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F i n a n c i a l  H i g h l i g h t s  of t h e  Y e a r  

Year ended December 31. 1946 

Production (in tons) . . . . . . . . . . . . . . . . . . . . . . . . . . .  122. 359 

Sales (net)'. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $11.753. 798 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Net Profit after Taxes $ 3 1 9  996. 

Per Share.< lass "A" . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 2.28 . . . .  Class B . . . . . . . . . . . . . . . . . . . . . . . . . .  .28 

Dividends paid Class " A  . . . . . . . . . . . . . . . . . . . . . .  $ 0 0 0  400. 

Per Share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ l .W 

Working Capital 

Timber Limits. Plant & Equipment (net) . . . . . . . . .  $13.581. 574 

Net Worth (Capital Stock and Surplus) . . . . . . . . . .  $17.392. 832 

Number of Employees (Excluding Woodlands Sea- 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  sonal Employees) 

Payroll (Wages and Salaries) all Employees . . . . . . .  $ 1 2 3  3.929. 
(Including Woodlands Seasonal Employees) 

Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 8 6 3  1.209. 

Per Share Taxes-Class "A" . . . . . . . . . . . . . . . . . . . .  $ 3.02 
. . 

Capital-No . Shares-Class .A . . . . . . . . . . . . . . . .  400, 000 
Class"B" . . . . . . . . . . . . . . . .  300, 000 

Number of Shareholders.-C lass "A" . . . . . . . . . . . . .  3, 591 
Class "B" . . . . . . . . . . . . .  1. 434 



BATHURST POWER & PAPER COMPANY 

LIMITED 

Report of Directors 

TO THE SXAREKOLDBR~: 

The Directors submit herewith the following report on the 
Company's &airs together with the Consolidated Statement of 
Profit &Loss covering operations for the year ended December 31, 
1946, the Consolidated Statement of Earned Surplus and Balance 
Sheet as at December 31, 1946, and the report of the Auditors, 
Messrs. Price, Waterhouse & Co. 

FINANCIAL 

The consolidated statements presented herewith are not com- 
parable with the previous year's accounts, since the ftnancial 
position and the results of the operations of the two shipping 
container subsidiaries, Shipping Containers Limited and Kraft 
Containers Limited, are now included herein. 

Before Depreciation, Depletion and Taxes, the income in 1946, 
including premium on exchange of $90,069, amounted to 
$2,327,598. Deductions from income in 1946 for Depreciation and 
Depletion were $606,279. 

Provision for estimated Dominion Income and Excess Profits 
Taxes was $195,000. 

Consolidated Net Earnings for the year 1946, after crediting 
$10,000, the remainder of the reserve, established in 1944 to meet 
the higher cost of restoring the pulpwood inventory to normal 
volume, were $996,319. The two shipping container subsidiaries 
contributed substantially to these earnings. 



Total funds which became available from earnings during the 
year and their disposition are set forth as follows: 

Funds which became available 

Consolidated Net Profit, before crediting balance 
of reserve provided in 1944 to meet cost of 
restoring pulpwood inventory to normal. . . . . .  $ 926,319 

Charges included therein not involving cash outlay 
Depreciation. . . . . . . . . . . . . . . . . . . . . . . .  $489,877 
Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . .  116,402 

606,279 
. . . . . . . . . . . . . . .  Insurance fund revenue.. 1,403 

Total funds which became available. . . . . . . .  $1,534,001 

Disposition of Funds 
Net change, resulting from acquisition of sub- 

sidiary company and consolidation thereof to- 
gether with subsidiary company not consolidated 
in previous year. . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,171,602 

Expended for buildings, plant and machinery.. . . .  593,680 
Increase in prepaid and deferred charges. . . . . . . . .  81,310 
Direct debits and credits to Surplus (net). . . . . . . .  20,784 
Miscellaneous debits and credits to Depreciation 

. . . . . . . . . . . . . . .  and Depletion Reserves (net). 9,931 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . dk idends  paid. 400,000 

$2,277,307 
Lss :  Decrease in Working Capital. . . . . . . . . . . . . .  743,306 

Total as above. . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,534,001 

Net Current and Working Assets were $3,286,165 a t  December 
31, 1946. Cash and Securities a t  the year-end amounted to 
$1,006,358. The bank loan of $1,400,000 at December 31, 1946, 
has since been reduced to $1,000,000. 



Four quarterly dividends of 25c each on Class " A  shares were 
paid during 1946, amounting in all to $400,000 which sum was 
charged against Earned Surplus. At the end of the year the 
consolidated balance at the credit of Earned Surplus was 
$2,140,648. 

Plants of the subsidiary companies, Shipping Containers 
Limited and Kraft Containers Limited are included in Properties 
in the Consolidated Balance Sheet at replacement values of 
$2,080,951 as at December 31, 1945, plus subsequent additions 
a t  cost. The above valuation is in accordance with appraisal 
reports certified by Industrial Valuation Company Limited, 
dated March 15, 1946. Depreciation amounting to $589,693 in 
respect of these two plants is included in the Reserve for Depre- 
ciation shown on the Consolidated Balance Sheet. This basis has 
the effect of reflecting in the attached Balance Sheet under 
Properties, the excess of the cost of thc shares of the subsidiaries 
over their book value a t  date of acquisition. 

Inventories of parent and subsidiary companies, including 
expenditures for current season's logging operations, amounted 
to $4,092,680. 

The policy of charging pulpwood and certain other basic raw 
materials into production at current costs, on what is known as 
the "last-in-first-out" system, was continued through 1946. 
Inventory values of such materials are substantially below re- 
placement costs. The pulpwood inventory at the year-eqd having 
been restored to a quantity somewhat in excess of that on hand 
at December 31, 1939, the Directors have determined that it is 
proper that the balance of the reserve set aside in 1944, to  meet 
the cost of restoring the pulpwood inventory to normz!, should 
be restored to profits. Accordingly the sum of $70,033 represent- 
ing this balance has been charged against the reserve and credited 
to earnings of the current year. 

Capital expenditures for additions to properties during the 
year 1946 amounted to $593,680. These expenditures were confined 
almost entirely to Mill and Woodlands operations, being a part 
of the general programme of rehabilitation referred to in last 



year's report. Included therein were certain improvements to the 
Kraft Pulp Mill and Kraft Liner andComgatingBoard Mill which 
have not only assisted in reducing basic costs but have also added 
somewhat to productive capacity. During the year steps were 
taken toward the rehabilitation of the Wood Handling and 
Wood Preparing plants at the Mill, these plants having reached 
an age where repairs no longer suffice. It is expected that part of 
this programme will be in operation next summer, although the 
whole plan will take several years to complete. 

During the year a new and well equipped Laboratory for 
development and research work was added to the plant, thus 
making possible the carrying on of progressive development 
work so essential to the progress of this industry. 

An order has been placed for an additional steam turbo-gener- 
ator unit for the power plant. This unit, which will have a rated 
capacity of 7,500 kilowatts, is of the back-pressure type and will 
not only provide additional power but will also serve to reduce 
power costs. It is expected that it will be in operation early in 
1948. 

The position of equipment manufacturers with respect to the 
delivery of their product is such as to make i t  necessary for the 
organization of the Company to plan for improvement and 
rehabilitation work long in advance of what was considered 
normal in pre-war days. 

Year Ended December 31st 
% of % of 

1946 Total 1945 Total 
---- 

Kraft Products (Liner and 
Corrugating Board). . . . . . . . 77,214 63.10 69,786 60.83 

Unbleached Sulphite. . . . . . . . . 24,393 19.94 24,265 21.15 
Boxboards. . . . . . . . . . . . . . . . . . 20,752 16.96 20,676 18.02 

122,359 100% 114,727 100% ---- ---- 
Total production during the year increased 7,632 tons or 6.65 %. 

During the past three years overall production has increased by 



17,853 tons, reflecting a steady growth of productive ability and 
demand. 

Basic costs of raw materials, supplies and wages continued 
their rising trend. Last year's report referred to an increase in 
wage rates of three cents per hour which became effective on 
January lst, 1946. This was followed by a further increase of 
ten cents per hour in line with the rest of the industry in the 
Maritimes, on July 1, 1946. 

Deliveries of pulpwood during 1946 were reasonably satisfac- 
tory and the inventory of pulpwood at December 31, 1946, was 
normal, having regard to the current production requirements of 
the mill. The general situation for the present season is well 
in hand. 

SALES AND MARKETS 

The consolidated sales, eliminating inter-company transactions, 
amounted to $11,753.798, 

Total sales of the mill production in the year 1946 were 122,304 
tons compared with 115,181 tons in 1945. Sales volume was sub- 
stantially the same as production resulting in no appreciable 
change in inventories of finished goods, which are well below 
normal levels. Sales of shipping containers were maintained at 
a satisfactory level, with demand in excess of supply. 

It was stated in last year's Annual Report that appropriate 
relief was required, in price ceilings, to  offset the serious rise 
which had taken place in all production costs. Som5 relief for 
this situation was obtained on April lst, 1946, when the Wartime 
Prices and Trade Board permitted increases to be made in prices 
of all of the Company's products, including the production of 
the two shipping container subsidiaries. In addition there were 
several increases in the price of unbleached sulphite pulp sold to 
customers in the United States during the year. These increases 
were of assistance in meeting the rising costs referred to in last 
year's report. 

Effective January 13, 1947, further relief in the price situation 
occurred when kraft liner and corrugating board prices were 
permitted to be increased by approximately $10.00 per ton, box- 
boards by approximately 10%. and unbleached sulphite pulp for 
sale in Canada by $6.00 per. ton; At the same time price ceilings 



for shipping containers were permitted an increase sufficient to 
offset the higher cost of container boards. In addition, on 
January lst,  1947, the price of unbleached sulphite pulp in the 
United States increased $11.00 per ton, and a further increase is 
expected to be made effective on April 1st. 

Reinstatement of the Company's employees who served in the 
armed forces was almost completed during the year. This was 
accomplished through careful study of each case beforehand, 
with the assistance of a Reinstatement Committee comprised of 
employees and management. A total of 305 men and women have 
now returned to the various divisions of the Company. 

The work of the Mutual Interest Board was expanded through 
the establishment of production committees in some of the mill 
departments. These committees, which provide informal chan- 
nels for the exchange of production ideas, between employees 
and management, are proving constructive, and are assisting in 
the development of mutual understanding of manufacturing 
problems. 

Twelve employees were retired during the year and commenced 
to draw annuities under the Company's pension plan. The volun- 
tary paqticipation of employees, under thc supplement to the 
retirement plan, providing for contributions on their part, 
broadened somewhat. 

The tax bill of the Company for 1946 (including provision for 
Dominion Income and Excess Profits Taxes of $795,000, plus real 
estate, unemployment insurance, stumpage dues, workmen's 
compensation, and other Provincial Government levies) amounted 
to $1,209,863. The following tabulation illustrates the impact of 
the present scale of taxation : 

Per $100 of Net Sales. . . . . . . . . . . . . . . . . . . .  .$10.29 
Per $100 of total payroll. ................ .$30.79 
Per Class "A" share. . . . . . . . . . . . . . . . . . . . .  .$ 3.02 



Demand for the Company's products and those of its sub- 
sidiaries continues, as throughout last year, in excess of supply, 
and the Directors and m c e r s  of the Company look forward to 
the future with confidence 

The Hon. G. P. Burchill was elected to the Board, replacing 
Mr. F. J. Campbell, deceased. 

The Directors record their appreciation of the loyal and 
efKcient service which all members of the organization have 
rendered to the Company. 

On behalf of the Directors, 

R. L. WELDON, 
Prcsidcnt. 

M O N T ~ L ,  March 26th, 1947. 



A N D  SUBSIDIARY COMPANIES 

Consolidated Statement of Profit and Loss for the Year 
Ended December 31, 1946 

Net sales, less Ircighr allownnccr and discounts.. .................... $11,753,79839 

&st of sales and expenses  

Including mmufacmring cost, gencral ndminisrration and sclliag 
cxpmsc. crccpt officcrr' rcmuncntioo, directon' fees, legal expenses, 
interest on bank loans and after deducting misccllancour operating 
income.. ..................................................... 9,278.W.93 

$ 2,475,791.46 
Non-opa~tiog rcvcouc- 

Premium on exchange and sundry non-opcnring income ............ 134,067.99 

$ 2,609,859.45 
Bdya: 

mcer r '  rcmuncration-including ~ubsidhry corn- 
panics. ....................................... $131,034.05 

Lga l  clpctlscs.. ................................. 27,696.07 
Directors' fccs.. ... .:. ........................... 8,452.01 
Employees' pcmion fund.. . . . . . . . . . . . . . . . . . . . . . . . .  50,WO.M) 
Intcrcst on bank loam. . . . . . . . . . . . . . . . . . . . . . . . . . . .  65,078.92 

Rofit bcforc deprcciarion, dcplction and incomc and cxcess profits . 
tmc5 ...................................................... 

Depreciation ...................................... $489,876.93 
Depletion ......................................... 116,402.12 

Net profit bcforc income and cxcess profits rarcs.. ................ $ 1,721.319.35 

Inmmc and nccss profits tucs . .  ................................... 795.000.W 

$ 926,319.35 
Bdanceof rcscrvc pmviourly provided to mcct wr t  of restoring pulpwood 

inventory.. ......... ... ..... ..;. .............................. 70,000.00 

Net profit for the year. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 996,319.35 



BATHURST POWER clr PAPER COMPANY LIMITED 
A N D  SUBSIDIARY COMPANIES 

Consolidated Statement of Earned Surplus for the Year 
Ended December 31, 1946 

h c d  S q l - k m b c r  31, 1945.. ............................... $1,561,412.12 

Roporrion of subaidivy company's 1945 profits transfcmd. ........... 3,701.13 

$1,565,113.25 

............................ h: Adjurtmcnts Acting prior ycvs. .  20,784.04 

$1,544.329.21 

........................................ Md. Net profit for the y c u  996.319.35 

$2,540.648.56 

............................... Dividends paid on Class "A" shares. 40ZWO.M) 

............................ Emcd  Surplus-Dcccmba 31. 1946. 52,140,648.56 



BATHURST POWER & 

AND SUBSIDIARY 

Consolidated Balance 

A S S E T S  
C m m  Assan: 

G s h  in banks and on hand. ...................... $ 984,740.86 
Markctablc sccuritics a t  wst .  ..................... 21,617.50 

(Quoted vduc $22,552.50) 
Accounts receivable, less rcsavc for doubtful lccounts 993,477.05 
Invcntorics of ulpwoad, o t h a  raw matcrids, supplics 

and finishefproducts, as determined and ccrtihd 
by the Mma cmcnt, valucd a t  cost, by using in 
rcspcct of p$wood and basis n w  mnvrills of 
Bathurrt Power & Papcr Company Limited a 
"1st-in &st-out" invcntary method, not in crccss 
of markct.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,903,173.15 

Eqenditurcs oo currmt scson's logging opcntions.. 1,189,506.80 
Cash surrender vduc of life insurance palicics.. ..... 31,073.50 

$ 6,123,588.86 

Paowarras at b w k  valucs December 31,1934, with thc 
cost of subscqucnt additions ( c x c m i n ~  plants of 

. . 
Timbcr limitr and undcvclopcd wztcr pawas.. .... $ 7,491,146.97 
Lmd, buildings, plmt and machinery, ctc.. ...... 12,522,253.M) 

20,013,4M).57 

Dams- Cannoss: 
Prepaid taxes and uncxpircd insunncc.. ............ $ 106,457.11 
De lction on pulpwood on hand to  be absorbcd in 

Rmre O D C T P ~ I O ~ S .  .............................. 60,474.52 
D c f m d  char cs applicable to  f u m c  opaitions a d  

othcr mircc~lmcous debits (net). ................ 262,679.63 
429,611.26 

Approved an bchdf of rhc Board: 

PAPER COMPANY LIMITED 
COMPANIES 

L I A B I L I T I E S  
CUXXBNT Lmunss: 

Bank loan (sccurcd by pledge of outstanding capital 
. .......... srock of two subsidiary comp,mi~~), : $ 

. . . . . . . . . .  Accounts ayablc and accrued tab~lmes 
hcomc crccrrprofits taxcs, less instllmcntr paid. . 
O t h a  taxes and stumpage dues. ................... - 

N m :  Income and cxccss profits taxes have bcco assessed 
to rhc year c n d q  Dccimbcr 31, 1943, crccpr onc sub- 
rrdmry company arwrrcd to thc ycrr co.lmg Dcccmber 
\1 1941 Provrrron for rubscau~nt oerrodr i s  starcd in -. , - . . - - 

amounts dccmcd to  be ad;quat;, subject to  the 
Goranmcnt's clsim for intcrest on arrcm of Bathurst 
Powa & Papa  Company Limited under appeal and 
far whlch, to  thc cxtcnt of approximately $17,003. 
no provision has bccn made on rhc books. 

R a s ~ w s p :  
. . .  kprcciation of Buildings, Plmt and Machincry.. $ 5,101,988.44 

....................... k p k t i o n  of timba limits. 1,329,837.69 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Contingencies 29,158.95 

. . . . . . . . . . . . . . . . . . . . . . . .  hsurmcc on bush camps.. 23,011.17 
6,483,996.25 

COMMON STOCX *ND SURPLUS: 
Class " A -  

Aurhorimd-750.003 s h a m  without nominal or ~. 
due. 
-4W,003 shares without nominal or par 

value $14,4W,003 W 
fClar5 A sharcr arc rcd~mable  at $65 M c=r ~- 

share upon $days' notice.) 
Class "B"- 

Authorized-SOO.003 shares without nominal or 
par value. 

Iasucd-93,003 shzrcs without nominal or par 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  value 840,003.W 

- -. 
Earned surplur-pcr mtcrncnr a r r a c h d  2,140;645 16 
DcfcrrcJ surplus-rcfunCable portnon of 

cxccrr ~ r o h t r  tax (ncr cunrra' $102,647 47 
Lo,: $ortion thc;;of applic~blc to rub- 

. . . .  sidiary companier a t  acquisition. 90,463.75 
12.183.72 

Submitted with our Report to thc Sharcholdcrs, dated Mach  14, 1947. 
Pnrcs, Wmasnams & Co., Auditors. 



PRICE, WATERHOUSE & CO. 

215 ST. JAMBS STREET WEST 

MONTREAL 1 

We have made an examination of the books and accounts of 
Bathurst Power & Paper Company Limited, and its subsidiary 
companies for the year ending December 31, 1946, and have 
obtained all thc information and explanations which we have 
required, and we report that thc attached Consolidated 
Balance Sheet at December 31, 1946, read in conjunction with 
the note included thereon regarding the Government's claim 
for interest, is, in our opinion, properly drawn up so as to 
show a true and correct view of the combined financial 
position of Bathurst Power & Paper Company Limited and 
its subsidiary tompanies as at that date, according to the best 
of our information and the explanations given to us and as 
shown by the books of the Companies. 

MONTREAL, March 14, 1947. 



BATHURST POWER & PAPER COMPANY 
LIMITED 

PULP, PAPER AND BOARD MILLS? 

BATHURST - NEW BRUNSWICK 

CORRUGATING P L A N T S L  

SHIPPING CONTAINERS LTD. - MONTREAL, P.Q. 
KRAFI CONTAINERS LTD. - HAMILTON, ONT. 

PRODUCTS C 

Mills Cowugrlring Plonts 
Fourdrinier Boards Corrugated Shi ping Cases 

Kraft Liner & Corrugating Corrugated Pa s 
Cylinder Boards 

t 
Corrugated Partitions 

Patent Coated Corrugated Specialties 
Bleached Manilla Chick Boxes 
Pulp & Screenings Fruit Baskets 
Coloured Boards Single Faced Rolls 

Sulphite Pulp Single Faced Sheets 
Strong Unbleached Sulphite Double Faced Sheers 

SALES 0FZICBS:- 

CORRUGATED PRODUCTS :- 

SHIPPING CONTAINERS LTD. 
155 Beaubien St. W., Montreal 
K R A n  CONTAINERS LTD. 

Cave11 & Mons Avenues, Hamilton 

BOW m n  PUU:- 

Quebec -BATHURST POWER & PAPER CO. LTD. 
1661 Sun Life Building, Montreal 

Ontario -BATHURST POWER & PAPER CO. LTD. 
159 Bay St., Toronto . - 

Maritima-BATHURST POWER & PAPER CO. LTD. 
Bathurst, New Brunswick 

OVERSEAS RBPUXSENTATIVES? 

United Kingdom-Herbert Cox Ltd., London, England 
Australia - E. LufFt & Sons Pty Ltd., Sydney, Australia 
New Zealand-Ncill, Cropper & Co. Ltd., Auckland, 

New Zcaland 



THE ROYAL TRUST COMPANY, 105 St. James St. W., Montreal, Quc. 

THE ROYAL TRUST COMPANY, 66 King Street W., Toronto, OW. 

TK'E ROYAL TRUST COMPANY, 436 Main Street, Winnipeg, Man. 

THE ROYAL TRUST COMPANY, 56 Prince William St., Saint John, 
N.B. 

Registrars 

BANKERS TRUST COMPANY, 105 St. James St. W., Montreal, Que. 

BANKERS TRUST COMPANY, 66 King Street W., Toronto, Ont. 

BANKERS TRUST COMPANY, 436 Main Street, Winnipeg, Man. 

BANK OP MONT~BAL, 2 King Street, Saint Jobn, N.B. 



THE COVER OF THIS REPORT IS 

Na 1 PATENT COATED NEWS- 

BACK BOARD MANUFACTURED 

N THE CYLINDER MACHINE 

AT BATHURST 

. - 


