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Sixty-Fifth Annual Report 
of the Directors 

FOR THE YEAR ENDED DECEMBER 31, 1944 

To the Shareholders: 

The insistent demands of war for communication 
equipment and supplies of all kinds in 1944 made 
necessary the continuation of the policy of rigid 
conservation in order that essential services might be 
provided. Although applications for telephones ex- 
ceeded those of previous war years, our net gain was 
very little in excess of that for 1943, and there are now 
over 70,000 waiting applicants. Fortunately, there 
is evidence of general understanding of the causes 
which have made so many deferments inevitable. 

Telephones connected during the year totalled 
138,708, and 107,291 were disconnected, a net increase 
of 31,417. In 1943 the net increase was 30,699. 

There were 987,530 telephones in service a t  
December 31, 1944, of which 348,396 were business 
and 639,134 residence instruments. 

We are interchanging service with 922 other telephone 
systems in Ontario and Quebec serving 180,440 tele- 
phones. 

The Income Statement and Balance Sheet, with com- 
parative data, are submitted herewith. 

Revenues 
Local service revenue was $40,595,599, an increase of 
4.0  per cent over 1943. 
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Long distance revenue was $20,562,318, an increase 
of 12.5 per cent. 

Miscellaneous revenue amounted to $3,089,611, an 
increase of 5.9 per cent. 

The gross revenue from all sources amounted to 
$64,247,528, an increase of $4,024,714 or 6.7 per cent. 

Expenses 

An increase in the number of employees, upward 
adjustments of wage schedules, and the change in 
the cost of living bonus which became effective during 
the second half of 1943 have contributed to the 
increase in operation and current maintenance expense. 
Operation Expense was higher by $2,182,262 or 12.3 
per cent andXCurrent Maintenance by $871,183, or 
8.5 per cent. 

Total pay rolls for all purposes amounted to 
$23,773,000, an increase of $2,433,000 over 1943. 

Taxcs applicable to the year 1944, including the 
refundable portion of the Excess Profits Tax, amounted 
to $14,289,000, an increase of $680,000 or 5 per cent. 
Reference was made in last year's Report to various 
questions which were under discussion with the 
Dominion Income Tax Department concerning the 
taxability of certain items. These questions involve, 
in the aggregate, approximately $500,000 relating to 
the operations of 1943 and prior years and have not 
yet been settled. 

The refundablc portion of the Excess Profits Tax 
applicable to the year 1944 amounts to $1,755,000. 
Under the provisions of the Act this amount will be 

[ 4 1  



refunded to the Company, without interest, four years 
after the cessation of hostilities. 

In addition to the taxes payable by the Company we 
collected $7,828,000 in taxes for the various govern- 
ments of which $3,488,000 was directly from tele- 
phone users, and $4,340,000 from employees and the 
owners of the Company's outstanding bonds and 
shares. 

Net Income and Dividends 

Net Income, after provision for Fixed Charges, 
amounted to $7,721,966 or $9.03 per share of average 
outstanding capital stock. After the reservation of 
$1,755,000, being the refundable portion of the Excess 
Profits Tax, the balance available for dividends 
amounted to $5,966,966 or $6.98 per share. Quarterly 
dividends at the rate of $2.00 per share were paid and 
it was necessary to draw upon Surplus to the extent 
of $875,662 in order to pay the total dividends to 
shareholders of $6,842,628. 

Financing 

During the year 7,208 shares of capital stock, of a par 
value of $720,800, were issued to employees who had 
completed instalment payments on subscriptions under 
the Employees' Stock Plan. 

Distribution of Stock 

For the fifth successive year the number of share- 
holders has increased, and at December 31, 1944 was 
25,022, the highest figure in the Company's history. 
This total is 531 more than a year ago and 4,438 
greater than at December 31, 1939. 



Shareholders living in Canada number 23,685 (94.7 
per cent) and hold 71.8 per cent of the stock. More 
residents of Canada are shareholders, and own a 
greater number of shares of your Company's stock 
than ever before. The percentage of shareholders 
residing outside of Canada is 5.3. They hold 28.2 per 
cent of the stock. This includes the 21.8 per cent 
held by the American Telephone and Telegraph 
Company. 

The average holding per shareholder was 34 shares. 
Employees and pensioners numbering 4,633 hold 
65,862 shares. 

Plant 

New construction in 1944 amounted to $8,200,000 
as compared with the 1943 total of $6,200,000. 
This level of construction continues to reflect the 
limited volume of material and supplies available 
under the Federal restrictive orders. As was the case 
last year, expenditures to provide facilities for long 
distance service were the most important factor in 
the construction programme. 

Net additions to the Company's Fixed Capital 
accounts, after the deduction of the original cost of 
plant removed from service and not re-used, amounted 
to $6,539,000 compared with $4,332,000 in the pre- 
vious year. 

Buildings 

BuiIding expenditures during the year remained at a 
low level. Construction of the new toll building at 
Belleville was completed, and work was well ad- 
vanced on an extension to the Lyndhurst dial office in 
Toronto. Four small repeater stations were erected to 
house equipment associated with the Montreal- 
Ottawa-Toronto toll cable. 



Equipment 

Equipment additions were confined largely to those 
required to meet the continuing expansion in long 
distance traffic. Delays in equipment deliveries ad- 
versely affected the completion of a number of pro- 
jects. 

Extensions to the toll switchboards at Montreal and 
Quebec were completed. A number of three-channel 
carrier systems were installed on existing open wire 
lines to provide additional facilities on several of 
the more important long distance routes. Further pro- 
gress was made with the repeater installations 
associated with Montreal-Toronto toll cable. 

Installations of P.B.X. and other equipment were 
carried out to provide the special telephone service 
requirements for the conference of the United Nations 
held at Quebec during the summer. 

Dial-operated telephones in service at the end of the 
year totalled 710,459, or 72 per cent of the total 
company telephones. No manual offices were converted 
to dial operation during the year. 

Long Distance Plant 

Work on the Montreal-Toronto cable proceeded 
throughout the year. The Toronto-Kingston section 
of the cable is now finished, and the installation of 
the last link between Kingston and Chesterville is 
rapidly approaching completion. 

Open wire construction was again restricted. The only 
major project completed provided additional circuits 
between Kingston and Smiths Falls. 



Supplies 

While there was some relaxation in government con- 
trols affecting the use of certain essential materials, 
the provision of necessary supplies presented many 
problems. The programme of material conservation 
was effectively continued, with emphasis on the 
re-use of equipment to furnish additional facilities. 

Maintenance 

The condition of your Company's plant continued to 
be satisfactorily maintained in spite of the limitations 
imposed by restricted material and manpower. Sub- 
scribers' reports of trouble affecting their service con- 
tinued at a low level, and were cleared within an 
average interval of 100 minutes, which is about the 
same as the previous year. 

Service 

The standard of telephone service has been well main- 
tained under dif3icult operating conditions and a 
further reduction in the margin of spare plant. 

Long distance calls completed amounted to 88 per cent 
of the total as compared with 89 per cent in 1943. 
Long distance connections were established on the 
average in less than two minutes, and 88 per cent of 
the connections were made while the customcr re- 
mained at the telephone. 

Year by year a growing proportion of our long dis- 
tance wire plant is in cable, much of it underground. 
The unprecedented snowfalls in many parts of our 
territory have greatly increased telephone traffic, and 
the dependability of the service has called forth many 
expressions of appreciation. 



Trans-Canada Telephone System 

The volume of traffic handled over the Trans-Canada 
System was approximately 17 per cent greater than 
for the previous year. The demands for service have 
increased rapidly during the war and the volume of 
traffic last year was almost five times that handled in 
1939. 

Twelve additional circuits were placed in service 
during the year. Of these five were between our terri- 
tory and the Maritime Provinces. To facilitate the 
handling of traffic between the larger cities, new 
direct circuit groups were established from Regina to 
Toronto and Vancouver. 

Employees' Pension and Benefit Plan 

The Plan for Employees' Pensions, Disability Benefits 
and Death Benefits established July 1, 1917, has been 
progressively developed for the purpose of helping 
employees to meet problems of sickness, accident and 
death and to provide a substantial degree of security 
for retired employees. The entire cost is borne by the 
Company and the benefits of the Plan are applied to 
all employees alike according to length of service and 
rate of pay. With the exception of service pensions, 
expenditures under the Plan are charged to expense 
as incurred. Service pensions are provided for in 
advance by payments into a Trust Fund irrevocably 
dedicated to service pension purposes. 

In order to bring the Fund into closer relationship 
with the Company's liability under the Pension Plan 
as determined by actuarial studies it is proposed to 
make additional payments to the Fund each year for 
a period of years. The first of these additional 



payments amounting to $540,050 was made to the 
Trustee in 1944. 

During the year 1944, benefits and pensions amounting 
to $920,658, were paid in 3,607 cases under the! Plan, 
divided as follows : 

No. of 
Pensions : Cases Amount 

Service (Paid from Pension Trust 
Fund). . . . . . . . . . . . . . . . . . . . . .  666 $430,910 

Disability . . . . . . . . . . . . . . . . . . . . .  100 33,434 
Accident Benefits (including 

expenses). . . . . . . . . . . . . . . . . . . . .  235 12,273 
Sickness Benefits. . . . . . . . . . . . . . . . .  2,483 380,839 
Death Benefits. . . . . . . . . . . . . . . . . . .  123 63,202 

Employees' Stock Plan 

Of 11,659 employees eligible to subscribe for stock 
under the Plan 5,052 are now subscribing for 32,553 
shares. 

Life Insurance 

At December 31, 1944, 3,200 employees were carrying 
$12,089,000 of Life Insurance under the pay roll 
deduction Plan-an average of $3,778 per insured 
employee. 

Blue Cross Hospital Service Plan 

The Hospital Plan, inaugurated during 1943, whereby 
provision for necessary hospital care is made available 
to employees and their families through a pay roll 
deduction plan, has now enrolled over 6,000 or 47 
per cent of the employee body eligible to  participate 
therein. 



Victory Loan Bonds and War Savings Certificates 

Subscriptions by employees in 1944 for Sixth and 
Seventh Victory Loan Bonds amounted to $2,518,000 
as compared with $1,861,000 subscribed to Victory 
Loan Bonds in 1943. Payment for Victory Loan Bonds 
is made in most cases by instalments through a pay 
roll deduction plan available to employees. 

War Savings Certificates with a face value of 
$3,947,000 have been purchased by employees since 
the adoption of the pay roll deduction plan in July, 
1940. The face value of certificates purchased during 
the year 1944 was $954,000. Sales of War Savings 
Stamps and Certificates to telephone customers by 
employees amounted to $216,700 during the year 1944 
bringing the cumulative sales to a total of $751,300 
since July, 1940. 

Executive and Board of Directors 

Mr. Charles F. Sise, having expressed his wish to 
retire from the o&ce of President, his resignation, 
effective October 31, was accepted with regret. Mr. 
Sise's career in telephone service began in 1897. The 
Board frlt that his long and valuable experience should 
still be available to the Company and he accordingly 
continues as Chairman of the Board. 

Mr. Frederick Johnson, a Vice-president since 1935, 
was elected President, effective November 1. 

In the death of Sir Georges Garneau at  Quebec on 
February 5, 1944, and of Hon. Henry Cockshutt at 
Brantford on November 26, your directors were 
deprived of the valued counsel and fellowship of two 
distinguished and able collragurs. Thr careers of both 



were noteworthy for conspicuously able service in 
public life as well as in the industrial field. Sir Georges 
Garneau had served on the Board for seventeen years, 
and Hon. Henry Cockshutt for fifteen years. Their 
experience and sound judgment have been of out- 
standing value to your Company. 

Mr. L. J. A. Amyot of Quebec was appointed on 
February 24, 1944 to the seat on the Board made 
vacant by the death of Sir Georges Garneau, and on 
December 20, Mr. C. Gordon Cockshutt of Brantford 
was appointed to succeed Hon. Henry Cockshutt. 

Mr. James M. Macdonnell of Toronto, having decided 
to relinquish a business career to enter public 
life, resigned from the Board on October 25. Mr. 
Macdonnell was appointed a Director in 1938. 
His counsel has been very highly esteemed by his 
colleagues. 

Mr. Victor R. Smith of Toronto was appointed 
on January 24, 1945 to the seat vacated by Mr. 
Macdonnell. 

Staff 

The statement appeiring earlier in this report that 
service has been maintained at a satisfactory level 
suggests a further word of explanation. During the 
past three years upwards of 8,900 new employees have 
been engaged to offset resignations, losses to the war 
and to other industries. 

Extensive programmes of staff training have been 
carried on with thoroughness and efKciency, and the 
many problems created by war conditions have been 
met by the employee body with commendable 
resourcefulness. 



Of the 2,427 employees who have enlisted for war 
service, 242 have returned to the Company. We 
mourn the loss of 56 of our employees who have 
given their lives in the cause of freedom. 

The directors feel that the record of employee achieve- 
ment, particularly in the di5cult months of the war, 
merits their sincere appreciation. 

For the Board of Directors, 

F. JOHNSON, 
President. 

MONTREAL, February 5, 1945. 



THE BELL TELEPHONE COMPANY OF CANADA 

COMPARATIVE BALANCE SHEET 

Fixed Capital: 

ASSETS 
December 31, 

1944 
L n m  nnm B m l u ~ ~ e s a r  cost . . . .  . . .  $ 23.118.744.01 . - 
T=L~PHONZ P ~ n m  AND EQUIPMPMNT . . . . . . .  212,898,154.63 

Cost of central office and subsuibers' station equipment, ~ o l e s ,  
wire. cable, underground conduit. rieht-of-way. em. 

GBN~PAL. EQUIPM- . . . . . . . . . . . .  4,777,081.59 
Cost of ofhce furniture and fixtures, storeroom and garage 
eoui~meni ,  motor vehicles and fools and implements. 

$240,793,980.27 

Investment Securities: 
Sww~raav COMPANIB~ . . 
Or== I N V B S ~ N - T  Sacuamm . . . . . . . . .  516,380.12 

Cost of shares in Subsidiary Comrnnies and other investment 
securities. The aggregate of market values where available and 
book values where marker values are not available exceeds the 
stated cost. 

Current Assets: 
CMA. . . . . . . . . . . . . . . . .  $ 563,966.53 
T ~ a r ~ o ~ n n r  Casn ~w-B- . . . . . . . . .  7,642,761.14 

Dominion Government securities at cost. Market d u e  as of 
December 31. 1944. $7.639.993.06. 

MAT~RUL n m  S m ~ m  . . . . . . . . . . .  3,603,076.26 
Maferlal and suoohes, principally for construction and main- 
tenance purposes, held at cost in storerooms and yards less a 
reserve of $61.262.70 at December 31. 1944. Physical inven- 
tories were taken during September and October. 1944. 

Nmm R-IV~SLZ PROM SWSIDIAXY COMPANIBP . . .  281,500.W 
Accomrrs Racew*sm n m  Oman C u m m  A- . . 6,056,471.83 

S W ~ ~ D ~ A R Y  COMPANIBB . . . . . .  5 107.709.56 

December 31, 
1943 

5 22,949,156.05 
206,696,084.28 

Other Assets: 
R s a u m n e ~ ~  POXTION OB Ex- P ~ o ~ l m  TAX . . . . .  $ 4,118,003.00 $ 2,363,(XM.W 

Deferred Debits: 
P~BPAYMBNTS . . . . . . . . . . . . . .  $ 928,854.06 $ 933,471.98 

Rents, taxes, insurance, cost oi directories and other ex~enses 
premid and applicable to period subsequent to December 31. 

D ~ s c o m  ON Lorre TZRM DBBT . . . . . . . . .  268,576.34 289,889.42 
Balance of unamortized discount and emense pertaining t o  
bonds and long term notes outstanding. 

&scorn AND Pawrrm ON Bolms RBDBW~BD . . . .  1,529,312.70 1,679,736.90 
Unamortized dismunt. redem~tion premium and expense wr- 
taining to Series "A" bonds redeemed. 

Oram D ~ ~ B R ~ B D  D B B ~  . . . . . . . . . .  172,297.43 87,289.86 
Miscellaneous items, the final disposition oi  which had not been 
determined a t  December 31. 

$ 2,899,040.53 $ 2,990,388.16 

Total Assets . . . . . . . . . . . .  $280,418,501.94 $270,802,890.28 

Approved for Board of Directors: 
W. F. .%NODS, Dkmam. 
C. E. GRAVBL, Directw. [ 14 1 



THE BELL TELEPHONE COMPANY OF CANADA 

COMPARATIVE BALANCE SHEET 
LIABILITIES 

Capital Stock: December 31, December 31, 
COMMON STOCK-Authorized 1,5W,WO shares, par value 1944 1943 
$150,WO,WO.W-0utsr.nding fully plid 1944--858,359 

. . . . . . . . . . . . . . .  shares $85,835,900.00 $85,115,1W.W 

Long Term Debt: 
Born-First Mortgage: 

Scrics B-Maturing June 1, 1957-5% . . . . . .  
Scrics C-Maturing May 1, 19&5% . $14,500,000.03 . . . . .  Less-Hcld in Treasury 7,000,WO.W 

Series D--Maturing August 1, 1964-3%% . . . .  
Nm-Maturing August 1, 1947-2%% . . . .  
NOTB Solo TO Tnusms OP P m . 0 ~  Fulm . . . . .  

Current Liabilities: . . . . . .  Nora  PAYADLB TO S u e s m r n ~ ~  C o ~ ~ a l n a s  $ 112,820.68 $ 109,721.04 
ADVANCB BILLING AND PIIYMBNT. POX TBLBPEONB SBRYICB . 1,477,015.92 1,432,992.79 
 ACCOUNT^ pAyrsLX am O ~ B B X  CUB~BNT LABILITTFA . 2,689,967.n 2,230.114.13 

Snnmnrmu C O M P A N ~  . . , , , . $ 587,632.75 
Ornsn ACCOUNTS PAYABLX AND &HBB 

. . . . .  C U X ~ ~ N T  Lr*a l~rn~s  2,102,335.02 
Amounts owing for suqplies. pay roils and 
other items which are in process of settie- 
menf including balance payable on unre- 
de&d Series "A" bonds of $11,237.50, as 
of December 31. 1944. $ 4,279,804.37 $ 3,772,827.96 

Accrued Liabilities Not Due: 
. . . . . . . . . . . . . . . .  TAX= $ 6,524,663.64 $ 6,585,338.77 

Dominion Provincial and Munici~al tares a~plienhle to period 
ended ~ e f e m b ~ ~  31, hu t  not due until after that dare. . . . . . . . . . . . . . . .  Orn~n  2,381,405.84 2,359,555.89 
~r~ t~res ; .  dividends and ienta applicable to period ended De- 
cember 31, but not due until after that date. 

$ 8,906,069.48 $ 8,944,894.66 

Deferred Credits: 
. . . . . . . . . . .  Emmr~as' STOCK PLAN $ 1,526.116.94 $ 1,391,939.46 

lnstalments w i d  by employees subsoibing for capital stock. 
with interest thereon. 

P x m m  ON LONG T s n ~  Dsnr . . . . . . . .  298,384.20 313,620.84 
~ ~ l ~ n c e  of unamortized ~ r e m i u m  less expense pertaining to 
bonds outstanding. 

Ormn D a w m  Cnmm . . . . . . . . . .  406,509.58 292,395.60 
Miscellaneous items, the final dispositionof which had not been 
determined a t  December 31. 

$ 2,231,010.72 $ 1,997,955.50 

. . . . . . . . .  . Depreciation Reserve : $ 84,514,592.15 $ 76,913,613.66 
Provision for the ultimate retirement of depreciable plant when 
it has served its useful life. 

. . . . . . . . .  Premiums o n  Capital Stock $ 7,598,048.74 $ 7,489,928.74 
Amount received in excess of par value. 

Surplus: 
Rssmvn~ SUBPLUS . . . . . . . .  , $ 4,118,W0.W $ 2,363,W0.M 

~ d d i i i o n  Year 1944 . . .  . $i.7si.oob.oo 
surplus reserved in respect of reiundeble 
portion of Excess Profits Tar. 

UNAPP~OPZXATBD SURPLUS: 
C ~ A I  SI~RPLUS . . . . . . . . .  2,428,912.65 2,393,038.58 

Miscellaneous additions [net) Year 1944 . . $ 3j.8f4.0; 

. . . . . . . . . . . .  en am^ SURPLUS 2,829,244.90 3,704,701.77 
Balance charged for Year 1914 [after dividends) $ 875.661.74 
Miscellaneous additions (net) Year 1944 . . 204.87 

$ 875.456.87 

$ 9,376,157.55 $ 8,460,740.35 

. . . . . . . . . . .  Total Liabilities $280,418,501.94 $270,802,850.28 

J. CLEUGH, CmpfroIkr. 
[ I 5 1  



THE BELL TELEPHONE COMPANY OF CANmA 

COMPARATIVE INCOME STATEMENT 

Total Operating Revenues . . . . . . .  
Telephone Operating Expenses: 

h n o ~  Ex-. . . . . . . . . . . .  
Coat of werating the telephone property, including operators' 
wages and en~ense of handling messages, billing and collecting 
~ubscr iber i  accounts, directories. sickness. accident and death 
beneBta. pensions. rents, ete. (1944--Salaries mid  to Executive 
Officers $144.667.04: Salaries and fees paid to Counsel and other 
legal advisers $32.583.40: and fees paid to Directors and mem- 
bers of the Executive Committee $26.760.00 of which $7.760.00 
was oaid and accounted for bv Svbsidiarv Comoanies). 

Year 1944 
$ 63,513,101.74 

. . .  
Cuxazm MAINTBNANCB . . . . . . . . . . .  11,115,784.30 10,244,W.95 

cost  of inspection, remire and rearrangement rcqvired to keep 
the telephone plant and equipment in good operating condition. 

DBPBBCIATION . . . . . . . . . . . . . .  9,114,079.00 8,895,851.00 
provision to meet the loss when depreciable property is retired 
from service, based on rates of depreciation for the different 
elasse~ of Droperty which spread this loss uniformly over the 
service life of the property. 

Total Operating Expenses . . . . . . .  $ 40,201,214.43 $ 36,929,541.12 

Net Ooeratine Revenues . . . . . . . . . .  $ 23.253.044.67 $ 22.665.303.66 . . .  . . .  - -  OPBX~TINO T k :  
Incomc and Excess Profits Tares . . $ 10,632,030.00 $ 10,159,030.W 

Elciading refundable mrtion of ~ i c e s s  ~ r o f i t s  'T& oi 
%1.755.000.00 for 1941. 

OthcrTnxcr. . . . . . . . . . . . . .  1,502,030.00 1,796,000.W. 
Dominion. Provincial and Municipal tares applicable to the 
year. $ 12,~34,030.03 $ 11,955,m.ca 

Net Operating Income . . . . . . . . . . .  $ 10,719,044.67 $ 10,710,300.66 
Nm N ~ N ~ P B I I * T I N ~  INCOMB: 

Income from Investment Securities . . . . . . .  736,334.95 731,649.70 
Dividends and interest received from investment securities 
owned by the company. 

Othcr Non-Operating Incomc (Net) . . . . . . .  1,908.33 157,821.73 
Intereslontemporarycashinve8tmttfsandothermiscelianeous 
inmme after deducting eruenees of a non-owrating nature. 
(Non-OPcrolingE~yc~rrczcccdcdOlhrrNon-O~wnfiigIncomc). 

. . . . . .  Income Available for Fixed Charges $ 11,453,471.29 $ 11,284,128.63 

Fmm Canaom: 
Bond and Note Intcrcst . . . . . . . . . .  $ 3,268,989.57 $ 3,272,018.38 

Infereat charges on bonds and long term notesoutstanding. 
Othet Intetest . . . . . . . . . . . . .  101,726.88 112,887.93 

I ~ ~ F R s ~  charges an other debt oblipations. 
Amortization of Discount and Prcmium onLoneTcrmDebt 6.076.44 6.076.44 

P r o ~ r f i o n  of dismunt. ~ r emium and expenseapp&able to the 
yearin connecfionwithbondsandiongterm notesoutatanding. 

Amortiration of Discauot and Prcmium an Bonds Rc- 
dccmcd . . . . . . . . . . . . . . .  
Pmmrtion of discount, redemption ~;emium and expense 
aoolicrble to the year i n  connection w t h  Series "Am bonds 
redeemed. 

. . . . . . . . . . . . .  Othcr charges 
Premium on United Stater funds rewired for bond interest 
payments. 

Net Income . . . . . . . . . . . . . .  
R ~ s ~ a v ~ n o ~  OP INCOMB . . . . . . . . . .  

Refundable uortion of Excess Pro'rotita Tax. 
Balance Available for Dividends . . . . . . .  
DIVIDENDS . . . . . . . . . . . . . . .  

Dividends to owners oi outstanding mmmon stock. 

Balance Charged to Earned Surplus . . . . . .  

J. CLEUGH, CnnpnoIIn. 



MONTBBAL, QuE., 
January 31,1945. 

AUDITORS' REPORT 

To THE SHAREHOLDERS OF 

TEE BELL TELEPHONE COMPANY OP CANADA, 
MONTREAL. 

We have made an examination of the Balance Sbcet of The Bcll 
Telcpbonc Company of Canada as at December 31,1944, and the 
related Income Statemcnt for the year then ended. In connection 
therewith we examined or tested accounting records of the Com- 
pany and supportmg evidence and made a general rcview of its 
accounting methods, but we did not examine the details of all 
transactions. We have obtained all the information and explana- 
tions we have required. 

The Balance Sheet and the Income Statement of The Bell Tele- 
phone Company of Canada herewith submitted do not include 
the assets, liabilities or the operating results of the Subsidiary 
Companics othcrwisc than as investments and through~inclusion 
of dividends received. The operations of the Subsidiary Com- 
panies for the year ended December 31, 1944, resulted in an 
aggregate net profit. 

We are informed that the several matters concerning Income 
and Excess Profits Taxes, referred to in our report for the year 
ended December 31, 1943, have not been settled with the Income 
Tax Department, and no assessment in regard thereto has been 
received. Provision for additional taxes which may be imposed 
in respect thereof has not been made in the attached Balance 
Sheet. 

In our opinion, based upon such examination, and subject to 
the foregoing, the attached Balance Sheet and Income Statemcnt 
are drawn up in accordance with accepted principles of accounting 
consistently maintained by the Company during the year under 
review so as to exhibit a correct view of the financial position 
of the Company at December 31, 1944, and of the results from 
operations for the year ended that date according to the informa- 
tion and explanations received by us and as shown by the books 
of the Company. 

(Signed) P. S. ROSS 81 SONS, 
Chartered Acceuntmts, 

Auditws. 

[ 17 I 



TRUSTEE'S REPORT OF PENSION TRUST FUND 

ESTABLISHED BY 

THE BELL TELEPHONE COMPANY OF CANADA 

. . . . . . . . . . . . .  Balance i n  Fnnd-Deccmhcr)l, 1943 $14,024,846.05 

Additions ta Fond during 1944- 

Paymcntr into Fund by Company . . . . . . . .  $1,982,726.99 
Inrcrcst Rcvcnuc (tncluding amortizatioo of premium uld d i e  

count on invcrtmcnrr) . . . . . . . . . .  557,518.W 

Total Additions . . . . . . . . . . . . .  $2,540,245.89 

Dirburaements for Pcorians during 1944 . . . . . . .  430.910.08 

Nct Increase in Fund . . . . . . . . . . . . . . . .  2,109,335.81 

. . . .  Balance i n  Fund-Dcccmbcr 31,1944 

Comprised a& . . . . .  4% two-yeu Note of Thc Bdl Telephone Company of Canada $12,176,918.93 
Dominion Govnnmeot Bonds. . . .  . . . . . . . . .  3,OSO,WO.00 
Baads of Thc M I  Tclcphooe Company of &;dl. . . . . . . . . .  406,310.61 
Carh m d  Accrued Interest Not Due . . . . . . . . . . . . .  500,952.32 

. . . . . . . . . . . . . . . . . . . . .  Total $16,134.181.86 

N m :  Securities shown on amortized basis. 

that the above statcmcnt of the balzncc in the Pcnsion Trust Fund cstrblishcd by 
Th%%kphonc Company of Canada, for which Fund this Compzny is Trustee, is cormt .  

THE ROYAL TRUST COMPANY, Tmfe6. 

By: GBO. G. W. GOODWIN, 
hIl*rmt M m a g r .  



GAIN OR LOSS I N  
TELEPHONES I 

DIVIDENDS. TAXES. WAGES 
1944COMPARED WITH 1838 

LONG DISTANCE MESSAGES 1 
MILLIONS OFMESSACES 
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NET EARNINGS 
IN PER CENT OF LONG TERM DEBT 

AND STOCKHOLDCRS' EQUITY 
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EMPLOYEES 
AT END Of YEAR I I ANNUAL PAYROLL 

THOUSANDS OF EMPLOYEES MILLIONS OF DOLLARS 
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EMPLOYEES ON WAR SERVICE 

WAR SAVINGS CERTIFICATES 
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S T A T I S T I C S  

December 31. 
Number of Telephones: 1944 

Company Owned-Manual Scrvicc . . . . . . . .  277. 071 
" -Dial Servicea . . . . . . . . .  710. 459 

" -Total . . . . . . . . . . .  987. 530 
Connecting and Miscellaneous . . . . . . . .  180. 440 

Total T~lcphoncs . . . . . . . . . . .  1.167. 970 

Number of Central Offices . . . . . . . . .  420 

Number of Owned Buildings . . . . . . . .  167 

Miles of Pole  Liner . . . . . . . . . . . .  22. 884 

Miles of Wire: 

Ia Underground Cable . . . . . . . . . . .  2.838. 271 
In ~cr ia i cab le  . . . . . . . . . . . . .  992. 931 
Open Wire . . . . . . . . . . . . . . .  234. 065 

Total Milcs of Wire . . . . . . . . . . .  4.065. 26.7 

Miles of Subway (Length of Street Occupied) . . . .  1. 151 

Miles of Duct . . . . . . . . . . . . . .  5. 570 

Average Daily Connections for Year: 

Local . . . . . . . . . . . . . . . .  6.271. 000 
Toll . . . . . . . . . . . . . . . . .  110. 003 

Number of Employees: 

Men . . . . . . . . . . . . . . . . .  4. 871 
Women . . . . . . . . . . . . . . . .  8. 231 

Total Employees (excluding War Scrvicc) . . . .  13. 102 

Employees o n  War Service . . . . . . . . .  2. 100 

Total Pay Roll  for Year . . . . . . . . . .  $23.77335 

Number of Shareholders: 

In Canada . . . . . . . . . . . . . . .  23. 685 
Elscwherc . . . . . . . . . . . . . . .  1. 337 -- 

Total Sharcholdcrs . . . . . . . . . . .  25. 022 

December 31. 
1943 

266. 031 
690. 082 



GROWTH IN NUMBER OF TELEPHONES 
OWNED BY COMPANY 






