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Report of Directors 

Yc,ur 1)il-ccturr wbmir  Ihcrcwith rhe Cunsdid.~,cd IL~lancc Sheet .~nd  thc Conwliil .~tcJ Siricmcnt of I'rotir ~ n d  
L.uss . ~ n d  1.1rncd Surplus Account of thc Cornp.~ny .I\ a r  April 3 0 t h .  1941. 

Thc "pel-,~rioni fol- the yc,u wsulrcd in ,I nct p ~ . u f i ~  1 7  &own by iIw I'l-ofit ,md L.m\ Accaunt uf \20h.S5?.15. 
Thi\  ruprcwnts 2.63';. uf the v.~lue of ncr ssle\ or  11.6 centr pel- hundred pound\ of r . 1 ~  product 11.1ndled. Such 
profir is i183.779.47 less than rhc profit for  the previou, y e x  which w a s  r19U,631.62. Tllc (ul.cXui!l# dccle.lic in 
ner profit fo r  the period under review w.x duc to: 

(1) failure of rhc Pink sdnion run. 

( b )  docrease in rhc hcrrinfi a r c h ,  

( c )  10mi.r priccs in the Unitcd Kingdom for  Sockeye, 
( d )  lower oil prices. 

I'artidly offsctting such hxndicaps were the following f a v o u r ~ b l c  f x c t u r ~ :  

( a )  decrcxe in Sockcye fish cost per else due to l;~rger fish, 

( b )  incrcnsc in fish m c d  price, 

( c )  increase in volume of pilch.trd9. 

Rcfcrcnce is made later in thir report ro some of these itcmi. 
T h e  Company has continued a policy of building up  pl.~nr, equipnlcnt . ~ n d  personnel to  improve <rill iur thcr  

its funcrioninS under varyinfi condirions incidcnrxl ro widespre.ld opcmtionr. Somc ide.1 of the Compmy's  imporr- 
ancc to  fishermen, cmployccs, supply hourcs, , ~ n d  to  the Srnte i \  cvidcnccd by the fulluwinfi figures: 

1940 1941  

Net Income from sales of produclr ~~~~~ 86,190,113 100'; 57,8!2.785 100';. - 
Disrriburion of such Income: 

Paid to  tishcrmen and cmployccs 52,961,776 47.8 $3.969.285 $11 1 
Paid for  supplies 2nd miscellaneous services ~ ~~ . 2,204,798 31.6 3.23!,188 41.2 
Depreciation ( ro  be expended ultimntely in maintenance and 

renewals) ~~~~~~ ~~~~~~~ ~~ ~ ~~~~ ~ ~~ ~ ~~~~ . . 2 6 , 8 1 2  4.3 287.216 3.7 
Provision fo r  Dominion and Provincid taxes 569,935 6.0 114,404 2.0 
Remainder 3 c c u m u l ~ t e d  by rhe Company is earnings fo r  rhe m.~in-  

renance of rhe business and ultimate benefit of shareholders 390.632 6.1 206 .8 i2  2.6 

16,190,953 100'; 57.812.985 100'; 

PRODUCTION: 
T h e  Provincial pack of canned s.~lmon w.1~ nurml l  in q u ~ n t i r y  cxcept fur  onc variety. Pink salmon. Thc run  

of thir species was ibnormally short, being only 53',: of t hc  prev iou~  cycle run .  This  failurc doe5 not neceswrilv 
indicare fu tu re  failures. T h e  canned herring pack was 16'); grearer than in rhe prcvious ycxr. This pack w.ts not 
limircd by the  supply of herring but  by the unccrrrinty and mcthod of h a n d l i n ~  Unitcd Kingdom import pcrmitq 
m d  the failure of the  Unitcd Kingdom authoriticr to  give ruch a large pruducrr is our  Company thc opportunity 
t o  producc maximum quantities of canned herring. T h e  production of f rorcn fish rlso declined owing to  the inability 
of rhe United Kingdom t o  take such products. The production of pilchard oil and rncnl, whilc much greater r h m  
in thc proviour year, was nevertheless below norm.ll. T h c  production of herring meal 2nd ail was only 50'; of that 
of the previuu< year. This  decrease was due principrlly t o  the very l.~te arrival of thc run in certain districts rather 
than to  rhe fnilurr of the run. T h e  production of fich oils and mcals i t  becoming increasingly import.mt t o  thc  
fishing 2nd commcrcixl life of Brirish Colurnbi.~. C o n t r w y  t o  gcncr.d bclicf. fish rnc.11 produccd in British Culurnbi.~ 
is rnroly used as a fertilizer. Ir is a v.~luablo sourcc of protcin for  cattle 2nd poulrry foods. Fish oil is important,  not 
only as a bnsc in soap 2nd paint rn~nufac tu rc .  hut ,  becnuw of its vitamin canrent is a necessary ingredient in 
chicken fecding ails and medicinal oils. Cznxdim producrion of fish oil, in which t h i ~  Company i q  the leader, is 
rcplncinp oils hitherto imported f rom Norw.~y 3rd orher foreign countries. 



BALANCE SHEET : 
Current  ;md Working Assets total $3,083,806.12, a dccreasc of $147,767.33 from that  of April 3Orh, 1940, 

due chiefly t o  decrczsr in inventory of Of the inventory of products amounting to  5947,809.59, approxi- 
mately $300,000.00 remained unsold as of Junc i o t h ,  1941. In\,cnrory of store merch.mdise, cans, new nets. labels, 
etc., amounting t o  51,034,687.13, shows nn incrcase of 520,274.64, over th.x of the prcviaus ycnr. T h i ~  is occsionrd 
by the continued policy of maintaining supplics esscntid fo r  fu tu rc  apcmtions. 

Current  Liabilities nmount t o  51.1 11,369.60, a dccrenso of $317.440.38. Bank l o ~ n s  wcre 1iquid.ated nr of April 
30th, 1941. 

Thcrc w.1~ at April 3Otl1, 1941. .an improvcmrnt in net  current  position of 1208,673.45 over April 30th. 1940. 
nfter paymcnt of ~ ~ 0 , 0 0 0 . 0 1 1  on Firrt Mortgage Bonrk and pa-oviding $54,992.45 on account of Bill Pay.~bIe secured 
by Second Mortgage Debentures 2nd zfter expenditurr of $218.929.68 on ncw propcrticr, plant and floating equip- 
mcnt,  discussed hereunder. 

PLANT AND FLOATING EQUIPMENT: 
T o  pmccss additional supplier in an incrc;~ring ~ x r i c r y  neccrsnry to  meet changing markets, your Uircctors 

authorized cxpcnditurcs fo r  capital account dur ing the  year of $258,929.68. Additions a t  Nnmu,  Alert Ray and 
P ~ o f i  werc completed. A reduction plant i t  Deep B;,y on the c u t  co.~st of I'ancouver Islmd, previously operated 
undcr lease, was purchased and its capacity increased. Equ ipn~en t  for  cold clearins 2nd refinins oils wxs  instnllrd. 
T w o  large boats and nine scows werc purchased. A n  experimental p l m t  f a r  dcvclaping thc rnxnufxcturc of n c w  
fish products is being established adjacent to  our h c d  office and fresh fish plant in Vmcouver.  

PRESENT OUTLOOK: 
T h e  British Ministry of Food, rc t ing through the Canadinn Govcrnmcnt. is x m n g i n g  t o  purchase about two- 

thirds of the British Columbia 1941 pack of a n n c d  s3lmon, and ipproximately 1,600,000 cnscs of canned herring 
i n  tomato sauce. Tcrms of theso prospective ordors are now being negotiated. This  canncd h c r r i n ~  purchare, if 
confirmed, will represent two and a half times thc  1940 pack and will absorb all the  productirc capacity of rxist- 
ing canneries. Contrary t o  rumour, this will not du away with the need of herring reduction oprrations but ,  by 
providing 3 market f a r  all fish fit t o  c m ,  will mtural ly  limit the  supply of raw fish available for  reduction. In all 
3re35, herring unsuitnble for  canning becausc of s i x ,  broken texture and softness, will go t o  the  reduction plants 
tagcther with the  offal f rom canneries. All surplus catch will be sent t o  reduction plants f rom thorc ourl) '  m g  areas 
where canning capncity is not avnilablc. Consequently, there should he 3 substantizl supply of herring mcal and 
oil for  thosc mnrkcts which have been built up  over recent yc.lrs 2nd which in pence times are the chief support 
of the important herring fishery. From a national ctrndpoint rhcse oil* and meals are of pnr t iculu value. not 
only bccnusc of their essential food 2nd iniiustrirl value but  also bccar~se thcir production and snlu is I n  important 
means of strengthening C s n ~ d a ' s  U.S. D d l z r  polition. 

PERSONNEL: 
We have had t o  mcct the problem of changes in staff due t o  enlistment for overscar and h m m  wrl-iccs. Our  

ficld and head office staffs are represcnted in all branchec of active w.lr rervice 2nd sever4 of our  l . l r~er  and moTr 
vn lu~b le  fishing boats with thcir crews are being owd in thc R o y ~ l  C.,n.ldian N w y .  

We mention with much regret the  loss a t  Tea of uur lnrc ?ales manager, Mr. E. Gwynnc Hurrell ,  who w,x 
n passcngcr en route to  the United Kingdom on Company busincss on the ill-fated S. 5. "Siamese Prince" which 
wls  w n k  by enemy action on Fcbrunry 17th. 

Wc are plcaned to  mcntion thc  appointment l a ~ t  November ns Production ~ M n n ~ g e r  of Mr. R. E. Walkcr, 
who joined our  staff lnst yctr  when w e  purchased the firm of Edmunds & \V~lkcr  Limited, and the appointment 
as Sales Mmager  of Mr. Clifford B. Powell, fo r  fifteen years our  srlcs representativc in Montrenl. Mr. Powell will 
assumo his new duties on August 1st. 

O n  behalf of thc Board of Uircctors and Sh;~reholdcrs I wish t o  thank the officcrs and employers for their 
services dur ing a trying year. 



British Columbia Packers Limited 
and Subsidiary Companies 

ASSETS 

Consolidated Balance Sheet as a t  Apil 30,  1941 

LIABILITIES 

C U R R E N T  A N D  WORKING ASSETS: 
INVENTORIES- 

Canned Salmon, Herring, Clams, Oysters, Meal and Oil, Fruit, etc., on hand, 
on consignment and in transit, valued on the basis of (a)  amount sold 
under sales contracts at net selling value, ( 6 )  remainder at cost (exclud- 
ing depreciation) or market value, whichever is lower ..................... $ 947,809.59 - - 

Store Merchandise, Cans, New Nets, Labels, etc.-at cost or market, which- 
ever is lower ................................................................................. 1,034,687.13 

Used Nets, Fishing and Operating Supplies-as valued by the Management . 236,368.48 

$ 2,218,865.20 
Unexpired Insurance and Prepaid Items ................................................ 50,012.51 

SUNDRY DEBTORS- 
Bills and Accounts Receivable, Advances to Fishermen and others, secured and 

unsecured-less reserve .......................................................................... 648,609.1 8 
Cash at Banks, on hand and in transit .............................................................. 166,) 19.23 

$ 3,083,806.12 

CAPITAL ASSETS- 
Freehold lands at 1938 assessed value $ 133,653.00 

Leasehold lands at nomrnal value 1.00 
Buildings, Plant, Machinery, etc., at replacement values as appraised 

in 1929 by the Canadian General Appraisal Co. Ltd., less rctirc- 
ments and abandonments at such value, plus the cost of subse- 
quent additions ............................................ $ 4,961,599.16 

Floating Equipment-at book values ............................... 880,185.67 

$ 5,841,784.83 
Lrss- 

Reserve for Depreciation ................................................. 3,403,457.34 
2,438,327.49 

Licenses, Trade Marks, Goodwill, etc.-at book values ........................................ 1,09 1,) 88.89 
3,663,370.38 

DEFERRED CHARGES: 

Bond Discount and E x p e n s ~ l e s s  amounts written off ........................................ $ 50,596.74 
Miscellaneous ............................................................. ..................... 3,826.00 

14,422.74 

Approved on Behalf of the Board: 

S. BURKE, Director. 

W. J. V A N  DUSEN, Director. 

C U R R E N T  LIABILITIES: 
Sundry Credrtors, rncludrng Accrued Interest, etc. s 899,323.09 
Brll Payablcrnsta lmenc due July 1, 1941, secured by Second Mortgage (Closed) 

Serial Debentures 54,992.45 
Reserve for  Income, Excess Profits and other taxes 161,054.06 

1 1,115,369 60 
DEFERRED LIABILITY: 

Brll Payab lcpayab le  rn annual ~nstalments of $50,000.00 on July 1, 1942 to  1941 
rnclusrve and $54,992.45 on July 1, 1946 with certarn provrsrons for acceler- 
atron, secured by deposrt of thc Second Mortgage (Closed) Serral  debenture^ 
mentioned below 250.000 00 

FIRST MORTGAGE BONDS: 
Aggregate principal amount which may 6c outstattding . . 5 2,000,000.00 

(51,000,000.00 Series A have been issued; remainder available for issue subiect 
to  terms and conditions of Dced of Trust  and Mortgage). 

Outstanding- 
First Mortgage Serial Bonds payable $50,000.00 annually on December 1 to  

1944-redeemable at Company's option prior to maturity at 101'1 : 
474, Bonds . . . . . .  . . 1 50,000.00 
4%y0 .................................. 150,000.00 

1 200,000.00 
Convertible $76 Fiftrcn-year First Mortgage (SinRing Fund) Bonds-maturing 

December 1, 1953-redeemable at Company's option to  December 1, 1941 
at 105% and thereafter at reducing premiums t o  maturity; or convertib!~ 
to  December 1, 1943 a t  option of holders into shares of the Company 700,000.00 

900,000.00 
SECOND MORTGAGE (CLOSED) SERIAL DEBENTURE-74 : 

Maturrng $50,000.00 annually on July 1 to  1945 and $54,992.41 on July 1, 1946 
-redeemable at par prior to  maturity at Company's option $ 304,992.45 

CAPITAL A N D  EARNED SURPLUS: 
CAPITAL- 

Atcthorrzcd: 
390,994 Comrnon Shares of no par value. 

Issued: 
136,279 Common Shares of no par value $ 3.600.000.00 
NOTE-31,500 of the unrssued Common Shares are held agarnst the 

conversion privilege to  the holders of 5Si Frrst Mortgage Bonds. 
EARNED SURPLUS- 

Per statement attached 936,229.64 
4.1 1 

C O N T I N G E N T  LIABILITIES: 
Btlls under Drscount, Endorsements and Guarantees includrng E59.798.9.3. Stcrlrng 

commrtments converted at $4.47 to  the £ $1.8$8,257.12 

AUDITORS' REPORT TO THE SHAREHOLDERS: 

We have made an examination of the hooks and accounts of British Columbia Pac rs  Limited and its Subsidiary Companies for thc year ended April 30. 1941. and hare  
obtained all the information and explanations which we have required. In  connection th  f . ewith we have examined or tested the accounting records of the Companies and other 
supporting evidence, but the scope of our examinatlon of the detail transactions was conflned to a test thereof. We report that,  based on such examinatlon. the above Consoli- 
dated Balance Sheet is, in our opinion, properly drawn up so as to exhibit a true and correct view of the state of the affairs of the combined Companies, according to the best 
of our information and the explanations given to us and a s  shown by the books of the Companies. 
Vancouver, B.C. 
June 30. 1941. 

PRICE. WATERHOUSE & CO.. 
Chartered Accountants. 



British Columbia Packers Limited 
and Subsidiary Companies 

Consolidated Statement of Profit and Loss and Earned 

Surplus Account  as at April  30, 1941 

I k , / , , ' . t :  
Selling, Administrative and General Erpcnrer, including interest on 

bank l a m s  and bills payable, ctc. 385,917.33 

5 740,454.44 

I'rotit for  yerr ended A p l  3 0 ,  1941 \ 206.8i2.1 i 

Add- 
Surplu? .IS .>I April 30, 1940 ~ ~~ 6658.377.49 

Add- 
Adiustmunr of pruviGon for Income 3 r d  F.XCCSS 

Profits Tdxes rclsting t o  prior y c m  71.000.00 
727.377.49 



HISTORY OF 

CELTIC SHIPYARDS 

This plant is located in Vancouver on the North Arm of the Fraser River. The property 
providcs an excellent fresh water protected winter anchorage of 800 feet frontage for our 
fleet of $ 5  large boats. 

One of the buildings was built in 1897 by Welsh Brothers and was operated as a cannery 
until 1917. The property was acquired in 1902 by one of our  predecessor Companies. In 1918 
the cannery was closed but the site was used as a fishing station on which a valuablc fishing 
organization had been built up  adjacent to  the cannery. This camp is still an important fish 
producing unit for our  Imperial Canncry at  Steveston. 

In 1926-7 a marine ways was built and a machine shop was installed. Both have been in 
continuous year round use as a repair and maintenance base for the Company's extensive fleet. 
In  1939 the first large boat was built at  this location-the "Northisle2'-a Seiner 66 feet in 
length, powered with a British Diescl Engine of 140 H.P. 

T o  cope with additional work, the plant was extended and a high shed built over the 
marine ways in 1940. All the Company boatc are repaired here, and approximately ninety- 
five men are employed in the busy season. This facility proved of inestimable value this year 
when other shipyards, suitable for our purposes, were booked up  on war contracts. This plant 
is a l ~ o  used as a storage warehouse for spare machinery and cannery equipment. 








