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Report of Directors 

7'0 the Shmeholdm of 

Bnrhurst Powr and Pnpn Cmnpaq Limited. 

The Lhrectors prcaent herewth the Consolnhed Balance Sheet and Statement of 
Pnh t  md  Lo,, andsurplus Account for the year ended kcember 31,1936, together w t h  
the Rcport d the Audnrora. Mew.  Pnce, Waterhouse W Company 

Net Earnings for the year, after providing for Depreciation and all other charges 
and maLing provision for Dominion Income Taxes, were 547,369.93. 

Current Working Assets, including Caah, Call Loma and Marketable Securities, 
amounting to $860,891.70, aggregated $2,582,040.94 and compare with $2,686,141.49 as 
of December 31st, 1935. Current and Accrued Liabilitim were 5402,455.84 as compared 
with $251,767.18. 

Not Current and Workmg Aaaeta at the enJ of the year were 52.179.585 10 corn, 
pared ~ 7 t h  52.434.374 31 as at the mJ of the promous year. a reducuon of $254.789 21 

The Net Working Capital posibon of the Company ia affetted, of courae, by the 
extent to which capital expenditures and deferred maintenance are in ercesa of Caah 
Profits earned. In the year under review, the Earnings of the Company, before providing 
for Depreciation and Depletion, were approximately 5275,W0., but the Cash Reeourcea 
of the Company were d a w n  upan to meet capital additions to properties in excess of 
$425,W0. An extensive programme of mill repairs and replacements was also carried out, 
notably in reconditioning the Cylinder Machine for the manufacture of Boxboards, m 
which reference was made in lset ymr'a Annual Report, and in effecting repaira to the 
Newsprint Machine, which had been idk for several years. 

In view of the fact that the Company has currently obtained no benefit from the 
results to beexpected h m  such replacement expenditures, the sum of 567,309. has been 
carried forward in Deferred Charges to be absorbed againat future operattons of the 
Newsprint and Cylinder Machines. 

The programme referred to in laat yex'e Report of alter~tmns anJ addmons to the 
Kraft Mdl and Fo~rhnrer Mxhtne was auh.tantdly completed anJ has resulted in 
mcreas~d oroductmn and owntlnz efficrencv The  adJmonnl tonnage made ava~lable 
thereby &a absorbed bv in;reased"des aa i t  became available. 

The Cylmder Mschme waa hrought nnto o p a t i o n  in the month of July, hut the 
Jevelopment of a market for tu produx resulted in uneonomr operatton whch,  together 
w t h  the prohltms mident to the manufacture of a new product. crmted an operatma 
lo- of substantd pmportmna. 

T h e  volume of sirs of 1:nhlca;hcd Sulphi:e was wch t h . ~  the oper>tmns of the 
Sulphm M ~ l l  were on a curtatled anJ unprufitahle I X ~ L I  throughout the year Howrv~r.  
the Sulnhite Mdl was put on MI tme  shout the muddle uf Decemkr and operattons are 

Due to the mcr-d Jemand for Newsprmt dunng 1936, the Dlrectora approved the 
resum tron of opraoona in the Cmmpsny'a Newornnt MdI, and a la expected that the 
manu{cture of ~ o w r p n n t  wll  be commenced ae soon as water condttmns p m t t  

Expendmxes for new constructron during tho year, as stated above, amounted to 
5425.000 The add~tmna cono~sted of that part of the caet of recondnmnmg the 
Cvlmder Mxhme  alterauons and adbtmns to the Kraft Llner Machlne and addmana to -, ~~~~ ~~ - ~~ ~~~ ~~ 

the Newaprint M~II, which, in the opinion of the Management, waa a proper charge to 
Capital. It also includea various i t e m  of additional equipment for improving &ci=ncy 
and increasing production 



To emure manufacturing operatione of the Company being conducted on an un. 
interrupted and e5cient b a ~ ,  a 6rm supply of power is essential at all times. Hitherto, 
because of the lack of sdc i en t  power at certain seasona of the year during periods of low 
water, the producing facilities of the Mill have k e n  seriously affected and curtailed. To 
overcome this condition and to improve manufacturing facilities, a programme for au , 
menring the heupply of power was approved by the Directore. The installation w!l 
conslat of a high prearure steam plant to operate in conjunction with a byproduct turbo, 
generator. The steam plant is deigned to burn pulverized fuel and the whole unit is of 
the mast &cient modern &sign. This installation will ensure the continuity of operation 
of ita present manufacturhg facilities and enable the Campany's Newsprint Mill to 
operate without interruption. I t  will also have the effect of reducing manufacturing coats. 
The total estimated cost of these improvements is $686.000, of which $102.605.52 was 
included in 1936 expenditures. 

With the completion of this work, the Campany's rated capacity will be as follows: 

Tom Tms 
Dnily Annually 

For consumption in own finished product: 
Ground W d  Pulp. . . . . . . . . . . . . . . . . . . . . . . . .  115 35,509 
Sulphate Pulp. . . . . . . . . . . . . .  . . I30 @,OM) 
Sulphite Pulp. . .  . . . . . . . . . .  46 13,500 

- -- 

Finished product for sale: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Sulphite Pulp.. 26 8,WO 

Kraft Liner Board . . . .  . . .  130 40.W 
Cylinda Board. . . . . .  . . . . .  . 80 25.W 
Neweprint Paper. . . . . . . . . . . . . .  . . . . . .  . 78 

- 
24,000 

Total Finiehed Product for Sale. . . . . . . .  . 314 - 97,000 - 
The existing facilities may be increased from time to time as conditions warrant. 

The  value at which the marketable securities are carried on the Balance Sheet is 
after crediting the profit realized an the Bale of certain investments during the year. 

While the results far the year 1936 are diaappointirig, mainly because of conditions 
o m  which the Company had no control, conditions in the industry am showing a marked 
improvement and the Lhrectora believe that the outlwk for 1937 is encouraging. Increased 
demand for the Company's producta at higher prices than obtained last yearhasalready 
manifested itself and improvementa already in process or being installed and under 
contemplation for increasing production and for moree5cient o p t i o n  should be rdected 
in future operations and contribute materially to future development. 

The  physical condition of the plant and of the Hydro Electric development has been 
fully maintained during the year. 

The Auditors, Mesare. Price. Waterhouae W Company, retire at this time, and, 
being eligible, offrr themselves for redection. 

The Dimtora acknowledge with appreciation the loyal and efficient services of the 
officers, staff and employeen of the Company. 

Respectfully submitted on behalf of the Board of Directors. 

R. L. W e r w ~ ,  
Prrsidcnt. 

M o m ~ r ,  P.Q., April 6th. 1937. 



BATHURST POWER AND PAPER COMPANY LIMITED 
AND SUBSIDIARY COMPANIES 

Consolidated Balance Sheet, December 31, 1936 
ASSETS LIABILITIES 

1936 
CURRBNT Asserj -- 

Cash in Banks. on Hand and on Call. . . . . . . . . . . .  $ 153,478.23 
Marketable Securities at coa- 

Dominion of Canada Bonds (CXoted Value at Ik. . . 
cember 31, 1936, $269,488.). . . . . . . . . . . .  265,06550 

Provincial, Municipal and Other Bonds (Quored 
. . . . .  ValueatDecember31,1936,$532,500.).. 441,347.97 

Accounts and Notes Receivable, leas Reserve for 
. . . . . . . . . . . . . . . . . . . . . . .  Doubtful Accounts. 227,897.60 

Trade k & t s .  . . . . . . . . . . . . . . . . . . . . . . .  10,833.26 
Inventories of Raw Materials, Supplies and P a e d  

Products aa determined and c e d e d  by responsible . . 
officials of the company, valued an the baaia of 
average cost or market, whichever m e  the lower. 1,220,3B.10 

Expenditures on current season'a lagging operationa. . 262,019.28 

$ 2.582.040.94 

P~opeaner at book values December 31, 1934, with the 
a t  of subsequent additions and after applying in re 
duction of values Capital Surplua of $8,804,082.45 at 
December 31, 1935- 

Timber Limits and Undeveloped Water Powers. . 
. . . . . . . . . . . . . .  Bddings, Plant and Machinery. 

INYE~~TYP- IN AND ADYANCBS m A-IATPD AND &HER 

Cowpmres . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

~ P E R R ~ D  CHARGES: 
. .  Prepaid Taxes, Unexpired Insurance and E x p n x s .  

Depletion on Pulpwocd on Hand, to be abmrkd in 
. . . . . . . . . . . . . . . . . . . . . . .  future operationa. 

Mill Replacements to be absorbed in future operations. 

1936 1935 
Cuarnm LIABUITIES: 

Accounts Payable.. . . . . . . . . . . . . . . . . . . . . . . . . .  $ 171,586.45 $ 153,497.24 
&mmitmentr for Capital Expenditures. . . . . . . . . .  127,146.00 - 
Accrued Liabilities. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  26,627.34 34,572.75 

. . . . . . . . . . . . . . . . .  Taxes and Stumpage Dues. 67,096.05 47,397.19 
Provision for D o h n  Income Tax. . . . . . . . . .  10,000.0a 16,300.00 

- 
$ 402,455.84 $ 251,767.18 

Rmrvea: 
Depreciation of Buildings, Plant and Machinery. . . . .  $ 768,423.93 $ 621,643.52 
Depletion of Timber Limiu. . . . . . . . . . . . . . . . . . . . .  401,704.74 348,308.59 
Insurance Fund. . . . . . . . . . . . . . . . . . . . . . . .  14,072.75 13,695.72 

$ 1,184.201.42 $ 983,647.83 

Cmum S H A ~  m o  Suanua: 

Cum, A: Authorired-750.000ahare8~thautnominal 
or par value. 

Isaued--4M),000 shares without nominal or parvalue. 
(Clam A shares are redeemable at 565.00 per 

. . . . . . . . .  share upon thirty day; notice). $14,400.000.00 $14,400.0.00 

Approved on behalf of the Board: 

CUB) B: Autho~iw-500,000 aharee without nominal 
or par value. 

Issued-300.0 shares without nominal or par value. 840,000.00 840.0.00 

Earned Surplus as per statement attached.. . . . . . . . . .  69,859.35 22,489.42 

$15,309.859.35 $15,262.489.42 

Submitted with our report March 23rd. 1937. 
PRICE. WATERHOUSE W CO., 

Auditors. 



BATHURST POWER AND PAPER COMPANY 
LIMITED 

AND SUBSIDIARY COMPANIES 

Consolidnud S m m n t  of &fit and Lass and nd~urplur Account 
Dccmhr 31, 1936 

Sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $2.069.072.68 
Cost of Salea, including adminiatration and &a expenem $139,869.53 and 

. .  depletion $46,585.00, but before providing for the undernoted i tem.  1,810,143.65 
258,929.03 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other Operating Income. 20,074.26 
$ 279,003.29 

. . . . . . . . . . . . . . . . . . . .  =era' Remuneration. $57,234.93 
Ddtom' Fees. . . . . . . . . . . . . . . . . . . . . . . . . . .  980.00 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Legal Expenses. 835.50 59,050.43 

$ 219,952.86 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Depmiation 176089.21 

$ 43,863.65 
NonQpMting I n c o m e  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Inmeat from Inveatmenta, etc. 49.288.63 
$ 93.1.72.28 

Ormn Dnoumo~sr 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Idle Properties Expenae. 31.435.92 

$ 61,716.36 
Deoucr: 

Batburst Electric W Water Power Company Limited, 
opratin profit before providing for Depreciation for 
year rn%m December 31, 1936 (including $473.00 

. . . . . . . . . .  Salaries to h e r s  and Dvstord Fea). $ 911.59 
D c p r b t i o i  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,88350 3,97191 

Combined profit for the year, before 
providing for Dominion Income T u . .  $ 57,744.45 

Over,run in d pile and inventory adjustments and other nonmsurring 
items(net) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.031.31 

5 59,775.76 
DeoUCr: 

. . . . . . . . . . . . . . . . .  Provision for Income Taxes. $ 10.W0.00 
Additiod Tax paid in wspect of 1935. . . . . . . .  2,405.83 

12,405.83 

S 47.369.93 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ADD: Surplus, December 31.1935. 22,489.42 

Surplus, December 31, 1936.. . . .  $ 69,859.35 



Auditor's Rekort 

We have made an examination of the books and accounts of 
the Bathurst Power €2 Paper Company Limited and its Subsidiary 
Companies for the year ending December 31, 1936, and have 
obtained all the information and explanations which we have 
required. and we report that the above Balance Sheet at December 
31,1936, is, in our opinion, properly drawn up so as to show a true 
and correct view of the financial position of Bathurst Power W 
Paper Company Limited and its Subsidiary Companies at that 
date, according to the best of our information and the explanations 
given to us and as shown by the books of the G p a n i e s .  

PRICE, WATERHOUSE €2 CO., 
Auditors. 

MONTREAL, March 23,1937. 
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