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H I G H L I G H T S  

Sales (net) 

Net Profit . . . . .  
-- -- . .- - ~~ - 

Per Share-Class "A" . . . . . . .  96 3 . 2 6  $ 2.71 
Class "B" . . . . . . .  1.26 71 

. . . . .  Dividends declared-Class "A" $ 900,000 $ 550,000* 
Class "B" . . . . .  75,000 -. 

*Excluding dividend $100,000 declared December 23, 1946, 
paid March 1, 1947, charged to Earned Surplus during 1947. 

-- 

Dividends declared Class "A" per Share $ 2 25 $ L 37% 
Dividend declared Class "B" per Share 25 - 

Working Capital . . . . . . . . .  $ 7,910,133 $ 3,362,301 
Including Cash and Marketable Seeurilies $3,645,062 (1948) 
and $701,577 (1947). 

~~p 

Properties (net) . . . . . . . . .  $13,691,679 $13,592,491 

Funded Debt . . . . . . . . . .  $ 3,500,000 - 

Capital Stock-Class "A" 400,000 Shares . . $14,400,000 $14,400,600 
Class "B" 300,000 Shares . . 84,0,000 840,000 

Earned Surplus . . . . . . . . .  3,531,154 2,820,668 

Net Worth . . . . . . . . . . .  $18,771.154' $18.060.668 

Production (tons) . . . . . . . . .  122,812 110,858 
-- 

Employees . . . . . . . . . . .  1,367 
Excluding Seraonal Employees 

1,366 
- 

Payroll-all Employees . . . . . . .  $ 5,094,781 
Including Seasonal Employees 

$ 4,428,707 
~~. 

Taxes . . . . . . . . .  . . $ 1,863,151 $ 1,581,865 

'.raxes per Share-Class "A" . . . . .  $ 4 .66  $ 3.95 
... 

Shireholders-Class "A" . . . . . .  3,464 3,569 
Class "B" . . . . . .  1,293 1,339 
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B A T H U R S T  P O W E R  & P A P E R  C O M P A N Y  L I M I T E D  
(Incorporated under the Laws of the Dominion of Canada) 

. . . . . . . . . . . . . . .  

. R E P O R T  O F  D I R E C T O R S  . 

. . . . . . . . . . . . . . .  

The Uirec~ors submit the following twenty-first annual report on the affairs of 

the Company together with the Consolidated Statement of Profit & Loss for the 

year ended December 31, 1948, the Consolidated Statement of Earned Surplus and 

Balance Sheet as at  December 31, 1918, and the report of the Auditors. 

Comparative Earnings for 
F I N A N C I A L  year ended December 31 

. . .  Before Depreciation, Depletion and Taxes $3,512,181 $2,896,094 

Less: 

Depreciation and Depletion 

Estimated Taxes on Income . 

The improved earnings for 1948 were due to a greater volume of production, 

and higher efficiencies resulting from the additional investments in plant and 

equipmeut. lncrcascs in sclling priccs, cffcctcd during thc ycar, wcrc not sufficicnt 

to take care of the increases in wages, raw materials, supplies and transportation 

costs. 



Funds which became available from operations and other sources during the 

year, including the net proceeds from the sale of $3,500,000 principal amount of 

First Mortgage Bonds, Series "A", and their disposition are reviewed hereunder. 

R E C E I V E D  F R O M  

Net Sales of our products after deducting $1,121,698 
freigh~ and transportation costs thereon 

Other sources, including interest on investments, 
refundable portion of Excess Profits Tax, etc. . 

Net proceeds from sale of First Mortgage Bonds, 
Series "A" . . . . . . . . . . .  

Reduction in Mi~cellaneous lnvestmen~s . . . .  

D I S P O S I T I O N  O F  F U N D S  

Cost or products sold, represented hy labour, raw 
materials, admini~lrative and selling expenses, 
etc. . . . . . . . . . . . .  96 11,924(,026 

Contrihntion to Employees' Pension Fnnd , . , 100,000 

lnlerest paid . . . . . . . . . . . .  122,668 

. . . . . . .  Provision for taxes on income 1,190,000 

. . .  Additions to hnildings, plant and machincry 665,171 

Bank loans retired . . .  2,121,000 

Increase in Working Capilal excluding Rank loans 
retired . . . . . . .  2,453,832 

Increase in prepaid and Dererred Charges . . .  22,969 

Charges (net) to  Depreciation and Deplelion Reserves 70,712 

Dividends declared during year-- 
. . . . . . . . . . .  Class "A" 900,000 

Class "B" . . . . . . . . . . .  75,000 



L)ividends declared during the year were as follows: 

Date Declared Date l'ayahle Hatr 

C L A S S  " A "  Mar. 22, 1948 June 1, 1948 37% 
June 28, 1948 Sept. 1, 1948 37% 
Sept. 27, 1948 Uec. 1, 1948 37% 
Dec. 20, 1948 Mar. 1, 1949 37% 
Dec. 20, 1948 Mar. 1, 1949(Extra) 75 

- 

$2 25 

C L A S S  " 6 "  Dec. 20, 1948 Mar. 1, 1949 25 

Amount 

$150,000 
150,000 
150,000 
150,000 
300,000 

The value of Invcntories, including expenditures on current season's logging 
operalions inrrcased $107,899 over 1947. Pulpwood and certain hasic raw materials 
have been valued on the hasis of the "last-in-first-ont" method. This system has 
been in eflect since 1940. Through the use of h i s  procedure, these commodities are 
carried on thc Company's books at  values substantially below their replacement 
costs. Inventoriei are closely controlled and maintained at  levels deemed necessary 
to meet the requiremenls of the Company and its subsidiaries. 

The consolidated tax bill for 1948 (including $1,190,000 provision for taxes on 
income. plus real estale, unemployment insurance, stumpage dues, workmen's 
compensation and other provincial government levies) amonntrd to $1,863,151. 
It is to be noted that this total tax bill exceeded the net profit of the company, a 
sitnation M hich has existed for a number oS years. The impact of the present scale 
of taxa~ion is illustrated in the following tabulation: 

1948 1947 

Per $100 oS Net Salcs $11.95 $12.56 
Per $100 of total payroll 36.57 35.72 
Per Class "A" Share 4 , .  66 3 . 9 5  

P R O P E R T I E S  

Capital cxpcnditures for additions to properties during 1948 wjere $665,170. 
Thc new 10,000 horse power, high-pressure, by-product, steam turbo-generator 

originally ordered in 1946, nas  received and placed in operation in .June, 1948. 
With  his installation, the mill power plant at Bathurst now has an overall capacity 
of approximately 25,000 horse power, in addition to the original hydro-electric 
plant at  Grcal Falls with a capacity ol 14,000 horse power at  periods of full water 
flow. Thc nen unit i s  operating satisfactorily and appreciably reduces the basic 
cost of power [or the manufactnring process. 



Rehabilitation of the Wood Preparing Department continued throughout the 
year. Work on the pulpwood haul-up, barking and washing drums, and sorting tables 
was completed early in the year, in time to receive and handle the 1948 deliveries 
of pulpwood. The design of this equipment embraced a number of new and 
advanced engineering features in wood preparation. The plant has operated very 
well and substantially reduced operating costs in this department. 

Miscellaneous installations in mill, woodlands and container plants have all 
been made with a view to the development of economies in  operation, and thc 
marketing of competitive products. 

All plants and equipment therein have been well maintained. 

P R O D U C T I O N  

The year 1948, was the twenty-first year of operation since the Company was 
incorporated. Its growth in that period is represented clearly by the graphical 
presentation shown below. This naturally reflects a combination of both business 
conditions and productive capacity; the latter having been the governing factor for 
the past ten years. 

I AVERAGE I 
ANNUAL PRODUCTION 

O F  M l l l  

S I N C E  

F O R M A T I O N  

0 F  

C O M P A N Y  



Mill production for the year 1948 was 122,812 tons, an amount slightly in 
excess of that produced in the year 1946. Continuity of operations was well 
maintained. 

M I L L  P R O D U C T I O N  

I N  TONS 

K R A F T  79,707 75,472 

P U L P  22,006 18,788 

B O X B O A R O  21,099 16,598 
- - 

122,812 110,858 

Basic costs of raw materials, supplies, wage rates and transportation continned 
LO rise throughout the year and, in certain instances, further increases have taken 
place, since the end of the year. 

Many important economies and increases in efficiency have been accomplished 
ill the corirse of rehabilitating the plants. Engineering and Research work, for the 
tlevelopment of new methods, necessary to meet the ever growing competitive 
demands for efficiency and quality, is being ~mdertaken constantly. Wood con- 
sumption per ton of kraft pulp has been reduced 10 to 12 per cent, through the 
development aL Bathurst, some years ago, of a process for the production of kraft 
pulp, consuming less pulpwood than heretofore. Known as the "high-yield" process 
i t  has been in successful operation aL the Bathurst Mill for several years. It is 
anticipated fnrther progress will be made in this direction by the Operating and 
Ilenearch J)epnrtments. 

S A L E S  

Consolidated Sales, eliminating inter-company transactions, were $15,586,248 
for the year 1948 compared with $12,589,806 for the year 1947. The increase is 
represented by a substantial increase in volume of sales, and by increases in the 
prices of the various products sold, the latter made necessary by the rising costs of 
wage rates, raw materials, supplies and transportation. 



During the past year sales and production have been approximately in balance 
and inventories of finished goods remain belou normal. 

Selling prices of Kraft Products, Shipping Cases and Boxhoards continue to be 
maintained at  levels below those of general commodities. 

Sales, Research and Operating Departments work closely together to render 
customers or the Company and its subsidiaries full and effective service and in the 
development of new uses and new markets for the products of the Company. 

O R G A N I Z A T I O N  

Regular employees oC the Company and its subsidiaries, at  the year end, 
numbered 1,367. In addition, seasonal employees rendered service to the Company 
in its woodlands and other divisions. The Directors acknowledge and appreciate the 
continued loyalty, co-operation and efficient service rendered by all, engaged i n  the 
operations oC the Company. 

Cordial relations existing within the organization are maintained and lbstered 
through a better understanding, at  all levels, of the mutual problems that arise. 
The programme of such work is extensive and expanding yearly. During the past 
year a continuous plan €or foremanship training was introduced and is being carried 
on with snccess. 

The welfare and safety activities, most or which are administered jointly with 
representatives of the employees, continued to receive active attention. It is well 
recognized that such activities contribute much in promoting the security and 
well being or all employees. 

The hospital service plan which is financed through membership fees and 
Company contributions and which provides benefits for both employees and their 
dependent Camilies has now been in operation over lbnr and a halr years. It has 
taken care of over 2,200 cases and has paid over $60,000 for their hospital care. 

In accident prevention work progress continues in all hranchcs of' the Company's 
activities. 1t is worthy of note that the mill in 1948 achieved its hest safety record 
since the inception of the Company, twenty-one years ago. 

Six employees were retired under the pension plan and we record with regret 
that the first deaths nnmbering three occurred among those previously retired. 
There are now twenty-five drawing benefits from the pension fund. 

The long service of an additional group of employees received recognition when 
thirty employees of Shipping Containers Limited became members of the Fifteen 
Year Service Club of the Company. 

. Adjustments in wages and salaries were granted LO employees during the year 
comparable to those given in other similar sections of the industry. 



O U T L O O K  

During the past year, the volume of Canadian business was higher than ever 
before. The steady augmentation of productive facilities since the end of the War 
has bronght supply more closely in line n i th  demand. Competitive conditions are 
being rapidly restored although demand continues at reasonably high levels. 

The Directors and Officers feel that the Company can look foruard to the 
future nith confidence in the Company's position in the industry. 

The Directors announce with sincere sorrow the death, on February 12, 1949, 
of Lieut.-Col. H. J. Webb, a member of the Board of Directors. Lieut.-Col. Webb 
was formerly Vice-president and Secretary-Treasurer ot the Company for many 
years, having retired only last year owing to ill health. His passing is deeply 
regretted. 

On behall' of the Directors, 

MONTREAL, March 7th, 1940. 



1 9 4 8  1 9 4 7  

Sales, lcss freight, allowances and discounts. . . . . . . . . . . . .  $15,586,247.81 $12,589,805.67 
Cmt of products sold. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11,000,690.35 8,871,859.26 

% 4,585,557.46 $ 3,717,946.41 
Misrcllanrous income . . . . . . . . . . . . . . . . . . . . . . . .  81,302.72 116,666.09 

. 

$ 4,666,860.18 $ 3,834,612.50 
~ ~ - 

Srlling. adniinistrative and general e\penses. . . . . . . . . . . .  W 923,334.91 $ 814.826.18 
Contribution to employees' pension fund. . . . . . . . . . . . . .  I(X),000.00 75,000.00 
lntrrest on bank loans.. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  14,232.14, 48,69254, 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  lnirresl on honrls. 108,43.5.6 1 - 

Amortiaatio~~ of bond dificount atd expenses. . . . . . . . . . .  8,676.40 -- 

- 

S I ,I 54,679.09 % 938,518.72 

$ 3,512,181.09 S 2,896,093.78 

Ikpreriaiion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 545.188.73 % 500,509.05 
Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  91,506.26 89,109.02 

-- .- 

L 636,694.99 8 589,618.07 

$ 2,875,486.10 8 2,306,475.7 1 
I!;s~itnated taxes on inco~nr . .  . . . . . . . . . . . . . . . . . . . . . . . . . .  1,190,000.00 1,005,000.00 

.- -- 
Net profit.. . . . . . . . . . . . . . . . . . . . . . . . . . .  S 1,685,486.10 $ 1,301,4'75.71 

- 

/VOW: Inrluded in wlling, administrative and general 
cx~~ensefi arc thc following itrms -- 

Offirerfi' rernum:ration including subsidiar? corn- 1 9 4 8  1 9 4 7  

panics. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $106,681.90 S 1 02,448.50 
I,rgal expenses.. . . . . . . . . . . . . . . . . . . . . . . . .  19,549.1 7 10,631.01 
Directors' Lees. . . . . . . . . . . . . . . . . . . . . . . . . .  8,765.00 7,796.91 

$134,996.07 8130,876.42 
- ~~ -- ~ 

B A T H U R S T  

P O W E R  & P A P E R  C O M P A N Y  

, , I he accompanying notes to consolidated linancial stalemrnts should he read in conjunction 
with the above consolidated statement of prolit and loss. 

L I M I T E D  

A N D  

S U B S I D I A R Y  C O M P A N I E S  

CONSOLIDATED STATEMENT OF 

PROFIT 4 X D  1 . 0 ~ ~  FOR THli 

Y I I ~  ENDING D E C I ~ B E H  31, 1948 



B A T H U R S T  

P O W E R  & P A P E R  

C O M P A N Y  L I M I T E D  

A N D  

SUBSIDIARY COMPANIES  

I+:arnecl surplus a t  rlosr of prr:vious !ear 

.4djuslments affecting prior years. . . . . . . . . . . . . . . . . . . . . .  - 

Ncrt prolit-per statement attached . . . . . . . . . . . . . . . . . .  1,685,486.10 
-- - 

a 4.,506,154.28 

Dividends on Class "A" shares. . . . . . . . . . . . . . . . . . . . . .  % 900,000.00 

. . . . . . . . . . . . . . . . . . . . . .  Dividend on Class "R" shares 75,000.00 
~p 

?i 975,000.00 

Rehndablr portion of rxcrss profils tax translrrred from 
1Merred Surplus, excl~rtling portion applicahlr to sub- 
iridiar) rompanirs at acqoisilion . . . . . . . . . . . . . . . . . . .  

Thc accompanying notes to consolidated lirrancial statements should be read in conjunction 
with the above consolidated statement of earned surplus. 



B A T H U R S T  P O W E R  C O M P A N Y  L I M I T E D  
A N D  SUBSIDIARY COMPANIES 

Conso l ida ted  Balance S h e e t  - December  31, 1948 

L I A B I L I T I E S  

r i  t i  I t n i r l  i s r  . . . .  



B A T H U R S T  

P O W E R  & P A P E R  C O M P A N Y  

L I M I T E D  

A N D  

S U B S I D I A R Y  C O M P A N I E S  

N O T E  I :  

I'ulpwood, o ~ h e r  raw ma~erials, supplies and 

finished produc~s as determined and certified by the management; valued in respect 

of pulpwood and certain basic raw materials of Bathnrst Power & Paper Company 

Limited by using a "last-in-first-out" inventory method, and in respect of other 

ran materials, supplies dnd finished products a t  cost, not in evcess ol' market. 

N O T E  2 :  

A L  book values 1)ecemher 31, 1931, with the 

c o s ~  ol subsequent additions (cxcepting plants of container subsidiary companies 

carried a t  appraised replacement value of $2,080,951.58 as certified by Industrial 

Valuation Company Limited as at March 15, 1916) and after applying in reduction 

ol values capital surplus of $8,804,082.15 at December 31. 193.5. 



215 ST. JAMES STREET WEST 

MONTREAL 1 

AUDITORS' REPORT TO T H E  S ~ I ~ K E H O I . ~ ) E R S :  

We have examined the consolidated balance sheet of Rathurst Power & Paper 

Company Limited, and its subsidiary companies as at December 31. 1948, and the 

consolidated stalements of profi~ and loss and earned surplus for h e  year ending on 

t h a ~  date, and have ohtair~ed all the information and explanations which we required. 

Our examination included such tesls of the accounting records ar~d other supporting 

evidence and such other procedures as we considered appropriate. 

In our opinion ihe attached consolida~rd balance sheet, supplemented by the 

notes apprnded therelo, is properly drawn up so as to cvhibit a true and correct 

view of the stale of the combined affairs of Rathurst Power & Paper Company 

I,imi~ed and its snhsidiary companies as at  December 31, 19'1'8, and the related 

consolidated statements or profil and loss and earned surplus present fairly the 

results of the combined operations [or the year ending on that date, according to 

the best of our inlbrmation and the explanations given to us and as shown by the 

books of the Companies. 



B A T H U R S T  

P O W E R  & P A P E R  C O M P A N Y  

L I M I T E D  

P U L P ,  P A P E R  A N D  B O A R D  M I L L S  

BATHUHST, UE.W RKUNSWICK 

C O R R U G A T I N G  P L A N T S  

S I I I P P I V ~  C ~ > ~ T ~ I N ~ S  1 , ~ n .  
Montrral, P.Q. 

SALES O F F I C E S  

C O R R U G A T E D  P R O D U C T S  

SHIPPLXG ( C O N T ~ L N E H S  1.1 U. 

155 Reaubien St. !& ., Montrral 

B O A R D  A N D  PULP 

VU,,/),,< 
HATHURST POWEI< & P%PEH CO. I,Tu. 

1661 Sun I& R~rilding, Montreal 

O V E R S E A S  R E P R E S E N T A T I V E S  

U ~ I T E I )  KINGDOM 
Ilrrbert  Cox I,td. London, l ~ n g l ~ ~ n d  

M I L L S  

F O U K D R ~ ~ I E K  ~ ~ O A H D S  

Kralt  l ine r  c91 Cormgating 

CYI.IKI)EK BOAKIH 
I'atent Coated 

Rlearhrd Manilla 

Pulp & Srrerninga 

Colourrd Boards 

SULPHITE PULP 
Strong Unbleached Snlphitc 

C O R R U G A T I N G  P L A N T S  

Cot.rngated Shipping C a s ~ s  

Corrugated Pads 

Cornlgated Partitions 

Corrugalcd Specialties 

Chick Boxes 

F r u i ~  Raslicts 

Single Faced Rolls 

Single Fared S h e e ~ s  

Thrhlc  Faced S h r r ~ s  



P U L P W O O D  

The basic raw material 

Timber limits, in Quebec and New Brunswick, held under Crown Licenses, comprise 
approximately 2,700 square miles. Operations are conducted on scientific forestry 
principles to  safeguard these natural resources and to provide the mill with its 
raw materials. 

Modem technical methods and scientific control follows the harvest of pulp- 
wood through the mill where it is processed into Kraft liner, Kralt corrugating 
board, Boxboards and Pulp. 

Manufacture of skilfully designed and well constructed Shipping Cases, from 
Kraft liner and Kraft corrugating board supplied by the mill, is undertaken by 
the two subsidiary companies in Montreal and Hamilton. 

S H I P P I N G  C A S E S  

Manufactured for the packaging of 
Canadian goods. 



T R A N S F E R  A G E N T S  

THE ROYAL TRUST COMPANY 
105 St. James St. W., Montreal, Que. 

THE ROYAL TRUST COMPANY 
66 King Street W., Toronto, Ont. 

THE ROYAL TRUST COMPANY 
436 Main Street, Winnipeg, Man. 

THE ROYAL TRUST COMPANY 
56 Prince William St., Saint John, N.B. 

R E G I S T R A R S  - 
BANKEKS TRUST COMPANY 

105 St. James St. W., Mont--a], Qne. 

BANKERS TRUST COMPANY 
66 King Street W., Toronto, Ont. 

BANKERS TRUST COMPANY 
436 Main Street, Winnipeg, Man. 

BANK OF MONTREAL 
2 King Street, Saint John, N.B. 






