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The Annual Gencral Meeting of the Share- 
holders of the B ~ n k  of Montreal was held a t  
the Banking House in  this city yesterday, 
June 4th, a t  1 p. m. Among the Sharehold- 
ers present we noticed the follow in^ gentle- 
men : Mr. George Stephen, Presirlept : Messr.  
Robert Anderson, Dr. Geo. W. Campbell, 
John ;Ilolson, Hon. D. A. Smith, Gilbert 
Scott, Edward Mackay, Sir A.  T. Galt,, Henry 
Lyman, Gvo. Rlacrae, Q. C., J. H. Joseph, T. 
W. Ritchie, Q. C., R. J. Reekie, Thos. 
Caveshill, Thos. Workman, Andrew Ilob- 
ertson, Thos. Davidson, Andrew -nil- 
son, Ron.  Thos. Ryan, H. L. Snowdon, 
W. B. Cumming, C. J. Meeker, James Burnet, 
John Rankin, John Crawford, Robt. Moat, 
F. S. Lyman, &c., &c. 

On motion of Mr. GILBERT SCOTT, Mr. 
GEORGE STEPHEN, President of the Bank, was 
requested to  take the chair. 

THE PRESIDBNT having taken the chair, 
said, Gentlemen, the first thing 
do is  to appoint Scrutineers and 
of the meeting. 

Mr. GEORGE MBCKAE, ($.C.-I beg to  move 
that  the following gentlemen be appointed to  
act a s  Scrutineers :-Messrs. W. B. Cumming 
and Thomas Davidson, and tha t  Mr. R. A. 
Lindsay be the  Secretary of this meeting. 

Mr. ROBERT ANDERSON-I have great plea- 
sure i n  seconding that  resolution. 

The  rpsolution being carried unanimously, 
The PRESIDENT said-I will now call upon 

Mr. Angus to  read the Report of thb Direct- 
ors to the Shareholders. 

Mr. R. B. A s ~ u s ,  General Manager, read 
the Beport as  follows :- 

R e ~ o r t  of the Directors to the Shareholders at 
their  591A A n n u o l  General Neeling,  held 
4th J u n e ,  1877 :- 

The Director~, i n  presenting the f9 lh  An- 
nual Report, accompanied by the usual state- 
ment of assets and liabilities of the Bank at  
the close of i ts  financial year, regret t h a t  the 

r ~ s n l t  of the Bank's operations dnring tha t  
period has not proved more satisfactory :- 
The balance of profit 

and  loss account on  
30th April, 1876, was 

The protila for  the yew 
ended on 30th April. 
1877, after cledncting 
charges of 1nanaBe-- 
ment nridmalrinr:full 
provision for all bad 
a n d  doubtlnl debts 
are . . .. .. . . .. ... . . .. . . .. 1,189,312 SS --- 

$1,757,239 19 
Out of m h i r h  have bwn 

paid dividends RB 
ih11ows :- 

On 1st Dec., 1876, 7 p.c.. .$ ritS,SR? 21 
Cln 1st June, 1877, 6 p.c.. . 719,574 lo 

-$1 .558 .157  3.5 --- 
Leaving a balance of . . . $ 199,081 84 
At credlt or Profit and Loss Account to be 

carried forward. 
The large falling off i n  the net  pro- 

fit as  compared with previous ycars 
is  to be accounted for by the low- 

proved results ; for although the unp:iralleled 
depression in  corumerclal affairs btill con- 
t i n u e ~ ,  there are not  wanting indications 
that  its wotst effscts have been experienren, 
and tha t  i t  will ern long be succeeded by a 
healthy though slow development of trade. 

With rrferencc to  the general statenipnt oi 
affdirs, its principal features, a s  compared 
with last year, art. a slight increase of note 
circulation, a n  increase of $1174,000 i n  de- 
posits not  bearing interest, and a n  increase 
of $921,000 in  depos t s  hcar~ng  interest. 
The nature of our bus in~ss ,  howcvc~,  
causes these balances to  fluctuatc 
considerably. The bills of exchange, 
notes discounted and loans are $30,827,510, 
as  again& $27,185,611. And in  reference to  
the  increase here indicated i t  may also be 
remarked tha t  i t  will be of temporary dura- 
tion, a s  i t  consists of loans on  debentures 
and other special tranoactions unconnected 
with the ordinary commercial busincss of the 
Rank - -. 

er rates Of interest which The directors have a t  al l  times been 
prevailed here and i n  other countries to  strongly oppol-ed to the policy of allowing 
which the opel,ations of the  bank extend, by interest on open accounts, and 
losses of anusual amounts which have un- in  view of the  extreme ease i n  mouey: and 

been and the the difficulty of finding safi and remunera- 
minished volume of business resulting from tive means for its employment, they decided 
the depressed state of commercial and mone- on reducing the rate allowed on 
tary affairs during the period i n  question. bearing depositi payable after notice. 

The directora, believing that the circum- / 
stances were to a large ext,ent exceptional, I t  is  gratifying to  find that this course ii: 
considered themselves justified in  using, on being followed by other leading Canadian 
this occasion, a portion of the funds which banks, and i t  is  hoped that  advantage will be 
they last year recommended should be taken of the  opportunity at  present afforded 

a t  cr::dit of and loss account by the abundance of capital, t o  abandon en- 
for the ylirpose of m.eliog unforeseen con. I t i r e , ~  ihc disastrous competition in  the mat-  .: :-,. I ter of rates a l l o m d  on  d e ~ o s i t s  which has unyarlclcr. 

A dividend of 7 per ccnt was declared prevailed in this 
Thron:h the  lamented death of the late 

JIr Frederick GriEtin, Q. C ,  who had fnith- 
fully served the Bank a s  legal adviser for 
over filtv years, the  otiice of Solicitor and 

chat period. A counsel a t  Montreal became vacant, a a d  the 
The liberal provision which has been made Directors conferred the  appointment upon 

to meet ascertained and probable losses war- Mr. Thomas W. ILitchie, &. C: , w h o  thereupon 
rants the Directors i n  stating that  the Bank resigned his seat a t  the Board. 
enters on  the current year upon a sound basis. 
They are also of opinion that  the sharehold- GEOGGE STEPHEN, 
ers mnv reasonably entertain the hope of im- Pr~sidelat. 

' B 



GENERAL STATEMENT, 3 0 T ~  APRIL, 1877. 
LIABILITIES. 

Capital stock paid up 
l a a h s c r i b e d .  

.................. Rest.. ~,sUU,UUU UU 
Balance of nrofits car- ...... i ied forward.. 199,081 84 

$5,699,081 84 
Unclaimed dividends. 16,534 2.2 
Half yearly dividend, 

payable June, 1877. . 719,574 15 --- k6,435,190 21 

Amount of notes of 
the bank in circula- .................. tion 

Deposits not bearing 
interest .............. 

Deposits bearing ill- 
. . . . . . . . . . . . .  tcrcst,. 

Balance due to  other 
banks and institu- . . . . . . . . . . . . . . .  tions. 897,63463 ---- 20,191,748 00 

$'8,6?5,238 21 --- 
ASSETS. 

Gold and Filver Coin 
current ............. 

Government Demand 
Notes ................ 

Balance due from 
ot,her Banks and in- 
slitutions. ........... 

Notes and Cheques Of 
other Banks.. ...... 

Bank Premises a t  
Montreal and Bran- 
chen ................. 425,000 03 

Bills of Exchange and 
Discounted Notes $30,827,510 76 

Debts Secured by 
Mortgages and oth'r ............ Securites 53,353 20 

Debts due to the 
Bank ove~due and 
not ;aid (est~mated 
loss provided for). 229,818 59 -- - 31,109,681 55 ---- 

$38 G15,238 21 
BANK OF MONTREAL 

Montreal, 30th A P ~ ,  1877. 1 
R. B ANGUS, 

General Manager. 
The P~ESIDEXT saii :-Gentlemen, with your 

permission, I will now move the adoption of 
the report, and in  doing so i t  will not be 
necessary for me to detain you but a very 
few minutes. The statements in your hands, 
supplemented by the explanations given in 
the report which you have just heard read 
clearly indicate the true posit~on of the bank, 
and supply all the information really neces- 
sary to  enable you to form an intelligent and 
independent judgment on the position and 
prospects of the business of the institution. 
The year, whose business we are reviewing, 
has been an eventful one, and you will have 
noticed that the language of the report is  
somewhat more apologetic in tone than usuai 
-that we have had to  express regret a t  the 
diminution in the net  profits on the year's 
operations-still, I think, when you take in- 
to consideration all the adverse circum- 
stances, stated in the report, with which we 
have had to  deal during the year, you will 
agree with me that a distribution equal to 13 
per cent for the year on the capital stock of 
the bank, with an undivided balance in hand 

of nearly $200,000, is not, under the circum- 
stances, an entirely uusatisfactory result. I t  
is true that the amount of the net profits 
earned within the year falls short of the 
sum distributed in dividecds, but i t  will 
be remembered that a t  the last annual 
meeting i t  was expressly stated in t4 report then presented that the large 
balance of undivided profits then in hand was 
retained at  the credit of Profit and Loss Ac- 
count for the very purpose of meeting such 
unforeseen and exceptional circumstances as 
we have had to  deal with during the past year. 
As to the future, I do not wish to sry any- 
thing that can in any way commit the bank 
to a fixed rate of dividend ; i t  may, however, 
safely be said that the bank was never i n  a 
better position to undertake any sound and 
legitimate banking business that may offer$ 
either in Canada or elsewhere, than i t  is to- 
day, and there is  no reason to doubt but that 
it will fully participate in all the benefits 
which we hope the future has in store for the 
trade and commerce of the country. I may 
also add that the directors in fixing the div- 
idend for the last half year a t  the rat,e of 12 
per cent per annum? were influenced to  some 
extent by the hope and the belief that that 
rate of distribution would probably be main- 
tained. Regarding the general business of 
the country, the prosprritp of which must al- 
ways be more or less the measure, as well as 
the basis, of the success of our banking in- 
stitutions, the very serious deficiency 
in the harvest of last year has done 
much to  retard the revival in business, 
which we have all been anxiously 
looking for. Much depends on the 
coming crops ; should expectations in regard 
to them, and the present indications of a bet- 
ter market for our sawn lumber, before the 
close of the year, be both realized, we should, 
without doubt, see more activity in all 
branches of trade. I f ,  on the other hana, we 
have another bad harvest, and our lumber 
has to be carried over for arother year, the 
consequences may be serious. Meantime, 
until we can see a little further ahead, grzat 
caution should be used in incwring new lia- 
bilities by every one engaged in  business ; 
and here let me say, that I think i t  is to be 
regretted that the importations cf the first 
four morths of the present year should show 
an increase of over a million dollars over the 
same months of last year, chiefly in dry 
qoods. The extraordinary efforts that are 
being used in  some quarters to dispose of 
goods, are not a healthy sign, and bhow 
pretty clearly that in certain classes of goods 
the market is overstocked. I hope and trust 
that this mistake will be corrected by a cor- 
responding reduction in the importations of 
the coming season. I fear there is still room 
for a further reduction of our commercial 
operations, and that, owing to  thc continued 
expenditure of large sums of money on rail- 
ways and other public works, the full mea- 
sure of the reaction from the period of in- 
flation from which we have been suffering, 
has not yet been reached. I n  this opinion, I 
am rather strengthened by the fact that so 
late as 1870 the total amount of the 

liscounts of all the banks in the Domin- 
Ion was only $58,500,000, and that 
to-day, after three years of vigor- 
>US contraction, the amount is $121,000,000. 
I'his, you will agree with me, is a very heavy 
load for the present buriness of the country 
to sustain. The full significance of the fact 
here stated will be better appreciated by 
those of you who are in business, and who re- 
member the prosperous condition of the trade 
sf the country about 1870-1, as compared 
with the condition of things during the last 
three years. Regarding the manufacturing 
industry of the country, I think 1 may safely 
say that, in most of the lead~ng branchep, 
there is a fdir amount of activity, if not pros- 
perity, owing, I believe. in a great measure, 
to the skill and capscity our manufacturers 
have shown in  adapting their production t o  
suit the altered requirements of the country. 
It is  now pretty well demonstrated that even 
under the present depressed condition of 
things there is a fair market for all the goods 
of the special kinds made in  this country 
that can be produced. The market is, how- 
ever, still subject to  spasmodic raid8 from 
theother side of the line, whenever any ac- 
cumulation of stocks takes plare over there, 
which has a very injurious effect on some 
branches of native trade. I n  con-lusion, let 
me assure you that the results of the year's 
business, which we now submit to  your judg- 
ment, whether they be approved or not, have 
not been achieved without serious delibern- 
tion on the part of the Board, and much 
anxious care on the part of the General 
Manager and the other executive officers of the 
Rank. I now beg to mo~e,-~lTbat the Report 
of the Directors now read be adopted, and 
printed for distribution among the share- 
holders.', 

Sir A. T. GALT-hfr. Chairman, I have 
great pleasure in seconding the adoption of 
the Report, and in  endorsing the 
sentiments which have been expressed 
by our Chairman. I t  must be observed 
both from the tone of the report and from the  
remarks which have fallen from the Chair- 
man, that  i t  is  desirable that  the greatest 
caution should be exercised by the mercan- 
tile community, Every one that looks 
around will see clearly cnough that until 
there is a revival in the bueiness of the coun- 
try prudence dictates that our obligations 
should be limited as far as  possible. I d o  
not wish to  enlarge upon that, but apart 
kom the depressed condition of trade we have 
seen a large increase of the national, provin- 
cial and municipal inds-btedness of the coun- 
try. Thoss who are responsiblc for it should 
endeavor to relieve us by curtailing the ex,- 
penditure. (Applau~e.) I am glad to see that  
in this city the civic authorities have felt 
the propriety of curtailing the expenses 
which are a charge on our property. 
If that be true or̂  Montreal i t  must be true 
of every other municipality of this Domin- 
ion. I will not detain the meeting further, 
but beg to second the motion which you 
have heard read. 

The P R E S I D E N T - G € ! I ~ ~ ~ ~ U ~ ~ X ~ ,  before putting 
the resolution I would like to hear the re- 



marks which any gentleman' here may have 
to make. 

No remarks being offered, the resolution 
was declared carried by acclamation. 

Yr. THOMAS WORKMAN-Mr. Chairman, a 
resolution has been placed in my hands, and 
I have great pleasure in moving i t  ; but be- 
fore doing so I wlll read it, in order that the 
stockholders may understand it. It is to 
this effect : Tnat the thanks of the meeting 
be presented to the President, the Vice-Presi- 
dent and Directors for their attention to the 
interests of the Bank." I am sure that 
this resolution will meet the approval of 
every gentleman in the room as well as of all 
other stockholders of the Bank in whatever 
portion of the Dominion they may reside. 
The statement submitted tous to-day, though 
not so promising or flourishing as' those we 
have been in  the habit of listening to, is never- 
theless so favorable that every stockholder 
should be satifified with the result. The fact 
that the stockholders of the Bank have re- 
ceived 15 per cent on their investment i ~ ,  I 
think, quite sufficient to satisfy any reason- 
able man, and when we consider the difficul- 
ties under which the President and Directors, 
and particularly the General Manager, must 
have labored during the past two years, i t  is 
evident that the result can only have been 
arrived at  by the exercise of the greatest prn- 
dence and greatest caution, and I am satisfied 
that there is not another banking institution 
in the Dominion which can make a better 
exhibit. The losses in the commercial com- 
munity have reacted upon the Bank, and 
these losses have re~ulted in a shrinkage in 
the values of real estate and in stocks of 
goods. This was felt by the whole com- 
munity, and the Bank of Montreal cannot 
expect to escape without experienciog some 
of the effects of the depression, but I think 
that with the exercise of that prudence and 
good judgment which has been characteris. 
tic of this Bank for the past twenty or 
twenty-five years, i t  will come out triumph- 
ant, and in a year or two will return to the 
fourteen per cent. dividend and make the 
faces of the stockholders smile in a genial 
way. I am sure the whole commercial 
communitr looks to the Bank of Montreal as 
the head and front of the monetary institu- 
tions of this country, and its example will be 
followed by all other institutions. I ts  posi- 
tion is  more like the Bank of England in 
England than that of any other Bank. It is 
as i t  were the banker of the othcr Banks of 
the Dominion, and therefore iL is  necessary 
that i t  should continue in the future as in the 
past strong in its resources, and under the 
present management I am satisfied that will 
be the case. (Applause) 

Mr. ANDREW ROIIERTSON-I have much 
pleasure in seconding the resolution. With 
reference to what the chairman has said, I 
am afraid that he is not strictly correct. I 
am not prepared to say that he is incorrect, 
but as far as dry goods are concerned, I think 
bottom has been touched, and that 
the trade is in a fair way to  improve. Last 
year there was a large amount of stock held 
over, but there has been none held over this 

gear, and the future of the trade is  more 
hopeful than i t  has been during the last 
eighteen months. With respect to manufac- 
tures, five or six manufacturers have failed, 
and ~t was put down to  the fa& that home 
manufactures have been overdone. I think 
i t  is  well that we should keep down to the 
lowest point home production, as well as 
importations, and not produce more than we 
can find a market for. I t  is only in t h i ~  
country that a market can be found for most 
of our productions, and therefore we must 
come down to the price that will suit the 
consumer in this country. I have much 
pleasure i n  seconding the adoption of the 
resolution. 

The resolution was carried unanimously. 
The CHA~RMAX-On behalf of the Directors, 

my colleagoes and myself, I beg to thank 
you, gentlemen, for this mark of your appro- 
bation. I am safe in saying that should it 
continue to  be your pleasure to charge us 
with the guardianship of your property, we 
will do our best to promote your interests. 
With regard to  the remarks made by Mr. 
Robertson, nothing will please me Letter than 
to find that I hrve taken too-gloomy a view 
I have to thank you for the resolution. (Ap- 
plause.) 

Hon. D. A. SMITH-I have a re~olution to 
propose, gentlemen, and i t  is in these terms : 

That the thanks of the meeting be given to  
the General Manager, the Managers, Agents 
snd other officers of the Bank for their ser- 
vices during the past pear." Mr. Chairman. 
when some four years ago I had the pleasure 
of seconding a similar motion to this, moved 
by Sir Alexander Galt, a t  the time the for- 
mer General Manager, Mr. King, was about 
to be succeeded by Mr. Angus, 1 took occa- 
sion to say that I considered i t  war, cause for 
great satisfaction, and should be the source 
of great confidence to the shareholders, to 
End that Mr. King, who had done so much 
for the Bank, was to  be sncceeded by the 
present General Manager. If I were to dwell 
ever so long and to speak ever so warmly of 
the manner in which the business 
of the Bank has been conducted 
by that gentleman, i t  would be impossible 
for me to speak more impressively than the 
deeds speak for themselves. Deeds are more 
eloquent than words, and I am sure that 
speaking to such an  audience, to  gentlemen 
who are all so thoroughly conversant with 
the lmsiness of banking and mercantile 
affairs, i t  would be presumption on my part 
to point out to them what every one must 
3ee for himsclf-that the business of the 
Bank in the hands of the General Manager 
IS conducted with eminent ability and suc- 
:ess (applause). With regard to  all the 
3ther officers of the Bank, the General Mana- 
ger has expressed his very great confidence 
i~ them, stating that he could not possibly 
clesire a better staff. That is  quite suffi- 
cient for the Directors to aEsure them that 
these officers are well fitted for the positions 
they hold, and I have no doubt that i t  will 
be sufficient for the shareholders. 

Mr. EDWARD M A C K A Y - G ~ ~ ~ ~ ~ ~ ~ U ,  I have 
much pleasure in seconding the resolntion. 

I t  is looked upon very probably as an act of 
courtesy more than anything else ; a t  the 
same time 1 think i t  is one that is well de- 
served from the Directors, and is equally 
well deserved from the shareholders. I am 
afraid that our friend, Mr. Workman, who 
proposed the last resolution was overdrawing 
a great deal in the resolution giving credit to 
the Presilent and Directors. I do not want 
to detract anything from the earnest desire 
on the part of the Directors to do the best in 
their power for the shareholders, but I think 
that our manager and sub-manager deserve, 
if not all the credit, a t  least the biggest part 
of it. (Applause.) There are very few here 
to-day, I suppose, but know tbe re- 
sponsibility of having the overseeing of the . 
amount of money that is a t  the disposal 
of the Bank of Montreal. You are aware 
that altogether i t  amounts to between 
thirty and folty millions, and you may 
depend upon i t  that the person who has the 
overseeing has a great anxiety-the interest of 
every shareholder in the Bank. 1 have great 
pleasure i n  seconding the resolution, and 1 
am perfectly satisfied that every one that is 
here to-day, and every one that is interested 
in the Bank, will be disposed to endorse 
everything that Mr. Smith and myself have 
said with respect to it, and are convinced 
that the general manager, the sub-manager 
and other officers of this institution deserve 
all the credit that can be given them. 

The resolution was carried by acclamation. 
Mr. H. B. A ~ G U S ,  General  manager,^ said : 

Mr. Chailman and Ge~t lemen,  I have to 
thank you on my own account and on behalf 
of the executive officers of the Bank, for the 
very generous manner in which you have 
received our report on this occasion. 
I t  is a much less flourishing report than 
we should have liked to submit to you, em- 
bracing as i t  does a period of very great trial 
and difficulty that will long be remembered 
in  thiscountry. There are few men engaged 
in business, whether they be importers or 
manufacturers, or traders of any description, 
who during that time have not had to  wit- 
ness great shrinkage in their property. I t  is 
very much to the credit of the community 
tinat so few firms in Canada of first-class re- 
putation have had to succumb to the difficul- 
ties that have been encountered. The Bank 
of course has had to  participate to some ex- 
tent in the losses incident to the time. I n  
some respects, however, we have to  con- 
gratulate ourselves upon the progres~ made. 
You will observe that notwithstanding the 
reduction in the rate of interest our deposits 
have considerably Increased. This Bank has 
not attempted to enter into competition for 
deposits a t  excessive rates of interest. We 
have been very conservative in that respect, 
I may say, and have freely allowed people 
who were able to obtain better ratcs for their 
money to take i t  elsewhere. We have not 
offered any competition for such deposits, 
though by giving an  equal rate of interest we 
should probably have in many cases obtained 
the preference. We considered that i t  was a 
dangerous method of conducting business, 
and we trnst the example that has been 



shonn 1 y this Institution in  reducinq the 
rate and making i t  uniform will be followtd 
hy other Uanl;~, and that  the dangers of this 
~ y s t e m  will beavoided to  a great extent in  
the future. Amongfit the minor facts which 
1 may notice on this  ocralion are Fome 
changes in the cfficrs. With t h e  view of 
bringlng the business a t  Lindsay and Fergus 
;nore irnmtdlately under control, both of 
these places have beeu elected into indepen- 
dent  agencies ; t h e  office a t  Simcoe which had 
a n  uuremunerative business, has been closed, 
and a n  office has bt en opened a t  Oshawa, 
where we had already formed Eome business 
connections. We have also dnring the year 
in~t i tu ted  the system of travellers' circular 
credits for the  convenience of our custom- 
ers and sharehold~rs. We have to  
acknowledge, doubtless, that  mistakes 
have beeu comn~itted during the past year ; I 
trust that  in the futnre n e  shall be able to  
avoid arepetitiou of the more glaring errors. 
Of this  you may bc well aesured, that  the 
executive cfficers of the Bank will use every 
cffort to  increass the pro~peri ty and to main- 
tain the reputation of the  institution which 
they hare  the  honor t o  serve (applause). 
As continuing a piece of information which 
was given a t  the last meeting, I will, with 
your permission, state the number of share- 

that the floating shares-stock that  was per- 
haps issued prematurely and i n  cxcess of the MONTREAL, 4th June, 1877. 

investing capacity of our shareholders-have Sl%-We declare the following gentlemen 

holders we now have :-The number of 
shareholders on  1st June, 1875, was 1,831 ; on 
1st June, 1876, i t  was 2 , O l l ; a o d i n  1877on 
the l t t  of this month i t  was 2.227. The  
average number of shares held by sharehold- 
ers was about 27. The  number of shares 
held by bankers and brokers on  the  1st of 
June, 1875, was 6,675 ; on the  1st of June, 
1876, 4,920 ; a r d  on  the  1st June, 1877, i t  
was 1,462. (Applause.) Thus  you may see 

now been absorbed. The  total number of I duly elected Directors this day :- 

unless fifteen minutes elapse without a vote 
being cast, wheri i t  shall be closed, and until 
that  time, and for that  purpose only, this  
meeiinq he continued." 

Mr. Y'. W. RITC~IE,  Q. C.-I beg to  second 
that  resolution. 

The  resolution being carried, the election 
of directors was proceeded w i ~ h .  

A t  the  close of the ballot, the Scrutineers 
handed i n  the following report :- 

shares on  the  Montreal Register is  59,277 ; 
on the  Toronto Register, 517; and o n  the 
London, England, Register, 206. I t  i s  not  
apparently found to  be a very great convec- 
ience t o  shareholders in  England to  have 
this  Register i n  London. It involves trouble, 
and this  c o u n t ~ y  i s  after al l  the great m a r r t t  
for the stock when i t  is  to be realized. The 
estimated number of shares held by parties 
residing abroad is  10,485. I have been asked 
for this  item of information several times 
and have not  been able to give it,  but I have 
now made a n  estiiuate of the amount. 

Mr. HENRY LYMAN-I b r a  leave to move, 
lLTkat  the ballot now open for the election 
of  director^, be kept opcn until 3 o'c:ock, ' 1  

G. W. CAMPBELL, M.D. 
SIR A. T. GALT. 
A LLAN GILMOUB. 
EDWARD MACIAI'. 
PETER REDPATII. 
HON. THOS. RYAN. 
GILBERT SCOTT. 
EON. DONALD A. SMITI~. 
( -  EORGE STEPXEN. 

We are, Sir, -- 
l o u r  very ob?dient servants, 

(Signed), W. B. CUXMISG, 
Tnos. D ~ v r ~ s o u .  

T o  the General Manager, Bank of lMont- 
real. 



B A N K  OF MONTREAL. 

R E P O R T  

THE SHAREHOLDERS. 

59th ; \ N N U L 4 I i  G E N E R A L  M E E T I N G ,  

H E L D  4th J U N E ,  1877. 

'I'lre Dircct~rs,  in pre,enting tlre >!It 11  A n  naa1 Report, :~cco~npaniecl b~ the nsnal Statement of 

01'A~ictb and Liabilities ot' the Bank at  the ~ a l o n ~ ~  of it8 financial year, regret that the result oi'the 

B:mk7s operatioll\ tluriilg that period hiis nor proved more satisfactory : 

The  l d a ~ ~ c e  ot Profit and Loss Awolmt on 30th .hpril, 1876, wa.. ....................... $567,926 81 

'The p rof i i~  fbr ilie pear elided on 30th Ap.1, lR'i7, after deducti ~ r g  charges of man- 

: ~ y e m c ~ ~ l  :rnd nmkinq M I  pro\ ision t'or all 11ad and douktful debts, are.  ........... 1,189,312 38 
-.-- 
$1,757.239 19 

Onl of' which h;l\ e been paid dividelldh :tq follows .-- 
On Iht December, 1876, 7 11. c .............. ............................. $838,583 20 

On 1st .Time, 187'7, (i p c .................. .................................. 719,574 15 

$1,558,157 35 

Lea\ ing a kdai~ce of.. .......... ................................................. $1 99,081 84 

: ~ t  credit of Profit and Losh Arco~lr t  to he (wr ied  forward. 

The large falling off in the net profit ar compared with previous years, is to be accounted for 

hy tlle lower rate$ of interest I\ hicall ha\ e prevailed here and in other countl-ies to which the opera- 

tions of the Bank eatend, b~ loshe5 of ntrusoirl anlounts which have unfortunately bee11 sustained, 

:md l)y the diminiqhed vo l~~tne  of' Irmjnerm resulting from the depressed state of commercial and 

monetary affhii-s during t Ire period in question. 



The Directors, believing that tho circumstances were to a large extent esceptioi~al, considered 

themselves justified in using, on this occasion, a portion of the funds which they last ycar rsecom- 

mended should be retained a t  credit of profit and loss account, for the purpofle of' meeting unfore- 

seen contengencies. 

A dividend of 7 pet cent was declared for the first half' year, but it Ilavitlg hecome app:we~rt 

during the last six molrths, that this rate could not be pmdently maintained, :I distrihtion of' li 1)er 

cent only was made for that pe~~iod. 

The liberal provision which has bee11 made to meet ascertained alrd 11rob:ible losses, wnrrai~ts 

the Directors in stating that the B a l k  errters on the current year upon a sound hasis. Tliey are 

also of opinion that the shareholders may veasoi~ably entertain the hope of improved results; for 

although the unpa~alleled depression ill commercial afl'airs still contiliues, there are not watitirrg 

indicatiolls that its worst effects hare 1)eetl cxl)erienced, and that it  ill ere long be succeeded 1'5' 
a healthy though slow development of trade. 

With 1-eferei~ce to the general statemcnt of affair*, its princij,nl features, au coml)ared with 

last year, are :L slight increase of note circnlatior~, an increase of $474,000 i l l  deposits not I )ea r i~~g  
interest, and ail ii~crease of' $921,000 in deposits bearing i~rterext. The nature of our business, 
however, causes these balances to fluctuate co~isidel.al~l~. The hillti of' eschange, ilotes discounted 

and loam are $30,827,510, as against $2'7,185,671. And ill ref'ere~~ce to the increase here indicated 

it may also be remarked that i t  will be of temporary d~lx t iou ,  an i t  consists of 1oai1s on debell- 

tures and other spccial traiisactio~~s uliconnected with the ordil1al.y comine~~cial l)nsi~~ess of' tlie 

Banli. 
The Dil-ectors have at  a11 times bee11 s t r o ~ ~ g l y  oppusod to t l ~ e  policy of' allon-illg ir~terest oli 

open commercial nccounts, and in ~ ~ i e w  of the estreme ease iir money, :~nd the difficulty of' fi~ld- 

ing sxfe and remunerative means for its employment, the) decided on reducii~g the rate :~llo\red 

on i n t e r e s t - e 1 1  del josits p:~~-nl)le aftel. notice. 

I t  is grutifyi~rg to find that this course is beiug followed by other leading Cltiiadia~~ ba~lks, and 

it is hoped that advantage will be taken of the opporturiity a t  present afforded by the abundax~ce 

of capital, to abandon eulirely the disastrons coil~petition i ~ r  the matter of rates allowed on deposits, 

which has prevailed i11 this country. 

Through the lamented death of the late Mr. Frederick (;riffiu, Q.C., who had faithfully served 

the Ba lk  as legal adviser for over fifty years, the office of solicitor and cou~rsel a t  Montreal becanie 

vacant, and the Directors conferred the alqx)ir~tn~ent up or^ Mr. Thoinas W. Fiitchie, Q.C., who 

thereupoli resigned his seat a t  the Board. 

GEORGE STEPHEN, 
Presiclmt. 



G-EXERAL STATEMENT- 
30th APRIL, 1877. 

LIABILITIES. 

Capital Stock paid up (subscribed $12,000,000 00) ........................ $11,998,300 00 
Rest ............... ......................... . ............ .............................. $5,500,000 00 . 

Balance of profits carried forward. .................. ........................... 199,082 84 
---- 
$5,699,081 84 

UnclaimedDividends ........................................................... 16,53422 
Half-yearly Dividend, payable June, 1811 .................................... 119,514 15 

--- $6,435,190 21 
-- 
$ 1  8,433,490 21 

Amount of Notes of the Bank in circulation ................................. $3,215,508 00 
Deposits not bearing interest ............ ....................................... . 4,804,093 00 
Deposits bearing interest .. .. .. . . .. .. .. ...... ....... .. . . .. ... . .. .. ..... .. .. .... . 11,214,482 31 
Balance due to other Ba.nks and Institutions .... ........................... 891,664 63 

ASSETS. 

Gold and Silvei Coin Current .................. ................................. $2,048,114 95 
Government Demand Notes ...... ................................................ 1,649,616 00 
Balance due from other Banks and Institutions ........................... . 2,448,365 01 
Notes and Cheques of other Banks ............................ .. ............... 943,140 10 

---- $1,090,556 66 

Bank Premises at Montreal and Branches ..... .............................. 425,000 00 
Bills of Exchange and Discounted Notes ...... . . ....... .... .............. $3Q,821,510 16 
Debts secured by Mortgages and other Securities ....................... ... 52,352 20 
Debts due to the Bank, overdue and uot paid (estimated loss provided 

for) ................................... ...................,...........,...,... 229,81859 
--- 31,109,681 55 

BANK OF MONTREAL, 

MONTREAL, 30th April, 1817. 
R. B. ANGUS, 

GenemZ Xan@er 




