


BANK 0 MONTRE.AL. 

Statement of the result of the dzwLitess of the Bank for  t h  Year ended 

30th ApriL, 1889. 

Balance of Profit and Loss Account, 50th April, 1888 . .  . . . . . . . . . . . . . . . . . . . . .  

Profits for the year ended 30th April, 18Sg,'after deducting charges of 

management, and making full provision for all bad and doubtful debts . . . .  

Dividend 5 per cent., paid llecember, 1885 . . . . . . . . . . .  $6oo,ooa oo 

Dividend 5 per cent.. payable 1st June, I S S ~ .  . . . . . . . . . . .  600,ooo oo 

.4n>ount reserved for Bank Buildings in course of construction, $ 50,000 oo 

Balance of I'rofit and Loss carried forward . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

N ~ E - M a r k r t  Prier qf Bank o/ Montreal Stock 30th ApriL, 1889, 226;1.i.7 lo  227$;(. 

(equal lo $4j3.50 per shorn.) Or rzr  3)/i%. E.i Dizudcnd (equal to i f 443 . j~  per shart . )  



G E N E R A L  S T A T E M E N T  

30th April, 1889. 
LIABILITIES. 

Capital Stock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $iz,ooo,ooo oo 
Rest. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $6,ooo,ooo oo 
Balance of Profits carried iorward . . . . . . . . . . . . . . . . . . . . . . . . . . . .  81 7,417 53 

$6,817,417 53 
Unclaimed Dividends. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  6,679 52 
Half-yearly Dividend, payable 1st June, 1889 . . . . . . . . . . . . . . . .  600,ooo oo 
Amount reserved for Bank Buildings in course of construction . . . .  50,000 00 

$7,474,097 05 

$19,474,097 05 
Amount of Notes.of the Bank in circulation. . . . . . . . . . . . . . . . . . .  $533493452 00 

1)eposits not bearing interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8,240,256 53 
Deposits bearing interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  18,843,931 31 
Balances due to other Ranks in Canada . . . . . . . . . . . . . . . . . . . . . .  113,713 38 

--- $321547.353 2 2  

ASSETS 
Gold and Silver Coin Current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .$2,632,084 46 
Government 1)emand Notcs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,803,99 I 09 

. . . . . . . .  Balances due from other Banks in Canada. .$ 2~1,293 68 
Due from Agencies of this Rank, and other Banks, 

in Foreign Countries.. . . . . . . . . . . . . . . . . . . . . . .  I 2,234,891 44 
I h e  from Agencies of this Bank, and other Banks, 

in Great Britain . . . . . . . . . . . . . . . . . . . . . . . . . .  835,848 98 

- - $ 1 3 , 2 ~ , 0 . ~  10 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Notes and Cheques of other Banks. 941,997 41 -- $18,670,106 97 - 
Loans and Bills Discounted, Securities, and Otlier Assets.. . . . . . . . .  $32,593,745 2 2  

Debts Secured by mortgage or otherwise . . . . . . . . . . . . . . . . . . . . . . .  r I 9,215 89 
... Overdue debts notspecially secured (estimated loss provided for) 38,3Sz 19 - $32,751,343 30 

Bank Premises at Montreal and Branches . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  600,ooo oo 

$52+21,450 27 

W.  J. BUCHANAN, 
Gencral Mana,pr. 





BANK O F  MONTREAL, 

BOARD OF DIRECTORS, 1888-89. 

O F  THE 

DIRECTORS TO THE SHAREHOLDERS 

HELD JUNE 3rd, 1889. 

The Directors beg t o  present t h e  Seventy-first Annual Report,  s h o w i n g  t h e  resul t  of 
the Bank's business of the year  ended  30th April, 1589 :- 

Balance of Profit and Loss Account, 30th April, 1668 ...................................... .S 690,341 52 
Profit3 ior tho year ended 30th April, 1899, af'tot.do.luctiu!: chal,gea ofmnnagement 

and making full provirion for all bad nnd douttful debts .............................. 1,3'i7,176 01 

@2,067,417 53 

Dividend 5 per cent. paid Deccinl,et., IPS3 ........................................... %F00,000 
Dividend 5 per cent. payable 1st June, 1889 .......................................... li00,000 
Amount ~werved  for Bank Buildings in courw of construction ................ 50.000 

-- pI,250,0(Io 00 -- 
Balance of Pr.>fit and Loss carried f o v ~ n r ~ l .  .................................................... $ Sli.417 53 



The figures in the annexed statement do not call for any special notice. The only 
change of importance being the increase in Deposits at interest acconnted for by special 
deposits of the Dominion Government. 

The Board recommends to their successors in oace, as an improvement upon the 
system which has hitherto prevailed in framing the Annual Statement, that a sum be set 
aside out of the Profit and Loss Account, to cover the rebate on Bills under discount, s, 
measure which will doubtless meet with the approval of the Shareholders. 

An office has been opened in the town of Wallaceburg, Ontario, with satisfactory 
results. 

The business of the Branch in the town of Port Hope, having become unprofitable 
it was closed in October last. 

I t  has been decided to open an office in St. Catherine Street West, in this City, to be 
called the West End Branch, and temporary premises in that locality hare been rented, in 
the meantime, until a suitable building can be erected on a lot recently purchased, for 
the purpose, at the corner of Mansfield and St. Catherine Streets. 

The Head Office and all the Branches have passed through the usual inspection during 
the year. 

The Directors report, with extreme regret, the death, on the 29th December last, of 
their esteemed colleague, Mr. Alexander Murray, who had served on the Board since the 
year 1819. To fill the vacancy thus caused, Mr. Charles S. Watson was elected. 

D O N A L D  A. SMITH, 
President. 

BANK OF MONTREAL, 30th April, 1889. 



G E N E R A L  STATEMENT.  
30th Apr i l ,  1889. 

LIABILITIES. 
............................................................................................... Canital Stock $12,000,000 00 

................................................................................... Rest $6,000,000 00 
............................................... Balance of profits carriedforward 817,417 53 

$6,811,417 53 
Unclainled disidends. ............... ........................................ 6,679 52 

............................... Half-yearly dividend, payable 1st June, 1889. 600,000 00 
Amount reserved for Bank buildings, in course of construction .......... 50,000 00 

--- $ 7,474,097 05 

$19,474,097 05  

Amount of notes of the bank in circulation .................................... $ 5,349,452 00 
Deposits not bearing interest ................................................... 8,240,256 5'3 

........................................................ Deposits bearing interest. 18,843,931 31 
........................................ Balances due to other banks in Canada 113,713 38 

$32,547,353 22 
--- 
$52,021,450 27 

ASSETS. 

Gold and silver coin current ....................................................... $ 2,632,084 46 
Government demand notea ....................................................... 1,803,991 00 

................................... Due from banks in Canada $ 221,293 68 
................... Due from Agencies in foreign countries 12,234,891 44 

Due from Agencies in Great Britain ........................ S35,848 98 
$13,292,034 10 

................................................ Notes and cheqnes of other banks 941,997 41 
.- $18,670,106 97 

................. Loans and bills discounted, secu~ities, and other assets.. $32,593,745 22 
............................ ..... Debts secnred by mortgage or otherwise .. 119,215 8 9  

Overdue debts not specially seoured (estimated loss provided for) ...... 38,382 19 
--- $32,751,343 30 

........................................................ Bank premises at Montreal and Branches 600!000 00 

$52,021,450 27 

W. J. BUCHANAN, 
General Manager. 

B.4h.~ OF MONTREAL, 

MONTREAL, 30th April, 1869. I 



PROCEEDINGS 
OF 1x0 

7 1 s ~  ANNUAL GENERAL MEETING OF SHAREHOLDERS 
HELD AT THE BANKING HOUSE, 

ox 

Monday the 3rd June, 1889. 

SIR DONALD A. SMITH, PRESIDENT, IX THE CHAIR. 

On motion of Mr. ROBERT ANDERSON, Sir DOXALD SXITH, R.C.JI.G., was ,.equcstcd to take the 
chair. 

Moved by Mr. GEORGE MAORAE, Q.C., aeconded by Mr. J. H. R. MOLSON, 
" That the following gentlemen be appointed to act as Srutineers : Messrs. F. S. Lyman and W. 

H. Meredith, and that Hr. A. B. Buchanau by the Secretary of this meeting." Carried. 

Moved by Sir DONALD SYITH, seconded by Hon. Senator DRIJJI~~OND, 
I' That the Report of the Directors, now read, be adopted and printed for distribulion among the 

Shareholders.'' 

Moved by Mr. JOHN CRAWFORD, seconded by Mr. HECTOR M.\CKENZIE, 
"That the thanks of the meeting be presented to tho Pre~ident, theVioe-President and Directow 

for their attention to the interests of the Bank." 

Moved by Hon. J. J. C. ABBOTT, seconded by Mr. R. B. ANGUS, 
That the thanka of the meeting be given to theGeneml Manager, the Bssistnnt General Manager, 

the  Inspector, the Managers, and other Officers of the Bank, for their services during the past year." 

Mooed by Mr. J A M E ~  O'BRIEN, seconded by Mr. JOHN DUNLOP, 
"That the ballot now open for the election of Directors be kept open until three o'clock, unlesv 

fifteen minutes elapse without a votc being cast, when it shall be closed, and until that time, and for 
.that purpose only, t h i ~  meeting be continued." Carried. 

The Scrutineers reported the following gentlemen I%$ duly elected Di~wtors  :- 
Hon. J. J. C. ABBOTT, Hon. GEO. A. DRUXMOND, 
E. B. GREENBBIELDB, Esq., Huoa MCLENNAN. Esq., 
IT. 0. MODOXALD, Esq., A. T. PATEBSOS, Esq., 
Sir DONALD S>LITH, K.C.M.G., GILBERT SCOTT, E;q., 

CHARLES S. WATSON, Esq. 



BANK OF M O N T R E A L .  
ANNUAL GENERAL MEETING, 

Held 39-d Jume, 1889. 
(3ronz THE GAZETTE, of 4th June, 1889.) 

- 
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of M~~~~~~~ 

, M ~ X T ~ A L . S ~ ~  April, i889. 

 he e-idenr'r, Adareaa. 
, The President, Sir Donald Smith,in mov- 
iog the adoption of the  annual report, said: 
Gentlemen, in proposing the adoption of 
this report, which will he seconded by the  
Vice-president, Hon. G. A. Drummond, I do 
not intend to be otherwise than brief in my 
observstioos, espeoially a8 the General Man- 
ager will give such particulars an may be 
necessary to aupplernent the statement you 
now have in your hands. I t  may be, and 
doubtless is, a disappointment to some that 
there i s  no  bonus on  this occasion. T h e  
earnings, ss you are aware, were such as to 
permitthe givingof one  per cent. in addition 
to  the  ordinary ten per cent., but your 
Directors gave their most careful 
consideration t o  this  in a l l  i ts  hearings, 
and they considered i t  best in your interest 
and for your protection that  instead of giv- 
m g  a bonus now there should be an  addition 
made to  the reserve of profit and loss. A t  

( t h i s  time the prospects of an abundant bar. 
vest are eroellent, and were we sneured of 

The  seventy-first annual meeting of share- 
holders of the Bank of Montreal was held a t  
the head oBce in this city a t  1 o'clock yea- 
trrdsy afternoon. Among those pre- 
sent were Sir Donald Smith, prs- 
sident; Hon. George A. Drummund, 
vice-president ; Nessrs. Gilbert Scott, 
Hugh McLennnn. Hon. J. J. C. Abbott, W. 
'. 31cDonnld, Anderson, Hector 
kenzie. Jas. O'Brien, John Crawford, Wm. 
Mar:kensie, John Morrison, J. Philip Scott, 
F. S. Lyman, W. H. Neredith, Jno. H. R. 
Molsoo, Gee, Maera+ Q,C,, D. Kinsella, W, 
B. Gumming, A. C. Clark, W. J. ~ e a n ~ ~ n t ,  
Andrew McCulloch, W. G. Norray, Hon. D. 
A. McDonald, Robert Benny, D. Macmaster, 
Q.C., G. S t r ~ t h y ,  A. D. Nicholls, Campbell 
Lane, J. A. Stratby, A. S. Cornpain, R. B. 
Angus, BY. Hogan, John Dunlop, John Mar- 
rison, A. F. Clark, Robert Archer and others. 

On motion of Sir. Robert ~ ~ d ~ ~ ~ ~ ~ ,  s i r  
~ ~ ~ ~ l d  smith, ~c.M.G.,  was to 
take the chair. 

xr, eeorge N ~ ~ ~ ~ ~ ,  Q.c., moved, seconded 
by Mr. J. H. R. Illolson, 

That the foilowlng gentlemen be appointed 
to  act 88 awntmeera: MBTPI.. F. a. 1,yman 
and W. H. Meredith, and that Mr. A B. BU- 
'hanun be the secretary 

Carried. 

The D'ree'ore' 
The President then called upon the  Gen- 

era1 Manager to  read the annual report of 
the  Directors, which was as fallows :- 

The Directors beg to preaent the Seventy- 
first Annual Roport, showing the result of 
the Bank's boainess of the year ended 30th 
April. 1889 :- 
Balance of Profit and Loss Ac- . count,30th Aprll, 1888.... . . $  GBO,a4l 52 
Profire for tho year ended 80th 

Aprli 1880 after deducting 
chnrgbs of &magernem and 
m&Rlng full provision for all 
bad and doubtful debts ........ $1,317,116 01 --- 

$a,o67,417 53 
Dividend 5 per cent. 

paid Ueoemher. 1888.$600.000 
Divldend 6 per cent. 

ayabla 1st  June: 
Pnno .................... ~oo.ooo 

Amonnt reaerved for 
Bank Bulldlnga in 
course of conatruo- .................... tlon 50.000 

-$1,25o,ooo 00 

B&Iance of Profit and 

The Board reoommendd to  their auecass- 
o m  in office, as an improvement upon t h ~ .  
aystem which has hitherto prevailed in 
framing the Annual Statement, that  a sum 
be set  aside out of the Profit and  Loss Ac- 
count, to cover the rebate a n  Bills under 
discount, a measure which will doubtless 
meet with the approval of the Shareholdera. 

An office hsa been opened in the  town of 
Wnllaccburg, Ontario, with sstisfsctory re- 

The buslness of the Bmncb in the  town of 
Hope. un~rofitsb'e, it 

Was closed in October last' 
It has been &ded to  open an  ofice i n  

St. Catherine Street West, in t h i ~  City, to be 
called the West End Branch, and temoorarr 
premises in ths t  locaiity have been rented, 
Ln the meantime, until s suitable building 
can be erected on n lot recently purchased, 
for the purposa, a t  the carucr of Mansfiold 
and St. Catherine streets. 

The  Head OWcsnnd all the Eranchos have 
passed through the usual inspection during 
the sear. 

The Directors report, with extreme regret, 
the death, on  the 29th December Inat, of 
their esteemed collesgne, Mr. Alexander 
Murray, who had served on the  Board since 
the year 1879. To fill the vncnocy thus  
caused. Mr. Charles S. Wstmn was elected. 

D m n m  A. ~ M I T K ,  
President, 

GENERAL STATEMENT. 
SOT= APRIL, 1888. 

Llabll(tie8. 
... Capitel s twk  

Rclr $ 6.000.000 00 
~ l ' ~ O o O ~ O O O  O0 .............. 

Balsnoe or pro- 
fitsearrledfor- 

........... Ward 817.417 53 

$ 6,817,417 53 
Unolalrned divi- .......... denda 6.679 6' 
Half-yearly dlv- 

deod. payable 
18t June.1880. 600.000 00 

Amount resew- 
ed for bank 
buildings i n  
course of con- 
fit~uotton ...... 60.000 00 

--g ,,474,og7 05 ----- 
Amountofnotcn 

8 19.4i4,087 06 

of Lhe bankin  
oiroolatlon.. ..$ 5,840 452 00 

D e p ~ ~ i t a n o t  
$ 817,417 53 Lose camled forward 

Tho figures i n  the annexed statement do 
not call for any spccinl notice. The  only 
change of importance being the increase 
i n  Deposits a t  intercst accounted for by 
special doposits of the Dominion Govern- 
ment. 

bearing Inter- 
est .............. 8,240,256 53 

D e ~ o s l t ~  bearing more money. You will s l l  recollect BsEz:h.;lk..io 16?341,031 that a t  this time last year everything also 
o tne rbsn~e  in looked very bright, hut, unfortunately; the  

....... Canada.. llS.713 38 i harvest both i n  the old provinces and i n  the 
$3'.647*353 " Northweat was a disappointment to  all of 
gaa,om,aju 27 UF, and consequently the earning power of --I 



the Bank was vurtailed became the capnbil- duct the unearned interest from thnt date / b~~$,",","dd~~$"p'~l~~~;~~~~tpd:",~~,"i 
ities of borrawinz were not the I maturity of the bills discounted. I t  is I .,.. 

. -., --- .-- ... r- -- ----- - - ~  , ~ - - ~  .. . 
as we all look forward to  s t  prreent, snd  changed the Ryntem skid: As having n very important bearing 
there are no unforeseen adverse influences, had prevailed fur or, the result8 of the BnnL's operation8 
the giving of tha t  bonus, which you andal l  to  come before yon duriog tbe  pest year, I wish to take the 
of us will be very glad to  get, will only be their opinion on  the liberty, as 1 did a t  our last mrcting, of 
postponed for a little while, for i t  is not that advice with regard to it. (Hear, bmr.) At /drawing your attention to  the course of the 
we look forward with any misgivings to  the tbe aunual meeting lest year I think refer- I money market in Great Britain and the 
business of the Bank. Bar from it. I t  i s  enrc a s s  made to the opening np !United States. I n  London the mtrn for 

lh' A TERT I \CEI .LEST POBITIOS 
1 of certain road* into blontied which must I money ruled low until September, whm,  in 
1 neressarilv bring an  accea~iou of hn~inesx to  1 order to  ton the drain of eold. chieflr to 

same for the commki ty  as they would 
'have been had the harrert  turned 
out  ne wae hoped for. Yon wili then be 

thought by ;he Direotors that  i t  is better1 ' " ~ ~ ~ ~ ~ ~ ; " i ) r u m m o n d d I  hnve much 
nu rrllowance should be made for this. 
That  will rewire  p2o0,Ooo. Yon may nay piensure in serondinK motion. I The President-I will now ask the Genrrai 

stronger by keeping this in reserve for the that the Directors might well ha net^^;;^; D.lansger to make a few 
present and will bo able to  meet and to deal of themselves thin year or 

t o  do all that  m s ~  be uetesenry to  give 
the best return to  its aharebolders. And 
while we hare  pmpoaed this dividend, of 
coorseit rests with yon to Fay, after ail, tha t  
You are not to here  the  b o n w  but I :Am 
sure that d l  of you whoare businers men, 
andwhoa recapab le  of looking ahead as 
well as any of us, wili consider ths t  i t  is 
really beet that we shonid content Our- 
selrea with the ordinary 10 per c e n t  s t  this 
moment. During the  present year the 
Bank. to  Etrengthen icself in Endand ,  
has mnde purchases to a very considerable 
extent of lmperiul securities, thnt ie, secuii- 
tien such ns the Hank of England will un- 
hesitatingly accept nt any time. and which 
are convertible a t  an7 moment, so that  with 
these in our possession we are alwsra in s 
position to borrow money as i t  
may he required. You will see in 
the repart that some $50,000 has 
h set aside for bank premiRea in 
Cslgaryand VancouTer. This,]lour Direct- 
ore considered essential; t h s t  15, that  the 
B m k  should be in possession Of such prrm- 
iaes and ~ccommodhtion as would enablp i t  
to do its burinear in tho best way in That  
mey be cdled m a t  centres of the 
Northwest and Pscitic cos& bmall com- 
paratirely nt tile werent  moment, but 
growing so fafit that we may expect in a 
T e n  short time ths t  they will be very coo- 
eiderable fsctors towards enabling the Bank 
to increase its profits. Calgary is the centre 
of the ranchlng countV. Vancouver, only 
three Yeam old and now 8 city of some 
10,000 inhabitants, and beiug the ter- 
minua of the Canadian system of rail- 
way6 on the Pacific coast. cannot 
fail to become a place of very 
considerable importance in the immed~nta 
future, and we wish to be ready for what- 
ever may Offer itself to the Bank i n  both 
iheae places. Ae an  evidence of 

TAE PROGRESS O F  TEE H A X h  

nndofMontreal you will see also that the Di- 
rectors hare  thought proper to  establish a 
branch in the west end of the city ; tha t  ia 
St.Catherine street. This is for the accom- 
modation of cuatomerfi in that  part of the 
town ; for we all recognize thnt the 
great portion of the retail budiness is led in 
that  direction, and i t  will he s great marc 
nience for depositors and others hnriug 
bnsineas transactionsri th the  Bank there. 

The queation of rebate on bills dis- 
coanted i8 one which has been under eon- 
sideration by gaur Directors from time to  
time for man! yeam hack. The system 
which now prevails ia that  commenced b y ,  
the Bank a t  i ts  inception. and i t  haa gone 1 of the Bank, and give you a l l  the profit and The rates in Cansds hare  been 
on ever since. The Bank year, as y o u ,  all the advantage i t  may be "omible far about normal: wirh s tendency to 8 lower 
are aware, closes on the 30th April, and i t  them to  afford. I now move, aecondedbyMr., level, owing to  keen competition; protits on  
has not been the practice hitherto to  de- Drummond, the vice-president, ! collections from the same ean~o  hsve been 

especially. Then 1 the ~ r ~ e n t i b e  Republic, on whose secdunt 
/large loroa had been put out. the Bank of 

FAOM mm TO TIIR N O ~ T I I W F T T E ~ S  STATER.  England raked the rate to 4 and three week8 
via SanltSte. Marie,were noderconatnlction. leter to  5 per cent. Notwithatanding thi*, 
Now, I am h a p p , ~  to my. they are nn sccom- and thc fact that thatbank borrowed larrely 
plished fact : and 1 could wish very much from the other great banks, with n riew 
thnt all of you had been with m e ' o f  redacing the aupply of loanablc 
on n very piesant trip we mnde funds, the open market rate for money re- 
over those roads withln the last ten or ~ponded  to the advance in the bank rate 
twelve days. Tau would have seen for only s w r y  limited period, nnd the fol- 
lbr puraelves the great capabilities of 8 lowmy nnomnlous condition of affairs erist- 
that intrrrrningcountry and af the Sot.th- ed The Bank of England rate nna 5 per 
wcst, n~nrking out what ne may well ex- ( cez-~lle other banks, according ro Lon- 
pect to eome to  Jlontrrnl from that  conrce, don custom, were allowing I & per cent be- 
And to-day we hare for the first time. speed- t low, that is, 34  per cent. to drporitors, while 
ing over the road called the short  Line to I 
S t  John, X.  B.: 'a new scr7ire, 
by a route which takes off l i o  
miles of distance to that part of thr  
Maritime Prorinces, and redticea tile time to, 

1 I think, at present, eighteen hours, 
nhich I uuderrtand wili very shortly 
befurtI~rrcitrtailedbytwohoursThiscanoot 
powibly fail to  benefitus here in Montreal ; 
and i t  appears to  me that  if wenre trrm to 
ourselves. if we beud uurael-ier; sturdily to 
t l lvworkbefore us, whet with all those f ~ .  
eililies, and with DIoutrrnl ns i t  is to 
be, a free port, with such sccom- 
modation for tr i lRcboti~ h~ ssex and land na 
you, gentlemen, who are connectrd ~ i t h  
the wade m d  commerce of ihe country 
will insist on having, ru~.ely we may look 
forward fur e r rn  H greirtcr rod much 
brighter eonditiou of thing8 throuphout the 
country and Yontresl than ~ r - e  have had in 
the past. (Hear, hear.) ?'his in its train 
will bring with i t  adoitianai ncctimulnted 
wealthl and that, in t nm,  will give to  the 

they were only able to  lend on the market 
a t  ? to  14 per rent.-n very unprofitable 
bu8inesr for them. Before long arrange- 
mentswere made with the great issuing 
house8 to atop the c x ~ o r t  of gold to the 
Argentine Kepublic ; gold was h r o n ~ h t  in 
from Rumin sod rlsewhere, and the year 
1888 dosed on a comparstirely quiet 
money mnrket By the end of Jnnuary the 
bank rate hnd been brought down to 3 per 
cent., m d  on 18th April i t  was further re- 
dwed to  2 4 ;  where i t  now atnnda: with dia- 
couotsin theopnn market nt l $  per cent. 
l t  muEt be apparent: therefore, that London 
has been s poor field, throughout onr year, 
for the profitable employm~nt  of any of oar 
rrirplus monies. I t  may he interesciog to  
note that duriog the stringmcy the stock of 
bullion i n  the Bank of England sank t o  
f 18,:100.000, the l owa t  point i t  has r~ached  
fiince 18Gti, the year of the Overend-Gurney 
failure. 

I n  Now York with the exceptionof n slight 
muerae towards tile end of December. 

Bank of Montreal and to  other bnuks, it,- uomr n u  n n m  srren-*ac .vn~~r ,  
creased deposits of which, 1 hope thst, ! and hoenot averaged for t b e  year over ? 
as in the past, the Rank of hront- l p r  cent. for c d l  loans. Time money ha8 
real will hare its good share 
a t  a l o v  averrlge rate of interest. so 
that notwith6taodiue the steadily decreaa- 
ing rate of intemst obtainable for money for 
the last eight or ten years, the bank bv a. 
largely increxred btminesr by reason- of 
thoacdeporiits, will, like the g r e ~ t  bnnka in 

bern correspondingly low, and in C h i e s ~ o  
we have been obliged to content onrzelver 

' with n reduced rate. This condition of 
things was largely produced by the exten- 
~ i v e  bond purchases made by the  United 
Btates Government. From the 3 r d  of 
April, 18R8, when tbe first purcbn%e was 

London, be in a pmition to continue made, until now, the enormous sum of 
the dist~.ihut,loi~ of satisfactory profits, You 
will, not rv i t i~s taodi~g thnt the rate of inter. 
est from jour coalomers ir much l o w r ~ ,  be 
still able, with thr t   COO^ manngemmt ir.hich 
has chnracteiisrd your Bnuk, to  look for- 
w a d  I firmly believe to  having 

' the 10 per cent. dividend. A s  to bonus that  
must be just as tile condition ofsffairs may 
permit. At any rate your directors, in the 

1 future os in ths  pest, will, no doubt, 

$195,000,000 hits bean pnt out  in that way. 
The surplua, however, now held hp the  
Treasurer has bcen reduced to  $56:000,000. 
and unless he advances the price ha h n ~  ao 
far bean willing to  pay for the bonds, there 
Is not much likelihood of it8 being 
disbur~ed to  any greet extant, in which ease: 
if the harreat equd8 general expectations, 
we look pretty confidently. for much better 
values for money i n  tha United States thls 

do their utmost to keep up the standard ' Autumn. 



-- -- -- 

greatly reduced, while ForeignZxchange is 
dealt in a t  a price altogether out of proDor- 
tion to  the  risk. inoidmt  to  the businew. 
Boa this has been, I fmr ,  aboutthe ease with 
most kinds of bueiness for the  past few 
years - greatly diminished profits o n  nll 
aides. I t  is evident to  every one 
tbat  capital is yielding less year by 
year-far instance, between now and De- 
cember, 1!1oO, there are maturing i n  the 

-- -.. -- -- - - .- 

TAE OUTLOOK FOR THE P U T ~ ~  'attention, and I think he deservm credit for 
is ,t bright. ~~~b~~ prospects the lnterestlna statistics whlch he  bas corn- .., ,,. &,,, ,,, ,. the ,, 1 p i l e i  m d  ; have i o i o u b t i e ~  will prove 

1 inion give great cotton 1 beneficial t o  many here. I t  is only two 
to he in harmony, con- years ago since we were told that  if 

on mole profitrtb~e lines, sod / the Uirectors had been nble to  
securities, were 8 time 

unrenliesb:e, ara getting a market 
ifour hopes are rea~iired ,ve 

have active lJusiness in the autumn,m 
United States, something like $G50,000,000 but, if on the contmry, the cropsshould tllrn 
of railway bonds, now bearing notlem than / out badly aud the lumber business, ~ h i ~ h i ~  
6 per cent. and some as high ss 10 per cent.; : . important factor, not meet expeda. 
to-day these conld be refunded st from 4 to  tionL, the resl,]ts fail to be corn- 
4 1  per cent. Bringing this hometo the case 1 sponding]g ,jisappointiog. we look on this 
of this Bank i t  seems to  me, that only by a : .8 m h e r  rruclsl Year, and ""ti1 the 

!oOk further ahead they would 
in that  Year (1887) have only paid 
a!  1 per cent instend of a 2 per cent. 
bonus. Now, sir, neither can we ignore 
Our present situation. Competition between 
bsn i s  in v a ~ t l y  on the increase, money i s  
phenomenally cheap, nod the expenditure 
is  till mvintained a t  its msrimum rate. It 
Beems to  me, thouah, that  the country, 
DmuW 8 s  i t  i8, i s  capable qf 

great expansion in our lending c s ~ a c i t y  i n  i of i t  is our distribution of absorbing all it8 unrmplayed capl- 
this  country which, I think, however, we ,,,, I think,  wieely confined to, what jtal, and I think tha t  t,bese reaaons 
may very fairly calculate on, a6 riehee and 
~opulnt ion  increase, can we look to a main- 
tenance of our pwfits s t  about the present 
figure formanv yenrslonger,and tbat, there- 
fore, s distribution of all: a banks  earnings 
would baa  measure ofquestionableprudence. 

TR6 YBAB'R LtUS16ES.3. 

llnn beeu {or some few "11 lead U R  to  the conclu~ion that the policy 
bnc]: the "is., 10 per cent. of theBunk is deserving of credit. I might 

~ . ~ t  itope tllnt not take thte oppo~iunity of snying that  the pic- 
diseouut the future, which is full of ture presented by the President contrasts 

by ,yincrensing their importa. "verely with tha t  roxeate picture usually 
tions, a t  I& until We are treading on f i rm .  given a t  bank meetings. Now, sir, inst year 
cr ground than i s  possible so long before / I took tho opportunity of saying a few words 

Gold, 30th April. IS88 .......... 4 458 000 

during past i n ,  
ha'\,est time. 1 have already taken up too WIT" RI:IERESOE TO DIVIDEXDB 

Canada has been rather disappintiux, and. much of sour time, and shall now only add ,,d I a,,ggested that the ~ ~ ~ k ,  in view of 
unlese in ereeptional cases, I am under the 

t h t  I ahallbe pleased to  answer any w ~ s -  the uncertainty of bucinela, P ~ O U I ~  take up  

impression that s majority of merchantsl 
tions which any of the sliareholders deslre 

posits in banks i8 not verp rsti~fnctary. 
L~~~~~~~ B ~ " ~  of from , son hae done that  respect to the resolution of the B~~~~~ x8tionale week or ago, I for the adoption of the reports which, i t  perceived an i trm of $',o,ooo 
Government statement, i t  will he seen that  ,,, it deserves, while circulation and deposits representing He has led the todefray bad and doubtful debts, a proof 
t he  liabilities to the public have increased, 

and I Kith a'0w sunpie- t h ~ t  that  institution ia in touch wit.h thc 
the R ~ ~ ~ ~ ~ ~ ~ ,  which should have mentaV rrma7ks. I think sir.in the first situation of the times. Take juat one pro- 

have dimished. 
place, that Your remarks &Out n o n T n Y -  g rs~s ivo  Rtep further and give us s o  item of 

figures are :- merit of 8 bonlla were sound, Weal and the expense of the management and that 
conservative; and I can scsrcel? believe horrible gross expenditure, the 

Ciroulatlon and de mit5 of nil that  any peraon interested in bonk affairs , bug.bear ,,f bsoliers, be entire]y kinds.sUtll ~ p r l f  1838 ...... $121,3:33.000 . take to 
Circnlation and deporlth of nll The President-I may say, in reply to  

kinds 30th April, 1888 ........ 132.544,000 SCCH A J C D I C I O c 8  POLICY. -- Mr. Crawford, tbnt nltlrough the Board have 

RPSOWC~.  
, I conclude that  the is not soon their way to iutroduce quarterly 

eenernlly in favor of tho conservntism of the dividends, thisinnot lost sight cfand tba twe 
B O B ? ~ .  Notwithlitanding the  fire and llrim. ",ill always keep i t  in view, and h a w  done 

" 30th April. 1889 ......... 4;Bu:00u I &tone which wns on the lIcnds of --- .................... Inoreme s164.000 1 certain gentlemen a t t h e  time of the declern. 
60, ~ n d  I have no doubt ths t  those whom 
YOU may elect ns goor Board today willkeep 

tion of the no-bonusdividend. I predict from before them the question of the renewal of 
tlIesereoe faces before methatharmony the charter, and that  so far aan may rest with 

Decmn8e.. 

I 
! ~ e  the prevailing characteristic of this meet- / t h e m  the Bank will not sufer from any .................. 
mg. I can understand there was some change. 

Due by(lea8 due lo)  Banks, 30th 
Aprii.188d excitement on the part of the street ; / The report was iinaaimously adopted. ................... 

30th A ~ ~ I I , I ~ .  ~.ILIG,OOO mmt. gentlemen were severely clipped / tBlxK8 TO TBI: P R B S I n E ~ T  A ~ D  DIRECTORB. 

Decrease.. 
I lu  their wings by the stock fslliug; but  t h e ,  .................. 

Due b~fo re l en  agents (lessdue 
Bz5s3000 general result ii; only another illustration ~ f !  Mr. John Crawford then moved: 

....... t o ) a ~ t h  ~~~~i le8$.... $a 4ox ooo the Bnnk'a sound position and the judicious Thnt the thanks of the meetlog be re 
doth ~pr l l .1889 1:014;000 C O U ~  which the  Bank has adopted. A aented to  the president. the v i ce -~ re s l t en i  -- and Directors for thelr attention to the inter- 
.................... g.,rs4,000 w,"ion which nnturally arises, nod one ests ot lhe Bank. 

w h x h  I presume we are aualified to pro-,  Be said: I may my that i t  gives me great 
Showing a reduction i n  reserves of all kinda , nounce upon is the expediency of the policy pleaallre to discharge the sgreesble duty im- 
ofabout four and tbree-quarter millions, and of the  Board. I h s ~ e  no hesitation i n  de- 1 plied i n  moving this resolution and I th ink  
a n  incresse of liabilities of close on  $11,250,- clsring. Mr. President,in favor af tba t  policy. i t  should be understood, or I desire i t  t o  be 
000. We leave practical Enancial men to  I hare  liatened to  the remarks of the Gencr- onderstood, t ha t  i t  is not  done i n  t h s t  eon- 
draw their own conclusions. I a1 Manager with a ereat deal of interest and ventional sense usual for motions of this I 



Manaser theInspctor  the Manwere sod 

~:~~~$,"p'~s~',"~~Bahk, lor se'vloes 

~ r .  B. B. ~ n g o s - I  have much pleasure 
in aeoonding the motion. 

 he General Manager, in replying, said : 
I beg to  thank the mover and seconder of 
the resolution for the  manner i n  which 
they have spoken of myself and the  
other officers of tho Bank, and for 
your cordial reception of the motion. 
I ~ i t h  ~onfidence that from the  
higheat to the lowefit in rank there is the 
"tmost loyalt). and zeal, and that  the Mnn- 
a g e r ~  in Cennda, from Halifax t o  Vancouver, 
as well as those in London, New York and 
chicago, t o  whom especially great responsi- 
bilities are entrusted, h a v e s  full appreeis- 
tion of the  nmgnitude sod  importance of the 
interests to their charge. 

MT, Crawford-Mr. President, might I sek 
when the renewal of the bank charters 
comes before thelegislature. 

Sir Donald Smith said the charters ter- 
minoted i n  1891, and would doubtless then 
be dealt ,-,th by parliament. 

~ r .  jas. OIBrien moved, seconded by Mr. 
.l0hn ~~~~l~~ :- 

~ h a t  the ballot now open for the oleetlon of 
Dlreetors be kept open untll 8 o'oloek. unlesa 

~ ~ ~ ~ ~ ~ h ~ ~ ~ e ~ f ~ , " n ~  ~ ~ l b ~ ~ ~  
~ i m ~ ,  snd for thatpurpose only, this meeting 
beoontlnued. 

Carried. 
A formal adjournment then took place. 
The Srrutinerrs reported the following 

gentlemen as duly elected Direccora :- 
nON. J. J. 0. A ~ ~ O T T .  
Hon. G m .  A. Dnor~ono. 
E. B. Gns~rsnrr~Ds.  
noGH M ~ L E K N ~ K .  
W. C. M c D o s ~ ~ o .  
A. T. pa~nxsos .  

kind, but  with sa honest desire to convey 

t o  emphasize thia, that what shareholders 
have most to apprehend is not the with- 
holding of bonuses, but  the natural tend- At  n meeting. of the new Board on Turn- 
ency of directors to be too generous. I do day the 4th inst., Sir Donald A. Smith was 
not sllude to  any par!icular bank, nud George A. 
least of all to  the Bank of Xontreal- 

to declare dividends out of unearned o r  I the sincere thanks of Shareholders t o  Four- 
8elf ~ l l d  C O ~ ~ B ~ U P ~  for tbe year's results. 
That directors incur great responsibilities 
goes without saying. When the industrial 
and commereisl affairs of the country are 
booming these responsibilities a re inngrea t  
measure both nominal and agreeable; 
but when a period of adversity arrives, when 
industries are languishing and failures the 
order of the day their position and their re- 
lations to the  shareholders. as well as the 
public, assume a widely different aapect. 
There i s  fleeting before their eyes, perhapa, 
visions of ruined widows and orphans, and 
dogging their stepa, and  if conscience were 
present, perhaps, filling them with remorse. 
On the other hand, when they diecharge 
honestly and faithfully the duties devolving 
upon them, a s  ours have during the ynat 
year, they m e  certaidy entitled to  
our thanks. Their substantial interest, 
I might say, Mr. President, in this 
Bank ia a guarantee thnt not  only their own 
but ours will not  go by default, if zeal, en- 
ergy and integritp be of auy avail, and  these, 
sir, are the sterling qualities which con- 
strained me s t  an  earlier stage of 
the  meeting to  endorda the noliev 
of the Hank. If ever the golden 
rule applied i t  is in this instance 
" the  right man in the right place," a n 3  
while they are but mortal, they cannot ex- 
pect to convert blood from a stone, or other 
assets, golden though they be, inro protits 
in the absence of a demand. The Gen- 
era1 Manager stated that the prof i t~  
fell below the average during the 
past year, and I may nay that  i t  i s  scaled, I 
presume on good authority, that  our Board 
is s canny, formidable Scotch clan, who get 
the credit of a bump of caution, and they 
will not  have any transaction of a specula- 
tivecheraoter. I desire, sir, in conclu6ion, 

unwarranted profits. I t  i s  not politic i n  
Shareholders t o  bring great pressure to  bear 
upon Directors t o  pay bonuses or higher di- 
vida:ds. One word more i n  the shape of 
caution : if our Directors should unfortunat- 
dY be caught napping, and s very serious 
deficit should ensue, woe betide them; 
therefore eentlemen look out for your nod- 
dlen. 

Mr. Hector Msckenuia seconded the motion, 
which was carried unanimously. 

The President in r e p l ~ i o g  mid :-For my 
collesgueR and myself I thank You most 
warmly for the manner in which yon have 
referred to  us in our administration of 
Your affairs for the Past Year. I t  i s  
g r a t i f~ ing  to US to  know that  Ypu 
no thoroughly endorse the COn6erVatlYe 
policy We thought i t  our duty to Purbue in 
withholding the bonus whioh i t  would h a w  
beeu possible a t  thia time to give, sod  I w i l l  
ouly add thst, a t  *nY rate, we are consci0"S 
of having done with regard to  Your affairs 
just as such of us would have done were we 
looking after our own individual matters. 
While apeaking of this  I will just say this 
one word. We a l l  Of u s  deeply regret the 
loss of our colleague, the late Mr. Alex. Mur. 
ray, a ~ e n t k m ~ n  upon whose mature judy- 
mrnt  we alwoyn relied and whose sound ad- 
vice we found lo ba mast valuable in all 
c a m  of emergency. He was alway8 ready 
to do his Part in the heat possible way for 
the in tere~ta  of the ahareholdera, whose 
truetee he  was. 
T U N K a  TO THE GENERAL MINAOBR AND OTHER 

OFFICERS. 

Hon. J. J. C. A n s o r ~  mid: While I feel 
gratified af the approbation whlch the Share- 
holders have been pleased to accord to  our 
labors for the past year. I feel thnt we 





3 1 s ~  OCTOBER. 

BANK OF' MONTREAL. 

Statement of  the remlt of the bminess of th-e Bank for the halfvear ended 

. . . . . . . . . . . . . . . . . . . . .  Balance of Profit and Loss Account, 30th April, 1889..  $817,417 53 

I.ess Amount Reserved for Rebate on Bills discounled and current.. . . . . . . . . .  200,000 00 

$617,417 53 

Profits for the half-year ended 31st October, 1889, after deducting charges of 

management, and maling full provision for all bad and doubtful debts . . . .  i05707 35 

Dividend j per cent.. pavahle 1st T)ecember, 1 8 8 s . .  . . . . . . . . . . . . . . . . . . . . .  6oo.000 oa 

Balance of Profit and Loss carried forward . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $723,124 8 s  

N~IE-Market  Pricc of Bank of Monlreal Stock 31st October. r889, 236% 

(equal to $472 i o  per share.) Or  232%, Ex Dikidtt~d l e q t i d  fo $&.m fie? d a m  J 



GENERAL STATEMENT. 

31st October, 1889. 
LIABILITIES. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Capital Stock $12,000,000 00 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rest.. $6,000,000 oo 
. . . . . . . . . . . . . . . . . . . . . . . . . . .  Balance of Profits carried forward. 723,124 88 

$6,723,124 88 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Unclaimed Dividends. lr,r59 52 

Amount Reserved for Rebate on Bills discounted and cllrrent. . . .  zoopoo oo 
. . . . . . . . . . . . . .  Half-yearly Dividend, payable 1st December, 1889 600,ooo oo 

$7,5349284 40 

$19,534,284 40 
. . . . . . . . . . . . . . . . . .  Amount of Notes of the Bank in circulation.. $5,578,259 00 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  i)eposits not bearmg Interest 7,845,000 35 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Deposits bearrng interest 15,586,514 14 

. . . . . . . . . . . . . . . . . . . . . .  Balances due to other Ranks in Canada 88,649 26 
--- $29,098,422 75 

$48,632,707 15 

ASSETS. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Gold and Silver Coin Current .$2,365,057 57 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Government Demand Notes. 1,930,453 75 
. . . . . . . .  Balances due from other Banks in Canada. .$ 278,096 60 

Due from Agencies of this Bank, and other Banks, 
. . . . . . . . . . . . . . . . . . . . . . .  in Foreign Countries. 6,208,843 4; 

Due from Agencies of this Bank, and other Banks, . . . . . . . . . . . . . . . . . . . . . . . . . . . .  in Great Bnta~n 1,833,867 42 
-$8,320,807 49 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Notes and Cheques of other Banks.. 1,102,075 35 
... - --- $13.718~394 16 

. . . . . . . . . . . . . . . . . . . .  Dominion Government Bonds and other Public Securities 1,328,000 00 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Bank Premises at Montreal and Branches 6oo.000 oo 
. . . . . . . . . . . . . . . . . .  . . . . . . . . . . . .  Loans and Bills Discounted .: .$32.710,779 68 

. . . . . . . . . . . . . . . . . . . . . . .  Debts Secured by mortgage or otherwise. 259,128 I; 

... Overdue debts not specially secured (estimated loss provided for) 16,405 14 
- $32,986,312 99 

$48,632.707 15 

BANK OF MONTREAL, 

MONTREAL. 31st October, 1889. 

W. J.  BUCHANAN, 
Gecral Manager. 




