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Sixty-Sixth Annual Report 
- 

of the Directors 
FOR THE YEAR ENDED DECEMBER 31, 1945 

The net increase of telephones in service was greater 
in 1945 than in any other year of your Company's 
history, except 1941. As the result of advance plan- 
ning, installations were speeded up as quickly as 
additional supplies became available following the 
end of the war. The net increase in the last four 
months of the year exceeded that of the first eight 
months. 

There were 77,000 waiting applicants for service at 
the year's end, but with an increasing supply of instru- 
ments available, and despite a substantial volume of 
current applications, progress was being made in re- 
ducing the waiting list. Where only telephone instru- 
ments are involved, the next two or three months 
should serve to clear our lists, but in many localities 
additional central ofice equipment is needed and its 
manufacture and installation will take many months. 

Telephones in service at December 31 totalled 
1,050,113, an increase for the year of 62,583. This 
net gain was the result of 187,444 tele hones con- 

!. nccted and 124,861 disconnected. It is o interest to 
note that at September 1, 1939 there were 771,427 
telephones in service, hence the figure for December 31 
last represents an increase of 278,686 or 36 per cent, 
despite wartime dificulties and restrictions. 

Of the total instruments in service, 681,759 were resi- 
dence and 368,354 business telephones. Dial-operated 
telephones numbered 747,935-71 per cent of the total. 
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We are interchanging service with 917 other tele- 
phone systems in Ontario and Quebec serving 187,349 
telephones. 

The Income Statement and Balance Sheet, with com- 
parative data, aresubmitted herewith. 

Revenues 

Local service revenue amounted to $42,853,051, an 
increase of 5.6 per cent over 1944. 

Long distance revenue totalled $23,875,682, an in- 
crease of 16.1 per cent. 
Miscellaneous revenue was $3,601,168, an increase of 
16.6 per cent. 

The gross revenue from all sources amounted to 
$70,329,901, an increase of $6,082,373 or 9.5 per cent 
over 1944. 

Expenses 

Operation and maintenance expenses were higher than 
for 1944 by $2,767,470 or 8.9 per cent, due mainly to  
an increase of $2,059,000 in the expense pay rolls 
resulting from a substantially greater number of em- 
ployees and upward adjustments of wage schedules. 
Depreciation expense which increased by $529,104 
included $268,500 of additional depreciation allow- 
ances accrued under the provisions of 1944 amend- 
ments to the Income War Tax Act for construction 
expenditures subsequent to November 10, 1944. 

Total pay rolls amounted to  $27,044,000, an increase 
of $3,271,000 or 13.8 per cent over 1944. 
Reference has been made in previous years' reports to 
various tax questions which were under discussion 
with the Dominion Income Tax Department. These 
questions have now been resolved and an additional 
assessment amountin to $521,273 for the period 1938 f to  1943 has been pai and charged to  Surplus. 
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Taxes applicable to  the year 1945, including the re- 
fundable portion of the Excess Profits Tax, amounted 
to  $17,059,000, an increase of 19.4 per cent. These 
taxes were equivalent to $16.85 for each telephone in 
service, or $19.78 for each share of capital stock. 

The refundable portion of the 1945 Excess Profits Tax 
amounted to  $2,301,000 or $2.67 per share of capital 
stock. Under the provisions of the Act this is return- 
able a t  a future date to the Company, without interest. 
The total refundable portion of this tax for the years 
1942 to  1945, inclusive, is $6,453,113. 

Additional taxes totalling $8,222,000 were collected 
at  the source for the various governments from em- 
ployees' earnings, from telephone users, and from the 
owners of the Company's bonds and shares. 

Net Income and Dividends 

Net Income, after Fixed Charges, amounted to 
$8,304,081 or $9.63 per share of average outstanding 
capital stock. 

The balance of income available for dividends after 
provision for the refundable portion of 1945 Excess 
Profits Tax amounted to $6,003,081 or $6.96 per share. 
Quarterly dividends a t  the rate of $2.00 per share were 

aid. I t  was therefore necessary to withdraw $894,899 
Lorn Surplus to cover the total dividend requirements 
of $6,897,980. 

Financing 

At the Annual and Special General Meeting called for 
the 28th of February, 1946, your directors will ask 
the authority of the shareholders to  create and issue 
additional bonds of an aggregate principal amount of 
$35,000,000 for any of the purposes for which addi- 
tional bonds may be issued under the Company's Trust 
Indenture and Mortgage, including, should i t  appear 
to  be to the Company's advantage, the redemption of 
Series B bonds on or after June 1, 1947. 
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By securing the authority a t  this meeting the Com- 
pany will avoid the necessity, and conse uent expense, 

later in the year. 
4 of calling a Special General Meeting o shareholders 

The only permanent financing in 1945 was the issue of 
6,849 shares of capital stock, of a par value of 
$684,900, to employees who had completed instal- 
ment payments on subscriptions under the Employees' 
Stock Plan. 

By arran ement with the holders of the Company's 
seven a n f  one-half year 2%% Notes (due August 1, 
1947, but callable on or after February 1, 1945 at  
100%) the rate of interest on these notes was reduced 
to 2% per annum, effective February 1, 1945. 

Distribution of Stock 

The growth in number of shareholders is continuing. 
At December 31, 1945 they totalled 25,320, the high- 
est figure yet recorded. This is 298 more than a year 
ago and 4,736 (23 per cent) greater than at  December 
31, 1939. 

As evidence of the investment character of your Com- 
pany's shares, the records show that nearly 40 per 
cent of all shareholders have held shares of the 
Company continuously for ten years or more. 

Shareholders living in Canada number 23,976 (94.7 
per cent) and hold 72.2 per cent of the shares. There 
are now more shareholders in Canada and they own a 
greater number of shares than at  any previous time in 
the Company's history. The percentage of share- 
holders residin outside of Canada is 5.3, holding 
27.8 per cent o ? the shares. This includes the 21.7 per 
cent held by the American Telephone and Telegraph 
Company. 

The average holding er shareholder was 34 shares i'. (or 27 shares if the hol ing of the American Telephone 
and Telegraph Company be excluded). 
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Employees and pensioners numbering 4,553 hold 
68,271 shares, representing 7.9 per cent of the out- 
standing shares. 

Plant 

Outlay for new construction in 1945 amounted to 
$14,200,000, an increase of $6,000,000 over the previ- 
ous year. This increase reflects the relaxation through- 
out the year of wartime restrictions on su plies, in- 
crease in construction being especially evi 8 .  ent m the 
latter art of the year. While expenditures to provide 
long 8 lstance facilities were of continuing major im- 

ortance, large increases occurred in construction of 
Pocal plant required to serve waiting applicants for 
service. 
The net increase in the Company's Fixed Capital 
accounts after allowance for the original cost of plant 
removed from service and not re-used was $11,856,000 
compared to $6,539,000 in the year 1944. 

Buildings 

An extension to the Lyndhurst dial office in Toronto 
was completed and at  the close of the year work was 
under way on two new dial equi ment buildings, 
Trenmore in Montreal and Orchar 8. ~n Toronto. An 
extension to the Ste. Agathe building and a repeater 
station at  Shawbridge to  house equipment associated 
with the Montreal-Ste. Agathe toll cable were a p  
proaching completion. Construction of several small 
repeater stations for the London-Windsor cable pro- 
ject was begun toward the end of the year. 

Equipment 

Extensions to dial exchan es were completed in the 
Toronto Grover office an f .  in Hamilton and Peter- 
borough. Major dial equipment additions were under 
way in the Montreal Crescent and Toronto Lyndhurst 
offices. In addition, various minor extensions. to  dial 
and manual exchanges were carried out at  other points. 



An extension to the toll switchboard a t  Montreal was 
completed and installations of repeater and carrier 
equipment, associated with the construction of long 
distance plant, were made in a number of offices in 
the Company's territory. 

Long Distance Plant 

The Montreal-Toronto toll cable was completed and 
placed in service. This was the last step in the initial 

hase of the project to connect Montreal, Ottawa and 
!oronto by a storm-proof toll cable. The next phase 
is the ex ansion of the facilities within the cable 
through t E .  e installation of multi-channel cable carrier 
systems, each of which will provide twelve telephone 
circuits. The first installation of this type of carrier 
system by this Company was placed in service during 
the year between Montreal and Ottawa. Additional 
carrier systems are being provided between Montreal 
and Toronto and between Ottawa and Toronto for 
service in 1946. 

The lacing of toll cable from Montreal to Ste. Agathe 
and 4 rom Londqn to Windsor was commenced. The 
London-Windsor cable is designed for multi-channel 
cable carrier operation. 

Carrier systems of the three-channel type were super- 
imposed on existing open wire to provide additional 
telephone circuits between Montreal-Ste. Agathe, 
Montreal-Qucbcc and London-Windsor. These were 
re-used systems released through the installation of 
toll cables. 
Additional toll circuits were also provided between 
other points where relief was necessary, through the 
installation of single-channel open wire carrier sys- 
tems and open wire construction. 

Supplies 

During the year government controls on the use of 
materials of all sorts were removed and the manufac- 



ture of essential supplies has be un to afford some 
relief from earlier conditions o ! extreme shortage. 
While wartime restrictions in the use of materials 
have disap ared and su lies, including telephone 
sets, have i? ecome availa I? e in . greater volume, they 
are still far from adequate to meet the accumulation 
of delayed orders for service. 

Maintenance 

A high standard of maintenance of your Company's 
plant and uipment was continued during the year. ex restricting t e frequency of troubles per tele hone to 
the low average rate of one report in 20 mont f s. When 
troubles did occur they were cleared on the average in 
slightly over one and one-half hours. Reports of 
troubles on long distance lines averaged 5.4 per 
circuit which is about the same as in 1944. 

Service 

An increase of over 15 per cent in long distance traffic 
further taxed our overloaded facilities, resulting in a 
somewhat lower proportion of completed calls and 
slower service. Of the total long distance calls, 87 per 
cent were completed compared to 88 per cent in 1944 
and connections were established on the average in 
slightly under three minutes, representing an increase 
of almost one minute over the previous year. It was 
possible to make 84 per cent of the connections while 
the customer remained at the telephone compared to 
88 per cent in the previous year. 

Trans-Canada Telephone System 

The volume of traffic over the Trans-Canada System 
which provides "allCanada" long distance service 
from coast to coast, was 15 per cent greater than in 
the previous year. Seven additional circuits were 
placed in service during the year. Five of them ex- 
tended into our territory and provided two additional 



Toronto-Calgary circuits plus one additional circuit 
between Toronto-Regina, Montreal-Winnipeg and 
Montreal-Edmundston, N.B. A circuit was added to 
the Calry-W+ni.peg group and another established 
a new lrect clrcult between Calgary and Saskatoon. 
The additional Western Canada circuits involved the 
erection of a new pair of co per wires from North Bay P . to Calgary and the insta lation of a three-channel 
carrier system between Oshawa and Calgary, a dis- 
tance of about 2,200 miles. Notwithstanding these 
additional facilities, the long-haul circuit groups 
continue to be heavily overloaded. 

Overseas Telephone Service 
The direct Montreal-London radio-telephone channel 
which was closed in 1939 with the outbreak of war 
was reopened during the summer. The volume of 
traffic over it was very heavy, being almost four times 
the 1939 level. 
A direct Montreal-Barbados radio-telephone circuit 
was placed in service during the year. 

The volume of traffic over the Montreal-St. John's 
(Newfoundland) circuit grew rapidly and was about 
40 per cent greater than in the previous year. 

Employees' Pension and Benefit Plan . ~ 

Pensions, Disability Benefits and Death Benefits under 
the Plan established July 1, 1917 are provided with- 
out cost to employees. With the exception of service 
pensions, expenditures under the Plan are char ed to 

8 f expense as incurred. Service pensions are rovi ed for 
in advance, in accordance with perio ic actuarial 
studies, by payments into a Trust Fund which was 
established and irrevocably dedicated to service r- sion purposes on January 1, 1928. The status o the 
Fund is shown by the Trustee's report on page 18. 

Payments into the Fund by the Company include a 
special payment of $540,050 made pursuant to a 



schedule adopted in 1944 for the purpose of bringing 
the Fund into closer relationship with the Company's 
liability under the Pension Plan as determined by the 
last actuarial valuation. 

During the year 1945, benefits and pensions amount- 
ing to $1,065,963 were paid in 3,953 cases under the 
Plan for Employees' Pensions, Disability Benefits and 
Death Benefits, divided as follows: 

No. of 
Pensions : Cases Amount 

Service (Paid from Pension Trust 
Fund) . . . . . . . . . . . . . . . . . . . . . .  712 $465,494 

Disability. . . . . . . . . . . . . . . . . . . . .  102 34,348 
Accident Benefits (including 

. . . . . . . . . . . . . . . . . . . .  expenses). 291 18,209 
. . . . . . . . . . . . . . . .  Sickness Benefits. 2,713 466,914 

. . . . . . . . . . . . . . . . . .  Death Benefits. 135 80,998 

Employees' Stock Plan 
The number of employees w h o  were eli ible to sub- f scribe for shares of the Company un er the Plan 
totalled 13,658 of whom 6,589 were subscribing for 
46,292 shares a t  December 31, 1945. 

Life Insurance 
Under the Employers' Life Insurance Plan adopted in 
1927, whereby premiums are paid through deductions 
from ay, 3,478 employees were carrying $13,390,000 
of Li ? e Insurance a t  December 31, 1945-an average of 
$3,850 per insured employee. 

Hospital Service Plan 
At December 31, 1945, 8,221 employees or 53 per cent 
of the eligible force were enrolled under this Plan 
whereby provision for hos ital care is made available 

deductions. 
P . .  to  employees and their amllles through pay roll 



Victory Loan Bonds and War Savings Certificates 

During 1945 subscriptions by employees under the 
ay roll deduction plan and through banks for 

Eighth and Ninth Victory Loan Bonds amounted 
to $4,446,000. 
Nearly $11,000,000 has been subscribed by employees 
in this manner to the nine war loans issued by the 
government since 1941. 
The face value of War Savin s Certificates purchased 
by employees during 1945 un (B er the pay roll deduction 
Ian amounted to $834,000. This brings to a total of 

84 ,781,000 (face value) the amount purchased by em- 
ployees since July, 1940 when this pay roll deduction 
plan was first introduced. 

Altogether, employees have subscribed for a total of 
nearly $15,700,000 of Victory Bonds and War Savings 
Certificates. 

Sales by em loyees of War Savings Certificates and 
Stamps to te f' ephone customers amounted to $154,000, 
bringing the cumulative sales to a total of $906,000 
since July, 1940. 

Staff 
In December, Mr. R. V. Macaulay was appointed a 
Vice-president. Mr. Macaulay entered the Company's 
service in 1913 and since 1930 has been Assistant Vice- 
President, Engineering. He will be responsible for the 
direction of the Company's large programme of plant 
expansion. 

A total of 2,543 of your Company's employees en- 
listed in the armed forces, or were loaned for technical 
or other war work. Of these, 1,467 have now returned 
to the Company's service, the rate of return having 
increased rapidly since September last. Largely as a 
result of careful planning for their reinstatement, 
transition from military to civilian life has been made 
with little or no difficulty. The present outlook is that 
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ninety per cent will resume telephone work-an un- 
usually high proportion in terms of the general experi- 
ence of industry. When all are back, approximately 
thirty-seven per cent of our total male force will be 
veterans of World War 11. 
Eighty-six Bell employees made the supreme sacrifice. 
Their names appear in a special section of this report. 

Your directors feel it is worthy of note that the excel- 
lent results recorded for the past year have been due 
in no small degree to the zeal, efficiency and loyalty 
of your Company's employees. From the many tri- 
butes of patrons in all walks of life it is evident that 
unfailing courtesy has characterized employee con- 
tacts with the public. Indeed, courtesy and helpful- 
ness have become the distinguishin ualities of Bell 
Telephone workers and have serve t% uring . the diffi- 
cult period of the war and its aftermath, to enhance 
the high regard in which they are held. 

For the Board of Directors, 
F. JOHNSON, 

President. 

MONTREAL, February 5, 1946. 



THE BELL TELEPHONE COMPANY OF CANADA 

COMPARATIVE BALANCE SHEET 
ASSETS 

December 31, December 31, 
Fixed Capital: 1945 1944 

LAND A N D  Bm~~1NGs-at c O L  . . . . . . . .  $ 23,485,486.48 $ 23,118,744.05 
TBLBP~ONE PLANT AND EQVIPMBNT . . . . . . . .  223,908,783.52 212,898.154.63 

Cost of central office and subscribers' station cqu i~men t ,  mlrs,  
wire, cable, underground conduit, ripht-of-way, etc. 

Galistnr. EQU~PM~NT . . . . . . . . . . . .  5,255,655.72 4,777,081.59 
Cost of office furniture and fixtures, storeroom and garage 
e ~ u C m e n f ,  motor vehicles and tools and implements. 

$252,649,925.72 $240,793,980.27 

Invesunent Securities: 
Susam*nr C o ~ ~ n m s s .  . . . . . . . . . . .  $ 13,953,309.26 $ 13,943,325.26 
&EBB INVESTMENT SBC~RITIS . . . . . . .  518,556.12 516,380.12 

Cast of shares in Subsidiary Companies and ather investment 
securities. The amresate 01 marker values where available and 
book values where market valves are not a ~ i i a b i e  evecds  the 
atsted coat. 

$ 14,471,865.38 $ 14,459,705.38 

Current Assets: 
CAI- . . .  
T ~ X A R Y  C ~ s n  INVESTMBNTS . . . . . . . . .  5,621,022.38 7,642,761.14 

Dominion Government aecurities, market value as of December 
31. 1945. $5,658.516.34. 

MATERIAL AND SUPPLIES . . . . . . . . . . .  4,298,058.48 3,603,076.26 
Principally for construction and maintenance purmses held at 
cost, lew a reserve of $54,734.02 at December 31. 1945. Physical 
lnventorirs were taken dvring SePember and October. 1945. 

. . . .  Norm R a c a r v a s ~ ~  ZROM Suaaouax COMPANIES 259,WO.CQ 281,5(30.00 
. . .  Accoums RBEBIVABLB AND & ~ B R  CUBRBNT A s m  6,548,698.43 6,056,471.83 

S U ~ D I A R ~  COMPANIES . . . . . . .  $ 124.828.79 
CUSTOMBR~ AND &HBRS AND &ABR CUR- 

XBNT Asms . . . . . . . .  6,423,869.64 
Amounts due for service (less reserve for un. 
callectibie accounts). interest, dividends. rent.. 
ctc., and cash held by employees as working 
funds. 

$ 17,491,574.81 $ 18,147,775.76 

Other Assets: 
. . . . .  R a r u ~ m a ~ s  Ponnoa OP Excaaa Paomra TAX $ 6,453,112.99 $ 4,118,000.M) 

-- 

Deferred Debits: 
PIBPAYM~NTS . . . . . . . . . . . . . .  

Rents. tares, insurance. met of directories and other expnsea 
premid and applicable to p r iod  subsequent fa Dcccmber 31. 

DISCOUNT ON LONO T s a ~  DEBT . . . . . . . . .  
Balance of urnmartired dixount and expense pertaining to 
bonds and long term notes outstanding. 

O r a ~ x  DBPBXRBD D B B ~ ~  . . . . . . . . . .  
Misrrlianmu~ items, the final hiapxition of which had not been 
dctermincd at December 31. 

Total Assets 

Appmvcd for Board of Directors: 
W. F. ANGUS, Dincm. 
C. E. GBAVBL, Director. [ 14 1 



THE BELL 'ELEPHONE COMPANY OF CANADA 

COMPARATIVE BALANCE SHEET 
LIABILITIES 

Capital Stock: 
COMMON S~oc~(--Auchoriz~d 1,500,003 shares, par valuc 

5150,003,003.Mutstanding fully paid 1945-865.208 
shares . . . . . . . . . . . . . . .  

Lona Term Debt: 
B&-First Mortgage: 

Series B-Maturing June 1, 1957-5% . . . . . .  
Scrics C-Maturing May 1, 19*5% . $14,5W,WO.W 
LcscHcld in Treasury. . . .  7,003,003.00 

Current Liabilities: 
Nmas P A ~ A B L ~  To SuaslmAau CoM~nNles . . . . . .  
ADVANCB BILLINC~ AND PAYMBWS POX T B ~ ~ P E O N B  SBRYKE . 
Accoums PAYABLB AND &HBR C ~ R B N T  LMBILITIBS . . 

S u e s r o r a ~ r C o ~ ~ ~ ~ ~ a s .  . . .  $1,595,538.94 
&HER ACCOUNTS PAYABLB AND O-PABB 

C u ~ n s ~ r  Lr*ar~~.ln.s . . .  2,454,153.18 
Amounts owing for supplies. ~ a y  rolls and 
other items which are in llracess of settlement. 

Accrued Liabilities N o t  Due: 
A . . . . . . . . . . . . . .  
O r m a  . . . . . . . . . . . . . .  

Dominion. Provincial and Municipal taxes. interest, dividends 
and renta applicable to period ended December 31, but not due 
until after that dare. 

Deferred Credits: 
EMPLOYB~~'  Srocr PLAN . . . . . . . . . . .  

I?stalmenta paid by employees subscribing for capital stock. 
a l t h  interest thereon. 

PRBMIUM ON Lolro TEEM D m  . . . . . . . . .  
Balance of unamortized premium less expense pertaining to 
bonds outstanding. 

Ornsa D~rsaaao  C ~ ~ o r r a  . . . . . . . . . .  
Miscellaneova items, the final dis~osilion of which had not been 
determined at December 31. 

Depreciation Reserve . . . . . . . . . . .  
F'rovision for the ultimate retirement of de~rcciable plant when 
it has served its useful life. 

Premiums o n  Capital Stock . . . . . . . . .  
Amount received in exccs. of par value. 

Surolur: 

~ A P W O P B I A T B D  SURPLUS: 
CAPITAL SURPLUS . . . . . . . . .  
Miseellaneousadditiona (net) Year 1945 . . $ 78.7i1.28 

Emwm Sua~rus  . . . .  . . . . . . .  
Balance charged for Year 1945 (after'diuidends) 5 894.899.16 
Additional Income and Excess Profits Tares. 
including interest for Years 1938 to 1943 . 521.271.62 
Miaecl lan~us  additions (net) Year 1945 . 15.823.65 

Total Liabilities 

December 31, December 31, 
1945 1944 

5 10,389,693.69 $ 9,376,15735 

$293,948,745.05 $280,418,501.94 

J. CLEUGH, Cmprroltw. 



THE BELL TELEPHONE COMPANY OF CANADA 

COMPARATIVE INCOME STATEMENT 
Year 1945 Year 1944 

Telephone Operating Revenues. . . . . . . . .  $ 69,494,802.84 $ 63,513,101.74 
Revenue from 1-1 and toll service, telephone directory d- 
nr t ia inz  and mixellnnmu8 telephone oprations. 

. . . . . .  Ln; Uncollcctiblc *rating Rcvmucr 69,857.07 58,842.64 

Total Operating Revenues . . . . . . .  $ 69,424.945.Tl $ 63,454,259.10 

Telephone Operating Expenses: 
~ A ~ O N  . . . . . . . . . . . . . .  

C a t  of op ra t l ng  the telephone pmpr ty .  indudins op ra to rd  
wwea and e r p n a e  of handling meaaagee, hilling and mllecting 
.ubscribed amounts. directorica. sickness. accident and death 
benefits. Pensions, rent.. ete. (i945-Salaries mid  t o  Executive 
Oficem $i45.500.24; Salarica and f e e  mid t o  Counaei and other 
legal advisers $32.729.29; and fees v d d  to  Dirmara  and mem- 
bers of the E r m t i v c  Committee $27.200.00 of which 67.W0.00 
raa mid  and accounted for by Subsidiary Companica.) 

CuplaXT M A ~ ~ T B N A N C ~  . . . . . . . . . . .  
cwt of inapction. remira a"d rearrangement8 regvired t o  tee. 
the telephone plant and esulvment in mod oPerafingmndition. 

D m p a n n n o w  . . . . .  . . . . . . . .  
koviaion to meet the loas when devmdable property is retired 
from eervice. based on rates of depreciation for the dinerent 
d a ~ a  o! prop r ty  which 8-d this low uniformly over the  
service ilfe of the pmpr ty .  (In 1945 $268 500.00 additional 
depreciation asl e h n . ~ d  under the vkviaidna of the Inmme 
Wnr Tax A n . )  -~ ..-.-. ~., 

Total Operating Expenses . . . . . . .  $ 43,497,788.49 $ 40,201,214.43 

Net Operating Revenues . . . . . . . . . .  $ 25,927.157.28 $ 23,253,W4.61 
%nnn~o Tuas :  

Income and Exccas Profirs Tarcr . . . . . . . .  $ 12.816,KO.00 $ 10,632,KO.M 
Excluding refundable portion of Bntr Profit. Tar of 
62.30i.000.00 for 1945. 

0th" Tares . . . . . . . . .  1,942,000.00 1,902,MX).00 
Dominion. ~ r n i - 1  a i d  ~ u n l d m l  ttaxa appii~nhle t o  the 
year. $ 14,758,KO.m $ 12,534,KO.00 

Net Operating Incope . . . . . . . . . . .  $ 11,169.157.28 $ 10,719,044.67 
Nrr  N O N - h n a n w o  INCOMB: 

Income from Invcammr kuritics . . . . . . .  740.635.80 736,334.95 
Dividends and Inter& received from invntment .ecuritics 
omed  bv  the Comoanv. 

Orhcr ~ o i € p n t i n ~  income @kt) . . . . . . .  94,462.28 1,908.33 
Interest on t e m w m y  carh lnveatmeau and other m l e l -  
lanmu. ineome after deducting up- of a non-o~eratinc 
nature. (11 1944. NaOPnnrinz Erprnrr rmwded Olhn 
NonO~nol lng In-.) 

Income Available for Fixed Charges . . . . . .  $ 12.W.255.36 $ 11,453,471.29 - 
Frmo Cnmoas: 
Bond aod Note htcrcst . . . . . . . . . .  

l n t e m t  charna on bonds and lonn term notea ouutandinz. 
Othcr IntcrcsC . . . . .  .- . . . . . .  T 

Interest char- an other debt obilnations. 

dccmcd . . . . . . . . . . . . . . .  
R a w n i a n  of disount.  redemption premium and up- 
a p d i a b l e  t o  the mar in connection with Seriea "A" bonds 
redeemed. 

Other Charges . . . . . . . . . . . . .  199,374.87 204.287.41 
Premivm on United Starea fund. r e d r e d  for bond intereat 
m m e n t s .  $ 3,700,174.82 $ 3,731,505.13 

. . . . . . . . . . . . . .  Net Income $ 8,304,080.54 $ 7,721,966.16 
R e ~ v a n o l r  OF INCOMB . . . . . . . . . . .  2,301.000.00 1,755,KO.W 

Rdundlblc w n i o n  of E- Profit8 Tar  
. . . . . . .  Bdance Available for Dividends $ 6,003.080.54 $ 5,966.966.16 

Drvmanms. . . . . . . . . . . . . . .  6,897,979.70 6,842.627.92 
Divldcnd. t o  omen of outstanding common stock. 

. . . . . .  Balance Charged to Earned Surplus $ 894,899.16 $ 875,661.74 

[ 16 1 J. CLEUGH. CmpmNn. 



MONTREAL, QuE., 
January 31, 1946 

AUDITORS' REPORT 

We have made an examination of the Balance Sheet of The Bell 
Telcphonc Company of Canada as a t  December 31, 1945, and the 
related Income Statement for the year then ended. In connection 
therewith we examined or tested accounting records of the Com- 
pany and supporting evidence and made a general review of its 
accounting mcthods, but we did not examine the details of all 
transactions. We have obtained all the information and explana- 
tions we have required. 

The Balance Sheet and the Income Statement of The Bell Tele- 
phone Company of Canada herewith submitted do  not include 
the assets, liabilities or the operating results of the Subsidiary 
Companics otherwise than as investments and through inclusion 
of dividends received. The operations of the Subsidiary Companics 
for the year ended December 31, 1945, resulted in an aggregate 
net profit. 
In our opinion, based upon such examination, the attached 

Balance Sheet and Income Statement are drawn up in accordance 
with accepted principles of accounting consistcntly maintained 
by the Company during the year under review so as to exhibit a 
correct view of the financial position of thecompany at December 
31, 1945, and of the results from operations for the year ended 
that date according to the information and explanations received 
by us and as shown by the books of the Company. 

(Signed) P. S. ROSS & SONS. 
Chartered Accountawr, 

Auditors. 



TRUSTEE'S REPORT OF PENSION TRUST FUND 

ESTABLISHED BY 

THE BELL TELEPHONE COMPANY OF CANADA 

. . . . . . . . . . . . .  Balance i n  Pund-Dcccmbcr 31, 1944 

Additions to Fund during 1945-- 
. . . . . . . .  Payments into Fund by Company $2,080,982.26 

Interest Rcvcnuc (including mortizatioa of prcmium on 
. . . . . . . . . . . . .  invcstmcnts). 617,352.01 

. . . . . . . . . . . . .  Total Additions $2,698,334.27 
. . . . . . .  Disburacmcnts for Pensions during 1945 465,494.13 

Net Inuelsc io Fund 

. . . . . . . . . . . . .  Balance i n  Pund-Dcccmbcr 31,1945 

Comprised of- 
. . . . .  4% two-ycar Now of Thc Bell Tclcphonc Compmy of Canada 

. . . . . . . . . . . . . .  Dominion Govcromcnr Bonds 
. . . . . . . .  Bonds of The Bell T c l ~ h o n e  Company of Cmads 

. . . . . . . . . . . . .  Cash vld Acuucd Intercsr Not Due 

Nora: Sccurirics ahawn on unartizcd basis. 

We cat i fy  that rhc above atatcmcnt of the bzlvlcc io rhc Pension Trust Fund established by i b c  
&I1 Telephone Company of Czoda,  for which Fund this Company is Trustcc, is correct. 

THE ROYAL TRUST COMPANY, Tnvsrn 



TELEPHONES 

DIVIDENDS . TAXES .WAGES 
19ISCOMPlRED W l l W  1038 

LONG DISTANCE MESSAGES 
MILLIONS OF MESSAGES 

NET EARNINGS 
IN PER CENT OFaLONG TERM DEBT 

AND STOCKHC~DERS' EQUITY 



I I EMFLOYEES ON Y R  SERVICE 

ANNUAL PAYROLL 
MILLIONS OF DOLLAII* 

30 

EMPLOYEE SUBSCRIPTIONS 
VICTORY LOANS AND 

WAR SAVINGS CERTIFICATES 



S T A T I S T I C S  

Number of Telephones: 

Company Owned-Manod *ice . . . . . . .  . -DidsaVicc . . . . . . . .  
.. .. -Toral . . . . . .  

Coon~ring and Miscsll~nmus . . . .  

Number of Cenml Offices . . . . . . . . .  
Number of Owned Buildings . . . . . . . .  
Miles of Pole Lines . . . . . . . . . . .  
Miles of Wire: 

In Undaground Cablc . . . . . . . .  
In Acrid Cnblc . . . . . . . . . . .  
O p  Wire . . . . . . . . . . . .  

Totd Mila of Wire 

. . . .  Miles of Subway (Length of Screer Occupied) 1. 206 

Miles of Duct . . . . . . . . . . . . . .  5. 751 

Average Daily Connections for Year: 

Local . . . . . . . . . . . . . . . .  6.833.MO 
. . . . . . . . . . . . . . . . .  Toll 127. MO 

Number of Bmployus: 

M a  . . . . . . . . . . . . . . . . .  6. 083 
Womm . . . . . . . . . . . . . . . .  9. 766 

Total Employcca (crcluding Wnr Service) . . . .  15.@49 

Employus on W u  Service . . . . . . . . . .  895 

Total Pay Roll for Year . . . . . . . . . .  $27.044. 391 

Number of Shareholders: 

In Canada . . . . . . . . . . . . . . .  23.976 
Elrcwhcrc . . . . . . . . . . . . . . .  1.344 

Total Shucholdm . . . . . . . . . . .  25.320 



GROWTH I N  NUMBER OF TELEPHONES 
OWNED BY COMPANY 



Sas Marnorial 

1N GRATEFUL MEMORY 
in following pages 



I N 
G R A T E F U L  

M E M O R Y  

Your directors deem it appro- 
priate that this issue of their 
Annual Report to the Share- 
holders should record the 
names of employees of your 
Company who gave their lives 
in the cause of freedom in the 

Second World War, 



I N  G R A T E F U L  
M E M O R Y  

-Hw 

ADAMS, D. W. Hamilton 
Pilot Oficer, RCAF 

ANDERSON, G. D. Kitchener 
Pilot O&er, RCAF 

ANDERSON, P. G. Ottawa 
Flying Oficer, RCAF 

ANDERSON, R. F. Toronto 
Private, CIC 

ATRIDGE, R. J. Spcncerville 
Sergeant, RCAF 

BALDRY, E. F. North Gower 
Sergeant, RCAF 

BELLERIVE, G. C. Montreal 
Lcading A i r n . f t m n ,  RCAF 

BERMINGHAM, D. C. Montrcal 
Flying Oficer, RCAF 

BILLINGS, R. W. Sherbrooke 
Flight Sergeant, RCAF 

BLAIR, R. W. Toronto 
Flying Oficer, RCAF 

BLAKELY, W. B. North Bay 
Sergeant, RCAF 

BOOTH, E. L., D.s.o., B.D. Toronto 
Brigadier, RCAC 

BRADLEY, A. G. Toronto 
Pilot Oficer, RCAF 

CAMPBELL, W. A. Brockville 
Sergeant, CIC 

CHAMPION, D. S. Montreal 
Sergeant, RCAF 

CHURCHILL, B. E., B.D. London 
Major, RCA 

CLARK, A. T. Montreal 
Flight Lieutenant, RCAF 

CLARKE, G. W. Windsor 
Flying Oficer, RCAF 

CLEROUX, G. B. Montreal 
Lieutenant, CIC 

COCKBURN, J. 
Priuate. CIC 

COLMAN, H. E. 
Pilor Ofier. RCAF 

a .  

CONWAY, R. W. 
Flymg Ofier,  RCAF 

COVER, J. A. 
Sergeant, RCAF 

CURATOLO, L. 
Pdot Oficer, RCAF 

DALY, K. J. L. 
Pdot Oficer, RCAF 

DENNISON, P. B. 
Flymng Oficer, RCAF 

DREW, C. C., A.P.C. 
Flymng Oficer, RCAF 

EDGAR, A. W. 
Flying Oficer, RCAF 

FICHT, D. F. 
Lieutenant, CIC 

FULTON, H. C. 
L~cutenant, R C W R  

GALBRAITH. R. H. 

Toronto 

Toronto 

Mon treal 

Toronto 

Montrcal 

Cornwall 

Ottawa 

Lachute 

Lancastcr 

Brampton 

Montreal 

Montrcal 
~ ~ i g h r  ~ i c u k w n r ,  RCAF 

GARRICK, C. R. Sault Ste. Marie 
Sergeant, RCAF 

GAUDRY, H. P. Montreal 
Flight Sergeant, RCAF 

GILBEY, J. F. Montreal 
Flymng Oficcr, RCAF 

GOODALL, F. E. Toronto 
Stgnalman, RC Sigr. 

GRANDFIELD, S. F. Hamilton 
Lance-Cwporal, RC Sigr. 

HANNA, N. E. Montreal 
Flying Oficer, RCAF 

HANNON, J. J. Ottawa 
Technical Sergeant, AUS  



HILL, D. S. Montreal 
Sergeant, RCAF 

HILL, H. G. London 
Sergcant, RCAF 

HOOK, J. T. Montreal 
Flight Lieutenant, RCAF 

JAY, A. E. Toronto 
Signalman, RC Sigs. 

KARSTENS, W. R. Windsor 
Pilot Oficer, RCAF 

KILGOUR, G. C. Kitchener 
Signalman, RC Sigs. 

L ' A B B ~ ,  R. Montreal 
Privata, RC Sigs. 

LACROIX, A. Ottawa 
Scrgeant, CIC 

LANDSKY, J. F. Montreal 
Flying Oficer, RCAF 

LEITH, S. H. A. Montreal 
Privatc, CIC 

LENAGHAN, A. T. Montreal 
Lieutenant, C Prov. C 

MACVICAR, D. I. Lachine 
Flight Scrgcant, RCAF 

MARTIN, E. W. Toronto 
Flight Lieutenant, RCAF 

MARTIN, H. F. Kingston 
Lance-Screeant. CIC 

MCPHERS~N, M. A. Niagara Falls 
Privatc, CIC 

MERRICK, P. W. Toronto 
Flying Oficer, RCAF 

MILLER, V. L. St. Catharines 
Flight Sergeant, RCAF 

MILNER, J. P. Woodstock 
Lieutenant, RCAC 

MOWRY, G. C. Kingston 
Licute~nt, CIC 

MUNRO, T. G .  Montreal 
Flying Oficer, RCAF 

O'CONNOR, C. J. Windsor 
Flight Sergeant, RCAF 

PALMER, H. G .  Montreal 
Captain, RCOC 

PARMETER, C. W. Ottawa 
Battery Sergeant-Majw, RCA 

P E m ,  G. D. Ormstown 
Warrant Oflccr I I ,  RCAF 

POGSON, C. H. Toronto 
Flight Sergeant, RCAF 

POIRIER, J. J. L. Shawinigan Falls 
Lieutenant, RC Sigs. 

PRESTON, J. M. Chatham 
Sergcanr, RCAF 

PRIDHAM, K. M. Toronto 
Flying Oficcr, RCAF 

PROCTOR, H. D. Montrcal 
hfajor, CIC 

RATHWELL A. H., Sault Stc. Maric 
Private, CIC 

REYNOLDS, R. E. Toronto 
Flight Sergeant, RCAF 

RICHARDSON, W. T. Toronto 
Gunner, RCA 

ROBERTSON, D. S. Montreal 
Sergeant, RCAF 

SAMUEL, H. P., JR. M O & C ~ I  
Lcoding Aircraftrman, RCAF 

SCOTT, A. G. Montreal 
Flying Oficcr, RCAF 

SEYMOUR, (Mrs.) H. W. Toronto 
Sergeant ( W .  D.), RCAF 

SLACK, C. E. Ottawa 
$lajor, RCAC 

SMITH, J. H. Montreal 
Sergcant, RCAF 

SOMERVILLE, J. H. Toronto 
Flight Lieutenant, RCAF 

STOATE, T. Peterborough 
Private, CIC 

THOMAS, L. Toronto 
Lelniing Aircraftsman, RCAF 

THOMPSON, C. F. Toronto 
Licutcnant, RCAC 

THOMPSON, W. H. Ottawa 
Flying Oficer, RCAF 

TONKIN, D. C. Toronto 
Pilot Oficcr, RCAF 

TREE, H. M. Toronto 
Signalman, RC Sigr. 

VENNING, 0. E. Toronto 
Flight Sergcant, RCAF 

WILSON, R. T. Montreal 
Pilot Oficcr, RCAF 

WYMAN, P. H. Montreal 
Pilot Oficer, RCAF 
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