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THIRTY,THIRD A N N U A L  REPORT O F  T H E  

BOARD O F  DIRECTORS 

For presentation to the Shareholders a t  the Annual Meeting to be held at the 
Head Ofice, 1455 Shearer Street, Montreal, on Wednesday, 

February 7th. 1945, at 12 o'clock noon. 

Your Directors arc pleased to submit herewith the Thlr ty thxd Annual 
Report and Financial Statements covering the operations of your Company 
for the year ended November 30tb, 1944. 

N E T  PROFIT for the year, after providing for full Depreciation, lnco~ne 
and Excess Profits taxes, Executive remunefi~tion, etc., was $126,206.23. 

DIVIDENDS-During the year dividends were paid on the Prefcrrcd and 
Conmion stocks, amounting to $90,551.00, and an cxtra 2'%, Comtnon stock 
dividend of $14,'390.00 was paid out of the profits of the year 1943. 

PROPERTIES-In view of thc problem experienced in securing the neccs. 
aary inatcrials ;md supplies, your properties have heen maintained in rclst~vely 
good condition. A s  controls are relaxed or lifted, it is proposed to procccd 
with a policy of improvement and betterment. 

SALES were the second largest in your Cornpany's history, despite thc 
scarcity of raw materials and the shortage of labor. 

W A R  EFFORT-Your Company was busily engaged during thc year (in 
the latter part especially) producing war supplies, the final price of which has 
yet to be determined. 

EMPLOYEES-Your Directors wish to record their appreciation of the 
splendid service rendered the Company by the staff during a niost difficult 
year, and also to pay tribute to those serving their Country in the Armed 
Forces. 

AUDIT O F  A C C O U N T S T h e  Balance Sheet and accounts have been 
certified by Messrs. Riddell, Stead, Graham W Hutchison, Chartered 
Accountants, as per certificate attached. 

Respectfully submitted on behalf of the Board. 

W. P. MAcDOUGALL, 
President. 



BALANCE SHEET AS A T  3 0 ~ ~  NOVEMBER, 1944 

ASSETS - 
CURRENT ASSETS 

Cash on Hand and in Bank. . . . . . . . . . . . .  . . . . . . . . .  $ 151,760.81 
Investments4overnment Bonds, etc., at book value plus 

accrued interest (Approximate Market Value $793,360.00) 788,391.74 
Accounts and Bills Receivable, less Reserve for Discount and 

Doubtful Accounts. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  479,241.06 
Balance of Employees' Subscriptions to Victory Loans secured 

by $59,903.00 Victory Loan Bonds of which $57,100.00 are 
held by the Bank as per contra. . . . . . . . . . . . . . . . . . . . . .  51,602.43 

Inventories of Manufactured and Partly Manufactured pro- 
ducts, Raw Materials, Supplies, etc., quantities and con- 
dition determined by the Management, valued on a con. 
servative basis and not over replacement values, less 
Reserves (including Reserve permitted by the Excess Pro. 
fits Tax Act) .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  711,897.97 

- 
Total Current Assets. . . . . . . . . . . . . . . . . . . . . . . . . .  $2,182,894.01 

GOODWILL A N D  TRADE MARKS 

PROPERTY ACCOUNTS 
Real Estate, Plant, Machinery, Equipment 

and Office Furniture as at 30th November, 
1943. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $3,015.344.97 

Additions during year-net. . . . . . . . . . . . . .  54,174.45 

3,069,519.42 

Reserve for Depreciation. . . . . . . . . . . . . . .  2,224,308.53 
-- 845,210.89 

DEFERRED CHARGES 
Insurance, Taxes, etc.. . . . . . . . . . . . . . . . . . .  10,697.82 
Balance Coaticook Power Contract. . . .  72,000.00 

- 82,697.82 

REFUNDABLE PORTION O F  EXCESS PROFITS TAX . 98,028.27 
- 

W. P. MACDOUGALL, Director. 
J. M.  MACKIE, Director. 

LIABILITIES - 
CIJRRENT LIABILITIES 

Bank Loan for Employees' Victory Loan Subscriptions 
secured by $57,100.00 V~ctory  Loan Bonds. . . . . . . . . . . .  $ 57,100.00 

Accounts Payable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  197,859.43 
Sales Taxes, Pay Roll Tax deductions, etc.. . . . . . . . . . . . . . .  33,608.73 
Reserve for Government Taxes, subiect to final determination 

by taxing authorities-after prepayment of $180,000.00. . 167,638.56 
Accrued Charges, Wages. etc.. . . . . . . . . . . . . . . . . . . . . . . . .  48,880.23 
Dividend on Preferred Stock, payable 2nd January, 1945.. . 15.142.75 
Dividend on Common Stock, payable 2nd January, 1945.. . .  7,495.00 

Total Cunent L~nbilities . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 527,724.70 

RESERVES 
Employees' Benefit Rcservc. . . . . . . . . . . . .  $ 183,086.85 
Contingent Reserves. . . . . . . . . . . . . . . . . . . . .  50,039.63 
Advcrtising Reserve. . . . . . . . . . . . . . . . . . . .  10,000.00 

- 243,126.48 
CAPITAL STOCK 

77:, Cumulat~ve Preferred Shares 
of $100.00 each. 
Authorned-16,500 Shares $1,650,000 00 
Issued 8.653 Shares 865.300.00 

Authorized- 8,500 Shares. 850,000.00 
Issued 7.495 Shares. 749,500.00 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  CAPITAL SURPLUS. 74,000.00 

EARNED SURPLUS 
Balance as per attached statement 

DEFERRED SIJRPLUS 
Refundahlc Port~on of Exccss Profits Tax 

Verified, subject to our report of this date. 
(Signed) RIDDELL, STEAD, GRAHAM &? HUTCHISON, 

Chartered Accountants, Auditors. 



PROFIT A N D  LOSS A C C O U N T  

FOR THE YEAR ENDED 3 0 ~ ~  NOVEMBER, 1944 
PROFITS 

For the year ended 30th November, 1944, 
after deducting all Manufacturine. Selling - 
and Administration Expenses, bGt before 
orovidine for Denreciation. etc. .  . . . . . . .  $ 586.193.24 - 

Income from Investments. . . . . . . . . . . .  
Profit from Sale of lnvcstments . . . . . . . . . .  

DEDUCT: - 
. . . . . . . . . . . . . . .  Provision for Depreciation. $ 

Provision for Inco~ne and Excess Profits Taxes, 
~ncluding refundable portion. . . . . . . . . . . .  

Directors' Remuncratmn . . . . . . . . . . . . . . . . .  
Executive Remuneration . . . . . . . . . . . . . . . . . .  
Legal Fees. . . . . . . . . . . . . . . . . . . . . . . . . .  

Net Profit transferred to Earned Surplus 

EARNED SURPLUS 

Balance a t  c red~ t  30th November, 1943. . . . . . .  $ 631,028.96 

DEDUCT : - 
2% Extra Common Dividend for 1943 paid 

1st March, 1944. . . . . . . . . . . . . . . . . . . . . .  $ 14,990.00 
Adjustments 1942/43.. . . . . . . . . . . . . . . . . . . .  541.65 

15,531.65 

$ 615,497.31 
Net Profit for thc year ended 30th November, 

. . . .  126,206.23 

DEDUCT: - 
Dividend on Preferred Stock 
for the year ended 30th No. 
vember, 1944. . . . . . . . . . . .  

Dividend on Common Stock for 
the year ended 30th Novem- 
ber, 1944. . . . . . . . . . . . . . . . . .  

Balance as per Balance Sheel 



RIDDELL, STEAD, G R A H A M  W HUTCHISON 

Chartered Accountants 

12th January, 1945. 

TO THE PRES~DBNT AND  HAREH HOLDERS 
OF BELDING-CORTICELLI LIMITED, 

MONTREAL, QUE. 

We have examined and audited the Books and Accounts of BrldingCorticelli 
Limited for the year ended 30th November, 1944, and find that the accompany 
ing Balance Sheet and Profit and Loss Account have been correctly prepared 
therefrom. 

The Investments of the Company have k e n  verded by actual inspection 
of the Securities held or by Certificate from the Depositary. 

The Inventories of Stock on hand, as certified by responsible Officials of 
the Company, have been valued on a conservative basis. 

The Company have presently under discussion with the Department of 
Munitions and Supply the re-negotiation of certain Government Contracts 
completed during the years 1940, 1941, 1942, 1943 and 1944. 

We report that we have obtained all the information and explanations we 
have required and that, in our opinion, the Balance Sheet as at 30th November, 
1944, is properly drawn up so as to exhibit a true and correct view of the 
state of the Company's affairs, according to the best of our information, the 
rxplanations given to us and as shown by the Bwks of the Company. 

(Stgned) RIDDEI.~., STEAD, GRAHAM W HUTCHISON, 
Auditcns. 
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