
BANK OF MONTREAL. 
ANNUAL GENERAL MEETING 

BeZd 6th June, 1887. 
(From THE GAZETTE.) 

The ananal meeting of the shareholders of 
the Bank of Manlresl wan held in the 
Board Room of the Institotion at  one 
o ' c l ~ k  yesterday ~fternooo and was 
largely attended. Among thaw present were 
Sir. Donald A. Smith, K.C.M.Q., Messrs. 
Alex. Morray: Qilbert Scott, W. C. MoDao- 
ald, A. T. Paterson, Hogh Moleonnu, George 
A. Drummond, HOD. John Hamilton, E. B. 
GreenshieIda, Alex, Jesse 
Robert Anderson, John Crawford, H e w  Ly- 
mao, George Macrae, Q C,, Hector W k e n a i e ,  
G. F. C. Smith, J. 8. R. Molson, F. S. LY- 
msn, James O'Brien, D. Mwmaster, Q.C., A. 
C. Clark, Ron. D. A. Macdonsld, R. B. 
A,,Lngn8,Robt, Rsory Joseph, J, Mar- 
riaan, Angus Hooper, A. R.Cla=k, Wm. Mac- 
kenaie, D. R. Stdar t ,  D. Kineella, Jas. Bur- 
,wf J, B, ~ ~ ~ ~ ~ ~ t ,  ~ i ~ h ~ ~ d  8tark, D. L. 
McDougali, L. J. Forget, W. J. Buchsnan, J. 
Alex. Strathy, and many others. 

On motion of Mr. Romnr Aaasnsos, Sir 
A. smith was reqnested to take the 

chair. 

M ~ ,  janas o~~~~ moved, seconded by 
Mr. J. H. R. Mo~soa, 

the following be apwlnted 
to& ansorutineera: Messrs. James   or nett 
and F. 8. -men and that Mr. A. B. 
Buchanan be the 8eo;etsry or themeeting. 
Csnied. 

The P n r s ~ ~ a m  then called opoo tbe Oen- 
era1 Mansper, Mr. W. J. Buchannn, to read the 

RDPOET Or TEE DIRECTOR8 

to the 6hareholdars at  their 69th annnsl 
Qeneral Meeting held 6th June, 1887. 

The Directors beg to present the 69th AU- 
nnsl the result of the 
Bank's business of the Year ended 30th 
April, 1887:- 

The b a l ~ n e e  of Proflt and lass ... on 30th A ri1.1888, 8626,646.26 
The roflts opthe nsr, ended od 

8 0 k  April last, after deduot- 
ing ahsrgeli of management 
end rnaklng all aeoessary pro- 
vlslon for bad and doubtful 
debts, were ..................... 1,620.186.10 -- 

$a,046,740.36 

From which have to he deduot- 
ed :- 

DrJ;X""Tst"&,"&";, 
1886 $800,000 .................... 

Dlyldend 6 per cent. 
amble 1st June, P B,.8::'='per'&i';;$ 8ooWJo 

able June, 1887.. a40s000 -- 1,440,000,P0 

IsSvingabelanCe or""""""'E 805,76n'86 

to be carried forward a t  the oredit of Profit 
and Lgss Account. 

It is very piaasinE to to be 
able to state that the year's operatious have 

so favorable as to admit a bonus of 
2 per mot. being paid to the ahareholdera in 
addition to the dividend of 10 per cent., 
making a total distribotion of 12 per oeot. 
for the gear, besides addiog to the balance of 
profits carried lorword ths som of $80,195.10, 
raising that fund to $605,740.35, e result 
which they trust will be gratifyina to the 
shareholders. 

Taking the general statement herewith and 
compariog i t  with that of Isst year at  a 
corresponding period, the most notice- 
able feature is s falling off of about $5,000.- 
000 in deposits, due in a ereat measore 
to s reduction in the Dominion end Pruvio- 
cia1 Qovernmeot cash balances. Private de- 
poeits havo ale0 decreased to some extent, 
owing probably to a more profitable employ- 
ment being found for such monies in the 
purchnse of or loans an  Bsak and other 
Btocks. 

rhe  Head Office and all the Branohe8 have 
pused through the usual thorough iospec- 
tion. 

since the last ~~~~~l R~~~~~ was issued 
Branch of the Bsnk han been established 
in Calgary, and so far your Directors 
have- reason to be ~atlsfied with the 
pragreas of the hueiness there, and, lwkiog 
to the growing importance of British Colom. 
his and the greatly increased facilltiea sffo~d- 
ed for commnnication between the Eastern 
portions of the Dominion and that Province 
by the completion to its seaboard of the can. 
adian Pacific railway, preparations are being 
made by opening an  office s t  Pancauver, a 
growing town already connected with Chinn 
and Japan by a repdm line of steamers. 

DONALD A. SUITE, 

Pice-Preeideut. 

30th April, 1887. 

GENERAL STATEMENT. 
BOTH m ~ n .  1887. 

IAaHliter. 
Capltal Stock .... )l2,o0o,oOO 00 .............. Rest. $6,000.000 00 
Belsllee orpmflta 

o~rr ied  forward 806.740 86 

$6,606,740 86 
Unolslmed divl- ......... dends.. 7,006 6a 
xaalr-yearly n i ~ l -  

! ?  600,000 00 
Bonus. Payable 

1st June, 1887. 240,000 00 
$7,162,746 87 

$19,462.740 81 
Amkt  ol Notes 
of the Bank In n?fi~1~~,"~bk'i;-86'ab4'07a00 

.... rogioterest 7,076.9a208 
Deposita bearing 
B~~~,"th;;;<; 10'a48'460 l1 

other Bnnkeln ......... Can& 83,706 19 
-$za,szz,i6a - 8s  

$4a,o?r,eo6 a6 
A W d b .  -- 

GoldBaiher coin oorrent. .$I 928521 $8 
Government dem'nd notes. 2:~1:763 25 

B;E,""$Et: 
~ a n k .  tn  s 124S29  

D&,$gFf 
this Bank 

~ ~ ~ k ~ t h ~ ~  
F, , , . ~  1 
Countrlen.. 6,772,901 29 D&&E:zs 
thls Bank 
and other 
bsnka i n  
Great Brl- 
taln ........ 1B3,W7&3 

8,490,17016 
Notes and C h e  

QUBB or Other 
m n k e  .......... 833,718 05 - IPl3.B82,174 P 

~~&~~k"P,dB"!"n,468,sa 
~sbtasacured by 

mortgage and 

O ~ ~ ~ & ~ , " ~ ~ ~ t  
178,916 08 

speo~s~ ly  se- 
cured (eatlm't'd 

~ ; , , , p f ~ ~ ! d " ,  - 16,012 89 

$11.781,780 06 

B ~ & ~ ~ l s ~ $  
Branches ...... 600,000 00 

......................... Total $4%,074.80526 

W. J. BUOHANAN. 
Qenersl Manager. 

BANK OP MONTREAL 
MOMREAL. 30thADI11,1887. [ 



Sir DONALD Yurra-Gentlemen, before prc- 
oeeding to the consideration of the report sod  
the buainess which brings us here to-day, I 
would 8sY s few words with reference to  an 
event of which we sre all conscious and 
which has given us very much concern and 
very great regret. That ia the death 80 re- 
cently of our late President, Mr. Ymithers. 
You all, or most of you, knew him so very 
we11 and knew haw thoroughly he wan in- 
terested in the affairs of the Bmk, his seal 
and determioatioo to do for you all that i t  
was possible for him to do, that s 
very few words indeed are required 
from me on the subject. We know 
that he had a long experience in hank- 
ing and that his judgment we8 matured and 
good, and the success of theBank sioce 1881, 
when he  assumed the presidency of the 
Board, and was connected directly sod in- 
tirnately with the management of the 
Bank's affairs, ha8 been such as. to 
sfford proof that his work was well 
and thoroughly done. The Board have al. 
reedy communicated to the widow sod family 
o i  the deceased gentleman their sense of the 
great loss tbey hsve sustained, and I hsve 
now to  put hefore you a resolution to the 
same effect. The resolution ie moved by 
myeelf sod seconded by Mr. Gilbert Scott, 
and is as followa : 

& ~ ~ ~ , " h ~ ~ ~ I ~ h ~ r , " . ~ ~ , " ~ ~ ~ ~ t h " , ' ~ , " ~  
hassuat~loedin  the lamented deathof t m l r  
late moch esceeruecl Prealdeut. Charles P. 
8m'thers,destre hereby to the'r 'Igh 
BppreClatlDe of the valuable aervtces rendered 
by h ~ m  to the institution, during his tenure of 
omm. 

G,LeseT there is 
that I can to what sir 

smith heasaid, I willsimply my- 
self, with seooudiog the resolu- 
tion. 

Mr. Joev C n ~ w ~ o a ~ - i  would like, Mr. 
Cbsirman, just to say s word upon that rem- 
l u t i o n b e f o ~  i t  ie put to  the meetins. As 
one of yoor old proprietors, I take vary great 
p1888Ure indeed in contributinE 
mite of to the very aPProPriate 
eulom which You have been pleased to  Pass 
Won the official career of our late respect* 
president, Nr. smithera. I had Boano 
him personalb for a great num- 

of Year% and whenever I felt 
any finmoial perplexity I alwaye 

in him a frank, courteaus and 
counsellor~ In finanCid dlffisultY which 
I to  contend with he always r m d ~  to  
extend to me his best judnment, and I have 
~ V W  to  beliem Mr. Ohairman, that 
that has been the experience of many share- 
holders as well m citizens generally. 

The resolution wsa carried unaUimou8l~. 
Sir D o x a ~ o  Smra-Gentlemen, we have 

now to proceed with the proper business of 
the day. You have before you the statement 
and report of the business of the past year, 
which we consider to  bs every  astiafactary 
one, and one showing a result with which we 
have no cause to be disap~cioted. The 
net profit ~ h o w u  18 some$1,520,000, but 
the sctual profit 18 eve" better than 
this, for thare has bee. sn expenditure 
during the year of some $55,000 on the 
boildiogsof the Bank, prinolpally io Toronto, 
Rlogeton and s t  the head office in Montreal. 
We all know thst estimates cannot be kept 
down to  the v e y  dollar or the oant, but I 
am sure that Looking to what has beeo dooe 
in this building you will be well satisfled that 
the money spent upon i t  has been well 

bestowed. I t  is no, I am sore alao, both in 
Toronto and in Kingston. But the d i rec t  
or0 hsve not thought i t  well to  charge the 
Bank premiees moonot with this outlay, so 
that that accooot remain8 a t  $600,000 as be- 
fore, sltbaugh the properties hsve, no doubt, 
incrensed in value to thin extent. There 
is another item of $43.030 to $45,000 which 
bas beeo given a8 s bouue to the officers of 
the Bank. This ia the firat year sioce 1878 
that the direotors ware able to declare what 
is equal to a dividend of 12 per cent., 10 per 
cent. of  dividend and 2 per cent. of bonus. 
Lwking to this and seeing also that we 
m e  now in the jubilee year of our Gracious 
Sovereign, (spplauoe), but above all coo- 
sideriog your iucerest and knowing, as the 
Directors do, that much of the proeperity of 
the Bank for the last twelve months, as i t  
has beeo in fdrmer years, ia owing to the 
great sbilitp, the eesl, the assidoitp sod the 
loyalty of your o5oers, of the whole ot the 
staff both s t  the head otlice and a t  all af the 
branches, and that i t  is doe l o  s grest 
measure tothemthatwearasbletopreseotyou 
with suoh a favorable etstemenf we thought, 
as your trustees, thst i t  was sppropriata to 
mark their eervioea, S8 has been dooe on thia 
occasion. I would also ask to be permitted 
to say that l do think i t  is always right that 
thnse who do g ives  good service should be 
properly remunerated. I t  ought to be s 
consideration with everyone, not only to 
haveefficient officers, but toratain none who 
are not givioq good service, whether i t  is in 
thiR Bank or in any other iostilu- 
tion, so that 1 believe tc-day 
i t  will be found that the staff of the Bank 
of Montreal is all that could be wished. This 
bonus hss absorbed, aa I have said, from 
$43,000 to $45,000. The loases during the 
paat yesr have been coosidsrable, but all 
you being business m m  muat know that, 
with operstions extending over auoh s large 
area both in this continent sod in Eurcpe, 
it would be impossible to prevent losees 
mare or less, no matter how good and how 
stringent the superviaion, and 1 maysdd that 
w0 your directors for the lsat yesr are satisfied 
that the inspeotion and soperrinion has beso 
most thorough throoghout. Well, gentle- 
men, we are not to prophesy what the cur- 
rent year is to bring forth, but looking to  the 
preseut I think we will all agreelo this, that 
the promiaes are good. We have a 
fair and good csuutry;  we have a h a  
the prospects of a g m d  harvest, as 
well in the Northweat as in the other 
provinces of the Dominion. I t  te so 
likewise In the Western States of the Uuion, 
and with the facilities we hare  for gathering 
all this in and for transporting l t  to  such 
point8 as are desired by the Qrsnd Trook sod 
ontsrio & Quebec rsilwsys in the o l d e r y o -  
~ i o c e s  and by the CensdisoPsoifio, stretch- 
lng from the Atlantic to  the Pacific, sod  giv- 
ing U s  s t  Ssult Ste. Marie connection with 
the system of American railways and canoec- 
tion with the great milling centre, Miones- 
polis, we anrely have came eo look forward 
with very great hope thst much advantage 
is to accrue from all thl8 to Oamda, m d  
espcisl ly to  the city of Montreal. (Ap. 
plsuse.) If we are true to  oulselves and if 
we use those efforts which are within our 
power to promote our own interests there 
i8 every reaaou for believing that we ehall he 
at  leaet fairly praaperoua ; and if the 
country ss a whole, and Montreal i o  psr- 
tioular, is fortunate in this reapeet, 
we know that i t  most accrue to  the 
benefit of the Bank of Montreal under 

judiciaos management. I may juat for 
s moment mention another advantage we 
have, sod  that i s  that we are to have direct 
eommonicatloo with the eastern end soulheru 
portion. of the world. There is now an  the 
sea from Hong Kmp sod Yokohama the 6rst 
of a line of steamers fram those oouotries to  
Vaooouver. These are to be continued 
throuehout theseason, and, as they arevessels 
of a firat order, we may expeot certainly to  
hspe s very large addition to our commerce 
from that quarter. Now, ~eotlemen, on  
another point yuu end all of oa may 
greatly sid in advancing o m  material 
interests, and this is a matter which 
is pertmeot especially to  ouraslves in 
Montreal. We have heard a good deal 1st- 
ttrrly of tba St.  pate?^ channel; we have also 
thought s great deal about it, aod we are 
awakening to the necessity of doing some- 
thing with regard to i t  snd  not 
letting i t  shde over as has beeo done 
to s grest extent in the past. 
Shooid we get from the Qoveroment the 
maoay which has beenexpended by Montreal, 
some $1,800,000 or $2,000,000, for making 
this canal oo the shallows of the St. Lan- 
renoe on to  Qoebec-for i t  ia really s osoal 
-although there was already more or less 
depth of wster in the channel, but  
not eooogh far the oavigstion of the 
first class vessels that come to this port ; if i n  
possession of thiasmouotwssh~uldbesble to 
give such further facilities i n  the port of 
Montreal as must be of the greatest 
benefit not only to ourselves here, 
but aleo to the country wast of 
us, as well as east of ua, becaule there ia pro- 
duce end merchandise to be borne both 
weatward and eastward. And i t  ia very 
grahiyiog to us to know that thin view of 
making the St. P e t d s  channel debt a charge 
oo the Daminion is now being more readily 
taken op by the mercantile oommunitlea 
a the other provinces. We have also 
another great work to  be done. 
WB BII know what great I O B J ~ U  h ~ s e  
bean sustained year after yesr by 
the merchant8 of Montreal in property, 
and, above all, of the great suffering, both in 
means and health, amongst some 30,000 of 
the people of Montreal residing in the lower 
levels of the city from the rising of the St. 
Lawrence yesr after year. Relieved of 
the debt juat referred to, I have 
no doubt we shall be able to do  
what ~ h a u l d  have been done long .go. 
Up to this time we have deplored 
ell this and borne it, but I hope 
i t  will not be toleraced any longer, sod  
thst such proper representations as have 
been made to the Qovernment will 
be continued until that whioh we 
80 much desire has been effeoted. We 
are not to predict es to  what may happen 
durinq the curreot yesr. Each of you being 
business men sod intelligent observers of the 
course of events, can farm yoor own opinion 
quite 88 well sod  even better than i t  
would be possible for me to  do. But 
this we can do, and that ia to gtve 
the ~ B B O T B ~ C B  that 88 i n  the pant, 
if your confidence i s  continued to ua, we 
shall endeeror so to  administer the sffsirs of 
the B m k  a8 will give the otmost sccommo- 
dation to its ciientq consistent with a proper 
regard for your interests, retsining 
intact your capital and rest sod giving 
you that dividend which you have a right to  
expect fram a proper administration of your 
affairs. I have reall, nothing to  add to the 
vary full statement which hsa beenlsid be- 



liese thst there is a COnRen8UU of 
opinion of his being the right man in 
the right place. His energy sod marvelloo8 
success in the commercial world will, i t  is 
hoped, not desert him in his new sphere of 
usefulness as a bank director. 1 will only 
say with refereuce to that that i t  would be a 
graoiuus act on the part of the Board oo fu- 
ture occasions, just on the eve of a general 
election, tu ahare the privilege of electing 
s Director withthe Shareholders who coosti- 
tute thst meeting. I say that that privilege will 
bsmuchapprecisted, and doubly 80, as they 
will hsve so  opportuoity of eudorsiop such 
an bligible Diractor as Mr. MoDonaid willno 
doubt prore himself to be. Now, with refar- 
ence totheboouasyetem, yon hava been in the 
habit of deolsriog 5 per cent. aemi-annually. 
I do lruat that as the profit sod Loss aocount 
has now reached $G00,000 or over, you 
all1 be able to sdopt the prinoipleof not only 
a 5 per cant. semi-annual dividend, but also 
a semi-snoual Ironu* of 1 par cent. l o  lieu of 
the 1 and 2 per cent bonuses which you 
have heen in tbe habit a t  giping during 
the last few consecutive years. And I hsve 
no doubt that you wiil be able to add so 
much to the profit and loss sccouut that i t  
will soon reach s million dolisrs. When 
tbat point is reached I do truat lhnt you will 
see your way dear  to shunt the bonus syatem 
to one side end give ua s straight 6 par cent. 
semiaoousl dividend. I thihk there is not a 
man in the room who wiil not m o o d  that. 
There la one other subject to which I wish 
to allude, and thst ia that I hava heard i t  
mentioned oo rhe street, or the gueation 
asked: "Baa the aeoeot appointment of 
Pmaideot breu made to have e temporary or 
s permvoeot characterl '  I nee the llsport 
hsa not touched upon that subjact. Ansum- 
iog, sir, that the late syatem which has been 
in vogue for the iart seven or 
eight years, of the President and 
General Manager aatiog conj ~inlly,  has 
been eminently succeaaful, I might fairly ask 
if i t  is your intention to supersede that prec. 
tice without getting some one to asaiat the 
Gsnersl Manager. We all know, Sir Donald, 
that in the diecharge of Yourexacutirredutien~ 
Your buaioess acumen would certainly bring 
mb6tantid adsantsgee to the Bank, but 
m ~ l d  it he reasonable or right to expect You 
to make the personal sacrifices wbioh would 
be iudiapen~able to  the perfurmanco of the 
rasponaible dutles of the Chief Executive of 
this Bank7 There must be a line drawn 
somewhere. I t  ia well known that you hsve 
many other engagements of a buaioeas cbar- 
acter which will require all your time, and, 
therefore, in the interests of the Bank, 
I trust you will see your way clear 
to be relieved of your arduous 
duties, to be the chief eaccutive offioer of this 
Bank. We cannot afford to lose you. I 
might say, however, that I fully resliae the 
probable inexpediency of your giving s reply 
to this question, and under these circum- 
stsnces I would be qnlts content if no raply 
should be given lo my question. 

mir Donam Bao~a-No other gentleman de- 
siring to make soy further remarks, I would 
j w t  atate with regard to what my friend, Mr. 
crawford, has said in refarenoe to  the election 
which took place the other day of a Director 
to fill the sacanc~ o.used by the lamented 
death of Mr. Smithera that the Direc- 
tors acted in aecordaoc. with the 
by-isws which require that they shall fill up . vacancy.  he ~ i r ao to r s  would be delightad 
a t  soy time to share that responsibility with 
the shareholders.   hey are ainaye m o s t  

fore yon, but  ail1 more, seconded by the 
vice-president, Mr. Dmmmood, 

thereportof thadireotors, now read, 
be adoptedaodDrintedfor dlstribut.ion among 
the shareholders. 

ur, Q ~ ~ ~ ~ A .  D ~ ~ ~ ~ ~ ~ ~ - M ~ .  chsirman, 
haye pleasure i o  seconding themodon 

you haye presented to meeting, 
I hold it to  be a very great honor to have 
bee,, connected in the pest with instit,,- 
tion Bo deeply bound up with the 
,,i this as the of ~ ~ ~ t ~ ~ ~ l ,  
when we know that the ~~~k ,,f 

xontreal i8 the third joint stack ~~~k io 
the ~ ~ i t i ~ h  ~ ~ ~ i ~ ~ ,  we canreadily 
that the prosperity of the ~ ~ ~ i ~ i ~ ~  ,,f can- 

is intimately boond up with it, thatwe 
on the one hand owe our prosperity 
largely to the prosperity of the 
F,,DOtry ; and I think I that 
the enterprises nhioh the countw has 
seen were far its interest, have owed a great 
deal in the sod may owe a deal in 
the future, to the ~ ~ , , g  ,,f uontreal, 1 
not enter upon any of the finsnoiai 
questions ope,, for discussion; the re- 

of the ~ i ~ ~ ~ i ~ ~ ~  i8 suffioieotly 
explicit t o  render thst 
but I shall content myaalf simply 
seconding the rssoiutioo to adopt the report, 
which I base now pieasure in doing. 

Sir DONALD SMITE-Before putting the ma- 
tion, I would ask our General Manager tosag 
s few words. 

Mr. w, J, B ~ ~ ~ ~ ~ ~ ~ - B ~ ~ ~ ~  making soy 
remarks the I would 
beg leave to be to say 
words in toour late president, I have 
bmn so closely assmisted with him that I 

fesl his loss more than @lee, 
outside his own family of E~~~~ ooe 
who in contact with him knows how 
kind and considerate he invariably 
was-nothing smmed ever to disturb 
his equsnimity-his perceptions were 
keen, and his judgment, matured by long 
gears of varied in matters of bu3i- 
ness and finance, was invariably sound. lie 
gave every question which came before him 
the most careful consideration-indeed he 
was incapable of slurring over anything or 
farming hasty conclusions. H ~ O  death 
has left a blank not easily filled. 
And now in regard to the ~~~~~t ; 
as stated in it, the deposits hare fallen ,,E 
during the year $5,000,000, hut as a coneid. 
erable portion of i t  occurred io the firat Fix 
montbq during the most of =hioh period 
money Was not so valuable, our present 
earning oapacity is not practically so much 
belov whnt i t  was last year, while the de- 
mand for money is more active in N~~ y a r k  
and Chicago, ss well as in can- 
ads, now than twelve months 
and mtea are decidedly better ; con- 
seqnently we can a t  present keep 
onr means more fully and profitas~y 
employed. But i t  won't do to run away with 
the ides that, therefore, we me -,.tain to 
g i m  yon a becter return than Isst year, as we 
then had a specially active demand, and st 
good rates, for fully eight months out of 
the last twelve, for every dollar we 
could spare, and in addition we 
reaped s foir profit from the  ale 
Of Our Government and other Bands, 
which were disposed of when we found more 
active employment for oor money; but now 
we have very few bands left to realiae, and 
there in not the same margin for profit in 
them either. Indeed, the profits for the 

past year have in my opioiou baao aimoai ex- 
ccpt~onsllygood,and will compare very favor- 
ably with many precediog gears. Going baok 
for ~ i x  Yeera, the Reports bare only twice 
shown better net earniogs,viz.,April 30,1882, 
$1,641,000, and foilowiog year, $1,551,000, 
88 a u s i n ~ t  $1,5ii0,000 in the present report, 
and during both those years there were Large 
profits derived from Kzllwsy iosos in addition 
to a verv hsndaome sum from the Baok'a in- 
termt in the Canadian Pacific Rrilway Land 
Grant Bonds, and i t  must not ha forqotteu 
that the r e ~ u l a r  rate of interest in Can- 
ada nss higher then than now. 
And the expenses of management have 
from various causes increased. Than, as Sir 
Donald has stared, tnera haa been ao excep- 
tional expenditure during tbe past year in 
connection with Bank Premises, and the 
director8 very liberally gave the atsffsBoous 
These two items, if added to our shewing of 
net profits, would brio^ them to withioabout 
$25,000 of April, 1882. I should be very 
plessed if I felt able to  say we are sure 
to do as well in the year we have entered on. 
I t  ia not so impoaaibility ; we mag, but i t  is 
taking s rather aauyuioe view to expect it. 
The general trade of the oount.ry is, I believe, 
fajriy goad. The immenile 8 o o ~ f d i  of last 
winter doubtless interiared with brminess a 
~ o o d  deal, and lett dry good8 merchants with 
too many imported ~ o o d a  on their 
hands, n~ well aa rendered pay- 
menta rather tardy. A curtailment of 
importations will therefore be i o  order. 
The Cottooand Woollen msnufacturers have 
been pretty tuliy employed, and are, as a 
Renersithiog, making money, but the mer- 
chants tell us there ia very little margin of 
pmfite left fur them. There ia a genersl ory 
that Profits are too small, but that is nothing 
Very new, although there may he more reaaon 
for i t  now ; that there are, pusdbiy, toomany 
people in buaiuess, is not peculiar to thia 
Couotrv. I am afraid I have trespassed too 
much on your time, and wlll oulg now add 
that I shall be happy toanswer, to the best 
0: my sbili'y, any question6 which you may 
desire to put Lo me. 

~ i ,  D~~~~~ sMrra-1fsny other 
snything to say we shall 

to hear him, 
some from 

Mr. Jonr UnawsonD sa i l :  I would like to 
my, Mr. Chairman, withmferenee to the result 
of the year's transsction~, that I should not 
have been svsrae to here  sdded $200 000 or 
$300:000 in addition to the $80,000 sdded to 
the Profit sod Loss sccouot. I t  la tros, as 
go? hava Raid, thst yon have made a very 
~at l~faotory  statement to your shareholders. 
A clear 12 per cent. on s capital of $12,000, - 
000 i s  not to be realized every day. I 
am quite sensible of tbat. Neverthe- 
1esB YOU Cannot igoore the fact that 
the Bank of Montreal enjoys very exceptional 
privileges, and i would not he surprised even 
'f YOU were in a position in the new future to 
Improve upon the figure of 12& as represented 
bY YOUP ba t  Ymr'a earning.. Yon Were good 
enough to  say that if the prM0nt Directors 
were re-lected, You would do the best You 
00dd in the interests of the institution. 
That goes without Wing ,  but with 
reference to the recent executive elections, I 
take this opportunit~ of offering my warmest 
~0Wratuiationh not onlv to  you, sir, but to 
the ~ice-presid*nf Mr. Drummond. I think 
the Board made a choice that could not be 
improved upon. And with reference to 
YOU' co-director, Mr. McDonald, I be- 



anxious to  do so, and to  take the proprietors 
into their confidence. But they have aimply 

in accordance with the By-laws of the 
Bsok in doing so With regard to the pro- 
position that a 1 per cent. banus should be 
glven to the ~bareholdsrs in the autumn sod 
another in the followiog June, 1 am sure the 
Direotors would be very glsd a t  ail times to 
divide every sixpenoe thab they can, but, 
looking, as they are bound to  look, to 
your interests as they understand them, i t  
might be awkward indeed to give a bon*a 
ao increased dividend in the sulumo, if anP 
thing came up in the meantime which would 
make i t  neoeasary for them to  reduce the 
dividend a t  the olow of the fioaocid Year. 
We do not look furward to a n ~ t b i w  of the 
kind, but the D!rzctorn have bean very con- 
servatire. I t  has been their desire to put the 
affairs of the Bank before their shsreholders 
in their true aspect. Of coumq the 
Directors will, as in eve ry thw 
else, be guided by circumstances, 
as they transpire, but 1 do not think Xr. 
Crawford wishes to commit ue to the giving 
of a bonun in the autumn. The vice-preri- 
dent, Mr. Drummood, will answer the other 
qoeetions put by Mr. Crawford. 

Mr. Dno~uoao-Hr. Crawfordhm put one 
or two questions, and very proper questions 
they are, beoauae the Board of Directors have 
no  seoreta from the Shareholders with refer- 
~ D C B  to B U C ~  matters. I may say tbat the 
Board of Dmctora hase not been able to  lone 
sight of the fbot that their term of office ter- 
m i m e s  to-day, and that any arrangements 
they might make were more or less of n tem- 
porary ebaraotar, as their succeaaors might 
take s different view of the situ- 
stion. I may say, however, that 
we decided to  return, s t  lesst for the time 
being, to  the old order of thinge, in which 
the President a d  Vice-Preaident were not 
executive ofi~era of the Bank, but the Chair- 
man and mouthpiece of the Board of Direct- 
om, and the idda wae to change to  that ex- 
tent the system which pre'rsilad during the 
late Mr. 8mithers' tenure of the office of 
President. No one expects yon, Mr. Chsir- 
ma% to devote the whole of Your time* 
Or to nuoh emolument 

late Smithere. It ia in 
fact a return to order Of things 
exi~ted  prior to  the late Mr. Smithera beoam- 
ing President Of the Of course what 
view the new may take is another mat- 
ter i that will be qu-tion for them to  
decide. 
MI. CUWFOBD-Has the Rosrd considered 

a ta l l  the exp i r~o f  the present charter as being 
in the nesr future? 

8ir DONALD SMITB-That has not been lost 
sight Of i at the time it was thought 
necea~ary to give the subject any special con- 
sideration. 

The motion to adopt the report was adopted 
unsnimouslv. 

TBANXB TO TBE PRESIDENT AAD DIRECTOP~.  

Mr. Josn Cn~waono moved, 
That the thanks of this meeting be W e n  to 

the President aod Directors ror thelr attention 
to the interests of the Bauk. 

EP mid: If 1 had the vocabolsr~ a t  the end 
of my tonKDR I could not do more tocommend 
to the Shsreholders the administration of the 
affairs of the Bank by the President and 
Directors during the PS6t year than by refer- 
ring Lbem to the shtements nPnn the table. 
I think th-e ststamsots give a very effwtiw 
endorsation to  this resolution of thanks, and 
I therefore shall any nothinu further, but 
simply present the resolution for your a d w  
tion. 
MI. R. B. A~ooa-I very heartily second 

the motion of Mr. Clawford. Ail the Ehsre- 
holders I am sure. withouc exoeption, must 
have been highly a t  the very satis- 
factory statements that hese been presented, 
together with the explanations tbat hase 
been glven. The office of Director of the 
Bank of Mootreal is a very important one ; in 
fact I know of no greater trust in the com- 
merolal world. There are very few mare im- 
portant positioos in Canads s t  any rate. 
Not only daee the prosperity of the 
institution largely depend upon them, but the 
pro-perity of that imtitutioo ia also an indi- 
cation of the workings of the commerci81 
sffairsof the country, and on i t  depends large. 
ly the progress prosperityof 
mereia~ we (the shareholders, art, 
furtunate in being by a preaideot 
.f large, .tatearnanlike ,, ~ i ~ ~ . p ~ ~ ~ i .  
dent who bas e0 large erperi.nca in 
mercia~ affairs, and who is so able to repre- 
sent the B S , , ~  on all important 

and a number of 
wide influence and in 
facturing commereml affairs. judging 
bv their paRt knowing their in. 
tigrity, their zenl sod ability, we can look 
forward ~ i t h  great the future. 
I am sore that the nMch have 
recently been made will command the re- 
spect and approval of the Shareholders of 
the bank, nod theresult of this day's election 
will, I s m  sore, confirm what the Directors 
have seen fit to do during the last few weeks. 

The resolution wss cer r ld  unauimously. 
The Pnnsrosar-On behalf of the Board of 

D ; ~ ~ ~ ~ ~ ~ ~  for the last year, I beg to 
my very sinosre thanks for the kind 

words which you hsve used with regard to  
their managemeot. we had always looked 
forward with very graat confidanoe to base 
had our us, hut it not to 
be. We can only say that we shall do our 
utmmt if returned as your Directors again to  
,,,it the approval of the 

TBdNgs TBB GENERAL MAuAosR AND OTmR 
OPPIOBRB. 

Mr. A ~ s x .  Mtmnay moved, 

That the thanks of the meeting be g~ven to 
the a e n e r d  Manager the Inapeolor. the M B ~ .  
sgara aud other o&rs of the bank lor tllelr 
nervlCeBdnring theDast Year1 

Be said: After the high manner in which you 
woke Of tbW condllct of ail the officers ot the 
Bank, Mr. Chairman, i t  ia not neoea. 
sary to my mything further. I would 

however, that we do not. wiab 
this to be accepted by the Shareholders 8s 

mere matter of fbrm, hot ss s testimony to 
the zeal, loyalty Mcbe institotian, and geo- 
erally aervipe of the dieers of the 
Bank, from the Gen?ni-Manager downwards. 
Out of over 300 employees in this institotion 
i t  ie redly amazing to ma that there are 80 
few tu the condoct of which exception cau,he 
taken. 

w,, E, B, (tmemLoa-~ have very greet 
this resolution. T~~ 

Directors all feel that the staff of tine Bank 
have performed their dotiee in a very efficient 
manner, and we want thie resolution t o  
ooovey our &nviotion that soch is the csse,, 
and not to be n mere matter of form. We 
have s most efficient aod rsrsful General 
Manager, sod with s staff onder him who 
carry out their iostruotioos sod  perform their 
dotias in a most satisfactory manner; i n  faot, 
the Bank of Montreal ia a gwd  ship, made of 
go& timbers; she has a goad pilot and e 
goad crew, and I hope she will long continue 
her prosperous voyage. 

wss uoanimonsly. 
Mr. W. J. B U C E A N A N - A ~ ~ ~ ~  the eulogiuma 

~ a ~ 8 o d O n  the staff by the mDVBtand seconder, 
I fwd 8 difficolty in replyins to them, as the9 

perhap% warmer then we deserve. How- 
eve4 I thank yon most heartily, on behnlf of 
my asmiate8 sod  myself, for the kind way 
In which this resolotion has been put nud re- 
cei'pd. The I mnY.ConfideotlY ss9, 
has lo It5 eeivioe a great number of capable 
and trustworthy men, who are Wlorooghly de- 
voted to your interests. The Directors io- 
var iabi~  deal with themllberaily; and as they 
have in the past given their best efforts for 
the goad of Institution. I am they 
will the future continue to do. 
XI. H e c ~ o n  Macmazm moved, seconded 

by Mr. Geo. Mao~aa, Q.U., 

the now open lor the etccLion or 
Dlreotors, bs Begt uottl o,alook, unless 
tineen mlnutes elapse without a vote bein 
cast, when It shell be closed, and untll thaf 
time,and lor that purpose "ls meeting 
be oontlnued. 

Carried. 
O n  motion of Mr. Joar M o ~ n r s o ~  Sir 

Donald Smith vacated, and Mr. A. T.Peter- 
800 took the chair. 

Mr. Monnl.o~-I beg to  move- 
That a hearty vote of thanks Is doe to the  

President for his omdnot in the ohalr. 
ar. GILBERT SCOTT fleconded the motion, 

which was carrisdnoanimausly. 
S~CDONAGD 8nm-I have to thank yon, 

gentlemso, for your kind consideration, 
A formal adjoaromeot then tookplace. 
The scmtineers reported the following 

gentlemen as duly elected Directors: 

George A. Drummood, E. B. Greenshieldq 
Hon. John Hamilton, W. C. McDonald, Hogh 
MoLeonan, Alex. Murray, A. T. Paterson, 
Gilbert Scott, Sir Donald A. Smith. 

At a meetin? of the  new Board, Sir D. A. 
Smith wm elected President, sod  Mr. G. 
A. Dmmmond, Vice-President. 



BANK O F  MONTREAL. 

BOARD OF DIRECTORS, 1886-87. 

0. F. SMITHERE, President. SIR D. A. S ~ I T E ,  K.C.M.G., Vice-president. 
GILBERT SCOTT, EBQ. ALEX. MURRAY, ESQ. A. T. PATEBBON, ESQ. 

G. A. DRUMMOND, ESQ. HUOH &LENRAN, ESQ. HON. JOHN HAMILTON. 

EDWARD B. GREENSBIELDB, ESQ. 

DIRECTORS TO TH)E SHAREHOLDERS 
AT THEIR 

6 Qth ANNUAL GENZEAL JIEEITING, 

HELD JUNE 6th, 1887. 

The  Directors beg t o  present t he  sixty-ninth Annual  Report, showing the  resnlt of 
t h e  Bank's business of t he  year ended 30th April, 1887 :- 

Tho balancc of Profit and Loss on 30th April, 1886, was .................................. $ 525,545 25 
The Profits of the year, ended on 30th April last, aftw deducting charges of 

management and making all necessary provision f i ~ r  had and doubtfnl 
debts, were ......................................................................................... 1,520,195 10 

~- ~ 

$2,045,740 35 
From which have to be deducted :- 

Dividend 5 per cent. paid 1st December, 1886 ............................... $600,000 00 
Dividcnd 5 per cent. payable 1st June, 1887 .................................. 600,000 00 
Bonus 2 per cent. payable 1st June, 1887 ....................................... 2401000 00 

-- 1,440,000 00 

Leaving a balance of ....................................................................................... $ 605,740 35 
to be carried forward at the crcdit of Profit and Loss Account. 



It is very pleasing to the Directors to be able to state that the year's operations have 
proved so favorable as to admit of a bonus of 2 per cent. being paid to the shareholders in 
addition to the dividend of 10 per cent., making a total distribution of 12 per cent. for 
the year, besides adding to the balance of profits carried forward the sum of $80,195.10, 
raising that fund to $605,740.35, a result which they trust will be gratifying to the 
shareholders. 

Taking the general statement herewith and comparing it with that of last year at a 
corresponding period, the most noticeable feature is a falling off of about $5,000,000 in 
deposits, dne in a great measure to a reduction in the Dominion and Provincial Qorern- 
ment cash balances. Private deposits have also decreased to some extent, owing probably 
to a more profitable employment being found for such monies in the purchase of, or loans 
on, Bank and other Stocks. 

The Head Office and all the Branches have passed through the usual thorough 
inspection. 

Since the last Annual Report was issued a Branch of the Bank has been established 
in Calgary, and so far your Directors have reason to be satisfied with the progress of the 
bueiness there, and, looking to the growing importance of British Columbia, and. the 
greatly increased facilities afforded for communication between the Eastern portions of 
the Dominion and that Province by the completion to its seaboard of the Canadian Pacific 
Railway, preparations are being made for opening an office at Vancouver, a growing town 
already connected with China and Japan by 'a regular line of steamers. 

DONALD A. SMITH, 
Ece-President . 

BANK or MONTREAL, 30th April, 1887. 



GENERAL STATEMENT . 

LIABILITIES . 
Capital Stock ............................................................................ 812.000. 000 00 

Rest ................................................................................... $ 6, 000.000 00 
................................................. Balance of plofits carried forvaid 603, 740 35 

--- 
S 6.605. 540 35 

Unclaimed dividends .................................................................. 5. 005 52 

Half-yearly Dividend, payable 1st June, 1887 .................................. 600, 000 00 
Bonus, payable 1st June, 1887 ................................................... 240, 000 00 

--- $ 7.452,745 87 --- 
510.458, 745 87 

Amount of Notes of the Bank in circulation .................................... $ 5,201, 072 00 
Deposits not bearing interest ...................................................... 7,075, 922 08 
Deposits bearing interest ........................................................ 10,248, 460 11 
Balance due to other Banks in Canada .......................................... 93, 705 19 

--- $22,622. 159 38 

ASSETS . 
........... ............ Gold and Silver Coin Current .............................. 8 1,926, 521 83 

......................................................... Government Demand Notes 2,431, 763 25 
Balances due from other Banks in Canada .................. $ 124, 258 29 
Due from Agencies of this Bank and other banks in 

Foreign Countries .......................................... 6,772, 904 29 
Due from Agencies of this Bank and other hanks in 

Great Britain ................................................ 1,593, 007 58 
8 8,490, 170 16 

............................................. Notes and Cheques of other Banks 833, 719 05 
--$13,682, 174 29 

Loans and Bills Discounted ......................................................... $27 468,802 51 
................................. Debts secwed by mortgage and other security 178, 916 06 

Overdue debts not specially secured (estimated loss provided for) ....... 145, 012 39 
.. $27,792, 730 96 

......................................................... Bank Pre~uises at Montreal and Branches 600, 000 00 

Total .......................................................... $42.074. 905 25 

BANK OF MONTREAL. 1 W . J . BUCHANAN. 
MONTREAL. 30th April. 1887 . ) General Manager . 



PROCEEDINGS 
OF THE 

6 9 ~ ~  RNNURL GENERAL MEETING OF SHAREHOLDERS 
HELD AT THE BANKING HOUSE, 

ON 

Monday, the 6th June, 1887. 

SIR DONALD A. SMITH, PRE~IDENT, IN TAE CAAIR. 

On motion of Mr. R. ANDERSON, SIR DONALD A. SMITA took the chair. 

Moved by Mr. JAMES O'BRIEN, seconded by Mr. J. H. R. MOLEON: 
" That the following gentlemen be appointed to act as sclutineors: Messrs. JAmEs BURNETT and 

F. S. LY~AN,  and that Mr. A. B. BUCHANAN he the Secretary of the Meeting." 
After the report had been read the following resolutions were put and carried unanimously : 

Moved by SIR DONALD A. S~ITII, seconded by Mr. GILBERT SOOTT, 
"That the Shareholders now present, recognizing the very great loss that the Bank has 

sustained in the lamented death of their late much esteemed President, Charles F. Smithera, desire 
hereby to record their high appreciation of the valuable services rendered by him to the Inetitution 
during his tenure of office." 

Mored by SIR DONALD A. SMITH, seconded by Mr. GEO. A. DRUMMOND, 
LLThat the report of the Directors, now read, be adopted and printed for distribution among the 

shareholders!' 
Moved by Mr. JOHN CRAWFORD, seconded by Mr. R. B. ANGUB, 

"That the thanks of this meeting he given to the President and Directors for their attention t o  
the interests of the Bank!, 

Modoved by Mr. ALEX. MURRAY, ~econded by Mr. E. B. GREEN~KIELD~,  
" That the thanks of the meeting be given to the General Manager, the Inspector, the Managers 

and other officers of the Bank for their services during the past year." 
Moved by Mr. HECTOR MACKENZIE, seconded by Mr. GEO. MACRAE, Q.C., 

I' That the ballot now open for the electionof Directors be kept open until 3o'clock, unless fifteen 
minutes elapse without a vote being cast, when i t  shall be closed, and until that time, and for that 
purpose only, this meeting be continued." 

On motion of Mr. JOHN MORRI~ON, Sir Donald A. Smith vacated, and Mr. A. T. Paterson took the 
chair. - 

Moved by Mr. MORRISON, scconded by Mr. GILBERT SCOTT: 
" That a hearty vote of tbnnks is due to the P~.esident for his conduct in the chair.'' 
SIR DONALD A. SMITH-I have to thank yon, gentlemen, for your kind consideration. 

The Scrutineers reported the following gentlemen duly elected Directow : 
GEORGE A. DRIJMMOND, EBQ. E. B. GREEN~HIELDS, E ~ Q .  
Xon. J o a ~  HA~ILTON. W. C. MODONALD, Eso. 
HUGH MCLENNAN, ESQ. ALEX. MURRAY, Eso. 
A. T. PATEREON, Eso. GILBERT SCOTT, Ego. 

SIR DONALD A. SMITB, E.C.M.G. 

A t  a meeting of the new Board, on Tuesday, 7th inst., Sir D. A. SMITH was electedpresident, and 
Mr. G. A. D R U ~ O N D ,  Vice-president. 



BANK O F  MONTREAL. 

Statemenk of the resalt of the business of the Bank for the ha@yeaar ended 

3zs t  October, r887. 

Halance of Profit and Loss Account, 50th April, 1887 . .  . . . . . . . . . . . . . . . . . . .  

Profits for the half-year ended 31st October, 1887, after deducting charges of 

management, and making full provision for ail bad and doubtful debts . .  

1')ividend 5 per cent., payable 1st December, 1887 . . . . . . . . . . . . . . . . . . . . . . . .  

Balance of Profit and Loss carried forward 

No., E-Market Price of Bani of Montreal Stock 3rst October, 1887, 222%, equal to $444 PET shore. 



G E N E R A L  S T A T E M E N T .  

31st October, 1887. 
LIABILITIES. 

Capital Stork . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $~z,ooo,ooo 60 
Rest. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $6,ooo,ooo oo 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Balance of Profits carried iorward 670,798 39 

$6,670,798 39 
Unclaimed Dividends.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,989 5 2  

Half-yearly Dividend, payable 1st l)ecember, 1887. . . . . . . . . .  600,000 oo 

$ 7,2769787 91 

$19776.787 91 
Amount of Notes of the Bank in circulation. . . . . . . . . . . . . . . . . .  . $  6,054,425 oo 
Ikposits not bearing interest . . . . . . . . . . . . . . . . . . . . . . . . . . . .  83005,737 03 
Deposils bearing interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  r r,goy,ooz 43 
Balances due to other Hanks in Canada . . . . . . . . . . . . . . . . . . . . . .  154,147 or 

$25,723,3" 47 

ASSETS. 
Gold and Silver Coin Current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,647.77 I 13 
Government I )emand Notes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,865,162 25 
Balances due from o ~ h e r  Banks in Canada. .  . . . . . . . .  $ r70,oor 17 
Due from -4gencies of this Rank, and other Ranks, 

in Foreign Countries . . . . . . . . . . . . . . . . . . . . . . .  7,302,343 15 
Due from Agencies of this Bank, and other Hanks, 

in Great Britain. .  . . . . . . . . . . . . . . . . . . . . . . .  r , r~o,479 58 

-$ 8,642,823 90 
Notes and Cheques of other Banks.. . . . . . . . . . . . . . . . . . . . . . . . . .  1,535,473 03 -- $13,69l,z30 31 
Loans and Bills Discounted . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $30~429,780 72 
Uebts Secured by mortgage and other security.. . . . . . . . . . . . . . . . . .  r65.602 oo 
Overdue debts not specially secured (estimated loss provided tor) ... I 13,486 35 - $ 3 0 ~ 7 4 8 6 9  07 
Bank Premises at Montreal and Branches . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  600,ooo oo 

BANK OF MONTREAL, 

MONTREAI., 3lst October, 1887. 

W. J .  BUCHANAN, 
(;cncral Manager. 


