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Sixty-second Annual Report
of the Directors

FOR THE YEAR ENDED 31st DECEMBER, 1941

To the Shareholders:

The continued enlargement of Canada’s war cliorr,
with the conscquent expansion of industrial opera-
tions and employment, greatly increased the demand
for both local and long distance telephone service 1
our territory. The Income Statement and Balance
Sheet herewith, amplificd to show comparable daca
from che previous vear's rcport, reflece this un
precedented demand.

Telephones connected during the vear totalled 243,530,
and 179,879 were disconnected, resulting in a net gain
of 63,651, the largest for any vear in the Company’s
sixty-two vears of operation. The previous record was
established 1n 1925 when the net gain was 52,473,
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There were 888,348 telephones in service at the end of
the year of which 308,845 were business and 579,503
residence instruments.

Other telephone systems in Ontario and Quebece with
which we interchange service now number 888 serv-
ing 156,916 telephones.

There are now more than one million telephones
service 1n Ontario and Quebec.

Revenues
Local service revenue was $35,265,795, an increase of
7.7 per cent over 1940,
Long distance revenue was $13,553,302, an increase ol
19.3 per cent.
Miscellancous revenue amounted to $2,658,943, an
increase of 10.1 per cent.

The gross revenue from all sources amounted to

$51,478,040, an increase of $4,969,428 or 10.7 per cent.

\
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Expenses
Opcration and maintenance expenses tor the year 1941
were higher by $1,585,418 or 7.1 per cent than in 1940
Approximatcly halt of this increase was duc to an
increase in the pay roll chargeable to these accounts
occastoned mainlyv by necessary additions to our staff.
Towards the latter part of the vear, the Company
began the payment of a cost-of-living bonus, in con-
tormity with the Dominion Government's war-time
wage policy.
Taxes, including provision for Provincial Corporation
Taxes, amounted to $8,091,000 for the year 1941, an
increase of $2,626,000 or 48 per cent. Taxes for 1941
were over 224 times those for the year prior to the
outbreak of the war.
In addition to these taxes, the Company collected
directly from telephone users for various governments
an amount of $1,778,000.

Fixed Charges
Fixed charges for the year 1941 decrcased $251,389
due principally to the financing effected on Auguse 1,
1939 and the redemption of Series A Bonds which
matured on March 1, 1940.

Net Income and Dividends

The net income available for dividends amounted to
$7,302,907 or $8.82 per share of average outstanding
capital stock. Quarterly dividends at che rate of $2.00
per share were paid and totalled $6,621,993, leaving
a balance of $680,914 carried to surplus.

Financing

The only permancent financing during 1941 was the
issuc of 11,343 shares of capital stock, of a par valuc
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of $1,134,300, to employees who had completed instal-
ment payments on subscriptions under the Employees’

Stock Plan.
Distribution of Stock

As of December 31, 1941, there were 23,276 share-
holders, an increase of 1,810 during the vear. The
number of sharcholders 1s now larger than at any
previous time.

Sharcholders living in Canada number 22,062, or 94.8
per cent, and hold 71.2 per cent of the outstanding
stock——a greater proportion rhan ever before. 5.2 per
cent of the sharcholders are non-residents of Canada
and hold 28.8 per cent of the stock. This includes the
American Telephone and Telegraph Company's hold-
ing of 22.5 per cent.

The average holding per sharcholder (excluding Amer-
ican Tclephone and Telegraph Company) is 28 sharcs.
Emplovees numbering 4,171 hold 45,571 sharces, repre-
senting 5.5 per cent of the shares outstanding.

Plant

New construction amounting to $14,200,000 was com-
pleted 1 1941, This cxceeded the 1940 total by
$1,500,000 or 12 per cent. Most of the expenditure was
to provide for the very rapid growth in war-time
industrial actvity. Replacement and modernization
projects were deterred where possible.

After deducting che original cost of plant removed
and not re-used, net additions to the Company's Fixed
Capital accounts amounted to $9,760,000, compared
with $5,539,000 1n che previous vear.

Buildings

Buildings to housc new dial cencral offices were com-
pleted at Kingston, Welland, Porc Colborne and
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Farnham. Building extensionswere completed in Brock-
ville, Longucuil, St. Lambert, Sorel and Valleyhield.

Repeater stations were erccted in Ste. Anne de Beaupre
and St. Pic to house the terminal equipment for the
Quebec - Ste. Anne de Beaupre and Montreal -Se. Pie
toll cables.

Equipment

A number of existing dial offices were extended during
the year and some necessary manual central office
replacements were begun. As of December 31, 1941,
there were 622,737 dial operated telephones, consti-
tuting 97.4 per cent of the relephones 1n those cities
and towns where dial service 1s given and 70.1 per
cent of the total company telephones.

A turther conversion from manual to dial service was
madc at Ottawa, which climinated the “"Carling™™ ex-
change. Manual cquipments were also replaced by
dial at Sudbury, Shawinigan Falls and Grand Mecre.

Expansion in long distance telephone traffic made
necessary the addition of much toll switchboard and
terminal equipment. New toll switchboards were 1n-
stalled in Barrie and Sudbury, and additional switch-
board ¢xtensions were completed in Montreal, Ottawa,
Toronto, Oshawa and St. Catharines. Carrier and re-
peater equipment associated wich addiconal toll cir-
cuits was installed at a number of points.

Long Distance Plant

Rapid 1ncrease in toll craffic necessitated a consider-
able increase in the number of long distance circuirs.
The principal routes affected were Montreal-Ottawa,
Ottawa -Toronto, Montreal - Quebec and Toronto -
North Bay.
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Most of the addicional toll circuits were obtained by
superimposing high frequency carrier systems on exist-
ing open wire lines. The principal open wire project
during the year was the completion ot the Ottawa-
North Bay linc. This line provides a valuable alternace
route from Montreal and Ottawa to Toronto and to
Western Canada. Toll cables were completed between
London and St. Thomas, Welland and Port Colborne
and from Oshawa north for a distance ot 25 milces.
In this laccer case, che cable was laid by a process new
to this Company. A tractor train digs the trench, lays
the cable and fills in the carth covering 1n one opera-
tion. Note the illustration on page 20.

The placing of toll cable from Montreal to St. Pic and
from Quecbec to Ste. Anne de Beaupre was commenced
during the year. The Montreal-Sc. Pic cable forms the
first section of an alternate route from Montreal to
Quebec and the Maritime provinces, which will be
considerably shorter than existing routces.

Plans arc under way, and some expendicure has been
incurred, for the provision during 1942 of toll cable
facilities from Montreal to Ottawa and from Toronto
to Port Hope. These cables will ultimately form part
of an all-cable route connecring Montreal, Toronto
and Ottawa.

Supplies

The expansion of Canada’s war cffort has absorbed an
increasing proportion of metals and other macerials
used for war purposes. Supplics avatlable for non-war
use have been restricted and largely placed under
Government control. Plant and equipment used for
telephone purposes require substanual quanticies of
copper, steel, lead, rubber and other basic matcrials.
The supplies problem has, therctore, been an active
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one for the Company during the vear. The various
factors 1nvolved, namcly, the Company's require-
ments, the avatlability of raw matcerials and the manu-
facturing cffort. arc being closcly studied.
Restrictions on matcerials as applicd during the lacter
part of the vear have alrcady caused curtatlment of
construction. The scarcity of materials 1s being offsct
by vartous mecans. Plant is added 1 smaller units 1n
order to spread available supplics, full advantage being
taken of used marterial. A continuous cffort is being
made to make use of substitute materials. Some have
alrcady been adopred and others are under study.

Trans-Canada Telephone System

Trathc over the Trans-Canada Svstem continued to
expand at an increasing rate. The volume of traffic
handled was approximartcly 60 per cent greater than
in the previous vear. Five addicional toll circutes were
placed in service between our territory and Winnipeg,
and three to the Maritime provinces were added. To
facilitate the handling of traffic between the larger
citics, dircet circurts were established from Ottawa to
Halifax and Winnipeg, and berween Toronto and
Haltfax.

The heavy loads imposed on the Trans-Canada cir-
cuits resulted in some slowing up in the speed of
scrvice notwithstanding the additional facilities pro-
vided.

Maintenance

Plant and cquipment have been maintained in good
condition. Troubles reported by customers were ac
the rate of once per telephone 1n 14 months, which 1s
about the same as 1 1940, The average trouble re-
quired one hour and 30 minutes to clear, 15 minutes
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less than in 1940. Troubles on long distance circuits
were at a reasonably low level and were cleared
promptly.

Service
Heavy growth has resulted in reducing the margin ot
spare plant. As a result, the year’s performance in
terms of completion of local and long distance calls
and speed of conncction has been slightly below the
level attained in recent years. However, scrvice is
good, prompt and reliable and has not yer suflered
seriously from the increased load put upon it by
heavier usage. 92.5 per cent of toll calls were com-
pleted as compared with 93.1 in 1940. The average
time required to establish long distance connections
was 89 scconds compared with 87 scconds 1n 1940, and
91.2 per cent of all toll calls were handled while the
customer remained at the telephone as against 90.3 per
cent 1n 1940,
Prompt installation of telephones continued through-
out the year. Fifty-four per cent of all subscribers’
orders were completed by the ¢nd of the first business
dayv from receipr of the order.

Sales Promotion
Duc to the gready increased demand for scrvice and
the need for conserving facilities, our sales forces dur-
ing the vear were dircered primarily to ensuring maxi-
mum uscfulness from existing cquipment. The service
arrangements and telephone habits and practices of
large users were studied with a view to determining
how increased traflic could be accommodated with a
minimum of additional cquipment.

We were able to meet promptly the demand for switch-

boards and spccial installations for army camps,
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airports and factories engaged in the manufacturing ot
war supplics.
Toll Rate Reductions

Toll rate reductions representing a saving to customers
of $500,000 annually were introduced July 10. Basic
rates for Trans-Canada and Canada-United States
traflic were reduced over the medium and longer
routes. Person-to-person overtime rates were reduced
and report charges discontinued.

Employees’ Pension and Benefit Plan
During the year 1941, pensions and benefits were paid
in 2,908 cases under che Plan for Emplovees” Pensions,
Disability Benelits and Death Benelits, amounting to
$741,794 divided as follows:

No. of

Cases  Amount
Service Pensions. ... 598  $403,839
Disability Pensions. . ........ ... .. 87 26,333
Accident Benelits (including cxpenses) 260 11,806
Sickness Benefies. ... ... . 1,879 256,354
Death Benefits. ... .. ... .. ... 34 43,462

Employees’ Stock Plan

Of 10,258 employees cligible to subscribe for stock
under the Plan, 5,612 arc now subscribing for 34,677
shares. In order to permit employees to transter some
of their savings to the purchase of War Savings Certi-
ficates, a plan was introduced during the year whereby
instalment pavments under the Stock Plan can be
suspended for an indefinite period.

Life Insurance
Under the Emplovees’ Life Insurance Plan whereby
r N 4
premiums are paid through deductions from pay,
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3,190 employcees are carrying $11,994,000 of Life Insur-
ance—an average of $3,760 per insured employee.

War Savings Certificates

Since the adoprion of the pay roll deduction plan in
July, 1940, the employees have purchased a toral of
$924,000 facce value of War Savings Certilicarcs. Dur-
ing the same period sales of War Savings Stamps and
Certificates to telephone customers by emplovees on
the sales force and in business offices of the Company
amounted to $209,710.

War Service
As of December 31, 1941, 643 men and four women
employces had Ieft the Company for war scrvice. Of
the total, 27 had returned and four had died on active
scrvice, two having been killed in action. Provision
for dependents of employees on active service is being
continued in accordance with the plan adopred at the
outbreak of the war.
During the year, there was a net increase of 1,087
emplovees. Vocational training for new employees
and development courses for other employees con-
tinuc to be important features ot our personnel
actviry.
The record of cflicient telephone scervice maintained
throughout the vear is duc to the excellent work of
employces of all ranks. They have been called upon,
in a great many instances, to add very substancially
to their accustomed tasks, and for the splendid resules
achicved thev merit the highest commendation.

Health Activities
Through the vear, continued attention was paid to

raising the standard of health of the emplovee body.
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The caretul selection of new employees on the basis of
their physical fitness tor telephone work, and studics
of the hcalth of emplovees alrcady 1n the service,
contributed to the desired end.

Board of Directors
On August 14, Canada - indeed the whole democratic
world—was shocked by the announcement of the
tragic death in an acroplanc disaster in Britain of Re.
Hon. Archur B. Purvis, P.C., who had bcen a Director
of your Companv for morc than fourteen years. To a
carcer of great acrivity and ourstanding achievement
in the world of business, Mr. Purvis added 1n the later
years of his Tife a pertod of distinguished public
service. As first Dirccror General of the Britsh Pur-
chasing Commisston 1n the United States and later
Chairman of the Bricish Supply Council 1n North
America, his contribution to the cause of liberey was
invaluable. Your Dirccrors record their sense of pro-
found sorrow in the loss of a valued colleague.
At the September mecting of the Board, Hon. Charles
A. Dunning, P.C.. wasappointed a Dircctor to succeed
Mr. Purvis,
Mr. Walcer S, Gilford, President of the American Tele-
phone and Tclegraph Company, who had been a
member of the Board since March, 1924, fele obliged,
duc to the pressure of other duties, to tender his
resignation which was accepted with regret.
Mr. Arthur W. Page, Vice-President of the American
Telephone and Telegrapih Company, was appointed a
Director at the November mecting ot the Board 1n
succession to Mr. Gifford.
For the Board of Dircctors,
C. F. SISE,
Mon~rrear, February 11, 1942, President.



THE BELL TELEPHONE COMPANY OF CANADA
COMPARATIVE BALANCLE SHEET

ASSETS
Fixed Capital:

Lanp anND Butnnings - at eost
TreLernoNE Prant anp Equirmesy
Cost of central office wiul subscribers’ station equipment,
wire, cable, underground conduit, right-of-way, ete.
ENERAL EQUIPMEN[‘ . .
tost of office furniture .«.lul [wum\ \lmz roonr and
equipment, motor vehicles and tools and implements.

poles,

RAarage

Investment Securities:

Sussipiary Compantes

O1ner INVESTMENT SECURITIUS
Cost of shares in Subsidiary © nmp":mcx and otier inve -run nt
securities, The agoregate of market values where : sl
book values where market values are not available
stated cost,

Current Assers:

Casni

Seectar Casir Devosit
Balance of cash eImeuml withe Trustee 1or the purpeose ot 1
m‘ﬂmmg Seri AT bonds called ter redemption, 1[IL|IL'I'1"
premiunt and interest.

Temrorary Casn INvESTMENTS
Cost of short term securities, Market vadine
1941, $699,597.51.

MarERTAL AnD SurpLIES
Marerial and ~11p|ll|rs, principally for constraction amd main-
tenance purpeses, held at cost i storerooms and vards less o
reserve of $14.467.33 at December 31, 19341, Physical inven-
taries were taken during September and Octaber, 1911

Nores RECeivanie rrov Sunsipiary CompanNies

AccounTs REcervarte axn Orier Correxnt Assers

as ol December 31,

Supsipiary Companies 510837602
Custosers ann Orriters ano Orner Cug-
RENT ASSETS 4.657,612.43

Current accounts due the Campany for ser-
vice (less provision for uncollectible ae-
counts), interest, dividends, rents and other
items; alzo cash held by emplovees and
agents as working funds.

Deferred Debits:

PrepavaENTS
Rents, taxes, insurance, o=l of :1:1:‘ tories atnd other expenses
prepaid and ;lp[llll able to period subscguent to December 31,

IDiscoust on Lona Ters Denr
Balance of unumortized discount
bonds outstanding.

Discount anp Presiion ox Bonos Reprisen
Unamortized discount, redemption premium and oxpeise
taining to Series AT bonds redecined

Ornenr Derereen Destrs
Miscellaneaus ite the tieal dizposition of which Leod o heen
determined at December 31,

amd experse pertaining to

per-

Total Assers

Approved for Board of Dircctors:
W, F. Ancus, Derectar
C. E. Graver, Directar 14

Dec. 31, 1941

$22.351,607.33
194,302,247.89

4,101,307 44

32 ’O 7‘53 l() .66

S 13,940,941 .26
516,443.12

S 14,457.3584.38

S 827,595.80
99,9587.50

699,760.43
4,313, 104.7%

332,000.00
4,765,988 45

F 11,035,036 96

S 87029126
132,515,558
1,950,550, 56
137 489,57

&3, '5’{\ 876, 9;

5149,37 1 .46097

$239,126,902.42

Dec. 31, 1940

S 21,905.014.19
185.527,533.45

3,562,468.40

QHO 993 316.04

§ 13,919,548.26
517,200.71

5 14,436,748 97

b 839.919.99
20795750

62207454
3.919.517.90

328,000.00
4,250,470 .45

1 197,970, 3‘»

3 305,017.33
353,828.66
2,130,972.10
207,048.89

S3,496,567.03




THE BELL TELEPHONE COMPANY OF CANADA

COMPARATIVE BALANCE SHEET
LIABILITIES

Capital Stock: Dec. 31, 1941 Dec. 31, 1940
Common  Stock —Authorized 1,500,000 shares, par value
$150,000,000.00 Outstanding fully pard 1941 532,492
shares . . : .

S

53,249,200.00 5 82,114,900.00

Long Term Debt:
Bonps—First Mortgage:

Series B—Maturing June 1, 1957 577 e £ 30,000,000.00  F 30,000,000.00
Series C Marturing Mav 1, 1960 -5 $14,500,000.00
Less— Held in Treasury . 0 . .. 7.,000,000.00

7,500,000.00 7,500,000.00

Series D Maturing .\u!_,ust 1, 1964— }A’ P . 25,000,000.00 25,000,000.00

Notes —Maturing August 1, 1947--23070 0 . | 3,000,000.00 3,000,000.00

=2l

63.500,000.00  § 63,500,000.00
11,042157.66  $ 9.933,053.57

i

Notes Sold to Trustee of Pension Fund

Current Liabilities:

Bonns CaLien ror I{l—l)h'\ll’]’l()\r . R 5 99 .3587.50 % 207,957.50
Balance of Series A" bonds presently paye 1!;1- Cncluding pre-
mium and lnl(thl
Nores Pavanre o Sunsipiary CovpaNies . . 106,195.03 104,957.26
Apvance Bieuing anp PavsesTs vor TELEPHONE \l RVICE 1,270,024.61 1,150,606.43
AccounTs Pavapre axo Oruer Cukgest Lianiioroes 2573337 49 1 967,654,658
Sunsipiary CoMpaNILs $1,073,764.84
Orner Accounts Pavanne  axnn Oroen
Current Liasiniries ) 1,499,572.65
Amounts owing for Nlli)rﬂlt‘ , pay rollsan] —4m8 ———
other items which are in process of settle-
ment. 3 4049,144.03 5 3,431.265.92

Accrued Liabilities not due:

Taxes 3003.334,498.31 503,530.515.52
Daominion, Pl’ﬂ\lll(]dl ‘m(l \Iumup’ll taxes applicable to period
ended December 31, but not due until after that date,

Orier 23229658 83 2,299,651.94
Interest, ri:vulonch and rents I[IDIIC"\I)IP to pr‘rlml ended De- —
cember 31, but not due until after that date. § 7.657.467.14 S 5.836,167.46

Deferred Credits:
Esmprovees Stock Pran S0 1,845,3858.42 5 2,083,043.00

Instalments paid by (mpln;ms ~ni)“ ribing lnr L\[m’ﬂ a:mL
with interest thereon.
Preasnust on Loxg Ters Denr 34409412 359.330.76
Balance of unamortized premium less expense pertaining to
bonds outstanding.

Orner Deverren CREDITS 5.379.56 4,698 .47
Miscellaneous items, the final disposition of which had not been - 5 ) 3 447 (12 3
determined at December 31. 502, 195,062.50 % 2,447,072.23

~1
[
LTy

Depreciation Reserve £ 63,122,375
Provision for the ultimate retirement of depreciable plant when
it has served its usetul life.

S 58,010,004.73

Premiums on Capital Stock § 7.210.043.74
Amount received in excess of par value.

s

7.039,595.74

Unappropriated Surplus:

Carrrarn SurrLUs L . . 52266794060 % 221955444
Mizcellanous additions (ncl) \ ear 1941 ... $47.239.02

EARNED SURPLUS . R . 3.276,215.52 2.594,9585.33
Surplus for Year 1941 (aftf'r div |t|('m15) E $680,914.03
Miscellaneous additions {net) Year 1941 . . 316.16

$681,230.19

FO5543.009.55 5 4.814,539.77
Total Liabilities . . $249,571,460.97  $239,126,902 .42

1 CLEUGH, Comperalle



THE BELL TELEPHONE COMPANY OF CANADA

COMPARATIVE INCOME STATEMENT

Telephone Operating Revenues T
Revenues from local and toll service, telephone
advertising and miscellaneous telephone operations.

Leri: Uncollectible Operating Revenues

directory

Total Operating Revenues

Telephone Operating Expenses:
Overartion Lxrexses
Cost of operating the telephone pnnpwty |mlu<|ln}, rmt Tators'
wiges and expense of handling messages, billing and collecting
subscribers” accaunts, directories, sickness, accident and death
benefits, pensions, rents, cte, (1941—Salaries paid to Executive
Otficers $144,500 40; Salaries and fees paid to Counseland other
legal advisers & ‘,IH(),..’!: and Tees padd o Directors and
members of the Exceutive Committee $26,024.00 of which
$7.324.00 was pand and acconnted tor by Subsidinry Com-
panies.)
CurrenT MAINTENANCE
Cost of1 |11<pv(nun repilits and rearrange mun*- n‘mnr(‘d to keep
the telephone plant and cquipment in good operating con-
dition,
Depreciamion
1o tomeet hoss Ml investme nl w lu n depreciable prop-
retired from service, based on rates of depreciation for
the diiferent classes o property w hich spread this loss of in-
vestment uniformly aver its service life.

Total Operating Expenses
Net Operating Revenues
OvpersTing Taxes
Income Taxcs
Orther Taxes |

Dominion, Provincial and \lmnup;tl (l‘ux :l[l':'!h(‘.lh'(‘ to the
yeur.

Net Operating Income
NeT Non-Operatine [ncose
Income from Investment Sceurities
Dividends amd interest received from investment
owned by the Company.
Other Non-Operaring Income (Net.
Interest an temporary cash investments and otiver miscel.
= jncident thereto including, in

lunrous meome less ex
1941, Income Tiaxes of 315000000 on noo-operating ineote,

securities

5,

Income Available for

Fixen Ciances
Bond and Notwe Interest
Interest clurpes on bonds and netes outstanding
Other Inter
Interest charges on other debt obligations,
Amortzation of Drscount on Long Term
Proportion of discount and expense applicable
connection with ont=tanding bhond issues,
Amortizatzon of Discount and Prennum on

deemed

Proportion of discount,
plicable to the year in
decmed,
Amortization of Prennem on Long Term Debe —Credir
Deoportion of preminm less expen wpplicable 1o the year in
connection with antstanding bond -
Other charges
Preminm on United States funds reguined for Inmd e r:’\t
[EvInenls

Fixed Charges

Dbt
o the

Bonds Re-

vear in

redemption premiom and expense ap-
conmection with Servics “A™ bonds 1o

Balance Available for Dhvidends
Divibexns
Dividends toowners of autst; tmhn- coentmen stock.

Balance for Earned Suarplus

[16]

Yeur 1941
§ 50,820,823.30

110,245.12

Year 1940
S 45,599,832.66

125,079,658

& 50,710.375.1%

F45.774.752.95

£ 13,997.413.21

10,040,962 03

B30 3000

F13.124,625.09

Y.328,325.72

TORYT7 443 .00

£ 32,342 683.24

$30.350,399.81

$ 18,367,891 94

$15,424,353.17

S06,242.000.00
1.534,000.00

£ 3.453,000.00
1.562,000.00

S 5.445,000.00

BLO076,000.00
s

5
10,291 891,94
611155 5

46.031 13

S 10,949 10896

S 9.979.353.17

363,908 15

44,371,458

5 10,588,132.83

£ 02.770,000.00
514,999.04

2131305

15043217

15 256 14

204,694,495

$03,009.557.50
S0, 88518

2939193

12534971

1525708

245,330.40

S3.ed6202 10

50389759064

S 7.302.906 8
6,621,992.83

FoO6690,542.19
6,524,650.46

b 650,914.03

= 165.561.73
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Montrear, Qui,

February 4, 1942.

AUDITORS" REPORT

Tue Berr Terepnonge Company or CANADA,
MoNTREAL.

We have made an examination of the Balance Sheet of The Bell
Telephone Company of Canada as at December 31, 1941, and the
related Income Statement for the year then ended. In connection
therewith we examined or tested accounting tecords of the Com-
pany and supporting evidence and made a general review of its
accounting methods, but we did not examine che details of all
transactions. We have obtained all the information and explana-
tions we have required.

The Balance Sheet and the Income Statement of The Bell
Telephone Company of Canada herewith submitted do not include
the assets, liabilities or the operating results of the Subsidiary
Companies otherwise than as investments and through inclusion
of dividends received. The operations of the Subsidiary Companies
for the year ended December 31, 1941, resulted in an aggregate
net profit.

In our opinion, based upon such examination, the arcached
Balance Sheet and Income Statement are drawn up in accordance
with accepted principles of accounting consistently maintained
by the Company during the year under review so as to exhibit a
correct view of the financial position of the Company at De-
cember 31, 1941, and of the results from operations for the year
ended that date according to the informarion and explanations
received by us and as shown by the books of the Company.

(Signed) P. S. ROSS & SONS,
Chartered Accountants,
Auditors.

JE7



TRUSTEE'S REPORT OF PENSION TRUST FUND

ESTABLISHED BY

THE BELL TELEPHONE COMPANY OF CANADA

Balance in Fund— December 31, 1940 .

Additions to Fund during 1941 —

Payments into Fund by Company . . . . . . . . §$1,091,524.76
Interest Revenue, less amortization of premium on invest-
ments . . . . 421,097.88
Total Additions . . . . . . . . . . . . §1,512,622.64
Disbursements for Pensions during 1941 . . . . . . . 403,838.55

Net Increase in Fund

Balance in Fund— December 31, 1941

Comprised of—

4% Demand Note of The Bell Telephone Company of Canada

Bonds of The Bell Telephone Compm) of Canada—at cost less amortization {lf
premium to date . . S

Bond Interest accrued but not duc

Tortal

$10,346,016.91

1,108 7b4 09

$11,454,801.00

$11,042,157.66

407,220.67
5,416.67

$ll 434 801.00

We certify that the above statement of the balance in the Pension Trust Fund established by The
Bell Telephone Company of Canada, for which Fund this Company is Trustcee, is correct.

THE ROYAL TRUST COMPANY, Trusree.

By:R. P. JeLLETT,
General Manager.

By: A. G. M. Mirres,

For Assistant Secretary.

MonTreaL, 2nd January, 1942

(18]



STATISTICS

Number of Telephones:

Company Owned—Manual Service
" —Dial Service .

—Total .
Connecting and Miscellaneous

Total Telephones
Number of Central Offices
Number of Owned Buildings
Miles of Pole Lines

Miles of Wire:

In Underground Cable
In Aerial Cable
Open Wire .

Total Miles of Wire .
Miles of Subway (Length of Street Occupied)
Miles of Duct

Average Daily Connections for Year:
Local
Toll

Number of Employees:

Male
Female

Total Emplovees .

Total Pay Roll for Year

Number of Shareholders:

In Canada
Elsewhere

Total Sharchalders

Dec. 31, 1941 Dec. 31, 1940

265,611
622,737

1,045,264

413
150

23,003

2,731,545
954,244
230,329

3,916,118

1,075

5,291

6,486,000
77,000

5,506
6,259

11,765

$ 18,529,581

22,062
1,214

23,276

264,992
559,705

824,697
150,540

22,598

2,627,439
928,562
223,591

3,779,592

1.036

5,170

6,187,000
67,000

5,037
5,641

10,678

$17,376,237
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GROWTH IN NUMBER OF TELEPHONES
OWNED BY COMPANY
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