” perod i
nermul wcasons Processng this extraordinary volume of fsh das byoday as recenved was accomplished oniv by dhe

splendnl efiorrs of the Company™s emplovees together with o Lirge number of fricnds who solunteered ther serices,

by

IMMEDIATE OUTLOOK FOR PRODUCTS:
Canned Salrmon

The Demiman Gosvernment s staved thar o swall refcse from the 7925 pack 1o Canadoan consampuion 200,001

cawes of canned salmon bog wot ths lil‘wll'\"l\lllll‘t has e et ver been arengad, This s about one abind of the pay
war soneal Caovdie consumprnn, The venvinder of the canned salsn pack wall be pochased by the Donumon

Government for the foeds Mieisten of Toeds the Red Cross amd for other Domimaions.

Canned Herring

The Domimion Government has stated e intenoon v purchae for the Bt Shinsaey of Teod the entire pach
of canned herrmg i oval cans, The magor pare ot the berring pach m onc-pound vadls will be avanlabsde for €anadiun
ConsumpLion.

Meal and Qil

The cupply of provem catde Tood v o shart thac dhie Dommion Government has requested 2 masmum produe:
ton of all sl meals as thewe products rank high o proteins Fide ol are ol in strong demand. Prices of both



products are tixed and distribution is arranged through the Governmental Agencies, Proviomsly abouc 900, of our meal
was marketed m the United States wt higher prices than are now obrainable i Canada, The Indusiry is asking assist-
aee frem the Dominion Government on meal prices wo offset the Toss of the US0 marker as the higher American
market prices were used s the basis i reaching our price agreements swith the fishermen Lise vears This reques i
particularly pertinent 1o the herring operationy in the Northern waters where the ail vield o low, muking the
aperations pravtically dependent on the meal oneput, The market price i the United States v Canadians Fonds
approsimarely 2700 highes than the price in Canada,

Fresh and Frozen Fish
The Company has strengthened it position in this importne branch of the Indusry s Lower caling prices an
Canada huve forced much of the fresh produet into the United Staces marhets, Prices have been widely crratic and

some remedial control mcasures would seem necessary

PRESENT RUN:

To date the various runs of salmon have been extremely dsappomuing. A av Jaly Y 19450 dhe ol pack
was only 700 of Last vear and 8270 of the evele vear e the same dates The pilchacd catel s noroal As the hereing
soason does ot ger under way untl October, sts oo carly o conument on the outlook.

INDUSTRIAIL RELATIONS:

The Company has negotited five Union agrcoments with s plant workors for ths seasen and a0 aseh s
course of arbitranion, The Libow avalable for our plants s considered adequate Tor a0 noral s olume of prodoction.

The prices tor herring and palchards have been wranged with the bebermen on the wimie basas as Lase season,
Agreements with eur salmon tshermen have alvo been concluded on the same basis as Lase vears The prices for salimon
set out theremn are mimumum prices. Atthough che price of our finshed product tor Canadioan consumption s fived by
Government Order, the pri‘_'c to the inhermen v not \imii.ll'|_\‘ tiaed. O .\l,l_\ 12th, 1945, Price |i\||1j.: Order No.
A-T28 was ssued by The Wartime Prices and Trade Board fining prices 1o both fisherman and processor for salmon
for canning purposes onlv. Atter strong protest by the fishesmen and with the cgrcement of the operators, the price
to the fishermen was deleted feom the Orders Teos feb by the fndosory generaliv chao 0 che Order i deate form
had been submitied to the nshermen and the operators oty that the unworkable tearuees of the orginal Order
A-725 could have been chiminated and che price vy policy of the Government namtamed. A mentioned abos e
aur gureement with the Bshermen for salmon for canning purpeses s agam on o a mimimuns bass and present compet-
tive conditions tend o morease the cost of sh o the camming companics.

Althoughe one hoesitates 1o critene during penods of presere o Governmeny Departiments, 1o perliaps proper
to register the Techmg held very sorongly on the Pacine Coast thar msullicient contacy and consultation has beee
mamtained by aucthorivies e Octaw s widh the Bshermen and operators on the Briveh Columibas Coats which pro-
duces abeur S0 or the wotal value of the annual bl crep of Canadas Orders and regulitony which vicadly aitect
production continue o be ssoad without consoluation with the Tndusory which v endeavonnng to co-operate i
cvery o wan Tor an adl-out Tood production elitord.

The Company recognizes the impirtance of 1ty bosmess which consses of the catching of adh, procesang of
these sl for the mose urgent needs, and delivering the fmal produces to the vamous narckers The Company s
theretore endesvoured o mamtan s plines and boas i a0 high scare of ethiceney and s o <orvice s ishing
organization by oanticapatimg therr needs o the wav of supphes. providing cransportation cqupment, e aod other

necessaiy facilivesg all ot wlich e ditheult to arrange i davs of searaines and prionmies, The vature ol the By
indusery v such thae surplus plane capacity and taalives e necessary 1o accommodase peak productions which
come rrenularly bue which are vital to the carmimgs of hshermen and packers alike, Thiv s particularly true when
such extrordimary runs occur s omethe Praser River arer st vears The suppore that the Company has recersed
mdicates that the majorny af the fishermen appreaate the valae of these servicess Our abiliy e service paales of
production, which s importane under normal conditiony v the handling of sach a0 perishable food produce as s,
v magnibed inowartime if the Natons” food supply v o be mamntamed.

Ioane September the Company, through o group policys made available o s emplavees Tife hsurance of
S1L00000 for single emplovees and s2000.00 tor married emplovees. The cost to the emplovee is va.00 per thousand
per annume The residual cost is borne by the Company.

The Jevaley and rescurcefuiness of our fishermen and emplovees 1 mecting inumerable dailv problems
contributed much 1o our cuceess. T am contident tha theyv can by relied upon to surmount any diticulues which
may have to be met this vear,

Respectiully submiteed,
R MacMILL AN,

August Hth, 1945, Prowdent.



British Columbia Packers Limited

and Subsidiary Companies

Consolidated Balance Sheet as at April 30, 1043

ASSETS
CURRENT AND WORKING ASSETS:

INVENTORILS—

Canned herring, clams, anchovies, meal and oil, fresh and frozen fish, etc.
on hand and on consignment, valued on the basis of (4) amount sold
under sales contracts at net selling value, () remainder at cost
(excluding depreciation) or market value, whichever is lower S 491,383.14

Store merchandise, cans and boxes, new nets, packing materials, ete.—at

cost or market, whichever is lower . 1,286,003.65

Used nets, fishing and operating supplies—as valued by the management 187,564.10

$1,964,950.89

Unexpired insurance and prepaid items 22,963.98
SUNDRY DEBTORS—
Bills and accounts receivable, advances to fishermen and others, secured
and unsecured—less reserve 891,741.66
Cash at banks, on hand and in transit 719,733.43

DEFERRED ASSET:

Estimated refundable portion of Excess Profits tax—per contra
I P

CAPITAL ASSETS:
Frechold lands at 1938 assessed value . o o $ 133,188.00
Leaschold lands at nominal value 1.00

Buildings, plant, machinery, ete. at replacement values as appraised
in 1929 by the Canadian General Appraisal Co. Ltd., less
retirements and abandonments at such value, plus the cost of

subsequent additions $5,083,562.29

Floating equipment at book values 1,137,225.52

$6,220,787.81

Less—

Reserve for depreciation . 3,747.,997.32  2,472,790.49

Licences, trade marks, goodwill, ete.—at book values . . 1,108,793.09

Approved on behalf of the Board:

H. R. MacMILLAN, Director.
J. M. BUCHANAN, Dircctor.

AUDITORS' REPORT TO THE SHAREHOLDERS:

$3,599,389.96

82,475.00

3,714,772.58

$7,396,637.54

LIABILITIES
CURRENT LIABILITIES:
Sundry creditors, including accrued interest, etc. )

Reserve for taxes on income and other taxes (after payment of $201,024.56 on
1942-3 taxes on income)

FIRST MORTGAGE BONDS:
Aggregate principal amount which may be outstanding
($1,000,000.00 Scries A were issued, of which $200,000.00 have been

redcemed, the remainder are available for issue subject to terms and
conditions of Deed of Trust and Mortgage.)

Ountstanding—

First Mortgage Serial Bonds payable $50,000.00 annually on December 1

to 1944—redecemable at Company’s option prior to maturity at 1019 :
41, Bonds . L

Convertible 5% Fifteen-year First Mortgage (Sinking Fund) Bonds—
maturing December 1, 1953—redeemable at Company’s option to
December 1, 1941 at 1057 and thereafter at reducing premiums, to
maturity; or convertible to December 1, 1943, at option of holders,
into shares of the Company

CAPITAL AND SURPLUS:
CarrvraL—
Aunthorized:
390,994 Common Shares—no par value.
Issued :
136,279 Common Shares—no par value ... .

Nore: 31,500 of the unissued Common Shares are held against the
conversion privilege to the holders of §% First Mortgage Bonds.
Carrral Sunprus—
Arising from profits (net) on disposals of capital assets
Drrernen SunpLus:
Estimated refundable portion of Excess Profits tax—per contra
EARNED SURPLUS:
Per statement attached

CONTINGENT LIABILITIES:

Bills under discount, endorsements and guarantees, cte. . $639,938.10

We have made an examination of the books and accounts of British Columbia Packers Limited and its Subsidiary Companies for the year ended April 30, 1943, and have
cbtained all the Information and explanations which we have required. In connection therewith we have examined or tested the accounting records of the Companies and other
supporting evidence, but the scope of our examination of the detail transactions was confined to limited tests thereof. While provision has been made for the estimated amount
of Income and Excess Profits taxes payable, this amount may be subject to adjustment upon review by the taxation authorities. We report that, based on such examination, the
above Consolidated Balance Sheet is, in our opinion, properly drawn up so as to exhibit a truc and correct view of the state of the affairs of the combined Companics, according
to the best of our information and the explanations given to us and as shown by the books of the Companies.

Vancouver, B.C.
July 31, 1943.

PRICE, WATERHOUSE & CO.,
Chartered Accountants.

S BS6,883.22

619,076.69

$2,000,000.00

s 100 000.00

700,000.00

$ 3,600,000.00

123,623.03

§2,475.00

1.314,579.60

$1,475,959.91

800,000.00

$.120,677.63

$7.396.637.54



British Columbia Packers Limited

and Subsidiary Companies

Consohdated Statement of Profit and Loss and Earned
Swrplies Account as at April 3¢ 1y43

Sales (et} . ST is 48150
Dedet—
Contaf wakos [0,079, 791 Ta

SRS ALBS G

Dodyet -

Selling, admmoranive and weneral exvpenses ncladimg imerest on
bank losns and bills p.l_\‘.ll\]u. vl 43762497

T AYYL e 4%

Deduet—

Dyepreciation NRA2 Y2
interest on bonds 4071102
Phrcctors” Tees [INUSTYRITT

Manazentnt and crecatinve salares 4770040
Legal fees and exponses L2698
Provision Tor Lises on conmye HOY 26000y o] R
Probn for the vear ended April w0, 19453 SRR TR RN
“\l(i{——
Surplos as ae Aprl o0 1942 S LSSz
Doduvet —
Pividend |1.1iL| NTU2 209 28
Bond discount and expense—-balance
written off 46,5751 LANTN T Ua 1,006,336.06

Earned surplus as ar Aprl 300 1943 : S 11457960




‘I The launching of the “Southisle” one of 1wo

modern  seinc-boats  built for British  Columbia
Packers Limited fleer in 1942 for pmlchard and herring

fisiting. Capacity under hatches, 125 tons.

2 Salman leaping the rapids ar Hell's Gate i the

Fraser River Canyon.

3 Girls of .he Brinsh Columbia Packers Limited,
Namu Canncry, siripping the lead line on a linen

gill-net,

4 A giant sturgeon caught in the Fraser River on
May I4th, 1943, and markected by British Colum-
hia Packers Limited. This fish weighed 794 pounds.



Scine-boat crews opcrating off the mouth of the
FFraser River during the big sockeye salmon run
m September, 1942,

A fighting, threshing mass of “Clover Leaf”

Sockeye Salmon appears as the seine is drawn o
to the seine-boat.

British Columhia Packers Limited NAMU Plant,

onc of Canada's largest fish processing units.
including salmon and herring cannery. cold storage
and oil and meal plant,

Gillnet beats waiting to deliver their catch to

British Columbia Packers Limited IMPERIAL
Cannery at Steveston. This photograph was made
during the peak of the sockeye salmon run in Sep-
tember, 1942,

I Bl
i A

Mmma




Lo 1 .
R U S [
AT Ty
RV I o &
.. LNy
&
%,
AT
-,
oS
P
™y P
< Ly -
' » " b i

| 7

-
.

N L
—\\.w>\pom DWARD

AC MILL BaY

/. FRESH Hg;‘{ BEANCH

"Map of
BRITISH COLUMBIA COAST

Neread, S \ @4 SUNNYSIDE
SHANNON 3-\ saie! - 1 i " .‘ dLAX TON SHOWING LOCATION OF
BAY Q- =
o . PLANTS
,,,,,,,, — Or TrHE, —
BRITISH COLUMBIA PACKERS LTD.
F S —— O BELLA COOLA v
v NaIe s ’ .
3 ] ;
= 2 ey be ADE NAMU \
‘Al a
h“;’ BRUNSWICK O - - ‘(J“zkb e — & O RIVERS INLET \
R e — AT WADHAM'S \
a BOSWELL O G
e \
- . "®CLOVER ﬁgAF CANNERY
— | ERESH FISH] RANCA
~ ALERT BAY & D ‘I‘ - w VAN‘ UVER\\
: (] SA CELTIC
s (g :
y k [
QUATHIAGKI A0 £ s f,' ] ﬁ, B NEW mﬁsmmsrsa
Lo L - - DA IMPERIAL an
HECATE X ik oot ;3\\\2: ’; | ‘,-" 15 LARCE RiSHING su‘:\;E;
; i K \'._P\.““’T‘Nf 3 ON LOWER FRARER mivER
o~ DEEP BAY & X- . N
g \\‘"

rd
/.

BAMFIELD A

KILDONAN A B

VICTORIA W ——

CANNIERIES

REDUCTIONW

oYy

SEHPY AR

COLLY STORNGL

q4Esv pOXOe

ST

CANNERIES AN REDUCTION I

STORES CONTINUOUSLY
T

WHARL D W ARPIHTOUS!

LEGEND

ANCTS CONTBINT 1)

PLANTS ONLY,

PORMER CANNERIES NOW OPFRATUD A FISHIING STATIONS,

OPYRATI D
AND)

By
I MPTONTD S,

COMPANY
PLIBLIC

ANDY I ADY OFLICE,
PEANTS,

PRUTTS AND CLANS,

SERYVING







