


1889.

SO APRIL.

BANK OF MONTREAL

Statemen! of the resull of the business of the Bank for the Year ended

3otk April, 1889.

Balance of Profit and Loss Account, joth April, 1888 . ................... ... $6g0,241 52

Profits for the year ended 3zoth Aprl, 188g, after deducting charges of
management, and making full provision for all bad and doubtful debts . ... 1,377,176 or

$2,067,417 53

Dividend 5 per cent,, paid December, 1888... . .. Cees $600,000 oo
Dividend 5 per cent.. payable 1st June, 188¢...... ... ... 600,000 0O
Amount reserved for Bank Buildings in course of construction, $ 50,000 00
$1,250,000 00
Balance of Profit and Loss carried forward ... ... ... . oo oo L $817,417 53

Nore—Market Price of Bank of Montreal Stock 30th April, 1889, 220577 to 22747

2 ien

(equal to §153.50 pershare.) Or 22037, Ex Dividend (equal to 44350 per share.)



GENERAL STATEMENT.
30th April, 1889,

LTABILITIES.
Capital Stock ... e s $12,000,000 00
Rest. ... e $6,000,000 0O
Balance of Profits carried forward . ....... ... ... o Bi7,917 53
$6,817,417 53
Unclaimed Dividends. ..... ... ... .. ... . .. . e 6,679 52
Half-yearly Dividend, payable 1st June, 188¢ ... ......... ... 600,000 o0
Amount reserved for Bank Buildings in course of construction .. .. 50,000 0O
- $7,474,097 ©5
$19.474,097 03
Amount of Notes of the Bank in circulation... ........ ........ $5,349,452 o0
Deposits not bearing interest ....... e eiaiee o Bi240,256 353
Deposits bearing interest............... e 18,843,971 31
Balances due to other Banks in Canada . ... .............. ... 113,713 38
—————— $32,547.353 22
$52,021,450 27
ASSETS.
Gold and Silver Coin Current ..... .. ... .ooiviii e .$2,632,084 46
Government Demand Notcs............................ ... 1,803,991 o9
Balances due from other Banks in Canada.......... $ zz21,203 63
Due from Agencies of this Bank, and other Banks,
in ForeignCountries........................ 12,234,801 44
TNue from Agencies of this Bank, and other Banks,
in Great Britain .. ................ .. ...... 835,848 o8
| ——$13,202,034 10
Notes and Cheques of other Banks..... ........... ... ...... 641,007 41
B $18,670,100 07
Loans and Bills Discounted, Securities, and Owher Assets. ... .. ..., 32,503,745 22
Debts Secured by mortgage or otherwise ....................... rigz15 89
Overdue debts not specially secured (estimated loss provided for)... 33,332 19
————— $32,751,343 30
Bank Premises at Montreal and Branches ...... ... .., .. ... oo, . 600,000 cO
$52,021,450 27
Bawx or MONTREAL, % W.J. BUCHANAN,
MonrtreAL, zoth April, 1389. Creneral Manager.






1889.
BANK OF MONTREAL,

BOARD OF DIRECTORS, 18835-839.

Hox, Sz D, A. Ssyrw, K.CMLG., President. Hox. Geo. A, Drumsoxn, Vice-President.
GILBERT ScoTT, EsqQ. A. 1. PaTerson, Esq. Hugn McLexxax, Esq.
LEpward B. GREEXsHIELDS, Esq. W. C. McDoxarp, Esq. Hox. I, I. C. Aseorr, Q.C.

C. 5. Warsox, Esq.

REPORT

OF THE

DIRECTORS TO THE SHAREHOLDERS

AT THEIR

Pist ANNUAL GENERAIL MEETING,

HELD JUNE 3rd, 1889.

The Directors beg to present the Seventy-first Annual Report, showing the result of
the Bank's husiness of the year ended 30th April, 1889 :—

Balance of Profit and Lioss Aecount, 30th April, 1885 ..icviiniiiiiiiiniinn § 690,241 52
Profits for the year ended 30th April, 1839, aftor de lucting charges of management
and making full provision for all bad and douhtful debtsu i, 1,377,156 01

82,067,417 53

Dividend 5 per cent. paid December, 1885, ivmreeeiiniiniinneie s venneeninennn.. . 8600,000
Dividend 5 per cent. payable 1st June, 1&8‘) PP 1) U 11
Amount reserved for Bank Buildings in courso of constlu(tmn T 11 X 1]

21,250,000 00

Balance of Prafit and Loss cBEried forwird. oo onviirieins sres . $ S17.417 33




The figures in the annexed statement do not call for any special notice. The only
change of importance being the increase in Deposits at interest accounted for by special
deposits of the Dominion Grovernment,

The Board recommends to their successors in office, as an improvement upon the
system which has hitherto prevailed in framing the Annual Statement, that a sum be set
aside out of the Profit and Loss Account, to cover the rebate on Bills under discount, a
measure which will doubtless meet with the approval of the Shareholders.

An office has been opened in the town of Wallaceburg, Ontario, with satisfactory
results.

The business of the Branch in the town of Port Hope, having become unprofitable
it was closed in October last.

It has been decided to open an office in St. Catherine Street West, in this City, to be
called the West End Branch, and temporary premises in that locality have been rented, in
the meantime, until a suitable building can be erected on a lot recently purchased, for
the purpose, at the corner of Mansfield and St. Catherine Streets.

The Head Office and all the Branches have passed through the usual inspection during
the year.

The Directors report, with extreme regret, the death, on the 29th December last, of

their esteemed colleague, Mr. Alexander Murray, who had served on the Board since the
year 1879. To fill the vacancy thus caused, Mr. Charles 8. Watson was elected.

DONALD A. SMITH,
Pregident.
Bank oF MoxtreAL, 30th April, 1889,



GENERAL STATEMENT.
30th April, 1889,

LIABILITTES.
CApItal SHock..... i e s e e 212,000,000 00
BBl oot e i s e e ra e 26,000,000 00
Balance of profits carried forward..............co.on . 817,417 53
86,817,417 53
TUnelaimed dividends, cc...coiiiiis L iviiiiiireee carees e raiereees 6,679 52
Half*yearly dividend, payable 1st .Tune, 1889, 600,000 00
Amount reserved for Bank buildings, in course of' corntl UCLION . vu v syaees 50,000 00
— § 7,474,087 05
$19,474,097 06
Amount of notes of the bank in circulation...... e e 8 5,349,452 00
Deposits not bearing interest.......ccveviverinciiinnnn, et 8,240,256 53
Deposits bearing interest........coooiviiiiir i ... 18,843,931 31
Balances due to ntber banks in Canada....covvviiiii it 113,713 38
— $32,547,353 22
$52,021,450 27
ASSETS
Gold and silver coin CUIrTent. . .ciiiiie i e e § 2,632,084 46
Government demund DOLEs.......ovriiiririiiire 4 v e 1,303,991 00

Due from banks in Canada......ccoaveainiiins v 221,293 68
Dae from Agencies in forcign countries....ov..vveenenns 12,234 891 44

Due from Agencies in Great Britain....c.cceecvnnniniiin, . 835,848 98
$13,292,034 10
Notes and cheques of other banks.....ccovevniieiiiiniiiiici s 941,997 41
. $18,670,106 97
Loans and bills discounted, securities, and other assets...... ............. 832,693,745 22
Debts secured by mortgage or otherwise......... ........ 119,215 89
Overdoe debts not specially seenred (estlmated loss pr 0v1ded fox) ...... 38,382 19

$32,751,343 30
Bank promises at Montreal and Branches....cooins cvvveeninnnn, beerraes rnere e 600,000 00

—————

852,021,450 27

W. J. BUCHANAN,

Greneral Manager.
Bark oF MONTREAL, }

MoxtrEAL, 30th April, 1889,



PROCEEDINGS

OF THE

71sT ANNUAL GENERAL MEETING OF SHAREHOLDERS

HELD AT THE BANKING HOUSE,
oN

Monday the 8rd June, 1889.
SIR DONALD A, SMITH, PRESIDENT, IN THE CHAIR.

On motion of Mr, Ropert ANpERsow, Sir Doxavp Sxyrvm, K.C MG, was requested o take the
chair,
Moved by Mr. GEoRUE Macrag, Q.C., seconded by Mr. J. H. R. Mowusox,
“That the following gentlemen be appointed to act as Srutineera: Messra, F. 8, Lyman and W,
H. Meredith, and that Mr. A. B. Buchanan by the Secretary of this meeting,”  Carried.

Moved by Sir DoxaLp SuitH, seconded by Hon. Senator DRUMMOND,

“ That the Report of the Directors, now read, be adopted and printed for distribution umong the
Shareholders.”

Moved by Mr. Joun Crawronrp, seconded by Mr. HEcToR MACKENZIE,

““That the thanks of the mceting be presented to the President, the Viee-President and Directors
for their attention to the interests of the Bank.”

Moved by Hon. J. J. C, Annotr, seconded by Mr. R. B. Axaus,

“ That the thanls of the meeting be given to the General Manager, the Assistant General Manager,
the Inspector, the Managers, and other Officers of the Bank, for their servives during the past year.”

Moved by Mr. James O’Briex, seconded by Mr. Joux Duxrop,

“That the ballot now open for the election of Directors be kept open until three o'clock, unless
fifteon minutes clapse without a vote being cast, when it shall be closed, and until that time, and for
that purpose only, this meeting be continued.” Carried.

' The Scrutineers reported the following gentlemen as duly clected Directors :—

Hon. J. J. C. ABpoTT, Hon. Geo. A. Druxonp,
E. B. GReExsHIELDS, Esq., Huon McLexyan, Esq.,
W. C. MoDonavrp, Esq., A. T, Parersox, Esq.,
Sir DoyaLp Sawuth, K.CM.G,, GiLBERT ScotT, E4q.,

Cuarues 8, Watsox, Esq.



BANK OF MONTR

18809.

——

,_4
A4

AL.

ANNUAL GENERAL MEETING,

Held 3rd June, 1889.

(From Tug Gazerrr, of ath june, 1889.)

The seventy-first annual mecting of share-
holders of the Bank of Montrenl was held at
the head office in this city at 1 o’clock yes-
terday afternoon. Among those pre-
sent were S8ir Donald Smith, pre-
sident; Hon. George A. Drommond,
vice-president ; Messrs.  Gilbert  Seott,
Hugh McLennan, Hon. J.J, C. Abbott, W.
C. McDonald, Robt. Anderson, Hector Mac-
kenzie, Jas. O'Brien, John Crawford, Wm.
Mackenszie, John Morrigon, J. Philip Scott,
F.8. Lyman, W, H. Meredith, Jno. H. R.
Molaon, Geo. Macrae, Q.C., D. Kinsella, W.
B. Cumining, A. C. Clark, W, J. Learmont,
Andrew McCulloch, W. G. Mnrmay, Hon. D.
A. McDonald, Robert Benny, D. Macmaster,
Q.C, G. Strathy, A. D. Nicholls, Campbell
Lane.J. A. Strathy, A. 5. Compain, R.B.
Angus, Hy. Hogan, Jobhn Dunlop, John Mor-
rison, A. F. Clark, Robert Archer and others.

On motion of Mr. Robert Anderson, Sir
Donald Smith, K C.M.G., was requested to
take the cbair.

Mr. George Muacrae, Q.C, moved, seconded
by Mr. J. H. R. Molson,

That the following gentlemen be appointed
to act as sctullneers: Messra, F. 5. Lyman

and W. H. Meredith, and that Mr. A, 3. Bu-
chanan be the secretary ol this meeting.

Carried.

The Direciors’ Annoual Report.

Tho President then called tpon the Gen-
eral Manager to read tbe annual report of
the Directors, which was as follows —

The Directors beg to present the Seventy-
first Annual Report, showing the result of
the Bank's husiness of the year ¢ended 30th
April, 1889 1

Balance of Profit and Loss Ac-
count, 30th April, 1888, ....... & 690,241 52

Profita for 1he year ended 40th

Aprll, 1880, after deducting

charguq of mauagemonh and

making full provision for all
bad and doubiful debts........81,377,176 01
$2,067,417 53

Dlvidend 5 per cent,

pald December, 1888.3000,000
Divldend & per eent.,
Pavablu 1st June.
600,000
Amount resorved for
Bank Bulldings in
course Of consiruc-
[ ) 1 50,000
— 51,260,000 00

Balance of Profit and

Loss carrled forward. s B17417 53

Thc figures in the annexed statement do
not call for any special notice. The only
change of importance heing the increase
in Deposits at intercet accounted for by
special deposits of the Dominion Govern-
ment.

The Board rocommends to their success-
ors in office, as an improvcement upon the
system which has hithertn prevailed in
framing the Annual Stotement, that a aum
be get aside out of the Profit and Loss Ac-
count, to cover the rvebate on Bills under
discount, a measure which will douhtlesa
meet with the approval of the Shareholders.

An office has been opened in the town of
Wallaceburg, Ontario, with satlefactory re-
sults.

The buslness of the Branch in tho town of
Port Hope, having hecome unprofitable, it
wag closedl in Octeher last.

It has been decided to open an office in
8t. Catherine Street West, in this City, to be
called tho West End Brroch, and temporary
premises in that locality have been rented,
in tho meantime, until a suitable building
c¢an be erected on a lot recently purchased,
for the purposc, at the corner of Mansticld
and 8t, Catherine Streets.

The Head Otlicoand all the Branches have
passed through the usual inspection during
the year.

The Directors report, with extreme regret,
the death, on the 29th December last, of
their esteemed colleague, XMr. Alexander
Murray, who had served on the Board since
the year 1879. To iill the vacancy thus
cauned, Mr. Charlea 8. Watson was elected.

DoxaLp A. SaTn,
President.
GENERAL STATEMENT,.
S0TH ATRIL, 1889,
Liabilfties,

Capltal stock...
Resho..ovviiinnnn. $ 6,000,000 00
Balance of pro-
Nis carrled for-

£12,000,000 00

ward ........... 817,417 53
$ 6.817,417 53
Unclaimed divi-
dends ........0 6,670 53
Halt-yearly div=-
dend. payablo
149t June, 1889, 600,000 00

Amount reserv-
ed Jor hank
bulldings
course of con-
siructlon......

50,000 00
——F 7,474,007 05
310,174,007 05
Amount of notes
of the bank in
clreulation ....5 5,340 452 00
Dcoposilsnot
benrlng inter-
Depoul(n bearing
interest........ 18,843,931 31
Balances duc to
other banks In
Canada.........

2,240,250 33

114,713 38
$32,547,353 22

$52,021,450 27

Asscts.
Gold and silver coln eur-
TENL. cuvveme sanian ronnn 32,632,084 45
Gorernment demnn
NOteY . aueannrnrs cuns 1,803,391 00
Due from
banks in
Conodn....d  221,20368
Due from
ngoncies
in forcign
counlrlm 12,234,891 41
Duo  1rom
nhgencics
in_ Great _
Britain... 83584598
N d—h --$13,292,031 10
votes and clhieques o
other banks.vvervarens 041,907 41
—  $18,670,106.97
Loans and bills discount-
cd. scourltice, and other Y
asgeld. ..o . .ooreiens 832,503,745 22
Dobts securod by toort- R
gago or_otherwise...... 113.215 80
Overdue debis not Fpocial-
Iy -«u_:(uilrgdl(e-tnmawd loss 38,8219
rovided for)............
F ! T sl 38 20

Bank premises ut Montreal and
L e R TITFIEIRTRIETY 600,000 00

$52,021, 4027
W. .J. Beenaxay,
General Manoger.

Bank of Monlrenl, i
MoxTrrAL, 83th April, 1889,

The Prenidenl’s Address.

The President, Bir Donald Smith,in mov-
ing the adoption of the apnual report, said :
Gentlemen, in proposing the adoption of
this report, which will be seconded by the
Vice-President, Hon. G. A. Drummeond, I do
not intend to be otherwise than brlef in my
observatione, especially ag the General Man-

i ager will give such particnlars as may be

necessary to supplement the statement you
now have in your hands. It may be, and
doubtless i, a disappointment to eome that
there is no bonus on this oceasion. The
earnings, as you are aware, were such aa to
permit the giving of one per cent. in addition
to the ordinary ten per cent., but your
Directora gave their most careful
consideration to this in all its bearings,
and they considered it best in yoor interest
and for your protection that instead of giv-
ing & bonus now there should he an addition
made to tho reserve of profit and loss. At
this time the prospects of an ubundant har-
vest nre excellent, and were we assured of
that it might have been well that we could
all have put into our pockets now a little
more money. You will all recollect
that at this time last year everything also
looked very bright, but, unforinnately; tho
barvest hoth in the old provinces and in the
Northwest was a disappointment to all of
us, and consequently the earning power of



the Bank was curtailed because the capabil-

ities of  Dborrowing were not the
samo for tbe community as they would
‘bave  been bad 1be harvest turned

cut as was hoped for. You will them be
glronger by keeping Lthis in reserve for the
present and will be able to meet and to deal
with circumstances ag they may present
themagelves, and should the crops be such
as we all lvok forward Lo at present, and
there are no unforescen adverse influshces,
tbe giving of that bonus, which you and all
of us will be very giad lo get, will only be
postponed for a liltle while, for itis not thal
we look forward with any miggiviegs to the
business of the Bank. Far from it. It is

IN A YERY EXCELLLXNT POBITION

|
duct the uncarned interest from that date| Thal the Reporl of the Direclors, now read,
until maturity of the bills discounted. 1t is ‘F Pﬁoaggg:_:?]gﬁe&”nmd foratstributlon among
Lhought by the Directors that it is b-ettlcr‘ Hon. Senator Drummond--I have mucih
an atlowance should he ade for this. ! lensure in seconding the motion
That will require 200,000, You may say P The Pregident—I 5‘111 now sk l..he General
that the Directors might well hinve done Lhis ent— 4 2
| Manager to make a few remarkas.

of themeelves tbis year or the year:

before. But they tbought tbat it was| The General Manager's Addrens.
only right and proper Thelove they! Mr Buchanap, the General Manager, then
changed the aystem of accounts - that [said: As having a very important bearing
bad prevailed for over seventy yenrs, |on the results of the Bank's operatious
to come before you and inform you of |during thke part year, 1 wikh to fake the

their opinion on the subject and ask your:liberty, as 1 dld at our last mecting, of
advice with regard to it. (Hear, hear.) At:drawing your attention to {he course of the
tho annual meeting last year I think refer- moncy market in Great DBritain and the
ence was made to the openjng  upiUnited States. In London the rales for
of ¢certain roads inlo Monfreal which must | money wiled low until September, when, in
pecessarily bring au accession of Wikinesw to | order lo klop the drnin of gold, chiefly to

to do all that may Dbe neceseary to give | Capadn, and to Montreal especially, Then |the Argentine Republic, on whose account

the beat return to ita sbarebolders. And | the direct rajlwavs
while we have proposed (his dividend, of | prox nERE To THR NORTHWESTERN

you are not to have the bonus, but I am
sure that all of you wboare business men,

and who are capahle of looking ahead a8 |that ail aof you had been with me | of
well as any of us, will consider that it is | on a very plesant trip we made
really Dest that we should content our- | pver those roads

selves with the ordinary 10 per cent. al this | (welve days. You would herve

moment. During the present year ihe|ior vourselves the

Bank, to strengthen self in  England, | {hat intervening country and of lhe North-

has made purchaces to a very considerable
extent of Imperial secnrities, Lhal is, securi-
ties snch as the Bank of England will un-
hesitatingly accept at any time, and which
are convertible at any moment, so that with

woest, marking out what we may well ex-
pect to come to Montrcal from that source.
And to-day we have for the first tine. speed-
ing over the road called the Short Liuve to
Ht.

d Jobn, N, B. 'a  new  service,

these in our possession we are always in a |y a  roule which takes off 270
position  to  borrow money as It| miles of dirlance 1o that part of {he
may he required. You will gee in ! Maritime Provinces, and reduces the time to,
the report that some 350,000 bas | T think, at pregent, eighteen hours,
o act aside {or bank premisea in | which I understand will very shostly

Calgary and Vancounver. 'This, your Direct-
ors considered essential; that is, that the
Bank should be in possession of such prem-
ises and accommodalion as would enahle it

be furlher curlailed by two bours. This cannot
possibly fail to benefit ux hiere in Montreal ;
and it appears to me that if weare true to
ourselves, if we bend ourselves Sturdily to

to do its business in the best way in what | Lo work before us, what with all these fa-
may be called great centres  of the| cilities, and wilh Montreal as it is to
Northwest and Pacitic coast. bmall com-|he, a free port, with such accom-

paratively at the present moment, but
growing so fast that we may expect in a
very short time Lhat they will be very con-
siderahle factors towards enabling the Bank
to increase its profits. Calgary is the centro
of the ranching country. Vancouver, onlv
three yvears old and now a city of some
10,000 inbabitante, and being the ter-
minus of the Canadian system of rail-
ways on the Pacific coast. cannot
fail to become a piace of very
congiderable impeortance in the immediate
future, and we wish lo be ready for what-
ever may offer itsclf to the Bank in bolh
these places. As an evidence of

modation for traflfic both by sea and land as
you, gentlemen, who are connected with
tbe trade and commerce of the country
will insist on having, surely wo may look
forward for even a greater and  much
brighter condition of things throughout the
country and Montreal than we have had in
the past. (Hear, hear) This in is train
will bring with it additional accumulnted
wealth, awd that, Tn turn, w1l give to the
Bank of Montreal and to other banks, in-
creased deposite of which, 1 liope
ag in Lhe past, the Bank of
real will  have  its good share
at & low average rate of interest, ro
that notwithstanding the steadily decrens-
ing rate of interest obtainable for money for
the last cight or ten yeavs, the bank by a
largely increared ULusiuess by reason of
these deposits, will, like the great banks in
London, be in a position to
the distribution of satisfactory prefits.  Yon
will, notwithetanding tbat the rate ot inter-
est from your cuslomers 8 much lower, be
siill able, with that rood mauvagement which
bas characterized your Bank, to look for-
jward 1 firmly  Delieve to baving
The question of rebate on bills dis- | the 10 per cent. dividend. As fo honns that
connted is one whieh hag heen under con- | must be just as the condition of affairs mav
sideration by your Directors from time 1o|permil. At any rate your directors, in the
time for many vyears back. The aystemfuture ne in the past, wifl, o douhl,
which now prevails is that commenced by, do their utmost to keep up the standard
the Bank at its inuveplion, and it has gone| of the Hank, and give you all the profit and
on ever gince. The Bank year, as you all the advantage it may be possible for
are aware, closes on the 3¢th April, and it | thew to afford. I now niove, seconded by Mr.
has not been the practice hitherlo to de- Drummond, the vice-president,

THE PROGRESZ OF TAE HARK

and of Montreal you will see also thal the Di-
rectors have thought proper to establish a
branch in the west end of the city ; that ia
St. Catherine street.  This is for the accom-
modation of customers in that part of the
town ; for we all recognize that the
great portion of the relail husiness is led in
that direction. and it will be a great conve-
nience for depoeitors and others having
busincss transactions with the Bank there. L

that, :
Mont- !

continuo |

!
: H STATES, l
course it rests with yon Lo eay, after all, that | via SanltSte. Macie,wers under constvuction. | iater to 5 per cent.

large loans had heen put out. the Bank of
Englnnd raised the rate Lo 4 and three weeks
Notwithstanding this

i Now, I am happr tn say. they are an accom- | and the fact that that bank borrowed largely
plished fact : and 1 could wisl: very much | from the other great bLanks, with a view

reducing fthe supply of loanahble
fundg, the open market rate for money re-

within the last ten or! sponded to the advance inm the bank rate
geen | for only a very limited period, and the fol-
great capabilities of ; lowing anomalous condition of aftairs exisi-

ed—The Bank of Englaud rate wag 5 per
cenl.—The olher banks, according 1o Lon-
don custom, were allowing 1] per cent. be-
low, that is, 3} per cent, to deposilors, while
they were only able to lend on the market
ol 2 to 1§ per cent.—a very unprofitable
businest for them. Before long arrange-
ments were made with the great iasuing
heuses to rtop the export of gold to the
Argentine Nepublic ; gold was bhrought in
from Russia and c¢lsewhere, and the vear
1888 vlosed on a comparatively quiet
money market By the ¢nd of January the
hank rate had been hrought down to 3 per
cent., and on 18th April it was further re-
dnced to 23, where it now stands, with dis-
counts in the open market at 1% per cent.
1t mukt be apparent, therefore, that London
nas heen a poor field, throughout onr year,
for the profitable cmplovment of any of our
sirplus monick. It mav be intercsting lo
note that during the stringency the stock of
bullion in the DBank of England sank to
£18,100.000, the lowest point it has reached
since 1866, the vear of the Overend-Gurney
failure.

In New York with the exceplion of a slight
sgneeze towards the eud of December.

MONET TAS REEN RUPER-ANUSDANT,

and hasnnt averaged for {he year over ¢
per cent. for call loans. Time money has
been correspondingly low, and in Chicago
wo have been obliged to contenl ourgelves
with a reduced rate. Thir condition of
things was largely prodnced by (he exten-
give bond purchases made by the United
States Government, From 1he 23rd of
April, 1883, when the first pnrchase was
made, until now, the enormous kum of
3195,000.000 hus been put ont in that way,
I'ne surplng, howevcr, now held by the
Treasurer has been reduced to $56.500,000,
and unless he advances the price he har 50
far heen willing to pay for the bonds, there
is not much likelibood of {ts being
disburred to any great extent, in whbich cage,
if the barvest equnls general expectations,
we look pretiy confidently for much better
values for mopey in the United Biates this
Autuman.

The rates 1in Capada have been
about normal, with a tendency to a lower
level, owing tv keen competitivo, protits on

‘coliections from the same cause have been



greatly reduced, while Forcign Exchange is' THE OTTLOOK FOR THE ¥UTLIE i attention, and I thil‘]k. be deserves credit for
dealt in at o price altogether ont of propor- | jy at present hright. Lumber prospects r.l!e interesting statistics which he has com-
tion to the risks incident to the businefs., were pever hetter. Crope all over the Dom- piled, a‘nd I bave no doubt they will prove
Bt this has been, I fear, ahout the care with | inion give great promise. The cotton mills | beneficial to many here, It is onmly two
most kinds of hnsiness for the past few |gppeqy to be working in harmony, and con-, YeAT6  BRO Since we were told that if

years — greatly dimiuished profits on all gequently on mote profitnble lines, and i the  Directors had  been able  to
sides. It 1is evident to everr Ome many gecurities, which were & short time [100k  further  ahead they  would
that capital is yielding less ¥ear by iayo unrealizable, arc now getting a market |in thut year (1887) have only paid

year—for instance, hetwecn now und De-: yvalye. If our hopes are realized we should (0 L per _';-'Eﬂt instend of a 2 per cent.
cember, 1000, there are maturing in the | have an active husinces in the eariy antumn, | bonus. 1\0‘"} 8ir, neither can we lgnore
United States, something like $650,000,000  but, if on the contrary, the cropsshould turn | 0UT present situation. Competition between
of railway bonds, now bhearing notless than | gnt badly und the lumber business, which is | UBD&S is vastly on the increase, money is
6 per cent. and some as high as 10 per cent; g very important factor, not mect expecta- | Phenvmenally cheap, and the expenditure
to-day these eould be refunded at trom 4 10 {jons, the results cannot fail to be corre- |18 still maintained at its maximum rate. It
4} per cent. Bringing this hometo the case ! gpondingly disappointing. We look on this | 5¢€M6 to me, though, that the country,

of this Banlk it seems to me, that oaly by & qa yather a crucial year, and until the out- L Darrow s it is, is capable qf
great cxpapsion in our lending capacily ill) come of it is seen, our distribution of profita | ahsorbmg all its unemployed  capi-
this country which, I think, however, W¢!iwae, I think, wisely confined to, what | tal, and I think that d{hege reasons

may very fairly calculate on, aériches and | hay lLech congidered jor some few  Will lead us to the conclueion that the policy
population increase, can we Iook to a maiu- | years back the minimum, vixz, 10 per cent. :‘ of the Bank is deserving ofg'redil.. I might
tenance of our profits at about the preseut!Tet ue liope that wmerchaunts also will not| take this opportunity of suying that the pic-
figure formanv yearslonger,and that, there- | isccunt the fulure, which is always full of ture prescl_lted by the Presl@ent contrasts
fore, & distribution of all;a bank's earnings | uncertainties, by increasing their importa. | Fevercly with that roseate picture usually
would be 8 measure of questionable prudence. | tions, at lenst until we are treading on firm- ' Kiven at bank meeti'ngs. Now, gir, Jast year
THE YEAR'S DUSINERS. er grouud than ie possible so long before | I took the opportunity of saying a few words

Buciness generally during the past vear in : harvest time. I bave already taken up too WITH REFERENCE TO DIVIOENOS
Canade hﬁs been Frather glsappgnli\;p;, and, | much of your time, and shall now oniy m:ld |and I supgested that _t.he Bank, in view of

: ; that I shall be pleased to anawer any ques- | the uncertainty of husiness, should take u

unlegs in exceptional cases, I am under the | . o areh ‘alnty | up
impression that a majority of merchants tions which any of the sbarcholders desire | the question of the propriely of paving
P jortty -1 o put to me. | quarterly dividends of 2} per cent, in the

who have bad the courage to valne their as-

gets in & proper mapner, have bad to con-

The President—If there {s any other gen- ' nopregate 10 per cent., 4 rate which you, Mr.
tleman who would like to make some ob-. pregident, said might he relied upon. 1 am

template a shrinkage of their capiral ac-t = < L. " -
cou:ft. The crops wgcrc only rairly]good in :;'}::;‘l_ol':?gf' the rc'port, we will be happy |
Onterio, and were disappointing in Mani-| — yp 70 M e L oz ed the busineﬂsl
toba. Payments were consequently light, | 'y; Bunk  for the pu&t year, and ndded!
and the) banks have h.a,(] to carcy & hen.\:l.er j that the Direclors had acted with commend- i
load than usual. This, with he holding j able prudence in adding te the reserve fund.
over of a good deal of lumber and logs, y,q a benur heen declared a gross error

will pretty well account for the increase ' . ; .
; . ould have been committed. It would have
of $19,000,000 during the year in loank,; improvement if the current ex-

g ‘heen an

P v p ithe annual statements. The statement,

Increased £15,000,000, and though a portion 'y oo oo b gy a8 far ag it went for

of thig very probably represents the savings | prum’:m year was unexceptional,

of the community, 4 largo part is composed "y yohy Crawford—Mr. Chairman, there

of proceeds of lonns in other countrics, and, | does not seem to be much disposition either
to agk or answer any questions. I am very

congequently, increased indehtedoess of the !

D‘m!““"!“- Oue le_nture. about tbese de- ! happy to remark that my friend Mr. Morri-
posits in banks is not very satisfuctory. !son has done that respect to the rusolution
Leaving out the Bank of Montreal from the | o 4y adoption of the reports which, it
Government statement, it will be seen that. seeins to me, it deserves.  He has led ;he
while circulation and deposits rcpresenlinp;" wav. and T ;vill f;Jllow " wilh & few annple.
the liahilities to the public have increased, mcil,tarv rernacks, 1 think slr.in {he ﬁprst.
the Res_ervcs, which shonld have augmented pace, that your remarks about the non-pay-
proportionately, have  dimished. The. ment of & honus were sound, lecical and
figures nre :— conservative; and I enn fearcely believe
“that any person interested in bavnk affairs

$121,3:2,000 ‘ could take exception to
132,544,000

Circulation and deposits of all
kinds, 3vth Aprll, 1845 ...,
Clreulation and deposits of
kinds 30th Aprtl, 1880,

SUCH A JCDLCIOUS POLICY,

+ I eonclude that the whole is an argument |
; gencrally in favor of tho conservatism of the
4,458,000 | Board. Notwithrtanding the fire and brim-
_ 020000 gy one which was showered on the heads of
§$164,000 | certain gentlcnien atthe time of the declara-
28,565,000 | tion of the no-bonusdividend, T predict from
7:370,L00 | the serenc faces before me that harmony will
T8L,196,000 | be the prevailing characteristic of this meet-.
ifug. I can understand there was some |

Reserves.
Gold, 30th Aprll, 18345, . ........
“ooatih Apeil, 1389 ...,
INerenSe. . iiraiiinnintinnnns
Domlnjon notes, R0th April, 'Rs
e i A0th April, *81

Due by {less due 10) Banks, 30th

AL, 1588 e vrenemn T goassopp | excitement on the part of the strect;
o A01h April, 1589, Z.190,000 ' fome gentlemen were severely clipped
—————— Iu their wings by the stock falling, but the .

Deeruu;e """ '1],'] ¥255,000 . general resuft is only another illustration of
D?S,}Iﬂ,ﬁ;’ﬂﬁ;!},?‘i‘;g; (""h“e 34,488,000 | the Dank's sound position ond the judicious
30th April, 1339 1,014,600 | course which tho Bank hae adopted. A

oo i question which naturally arises, and one

$3,454,000 ) o pion 1 presume we are} qualified to pro- |
Bhowing a reduction in reserves of all kinds | nounce upon is the expediency of the policy |
of about four and three-quarter millions, and | of the Board. I bave no besitalion in dc-l
an increase of liabillties of close on $11,250,- | claring. Mr, President, in favor of that policy.
000. We leave practical financial men to] I have listened to the remarks of the Gener-
draw their own conclusions. l'al Manager with n great deal of interest and

DeeTeNSe. cous vt vnane cyannna

ln

satisficd that that gtep would become very
pohular mmong a large proportion of the
Sbarcholders, and I wonld say that if the
policy be adopted the increase in
the expenditure the  institntion
would be scarcely appreciable.  Now,
Mr. President, at the last annual meet-
ing you were kind enough to say that this
subject, ns well as that ofthe gross earnings,
would be taken into earnest consideration hy
the new Board. I hope that bas heen done.
I rincerely hone, sir, aud I am quite ratisfied
that cvervone iu this room hopes with
me, that yon will slways continue
member  of that Doard until Toum
are, of course, removed to a higher and
better sphere.  In reading the annual report
of the Banque Nationalv a week or 50 ago, I
perceived an item of 330,000 appropriated
to defray bad and douhtful debts, a proof
thal that institution is in touch with the
situation of the times. Take just one pro-
gressive step further nnd give us an item of
the expensc of the menagement and that
horrible problemy, gross expenditure, the
bug-hear of banlkers, will be entirely solved,

The President—I mav eay, in reply to
Mr. Crawford, that although the Board have
not secn their way to introduce quarterly
dividends, this iy uot lost sight ofand that we
will always keep it in view, and have done
¢0, and I have no doubt that those whom
you may elect ag your Board to-day will keep
before them the question of the renewal of
the charter, and that so [ar as may rest with
them the Bank will pot suffer from any
change.

The report was unanimously adopted.

of

TITAXKS TC TIIE PRESIDENT ANO DIRECTORG.

Mr. John Crawford then moved :

That the thanks of the meellng be pre-
rente<d to the Presldent, the Vice-Presldent
and Direclors for thelr attention to the inter-
ests of the Bank. .

He gaid : I may say that it gives me great
pleasnure to disehnrge the agrecable duty im-
plied in moving this resolution and I think
it shonld be noderstood, or I desire it to he
underetoad, that it ia not done in that con-
ventioual scnse usual for motions of this



kind, but with an honest desire to conveyl

the glncere thanks of Sharcholders to your-
self and colleagues for the year's results.
That directors Incur great resgonsibilities
goes without saying. When the industrial
and commercial affairz of the country are
hooming these rceponsihilitics are in a great
meagure  Loth pominal and agreeable;
buot when a period of adversity arrives, when
industries are laoguishing and {failures the
order of the day thelr position and their re-
lations to the shareholders. as well as the
public, assume a widely differcnt aspect.
There is fleeting before their eyes, perhaps,
vislone of ruined widows aud orphans, and
dogging their steps, und if conscicnce were
present, perhaps, filling them with remorse.
On the other band, when they discharge
honestly and faithfully the duties devolving
upon them, as ours have during the past

year, they ara certainly  cutitled to
our thanks. Their substantial interest,
I might say, Mr. Presideut, in this

Bank is a guarantec that not only their own
but ours will nol go by default, if zeal, en-
ergy and inlcgrity be of any avaii, and these,
sir, are the sterling qualities which con-

atrained me at an  earlier stago of
the meeting to endorse the poliey
of the Bank., If ever the golden
rule applied it is in this instance

“the right man in the right place,” and
while they are but mortal, they cannot ex-
pect to convert blood trom & stone, or other
aggets, golden though they be, into profits
in the abeence of a demand. The Gen-
eral Manager stated that the profits
fell below the average during the
past ycar,and 1 may say that itis stated, 1
préesume on good authority, that our Board
is & canny, formldable Scotch elan, who get
the credit of a hump of caution, and they
will not have any transaction of a epecula-
tive character. 1 desire, sir, in conclusion,
to cmphasize this, that what sbarcholders
have most to apprehend is not the with-
bolding of bonuses, but the natural tend-
ency of directors to be too generous. I do
oot alludo to any particolar bank, aund
Ieast of all to the Bank of Montrenl—

to declare dividends out of unearned or
unwarranted profits. It is not politie in
Sharcholdera to bring great pressuro to bear
upon Direetors to pay bonuses or higher di-
viderds. One word more in the shapo of
caution : if our Dlrectors should unfortunat-
ely be caught napping, and a very serious
deficit should ensue, woe betide them;
therefore gentlemen look out for your nod-
dies.

Mr. Hector Mackenzie reconded the motion,
which wag carried unanimously.

The President in replying swaid :—For my
colleagues and myself I tbunk you most
warmly for the manuer in which yon have
r¢ferred to us in our administration of
your aflairs for the past year. It is
gratifying to us to know that you
do thorougbly c¢ndorse the comservativo
policy we thought it our duty to pursue in
withholding the bonus which it would bave
been possible at this time to give, and I will
only add that, at any rate, we are conscious
of baving done with regard toc your affairs
just 88 each of us would have done were we
looking afterour own individoal matters.
While speaking of this T will just say this
one word. Weall of us deepiy regret the
loxs of our collengue, the lato Mr, Alex. Mur-
ray, & gentleman upon whose mature judg-
ment we alwoys relied and whose sound ad-
vice we found to be most valoablo in all
cases of emergency. He was always ready
to do his part in the best possihle way for
tho intercste of the sbarcholders, whose
trustee be was.

THANKS TO THX GRNERAL MANAGER AND OTHER
OFFICERS.

Hou. J. J.C. Apsorr said: While I fesl
gratified af tho approbation which the Share-
holders have been pleased to accord to onr
labors for the past year, I fecl that we
must not forget that the exnacutive officers
of the Doard bave contributed in their re-
spective departments to the soccess of the
operations of the Bank, and I think they
ghould have their due¢ amount of approval
algo. I thercfora beg to move:—

That thc thanks of the meoting be glven to |
the Ueneriwl Manager, tha Assistant deneral

Manager, the Inspector, thc Managers, aud
other Ofcers of the Bank, for thelr services
daring Lhe past year.

Mr. R. B. Angus—I have much pleasure
in seconding the motion.

The General Manager, in replying, said :
I beg to thank the movor and geconder of
the resolution for the manper in which

they have spoken of myself and the
other officers of the Bank, and for
vour cordial reception of the motion.

I cen say with confidence that from the
highest to the lowestin rank there is the
utmost loyalty and zeal, and thut tho Man-
sgers in Canada, from Halifax to Vancouver,
as well as those in London, Now York and
Chicago, to whom especially great responsi-
bilitiea ave entrusted, have a full apprecia-
tion of the magnitnde and importance of the
interests committed to thelr charge.

Mr. Crawford—Mr. President, might I ask
when the renowal of the bank charters
comes hefore the Legislature.

8ir Donald Smith said the charters ter-
minated in 1891, and would douhtless then
be dealt with by Parliament.

Mr. Jus. O'Brien moved, seconded by Mr.
Jobn Dunlop :—

Tirat the ballot now open for the cleetion of
Directors, be keptopen untll 3 o'ciock, unless
fifteen minuten elapse without a vols belng
easl. when It shall be closed, and until that

11me, and for that purpose only, thls meeting
be continued.

Carried.

A formal adjournment then look place.

The Scrutineerg reported the followlng
gentlemen as duly clected Directors :—

Hos. J. J. C. AsoTr.

Hon. Geo. A. DrusMoxD.

E. B. GReEENSHILLDS.

Huocn McLessax.

W. C. McDoxaun,

A, T, PATERBON.

Six Doxarn A, Sanmr, KO.M.G,

GiLseaT ScoTrT,

CHanLEs §. W aTgox.

At a weeting of the ncw Board on Tues-
day the 4th inat, Sir Donald A. 8mith was
elected President, and Hon, George A. -
Drummond, Vicce-President.
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Slsr OCTOBEIR.

BANK OF MONTREAL.

Statement of the wesull of the business of the Bank for lhe half-vear ended

325t Oclober, 188¢.

Balance of Profit and Loss Account, zoth April, 1880.. .. ... ... ... ..., $817,417 53

1.ess Amount Reserved for Rebate on Bills discountedt and current......... .. 200,000 QO

$617,417 33
Profits for the halfyear ended 31st QOctober, 188, after deducting charges of
management, and making full provision for all bad and doubtful debts .. .. 705,707 35

$1,323.129 88

Dividend 5 per cent.. pavable 1st llecember, 1880...... ... .. 6oo.000 0O

Balance of Profit and Loss carried forward ... ... .. ... ... ... ... ... ... $723,124 88

Nore—Market Price of Bank of Montreal Stock 315t October. 188y, 23614

(equal to By72.50 per share.) Or 2325, Ex Dividend (equal to $405.00 per share. )



GENERAL STATEMENT.
31st October, 1889,

LIABILITIES.
Capital Stock ... . . e e $12,000,000 0O
RSt . e e $6,000,000 o0
Balance of Profits carried forward . .. .............. ... .. ... .. 723,124 B8
$6.723,124 88
Unclaimed Dividends. .. .......... ... .... oo, 11,150 52
Amount Reserved for Rebate on Bills discounted and current. . 200,000 00
Half-yeatly Dividend, payable 1st 1ecember. 188¢ ... ... ... . Goo,000 oo
$7,534,284 40
$19,53.4,284 30
Amount of Notes of the Bank in circulation.......... ......... $5,578,259 oo
l)epositsnotbearinginterest C e . T,Bag000 35
Deposits bearing interest.. C e o 15,686,570 1y
Balances due to other Banks in Cfmada ..................... 88,649 26
—_— $29,098,422 75
$48,632,707 15
ASSETS
Gold and Silver Coin Current ....... ... ..ot taevnnn $2,365,057 57
Government Demand Notes. e . 1,930,453 75
Balances due from other Banks in Canada .......... $ 278,006 60
Due from Agencies of this Bank, and other Banks,
in ForeignCountries . ................... ... 6,208,843 17
Pue from Agencies of this Bank, and other Banks,
in Great Britain .......................... 1.833,867 32
—————§8,320,807 49
Notes and Cheques of other Banks... .. e 1,102,075 35
s - $13,718,394 16
Dominion Government Bonds and other Public Securities ............. ....... 1,328,000 00
Bank Premises at Montreal and Branches ...... ...... ....... ... ... ... ... 600,000 00
Loans and Bills Discounted ............. O $32,710,779 OX
Debts Secured by mortgage or otherwise. .. . .. e 259,128 17
Overdue debts not specially secured (estlmated loss pr0v1ded {or) 16,405 14
————— $32,986,312 g9
$48,632,70; 15

Bank oF MonTREAL, l W.J. BUCHANAN,
1889

MoONTREAL. 31st ()ctober,

General Manager.






