


SAMUEI. DONALD SOUTHERN 

(1909-1970) 

FOUNDER AND CHAIRMAN OF THE BOARD 

ATCO LTD. 

"SII.'; as he WMS known tofriends and 

employees alike, along with his wife Ina, 

who predeceased him on july 6, I 9 H Z  

founded the Corporation in 1047 He con- 

sistently encouraged employees, at all levels, 

to strizje to do their best and tofu[fill their 

personal aspirations. 

His contribution to ATCO was 

enormous and his wise counsel will be 

missed by all who knew him. 





CORPORATE PROFILE ATCO Ltd. 

A TCO Ltd., with assets exceeding $3 billion and three operating groups 

employing more than 5,50Opersons, is one of Canada k largest corporations. The 

operating groups are: 

ATCO ENTERPRISES LTD 

Manufacturing of relocatable shelters for sale or lease; contract drilling and 

well servicing; property management and travel agency services. 

CANADIAN UTILITIES LIMITED 

Natural gas production and distribution, electrical power generation and 

distribution throughout Alberta One of Canada's largest investor-owned utility 

companies, Canadian Utilities operates complementary non-utility ventures. 

ATCOR LTD 

Oil and gas exploration and production in western Canada and the Canadian 

frontiers; natural gas marketing and processing. 
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ANNUAL GENERAL MEETING 

3 
The Annual General Meeting of 

4 
Shareholders will be held at 10:OO a.m. 

7 
M.D.T. on Thursday, May 24, 1990 at 

11 
The Westin Hotel, Calgary, Alberta. 



FINANCIAL HIGHLIGHTS 
(Thousands except share dam) 

ATCO Ltd. 

Revenues 
Operating income 
Earnings (loss) for the year 
Earnings (loss) attributable to 

Class I and Class I1 shares 
Before asset writedowns 
After asset writedowns 

Earnings (loss) per Class I and 
Class I1 share 

Before asset writedowns 
After asset writedowns 

Dividends paid per Class I and 
Class I1 share 

Cash position 
Additions to property, plant 

and equipment 
Total assets 
Class I and Class I1 shareholders' equity 
Class I and Class 11 shares outstanding 
Weighted average Class I and Class I1 

shares outstanding 

Year Endcd December 31 
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LETTER TO SHAREHOLDERS ATCO ~ t d .  

Ponl the left: 

,\: W. Robertson, 

Deputj C h a i m a ~  

Presidmt G 

Chief E.xeculive Officer, 

A r c 0  Enterprises Ltd.; 

C. 5. Richardson, 

Senior Vice President, 

Fiuance and 

Chief Financial Officer, 

ATCO Ltd;  

W A. Elser 

President C 

Chief E.xecutive Officer 

A7'COR Ltd;  

Dr. J. D. Wood, 

President G 

Chtef ExeNtive Officer, 

Canadian Utilities 

Limited; 

and (seated) 

R. D. southnn, 

Deputy Chairman, 

mesidedent G 

Chief E.recuNve Officer, 

ATCO Ltd. 

As a result of  the excellent performances of the Manufacturing and Leasing 

D i ~ ~ s i o n  of  ATCO Enterprises Ltd. and of Canadian Utilities Limited, ATCO's 1989 
consolidated earnings were most satisfactory. Earnings for the 12 months ended 
December 31, I989 were 860,257,000 on revenues of  81,372,625,000. Compara- 
ble figures for the previous year were a loss of  $2,492,000 on  revenues of 
51,337,773,000. The prior year's figures include an asset writedown of 860,106,000. 

After payment of  preferred share dividends of 527,906,000 ($26,660,000 in the 
previous yex),  earnings attributable to Class I and Class I1 shares for the 12 months 

ended December 31, 1989 were 832,351,000 or 81.07 per share. This compares with 
a loss of $29,152,000 or 96 t  per share in the prior year, after taking into account 
the aforementioned writedown. 

The manufacturing and leasing operations of ATCO Enterprises had an excel- 

lent year. Industrial leasing was very active on several large projects, while space 
rentals continued to expand. The United States is an integral part of this expansion 
and in October 1989, ATCO Enterprises acquired the leasing assets and related con- 
tracts of  Modular Building Systems (MRS), a lessor of space and commercial units 
in California and Arizona. This acquisition is strategically important in that it is 
the first step in the Corporation's plan to increase United States space rentals activi- 

ties. Modest operations have been conducted in Seattle and Denver previously; 
however, the MBS purchase tnarks the beginning of  a program to establish ATCO 
in the United States space rental market in a significant way. 

Faced with the need to reduce costs, the management of  ATCO's drilling 
division closed the United States drilling operation and consolidated its efforts 

in western Canada where the Corporation operates 28 drilling rigs and 19 well 
servicing rlgs. 

Canadian Utilities earned $110,32d,000 during 1989, an increase of  approxi- 
mately seven percent over the previous year Electric utility earnings rose because 
of higher industrial salcs and increased allowance for funds used during 
construction of the Sheerness Generating Station. In the natural gas utilities, total 
throughput was up  by almost seven percent; however, Alberta Public Utilities Board 

(PUB) decisions in 1988 and 1989, which affected the timing of customer rate adjust- 
ments, resulted in slightly lower natural gas utility earnings in 1989 when com- 
pared to 1988. 

In two decisions, the PUB disallowed the inclusion in rate base of plants which 
were constructed by utilities after approval by the Alberta Energy Resources Con- 
servation Board. The PUB has Yaken the position that rates paid by electric utility 
customers in any year should include only the cost of the plant needed to meet 

the requirements of that year. The Corporation is concerned about the position 
taken by the PUB and is reviewing the implications as they relate to its operations. 

In the non-regulated area, CU Power is pursuing opportunities in co-generaion 
while also participating in two consortiums proposing to build generating facili- 
ties offshore. In Way, CU Gas purchased a 21 percent interest in Metscan Inc. of 



Honeoye Falls, New York. Metscan designs, manufactures and markets remote auto- 
matic meter reading devices for the utility industry. The market for these devices 
is 55 million meters in Canada and the United States. CU Gas also developed and 
marketed a customer billing package to municipalities serving approximately 15,000 
utility customers. Further sales are expected in 1990. CU Services' Registration, 
Eligibility and Premium (REAP) contract with Alberta Health Care produced its First 
full year of revenue and earnings for the Corporation. 

ATCOR substantially increased its hydrocarbon reserves primarily as a result 
of an acquisition of an interest in the Caroline gas field. A higher than expected 
price of crude oil was the most significant factor contributing to a modest increase 
in earnings from the previous year. 

In gas marketing, the Alberta Northeast Project (ANE) received producer 
approval and is now awaiting approval from the Canadian National Energy Board 
and the United States Federal Energy Regulatory Commission. Present plans call 
for gas sales to commence in 1992. With ATCOR's share of the sales being 37 million 
cubic feet per day, the project will have a very positive impact on ATCOR's cash 
flow and earnings. 

The volumes of gas processed on a fee basis through the Edmonton Ethylene 
Extraction Plant increased significantly beginning in November of last year. This 
additional processing was accomplished with minimal capital expenditures and 
will significantly increase cash flow and earnings in the coming years. 

In August, the Corporation completed the most important financing in its 
history with the issue by a wholly-owned subsidiary of $300 million of 7.75 per- 
cent Cumulative Redeemable Retractable Reset Preferred Shares. The shares carry 
a maximum term of 12 years with provisions for resetting the term and dividend 
rate, at the end of five years. Proceeds of this financing were used to redeem 
preferred shares and repay debt associated with the investment in Canadian Utilities. 

Included with this report for the first time is a Management Discussion and 
Analysis (MD&A). Beginning in 1989, the Ontario Securities Commission requires 
most companies to produce an MD&A. I trust that the MD&A will prove to be 
informative to the readers of this report. 

I wish to thank our customers, suppliers and loyal staff for their support and 
important contributions to the Corporation's endeavours. I would also like to thank 
our Board of Directors who continue to provide the wise counsel which is 
fundamental to our success. Finally, a very special thank you goes to our share- 
holders, without whose support none of our accomplishments would be possible. 

R. D. Southern 
Deputy Chairman, President and 
Chief Executive Officer 



IRA' 





ATCO ENTERPRISES LTD. ATCO LW. 

One o/ ATCO Industrial 

;Manufacturing C 

Leasing's major rental 

projects war for Howe 

Sound Pulp G Paper 

on tbu Sunvbine Coast 

in 8. C ,  wbich included 

twe large two-storey 

camp* /or 1,100 people. 

ATCO Enterprises Ltd, enjoyed excellent results in their first full year of 
operations since the 1988 re-organization. 

The Manufacturing and Leasing group experienced high plant and fleet utili- 
zation in Canada and the United States. Expansion of the space rentals business 
in the United States was highlighted by the acquisition of Modular Building Systems 
of Ontario, California and Phoenix, Arizona. Further growth is expected in these 
two areas, along with the Denver, Colorado and Seattle, Washington markets where 
the group has operated on a modest basis for the past few years. 

In 1989 the energy services industry recorded one of its worst years in history 
with rig utilization fdling to an all-time low. This prompted the closing of the 
corporation's United States drilling operations and the sale of the rigs. 

MANUFACTURING AND LEASING 

Canadian Operations 
Industrial Manufacturing and Leasing 

This division increased fleet utilization by 25 percent in 1989, despite a 
20 percent expansion of the asset base. In June 1989, ATCO acquired the rental assets 
and contracts of National Caterers Limited. This acquisition significantly enhanced 
the division's ability to respond to the strong demand for industrial camps. 

The division was successful on a number of major workforce housing rental 
projects: 

- Alherta Newsprint Developments Inc, Whitecourt, Alherta - 700 
person camp. 

- Repap Manitoba Inc, The Pas, Manitoba - GOO person camp. 

- Petro-Canada Ltd, Brazeau, Alherta - 250 person camp. 

- Howe Sound Pulp & Papel: Sunshine Coast, B.C. - 1,lOOperson camp. 

- Daishowa -Alberta expansion from 1,000 to 1,500person camp. 

Manufacturing activity exceeded expectations. Major contracts were under- 
taken for a highly customized 300 person camp and other support facilities for 
Alcan's Kemano project in British Columbia, and a three-storey mobile drilling camp 
for Doyan Drilling in Alaska. In addition, the Technical Services Building contract 
for the Canadian Department of National Defence's North Warning System was 
completed. 

The outlook for the division remains positive, tempered somewhat by the 
much publicized environmental hearings in western Canada. Major contracts for 
the rental of industrial camps have been awarded to the division, however, several 
of the projects await environmental approvals. 

Space Rentals 

1989 was an excellent year for the space rental operations. An expansion of 
10 percent in fleet size, to 4,400 units, with an average utilization of over 80 percent, 
produced higher earnings and cash flows. 



The division's performance was enhanced by a strong demand for used single 
and multi-unit offices. This demand came from a broad range of resource and 

commercial construction-related projects across Canada. 

Metal 

With the exception of sales of the patented fold-a-way building which were 
at their highest level for many years, overall activity was slower than originally antic- 
ipated. Of special interest was a custom fold-a-way building with 40 foot side walls 
constructed for the toxic waste disposal plant at Swan Ilills, Alberta. 

Rural cladding sales were down because of lower farm incomes resulting fr?- 
poor weather conditions, low product prices and higher interest rates. 

United States Operations 

Increased marketing emphasis in the United States space rental and commercial 
structures market has accelerated expansion of the fleet, and led to the recent acqui- 
sition of  the assets of Modular Building Systems, Inc. Ih maximize the expansion 

Modular dialysis 

complex recently 

completed by the new 

Space Rentals Southwest 

Division of ATCO 

Stmctules Inc., 

in Phoenix. Arizona. 

opportunity afforded by this acquisition, ATCO Struc- 
tures, Inc, has relocated its Head Office to Onrario, 
California and has established four operating regions: 

California (Ontario), Southwest (Phoenix), Pacific 
Northwest (Seattle) and Rocky Mountain (Denver). 

Industrial Manufacturing and Leasing 

Several major projects were completed during 
the year. These included a 1,000 person facility at 
International Falls, Minnesota for Boise Cascade's pulp 
expansion and two multi-storey, office laboratory facil- 
ities, comprising 200,000 square feet at Scottsdale, 

Arizona. 
Continued strength in the economies of Cali- 

fornia and the Pacific Northwest is anticipated. 

This strength coupled with economic recovery in 

the Rocky Mountain and Southwest markets and 
increased market penetration will provide a major 
growth opportunity for ATCO. 

Space Rentals 

ATCO recorded a 30 percent growth rate in the Pacific Northwest space rental 
market during the year. Sales of both new and used units were also an integral part 
of the Seattle operation in 1989. The district recently achieved the distinction o f  
being named the supplier of  facilities to the Turner Broadcasting System's Interna- 
tional Goodwill Games to be staged in Seattle in July-August, 1990. 

ATCO MetalS 

pre-engineered building 

division completed this 

25,000 square foot 

warehouse for oilfeld 

eyuipment manufacturer 

Erichsen Industries Ltd. 

in Edmonton, Alban.  

The United States space rental fleet has increased from 350 to over 1,100 units 

in the past year through acquisition, the manufacture of new units and the retrofit 
of existing units. 



A r c 0  Ltd. 

The 5mdi Arabian operalion cxpcricnced a modest improvement in activity az 
projects were completed fix clients in Onran, Iraq, Sudan. Pakistan and within 'iaudi 
Arabia. While credit difficulties persist in many of thcsc countries, there arc an increas- 
ing numbcr of quality opporrunities appearing in the marketplace. Aramco has 
ann(~unccd programs lo incrasc production capacity and ATCO i5 well placed to  sup^ 

ply hcilitirs to rhis client. Cessation of thc hostilities in the rcgion has rcsuitcd in the 
supply or otir large camp t o  Iraq and thc pnxpccts of further w-ork arf encouraging. 

,AT(10 Entcrpriscs rcm:~ins ci~rntnitteii to rhis group and the future resurgence 
o f  the drilling and \wll servicing indust r~cs .  

A difficult ycar across the energy industry ncccssitarcd the ralionalizatiori and 
io~lsolidation of opcr:~tiorls and othcr cost cutting measures, l ' h r  Drilling division 
is IIOW con~ol ida r rd  in the  four urcstc~-n provinces and the  Ni~rtlirvrst Tcrrituries. 
Well Servicing has rclocarcd two  Saskatchcwall 

rigs back to Alberta with efforts riow c m c c n -  
crated in our  primary markets 01 central and 
nortlicrn Alherra. XI:~jor upgrades were corn- 
plctcd 011 ou r  deep gas rigs, positioning us well 
to capit:~lize o n  this promising scglncnt of the  
market 

A K O  Space Rentals 

Dir,islo?r presently is on 

site with mrious 

cqrriprnent, including 

tbis 16 unit, 10,680 

square foot oflice 

conp1e.r for 

Fluor Daniel Inc., who 

nre building a hydrogen 

peroxide plant for 

Dupont Canada Inc. 

r m r  Grbbuns Alberfa. 

liorli Ih l l ing and W%II Servicing continued 
to cmphasizc safety and improrcmcnts in safety 
records nrcrc realized. in addition. the cotntni t~  
mcnr to mainraining our  equiptrietit t o  a high 

srandarct. keeping :I well traineil st:iSf aticl main- 
ATCO Drilling's largest 

taining o u r  reputation for quality service. 
rig, #44, o n  location 

has been reinforcecl as we tnorc  from difficult 
near Pincher Creek in 

to more  promising yrar?. 
southern Alberta drilling 

'She ~ n o v c n ~ c n t  from k i n g  an owner-developer to a real estate service divi- 
sion contiiiued in 1989 with a succcssfui yrar as earnings and cash flow- continued 
to h e  positive. A 125,000 square foot office building at 919 - Ilth Avenue SVI! in 

Calgary was fully leased, w-ith the Law Society of Alhcrta joining Alberta Trrasury 
Branch as tenants. 

'l'hc Olympic Media Village project. which lias heen in operation for almost 
five years, w-as completed fulfilling our  obligation to satisfied clicnrs. 

Southco Travcl had an cxccllcnt ycar and this agency continucs to be a Calgary 
success story. Business, X~cdtion and  Cruise 1)usincss all performed well. Corporate 
and group meetings and c(mvcnti(m arrangrtncnts arc a growing facet of the agency 

- 
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CANADIAN UTILITIES LIMITED ATCO Ltd. 

AlberN Power is 50 

prrcrnt owner of the 

.Skenzes Generating 

Sfatwn near Ifannu, 

Alb~rfa This turbine ir 

prrr * fa  new second 

.<a# MW unit, which 

b r p w  in 1989 and 

Is slrrrd for completion 

in E)ctober 1~990. 

Earnings of Canadian Utilities Limited (CU), in which ATCO Ltd. holds a 50.01 

percent interest, increased to $110,324,000 from $102,799,000 the previous year. 

Utility operations expanded to meet the needs of Alberta's stronger economy 

and population growth, and initiatives in non-regulated business gained in size, 

scope and momentum. 

During the year, CU experienced continued growth in the number of cus- 

tomers served, and increased sales to the industrial sector. Although the weather 

was still warmer than normal, average temperatures were colder than 1988, also 

contributing to improved earnings. 

New investment in major forest industry projects is providing a significant 

stimulus to Alberta's economy, resulting in spin-off benefits for sectors such as hous- 

ing and specialty chemical manufacturing. Despite uncertainty over short term oil 

prices, upstream capital expenditures in the oil industry are expected to increase. 

Alberta's greatest economic opportunities in the next decade revolve around the 

export of natural gas to the United States. In addition to the increased exploration 

necessary to maintain producer reserves, considerable capital spending is neces- 

sary for pipelines, pumping stations and related facilities. 

CU Gas is the operating division under which all of the corporation's natural 

gas utility and related activities are managed. Gas utility operations are carried out 

by two CU subsidiaries. Canadian Western Natural Gas Company Limited serves 

southern Alberta, including Calgary and Lethbridge, and Northwestern Utilities 

Limited serves north-central Alberta, including Edmonton, Camrose, Fort McMurray, 

Grande Prairie, Red Deer, St. Albert and Lloydminster Distribution in Dawson Creek 

and Tumbler Ridge, British Columbia, is managed by a Northwestern subsidiary. 

An improved Alberta economy contributed to the largest annual increase in 

customers since 1983. More than 13,000 customers were added during 1989 bring- 

ing the total at year-end to 644,800. 

System throughput increased by 30.8 petajoules (PJ), to 495.5 PJ and revenues 

grew by $20.6 million, to $655.9 million. The growing number of customers, higher 

volumes of gas transported for others, colder weather and increased sales to the 

industrial sector contributed to these improvements. 

In December 1989, CU Gas successfully concluded a long term contract with 

Shell Canada Limited for approximately 1,000 PJ of natural gas, covering the life 

of the reserves from the Jumping Pound Field. Earlier in the year deliveries began 

under long term contracts with ESSO Resources, securing 300 PJ of reserves from 

the Leduc-Woodbend field. 



Capital expenditures amounted to 876.1 million during the yea, u-ith the largest 

single expenditure being $7.9 million for the third p r  o f  Northwesterris 10-year pro- 

p u n  to replace bare steel mains in Edmonton. Canadian Western's tnajor capiral projects 

included replacing the original main line crossing the Old Wan River nrar Lethlxidgc, 

as well as the installatkm of a major distrihution feeder line in southcast Calgaq: 

Complementary to its utility husincss, CLl Gas evaluated and pursucd a number 

of non-regulated investment opportunities. 

A 21 percent interest in Metscan Inc.. a U S .  based manuhcturcr o f  automatic 

mctcr rcading e q ~ i i p ~ ~ l r n t ,  was purchased for $ 5 . 8  million (W). with a11 option 

to increase the CI i  interest to 10'%, 

A complete customer billing package was developed and marketed to the 

Alberta municipalities of Drayton Valley, Strathcona, and Ponoka. serving approxi- 

mately 15,000 accounts. The contracted service includes meter reading, procrssing 

tu generate a monthly bill, on-line account recordings 

(including payments and adjustnicnts). and the mdil- 

I 
ing of  thc bill tc; the customer. Sales of this service are 

cxpected to increase substantially during 1990. 

Other non-regulated investment opportunities 

k i n g  pursued include field storage facilities for liatural 

I gas, equipment related to natural gas vchiclcs, sweet 

gas distribution systems to service sour #as fields; and 

underground cablc location services. 

- 
CU POWER 

Simonetle Unit #140, a 
gas turbine generator 
located 60 kms S. W. of 
Valleyview, Alberta, is 
remotely operated by 
Alberta Powerfrom 
Vegreville, Alberta. 

The CU Power Division manages electric util- 

ity operations and related non-regulated business 

opportunities. 

Alberta Power Limited, Cll's major electric util- 

i t ,  serves industrial, cmnmcrcial and residential 

customers in 326 communities and adjacent rural areas in east-central and north- 

ern Alberta and two communities in Saskatchewan. The Yukon Electrical Company 

Limited, a subsidiary of Alberta Power, serves customers in 18 Yukon communities 

and one  community in British Columbia. Yukon Electrical also rrlailages the assets 

of the Yukon Energy Corporation. 

Some 2,100 customcrs were added during the year, bringing the total to 154,631. 

Operating revenues of $446.0 million were up $178 million over 1988. Earnings rose 

due to an increase in electric sales, mainly in thc industrial sector, and an increased 

allowance for Funds used during construction of the Sheerness Generating Station, 

Unit 2.  These factors more than compensated for the expiry, in mid-1988, of an agree- 

Northwestern Utilities, in 
the third year of a 

10 year, 8100 million 
gas line replacemat 
program, replaced 

8 6  kms of distribution 
mains and 6,000 services 

in Edmonton, which 
were initially instal&d 

between 1923 and 1933. 

ment to sell power to the City of  Edmonton. 
- 
16 



Alberc~ I'ou-cr experienced :i rcconi demand for electricity with a peak load 

requirement o f  1,071 mcga\vatts (MW) in December 1989. This wis  a six percent 

increase over the previous record of  I , O O X  MW set in January 1989'). 

Cc~niplctim of a 1535 million cmverter station at McNcill, All?cru providcd the 

first Electric System connection bctwccn Alberta arid Sasiwrchcw:in. 

Coniniissioning acti\.iries h r  the sc-cond 380 21W unit ar thc Sheerness 

Gemxiring Station hcgan during 1089. with hill commissioning skitctl for October 

1990. 'The Sheerness station nrar 11:11in:1 is 50 percent o\vneil by Alberta I'owcr, w h o  

are :ilsi> the opciators of rhc ticility 

'l'hc Yukon Ctilities Board (YI 113) :~ppn~r-c.d a 13.5 percent return on  equity for 

The Yukon Electrical Co~npany Lirnirccl in both I989 and 1990. Hccause of  lower 

qxra t ing  costs the corporation instituted an overall 5 perccnr zite reduction for 

rcsidcnti;~l customc~-s and a rate ec]u:~liz;~tion program for residential and general s e n -  

ice customers. 

1 l 1 r i  I989 the C 1  P v r  13usiness 
.= ...*,.- 

Development Group \%IS re-named the Intcrna- 

tional I'owcr (;n,up (TPG) to rellect the groi~p's 

intern:~tion:~l markcring focus. IPG is currently in 

the e x l y  st:iges o f  devclopmcnr o f  pmcntial 

pri~jecrs in 13ntish Columbia, England and I'&iscin, 

nnd is cx:~niining the longer rcrm oi1tlo11k f ~ x  the 

United Srxrcs market. 

- L 
c1: Slonl<ll~s 

During 1789, Metscan 
.S)srcms were rested on a CLI Serviccs provides conlpurcrized informa- 

number of reridenfial 
gas mrfrer. The m o t e  

tnoniforing device 
program will be 

rcrelerafed sfarting 
in mid-1990. 

tion systems along with voicc and d a c ~  tclccon- 

municati(~ns systems t o  the Cl: group of 

CU Services REAP 

conhact with Alberta 
Healfh Care was 

extended to 1993. 

co~npanies. This Division also pursues external non-regulated business opportunities, 

lx~ilding o n  the CI: group's extcnsivc systems expertise. 

CU Srrviccs has introduced integr:~tcd voicc and data links hctween Edmonton 

and Calgary to improve service and rccluce costs; integrated financial accounting sys- 

tems, an Executive Information System, and western Canada's first automated tape 

cartridge st(~mgc and retrieval system. The Division has also developed and 

i~nplcmented systems supporting the complete customcr billing paciwgc that CU Gas 

is selling to municipalities. 

The Regisrrdtion. Eligibility and I'remium (KEAP) contmct wirh Alhem Tlealth Care 

produced its first tull year of revenues and earning?. REAP serves all Albertans through 

a network o f  more than 200 terminals. During 1989 CU Services' contract ti) operate 

this system w-as extended to 1993, with an option for a further two-year cxtension. 





ATCOR LTD. ATCO LW. 

ATCOR Ltd., a wholly-owned subsidiary of Canadian Utilities Limited is 

engaged in oil and gas exploration and production, natural gas processing and 

natural gas marketing. 

ATCOR's average selling price for crude oil in 1989 increased by 26 percent 

over 1988 to $18.46 (Cdn.) per barrel; however, ATCOR's average selling price for 

natural gas during 1989 was down marginally from the previous year. 

In 1990, management anticipates modestly lower prlces for crude oil, offset 

to some extent by strengthening natural gas prices. Producers may also benefit from 

a decline in interest rates and the value of the Canadian dollar 

1989 operating income improved over the previous year, reflecting higher crude 

oil prices, increased natural gas production and higher gas processing volumes. Cash 

flow from operations was $19.3 million, down marginally from 1988. Capital expendi- 

tures were up 8 percent to $53.0 million, of which $12.5 million was spent on oil and 

gas exploration and development, $38.5 million, including interest capitalized, on the 

Caroline interest as outlined below and $1.2 million for additional compression at the 

Edmonton gas processing facility ATCOR plans to spend $20 million on conventional 

exploration and development activities, including property acquisitions in 1990. 
ATCOR Ltd. 

bar a 50percent interest On April 20, 1989, ATCOR acquired an approximate 3 percent working interest 

in tb(S ethane/ natural in the Caroline Swan Hills gas field for $35.4 million. The acquisition provides ATCOR 

gar liquids production with additional proven recoverable reserves of 29.1 billion cubic feet (bcq of natural 
facility in ~dmonton, gas, 5.72 million barrels of natural gas liquids, and 764,000 long tons of sulphur. 

Alberta. 
- 
EXPLOKATION AND PRODI!CTION 

ATCOR participated in 42 wells (88 in 1988) with an overall success rate of 

40 percent. Daily average production of crude oil and natural gas liquids was 2,001 

barrels, a decrease of 11 percent from 1988, while daily average production of 

natural gas increased 4 percent to 14,754 million cubic feet (mcf) 

To ensure continued growth in reserves, ATCOR is pursuing an acquisition 

strategy and in 1989 was successful in acquiring the aforementioned 3 percent 

working interest in the Caroline Swan Hills gas field. As a result, ATCOR's proven 

reserves of crude oil and natural gas liquids increased by 129 percent to 9.4 mil- 

lion barrels, while proven natural gas reserves increased by 38 percent to 105.5 

bcf and ATCOR's sulphur reserves, previously insignificant, now stand at 766,000 

long tons. These figures do not include frontier reserves which will be recognized 

when the timing of production start-up is determined. 

ATCOR is a 50 percent owner of an ethane extraction plant located in south 

Edmonton. Natural gas is processed for the recovery of liquids from Northwestern 



Utilities' main gas transmission lines which run through the plant site. ATCOR's 

share of the ethane extracted is delivered to an A1bert.a ethylene producer under 

a cost of service contract. The corporation's share of liquid petroleum gas (LPG) 

is sold in Sarnia, Ontario, at market prices. Natural gas is also processed for other 

producers on a fee basis. 

Total gas processed in 1989 was 268 mcf per day, approximately equal to 1988 

volumes. This represents a capacity utilization of 85 percent. ATCOR's share of 

LPG liquids decreased by 9 percent to 1,694 barrels per day, however, LPG prices 

rose 6 percent in 1989 to an average of $12.41 per barrel. 

Gas voiumes processed for other producers increased by 22 percent to 

106 mcf per day. In November and December, these volumes increased to approx- 

imately 170 mcf per day and are expected to remain at these levels for the next 

several years resulting in enhanced profitability Because of these increased volumes, 

gas processing operating income increased by 28 percent in 1989. 

- 
GAS MARKETING 

Gas prices clearly showed signs of firming in 1989 as supplies tightened in 

the United States and Canadian export volumes increased. Although average prices 

for short term gas supplies in Alberta were up only slightly in 1989 over the previ- 

ous year, by thc fall of 1989, spot and one-year prices had increased 15 percent 

to 20 percent over the previous years. 

ATCOR is a participant in the Alberta Northeast Project (ANE). The project, 

which is one of the industry's largest, represents the sale of more than 390 mcf 

of natural gas per day to 18 gas and electric utilities in the northeastern United 

States. This sale of natural gas, which is scheduled to commence in November 1991, 

requires the installation of new gas transmission facilities. ATCOR, one of four sup- 

pliers to ANE, is contracted to supply 37 mcf per day. 

During 1989, ATCOR supplied 78 bcf of natural gas to 40 customers includ- 

ing industrial firms, distribution utilities and companies operating enhanced oil 

recovery flood projects. 

FRONTIER 

All of ATCOR's frontier activities are conducted ihrough AT&S Exploration Ltd., 

with the exception of a direct interest which ATCOR owns in the Amauligak Project. 

Through a joint 

aptoration company, 

ATGS Bzploration Ztd., 

ATCOR participated in a 

drilling progrnm in the 

Beaufort Sea. 

During the year, ATCOR participated in the drilling of two wells in the Beaufort 

Sea. This drilling resulted in one gas well and one combined oil and gas well. ATCOR 

farmed out its i~ilerest in a third well drilled in the area. This well resulted in a 

dry hole. Seismic surveys were also conducted both onshore and offshore and one 

well may be drilled in 1990. 



ATCO Lld 

ATCOR participates in 

oil andgar exploration 

and production, 

primarily in western 

Canada. 

Three major oil companies made application and received approval from thc 

National Energy Board to export 9.2 trillion cubic feet of  natural gas to the United 

States fmm the Beaufort-Mackenzie Delta area. 

Amauligak Project activities have been limited to thc completion of the defini- 

tive phase of  calculating the recoverable reserves, the development of  a depletion 

plan and the establishment of  project structural and transportation requirement,- 

along with their estimated costs. 

A< l t r  bCIC5  ACrcr hCrrr 

A l b c r ~ a  210.H20 52,291 606,059 272,856 

S~skarchewm 3,720 I ,?hi  13,855 9,879 

lrrtrlsh Columbia 1,490 232 14,032 4,846 

hlantroba 10 6 492 1 16 

Su1,total 2 10,070 54,494 634,438 287,697 

Split Ktghts I 2,9LO 3,257 535,185 .319,243 

Total 228,990 57,751 1,169,623 606,940 

1989 l Y X X  

1 2 r w m  iPrc,ll:ablt '1 o u  I'rciicn lirohablc ' l o i l l  

Cruilc oil and natural gas 

lquids (rnhl~ls) 9,415 1,432 10,847 4,109 1,720 5,829 

Nalural gas (rnmct) 105,494 8,447 113,941 7 6  9,690 86,161 

sulph~ir (mlt) 766  - 766 2 - 2 

Cnldc "d mii 
I s I hriurrl Car Sulphur 

(hhisi (mmcr, (rnlli 

I'n,vcn rcserves a1 Dccrmbcr 3 1. 1988 4, LO9 76,465 2 

L'rmIucr~on In 1989 710 5,385 - 
Rescrvr addirions In I989 6,036 34,414 764 

Provcn Rescrrcs at Dcccmher 3 I .  1989 9,415 105,494 766 



- 
FRONTEC LOGISTICS CORP. 

Frontec Logistics, jointly owned by ATCO Enterprises and Canadian Utilitieb, 

is a logistics, operations and maintenance contractor operating north of the 60th 

parallel in Canada. 

Currently Frontec's largest contract is with the Government of Canada, 

>upply and Services Department, to operate and maintain 11 long range radar sites 

on the Arctic and Labrador coasts for the Department of National Defence. In 

addition, Frontec has assumed responsibility for operating and maintaining the 

satellite communications equipment on the long range radar sites of the North 

Warning System. 

In 1989, Frontec, with a joint venture partner, was awarded a three year 

contract by Transport Canada to operate and maintain the airfields at Resolute 

Bay, Hall Beach, Mould Bay, Eureka and Nanisivik, Northwest Territories. Also, 

Frontec signed a three year contract with the United States Air Force to provide 

technical, operations and maintenance services to the Goose Bay Ionospheric 

Observatory in Labrador. 

- 
NORTHLAND UTILITIES ENTERPRISES LTD. 

Northland Utilities Enterprises, who operate an electric system serving 1,881 

customers in the Northwest Territories, is owned jointly by ATCO Enterprises, 

Canadian Utilities and northern investors. 

Frontec Lo~istlcs Corp. 

operates I 1  long range 

radar sites on the Arctic 

and Labrador coarts. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF 

FINANCIAL CONDITION AND RESULTS OF OPERATIONS 

A E O  Ud. 

Introduction 

The following discussion and analysis of financial condition and results of 

operations of ATCO Ltd. for the two years ended December 31, 1989 should be 

read in conjunction with the Company's audited consolidated financial statements 

which include the accounts of ATCO Ltd. and all of its subsidiaries (XTCO"). The 

principal operating subsidiaries are ATCO Enterprises Ltd. (100 percent owned) and 

its subsidiaries and Canadian Utilities Limited (50.01 percent owned) and its sub- 

sidiaries ("Canadian Utilities"), which include the utility subsidiaries and ATCOR 

Ltd. ATCO Ltd. and its wholly owned subsidiaries are collectively referred to herein 

as "the Corporation'. 

- 
RESULTS OF OPERATIONS 

Revenues of $1,372.6 million showed an increase of 2.6 percent over those 

of the prior year, while segment op&ating profit of $331.0 million showed a simi- 
. . ,.. : 

lar increase. Consolidated earnings per share were $1.07, compared to $1.02 per 

share in 1988, before the effect of asset writedowns. 

- 
ELECTRIC UTILITY OPERATIONS 

Operating revenues for 1989 grew by 4.1 percent to $446.0 million due to 

increased consumption in the industrial sector as a result of growth in the oil field 

and gas processing sectors. Sales volumes increased from 6,083 (Gigawatt 

hours) Gwh in 1988 to 6,467 Gwh in 1989. 

In December 1989, the Alberta Public Utilities Board (PUB) issued a decision 

which authorized a rate of return of 13.5 percent for each of 1989 and 1990 on 

the portion of Alberta Power's common equity considered to be financing rate 

base. Reference is also made to allowance for funds used during construction on 

page 27. 

- 
GAS UTILITY OPERATIONS 

Operating revenues for 1989 grew by 3.2 percent to $655.9 million due to 

colder temperatures and the addition of 13,000 customers. Volumes of gas sold 

and transported increased from 465 PJ in 1988 to 496 PJ in 1989. 

In response to a PUB order, Canadian Western Natural Gas filed evidence on 

November 1, 1989 to enable the PUB to fix rates for the 1989, 1990 and 1991 test 

years. Hearings will start in April 1990. It is not possible, at this time, to forecast 

the outcome or effect of this proceeding. 

- 
GAS AND OIL 

Although 1989 operating revenues declined by 6.6 percent to $117.5 million, 

operating expenses also decreased by 11.4 percent to $110.1 million. 

Crude oil production revenues increased by 12 percent in 1989 due to higher 

crude oil prices for the year, offset by lower production volumes. 



Natural gas production revenues increased by 3 percent in 1989 due to higher 

production volumes offset by lower wellhead prices. 

Gas processing income increased by 29 percent in 1989 to $6.6 million due 

to higher volumes of gas which are processed for third parties. 

- 
ENERGY SERVICES 

Operating revenues declined to $ 2 5 . 2  million from $52.8 million in the 

previous year. This decrease resulted from lower utilization of the Corporation's 

Canadian drilling and well servicing rigs and from the closure of its United States 

drilling operations in 1989. 

During the year, the Corporation disposed of nine rigs in the U.S. and five 

rigs in Canada, and in February 1990, it disposed of its remaining five rkgs in the 

United States. Its fleet now consists of 28 drilling rigs and 19 well servicing rigs 

all located in Canada. 

MANUFACTURING AND LEASING 

Revenues of the Manufacturing and Leasing segment were as follows: 

(I million) 
1989 1988 

Canada 
Industrial Manufacturing and Leasing 45.8 27.8 

Space Rentals 31.6 30.9 

Metal 16.0 17.5 

Total Canada 93.4 76.2 

United States 13.7 12 7 
Other 4.8 5.5 

Total 111.9 94.4 

The increase in industrial manufacturing and leasing revenues was due to 

three factors: the acquisition of National Caterers fleet in June 1989; the award 

of a number of major projects which improved the fleet's utilization and rental 

rates; and a $10 million increase in sales of manufactured units over 1988 

The main cause of increased revenues in the United States was the acquisi- 

tion of the Modular Building Systems' assets in October 1989. 

ATCO's other businesses comprise logistic operations and maintenance 

primarily for the North Warning System contract; independent power projects; 

information systems; property management; and Southco Travel. Revenues in 1988 

and 1989 include amounts in respect of construction management contracts of 

$28.3 million and $16.9 million respectively. 



- 
EARNINGS/LOSS FOR THE YEAR 

Minority interests increased by $9.1 million in 1989 to $98.1 million. This 

was due to a decline in the Corporation's interest in Canadian Utilities from 

53.76 percent in 1988 to 50.01 percent in 1989, as a result of the issue of Class A 

shares by Canadian Utilities in November 1988. 

Allowance for funds used during construction increased by $7.2 million in 

1989 to $27.8 million. The increase was primarily the result of additional con- 

struction expenditures on a second coal-fired steam turbine at the Sheerness 

Generating Plant. 

The PUB, in a December 1989 decision, ruled that inclusion of the Sheerness 

Unit 2 costs in Alberta Power's rate base is to be deferred, with Alberta Power con- 

tinuing to capitalize carrying costs on the unit. These carrying costs are limited 

to certain debt and equity financing rates. After June 30, 1990, the equity financing 

rate will not fully reflect the actual financing costs of Alberta Power. This decision 

is not expected to have a material effect on earnings but will reduce cash flow by 

$15.8 million in 1990. 

LIQUIDITY AND CAPITAL RESOURCES 

Internally generated funds, comprised of cash generated by operations, 

provided substantial amounts of the Corporat~on's cash requirements in 1989 and 

1988. Cash from operations totalled $261.1 million in 1989 as compared to $240.6 

million in 1988. 

A substantial portion of ATCO's operating income and cash flow is generated 

from its utility operations. The utilities borrow on a short term basis to finance 

their construction programs between longer term issues. Utility rates designed to 

recover financing costs and depreciation over the useful life of the utility assets 

assure the availability of funds for debt interest and retirement and preferred share 

dividends and redemption. 

During the year the Corporation refinanced $271.9 million of outstanding 

preferred shares and $36.0 million of long term debt by the issue of $300.0 mil- 

lion Cumulative Redeemable Retractable Reset Preferred shares, with a dividend 

rate of 7.75 percent by Canutilities Holdings Ltd., a wholly owned subsidiary of 

ATCO Ltd. 

Net capital expenditures in 1989 increased $152.1 million to $345.7 million, 

due to expenditures on the second unit of Sheerness; the acquisition of oil and gas 

reserves; and the purchase of industrial and space rental assets. These were financed 

by internally generated funds and by the issue of $160.9 million of long term debt. 

In addition to the long term and medium term facilities described in Note 9 

to the financial statements, ATCO had short term credit facilities available at 

December 31, 1989 of $143.5 million, of which $19.2 million had been drawn. 



MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING 

Management is responsible for the preparation of the consolidated financial 
statements and other financial information relating to the Corporation contained 

in this annual report. The consolidated financial statements have been prepared 
in cnnformit)- with Canadian generally accepted accounting principles and neces- 
sarily include some amounts that are based on  informed judgments and best 
estimates of management. 

Price Waterhouse, our independent auditors, are engaged to express a proft-s- 
sional opinion on  the consolidated financial sratements. Their examination is 
conducted in accordance with generally acccpted auditing srandards and includes 
tests and other procedures which allow the auditors to report whether the 

consolidated financial statements prepared by management are presented fairly 
in accordance with generally accepted accounting principles. 

The Board of  Directors, through its Audit Committee comprised of four non- 
lnallagement directors. oversees management's responsibilities for financial reporting. 
The Audit Committee meets regularly with management, the internal auditors and 
the independent auditors to discuss auditing and financial matters and to gain as- 
surance that management is carrying out its responsibilities, The internal auditors 

and the independent auditors have full access to the Audit Committee. 

C. S .  Richardson A.  J .  Pullman 
Senior Vicc Preridenl, I'lnance and VICC 1'r~'sitlent. 
Chief I'inancial Oilicrr Plannmp :mil Rudgcrini: 

AUDITORS' REPORT 

Bice Waterhouse 
'So the Shareholders of A I ' C O  Ltd 

Wc have examined the consolidated halance sheets of ATCO Ltd. as at Decem- 

ber 31, 1989 and 1988 and the consolidated statements of earnings and retained 
earnings and changes in cash position for the years then ended. Our examinations 
were made in :~ccordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as we considered necessary in the 
circumstances 

In our opinion, these consolidated financial statements present fairly the finan- 
cial position of the Company as at December 31, 1989 and 1988 and the results 
of its operations and the changes in its cash position for the years then ended in 
accordance with generall). acccpted accounting principles. After giving retroac- 

tive effect to the change in the method of  accounting for Lhe tax benefit of loss 
carryforwards as explained in Note 4 to the financial statements, these principles 
have heen applied on  a consistent basis. 

Chartered Accountants 
Calgary, Alberta 

March 6 ,  1990 



CONSOLIDATED STATEMENT OF 

EARNINGS AND RETAINED EARNINGS 
/rhoii,eind, o/ <nnadiiiri iioiicn\) 

ATCO Ltd. 

N o r c  Ycai Ended Uccember 31 

Ilcfircncc 1989 1988 

Revenues 51,372,625 31,337,773 

Costs and expenses 
Natural gas supply 294,521 284,144 
Operating and maintenance 468,758 469,091 
Selling and administrative 147,705 133,186 
Depreciation, drplction and 

amortization 130,606 128,637 

lntercst 123,943 118,638 

1,165,533 1,133,696 

Operating income 207,092 204,077 
Allowance for funds used during 

construction 27,832 20,594 

Other income 2 21,321 23,643 

Asset writedowns 3 - (60,106) 

256,245 188.208 

Income taxes 
Currcnt 98,028 101 ,082 
Defcrred (195)  618 

4 97,833 101,700 

158,412 86,508 

Minority shareholders' interests 5 98,155 89.000 

Earnings (loss) for the year 60,257 (2,492) 

Dividends on redeemable 
preferred shares 6 27,906 26,660 

Earnings (loss) attributable to 
Class I and Class I1 shares 32,351 (29,152) 

Retained earnings at beginning 
of year 139,682 174,956 

172,033 145,804 
Dividends on Class I and 

Class I1 shares 6,052 6,052 
Share issue and redemption 

expenses, net of deferred 
income taxes - 396 

Exchange adjustments on 
preferred shares 6 (396) (326) 

Retained earnings at end of year S 166,377 $ 139,682 

Earnings (loss) per Class I and 
Class I1 share 5 1.07 $ ( .96) 

Dividends paid per Class I and 
Class I1 share 5 .20 P .2 0 



CONSOLIDATED BALANCE SHEET 
~ri~ou.sands of Canadian do1iar.s) 

ATCO Lid. 

Note December 3 1 

Kefeiencc 1989 1988 

Assets 

Current assets 
Cash and short term investments 

Accounts receivable 
Inventories 
Income taxes recoverable 

Prepaid expenses 5,987 8,3 10 

304,980 289,870 

Investments 7 95,405 94,136 
Property, plant and equipment 8 2,798,067 2,566,957 
Goodwill 119,245 123,385 
Deferred financing charges and 

other assets 44,995 42,328 

$3,362,692 $3,116,676 

Liabilities and Shareholders' Equity 

Current liabilities 
Bank indebtedness $ 19,257 96 14,823 
Accounts payable and accrued 

liabilities 202,410 178,784 
Long term debt due within one year 9 56,235 25,676 

277,902 219,283 

Long term debt 7 1,131,975 1,027,565 
Contributions for extensions to 

utility plant 256,682 235,993 
Deferred credits 28,003 25,855 
Deferred income taxes 5,392 5,335 

Minority shareholders' interests 5 1,000,641 986,503 
Redeemable preferred shares 6 359,320 340,076 

Class I and Class I1 shareholders' 
equity 

Class I and Class I1 shares 10 136,400 136,384 
Retained earnings 166,377 139,682 

302,777 276,066 

$3,362,692 $3,116,676 

Director Director 



CONSOLIDATED STATEMENT OF 

CHANGES IN CASH POSITION 
/7;"ioi~smids of Canadian ddlamj 

ATCO Ltd. 

Year Endcd December 31 

1989 1988 

Operating activities 

Earnings (loss) for the yrar $ 60,257 P (2,492) 
Depreciation, depletion and amortization 130,606 128,637 
Deferred income taxes (195) 618 
Minority shareholders' interests 98,155 89,000 
Asset writedowns - 60,106 

Other - net (11,479) (16,028) 
Increase in non-cash working capital (16,197) (19,220) 

261,147 240,621 

Dividends 
Paid to shareholders of the Corporation (33,958) (32,712) 
Paid to minority shareholders of subsidiaries (82,367) (75,459) 

(116,325) (108,171) 

Financing activities 
Issue of long term debt 198,922 67,665 
Reduction in long term debt (63,953) (53,842) 
Issue of shares by subsidiaries 3,424 88,580 

Redemption of preferred shares by subsidiaries (3,500) (835) 
Issue of preferrcd shares by the Corporation 300,000 - 

Redemption of preferred shares by 
the Corporation (280,756) (16,396) 

Issue of Class I shares by the Corporation 16 - 

Other - net 19,928 (22,671) 

174,081 62,501 

Cash available for investing 318,903 194,951 

Investing activities 
Property, plant and equipment (345,686) (193,578) 
Investments (2,364) 15,212 

(348,050) (178,366) 

Cash position* 
Increase (decrease) (29,147) 16,585 
Beginning of year 43,805 27,220 

End of year $ 14,658 43,805 

* Cash position includes cash and short term investments less bank indebtedness. 



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 1989 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The consolidated financial statements include the accounts of ATCO Ltd. and all of its subsidiaries 
("ATCO"). The principal operating subsidiaries are ATCO Enterprises Ltd. (100% owned) and its 
subsidiaries and Canadian Utilities Limited (50.01% owned) and its subsidiaries ("Canadian Utilities"), 
which include the utility subsidiaries and ATCOR Ltd. ATCO Ltd. and its wholly owned subsidi- 
aries are collectively referred to herein as "the Corporation". 

Goodwill is recorded at cost and amortized on a straight line basis generally over 40 years 

REGULATION 

The utility subsidiaries are regulated primarily by the Public Utilities Board of Alberta (PUB) and 
the Energy Resources Conservation Board of Alberta, which administer acts and regulations cover- 
ing such matters as rates, financing, accounting, construction, operation and service area. The PUB 
may award interim rates, subject to final determination. Decisions made by these authorities and 
management which affect utility accounting policies are reflected in the consolidated financial state- 
ments prospectively from the date of decision. 

PROPERTY, PLANT AND EQUIPMENT 

The utility subsidiaries include in the cost of additions an allowance for funds used during con- 
struction, at a rate approved by the PUB for debt and equity funds. 

Certain additions to utility plant are made with the assistance of cash contributions where the esti- 
mated revenue is less than the cost of providing service or where special equipment is needed 
to supply the customers' specific requirements. These contributions are amortized on the same 
basis as, and offset the depreciation charge of, the assets to which they relate. 

Depieciation Methods and Rates Per Annum 

Straight Declining 

Line Balance 

Electric and natural gas utility plant and equipment 

Rental assets 

Drilling rigs 

Well servicing rigs 

Other buildings, furniture, fixtures and equipment 

On retirement of depreciable utility assets, the accumulated depreciation is charged with the cost 
of the retired unit adjusted for net salvage. 

In accounting for non-regulated gas and oil exploration and development activities, the full cost 
method is followed whereby all costs relating to the exploration for, and development of, petroleum 
and natural gas properties are capitalized in one cost centre. In addition, interest costs are capita- 
ized on major development projects. The capitalized cost of petroleum and natural gas properties, 
net of related deferred income taxes, is limited to an amount equivalent to the estimated net amount 
to be received with respect to the production of proved reserves, based on current prices and costs, 
plus the net cost of unproved properties less estimated future general and administrative expenses, 
financing costs and income taxes. Resource properties are depleted on a unit of production basis. 



AKO Ltd. 

Utility revenues are recognized on the accrual basis. In December 1989, the electric subsidiary was 
given approval by the PUB to recognize revenues on the accrual basis rather than when billed. 
This accounting policy change has no impact on earnings. 

Significant additional revenues or refunds resulting from PUB decisions are recorded in the period 
to which they relate. Other adjustments are recorded in the current period. 

Revenues resulting from the supply of contracted products and services are recorded by the per- 
centage of completion method. Any anticipated loss is provided for in its entirety. 

INVENTORIES 

Inventories are recorded at the lower of cost and net realizable value. 

Natural gas supply expense is based on the forecast cost of natural gas included in customer rates. 
Variances from actual costs are deferred for refund to, or collection from, customers at a later date 
and natural gas supply expense is adjusted accordingly 

The utility subsidiaries provide for current income taxes by claiming as deductions for tax pur- 
poses only amounts recorded in the accounts. This method is referred to as the "Normalization 
- All Taxes Paid" method of income tax accounting as approved by the PUB. 

Expenses of issue of long term debt are amortized over the term of the debt and expenses of issue 
of preferred shares are amortized over the lesser of the expected life of the issue or 30 years. 

ATCO has defined benefit plans covering substantially all its employees. Employees participate 
through contributions to the plans which provide for pensions based on length of service and 
final average earnings. The cost of pension benefits is determined using the accrued benefit actu- 
arial cost method and reflects management's best estimates of investment returns, wage and salary 
increases, mortality rates, terminations and age at retirement. Adjustments resulting from plan 
enhancements, experience gains and losses and changes in assumptions are amortized over the 
estimated average remaining service life of employees. Assets in the plans are valued at market. 

(Thousands of dollars) 

Interest income $15,862 115,591 

Dividends 1,620 1 ,353  

Exchange losses (376) (l,92G) 

Othrr 4,215 8,625 

$21,321 523,643 



3. ASSET WRITEDOWNS 

At March 31, 1988, the Corporation wrote down the carrying value of certain assets in the energy 
services, manufacturing and leasing and real estate operations by $60,106,000 to reflect the esti- 
mated current economic value of  those assets, as follows: 

1989 1988 

(Thousands of dollars) 

Drilling r i g  $ - S(41.933) 
Rental assets - (1 1,906) 

Real cstarr developmenr properties - m o o )  

Othcr propcrty and equipment - (1,267) 

S - R i h O  1067 

4. INCOME TAXES 
1989 1988 

(Thousands of dollars) 

Earnings before income taxes and minority interests 1256,245 $188,208 

Income taxes at statutory rate of 43.84% (1988 - 47.38%) $112,346 9 89,174 

Alluwancc for equity funds used during construction (5,664) (5,218) 
Asset writedowns not tax effected - 28,474 

Crown nlyaltirs and other nun-deductible government payments 2,894 3,393 
Earned depiction and resource allowance (6,127) (7,070) 
Recovery uf previously unrecorded tax benefits (4,486) (3,677) 
Large corporation tax 1,366 - 

I'orciyn tax rate differences - 1,139 

Provincial rehatr5 (3,190) (3,323) 
Nan-taxable dividends (720) (594) 

Other 1,414 (598) 

S 97,833 $101,700 

Prior to adoption of the "Normalization - All Taxes Paid" method of income tax accounting, the 
utility subsidiaries followed the "Flow-Through method whereby deductions claimed in calculating 
taxable income exceeded the expenses recorded in the accounts, thereby reducing income taxes 
otherwise payable. Since the income tax component of utility rates recovers only income Pdxes 
currently payable, the deferred tax provision for these reductions was not recorded by the utility 
subsidiaries. Unrecorded deferred taxes of the utility subsidiaries are approximately $135,000,000 
at December 31, 1989. 

Certain subsidiaries have operating loss carryforwards of approximately $19,100,000 for which the 
tax benefits have not been recognized in the accounts. The operating loss carryforwards are available 
to reduce future years' taxable income and begin to expire in 1998. 

In addition, certain subsidiaries have asset values for tax purposes in excess of the corresponding 
values for hook purposes for which the tax benefits have not been recognized in the accounts. 
This excess amounts to approximately $59,500,000 and is available to reduce future years' taxable 
income. Revenue Canada is questioning the values placed on certain drilling rigs sold in August 
1985 from a United States subsidiary to a Canadian subsidiary Management is of the opinion that 
the values are appropriate; however, any ultimate change in these values will decrease the excess 
asset values noted above. 

In the fourth quarter of 1989, ATCO retroactively changed its method of accounting for the recovery 
of income taxes on utilization of prior years' loss carryforwards to conform with the recommen- 
dations of The Canadian Institute of Chartered Accountants. Previously these recoveries were 
recorded as extraordinary items. This change is one of classification only and has no effect on 
earnings for the year. 



5. MINORITY INTERESTS 

1989 1988 

(Thousands of dollars) 

Equity of minority interests: 

In prcfcrred shares of Canadian Utilities (detailed below) S 556,723 $559,623 

In Class A nun-voting and  Class R common s h a m  of Canadian llrilirics Limited 442,141 425,195 
Other 1,777 1,685 

5 1,000,641 8986,503 

In Canadian llrilities - 
Piefcrrcd sharr dividends 1 42,233 5 42,099 

Earnings attributable to Class A nun-voting and Class 8 common shares 55,731 46,764 
Othcr 191 137 

S 98,155 1 89,000 

Preferred shares of Canadian Utilities 

1989 
Redemption lssucd Amount 

Premium 1989 1988 

(Thousands of dollars) 

Cumulative Redeemable 

Prefericd Sharcs. 4 %  to 6'% 1% to 4% 1 30,508 S 30,508 

Floating Kate Cumulltive 
Redeemable Prcfeired Shares NIA 18,000 20,000 

Cumulative Rcdeemablc Second 
Preferred Shares 

Non-retractable, 7.3% N/A 20,405 21.305 

Rrtiactablc, 7 08% lo 8 7 t 4  (Seebelow) 487,810 487,810 

5556,723 $559,623 

REDEMPTION AND RETRACTION PRIVILEGES 

The preferred shares of Canadian Utilities are redeemable subject to the premiums listed above 

plus accrued dividends. The Cumulative Redeemable Preferred Shares, the non-retractable Cumula- 
tive Redeemable Second Preferred Shares and the retractable Cumulative Redeemable Second 
Preferred Shares, Series I are redeemable at the option of  the corporation at any time. The remain- 
ing retractable Cumulative Redeemable Second Preferred Shares will be subject to redemption at 

the option of the corporation commencing at the redemption dates and with initial premiums as 
stated below. 

The retractable Cumulative Redeemable Second Preferred Sharcs are retracrdble on  the retraction 
dates specified below at the option of the holder at the stated value plus accrued dividends. 

Scared Redemption Rcilcrnpcion Rrtraction 
Value Date Premium Date 

(Thousands) 

Serieb I 

Series J 

Series K 

Series L 

Serics M 
Serics N 

6 98.802 3 '% Novcmbei 1, 1991 

5 27,000 January 31, 1992 Nil January 31. 1992 

SI22.008 October 15. I993 Nil Ocrobcr 15, 1993 

6 60,000 June 1, 1991 6% June 1, 1994 

S 80,000 June 1, 1991 4% June 1, 1993 

1100,000 June 1, 1995 Nil June I .  1995 



The aggregate of required redemptions and maximum possible retractions of preferred shares of 
Canadian Utilities for each of the next five years is: 

1990 1991 1992 1993 1994 

(Thousands of dollars) 

S8,'iOO $101,202 132,400 $197,408 $62.900 

6. REDEEMABLE PREFERRED SHARES 

Issucd Amount Dividends 

1989 1988 1989 1988 

(l'housands of dollars) 

Issued by: 

A1'CO Isd. $ 55,000 $ 55,000 1 5,132 $ 5,028 

CanUrilirics Holdings Ltd. 300,000 - 8,814 - 

ATCO Holdings (N.A.) 1.td. 4,320 13,156 6 8 9  1,216 

ATCO Utilicics Holdings I.td - 150,000 7,020 1 1,307 

.174241 Ontario Ltd. - 121,920 6,251 9,109 

Total issued (detailed below-) $359,320 $140,076 $27,906 $26,660 

ATCO Ltd. 

1989 Average 

1988 Issucd Prinlc 

Shaics Alnmnt Ratr Dividends 

(Thousands uf dollars) 

Junior Preferred Shares 

Authorized 8,000,000 s h a m  

2,000,000 50,000 N I A  4,659 

$55,000 55,132 

The Series 1 Junior Preferred Shares are to be redeemed June 16, 1991 (or earlier under certain 
circumstances). Dividends are payable quarterly, calculated daily at one-half the prime rate plus 2% 

The Series 3 Junior Preferred Shares are redeemable, at the corporation's option, from December 31, 
1989 to December 14, 1990 at $26.00 per share and at $25.00 per share until December 31, 1990, 
at which time the remaining shares will be redeemed. Dividends are payable quarterly at a fixed 
rate of S.58125 per share. 

Canutilities Holdings Ltd 

Shares Arnounr Dividends 

(Thousands of dollars) 

Preferred Sharcs 

Authorized 12,000,000 shares 



The preferred shares are redeemable at the option of  the corporation and retractable at the option 

of  the holder on October 15, 1994, and at any subsequent retraction date as may be determined 

by the corporation, at'a price of  $25.00 per share. Any shares outstanding at July 1, 2001 will be 

redeemed at $25.00 per share. 

Prior to each retraction date, the corporation will be entitled to reset the dividend rate to be effec- 

tive from such date. The dividend rate in effect until the first retraction date of October 15, 1994 

is $1.9375 per share per annum. 

ATCO H o l d i n g s  (N.A.) Ltd. 

1989 h v c n g c  
1988 Issucd Pnmc 

Shares Amount Kate Dividends 

(Thousands of dollars) 
First Preferred Shares 

Par value $100 each 

Authorized 800.000 shares 

Series A, issued in U S .  dollars 20,000 1 2,320 11.4% $ 355 

60,000 $ 7,156 9 8 %  $ 653  

Series R 20,000 2,000 13.3% 334 

60,000 6,000 10.7% 563 

$ 4,320 $ 689 

$15,156 $1,216 

The Series A and B First Preferred Shares, are to be redeemed, at par, on April 1, 1990. Dividends 
are payable monthly calculated daily at 52% of prime plus 1!/2 %. 

The Series A First Preferred Shares are translated at the year end exchange rate. Exchange adjust- 
ments arising on  translation are deferred and amortized to retained earnings over the remaining 
life of  the preferred shares. 

ATCO Ut i l i t i e s  H o l d i n g s  Ltd. 

1989 Avrragc 

1788 L'rirne 

Shares Amount Kate Dwidends 

('l'housands of dollars) 
Preferred Shares 

Authorized 150,000 shares - I - 13.1% $ 7,020 
150,000 8 150,000 10.7% $1 1,307 

The preferred shares were redeemed at a price of  $1,000 per share on  July 7, 1989. 

474243 Ontar io  Ltd. 

1989 Average 
1988 Piime 

Shares .. - 
Amount Rate Dividends 

(Thousands of dollars) 
Preference Sharcs 

Par valuc 61,000 each 

Authorized 150,000 shares 

Class A - G - $ - 13.1% $6,251 

121,920 $121,920 10.7% $9,109 

The preference shares were redeemed, at par, on  August 15, 1989. 

- 
n 



The aggregate of required redemptions and maximum possible retractions of preferred shares of 
the Corporation for each of the next five years are: 

1910 1991 I992 1993 1914 

(Thuusands of dollars) 

$54,320 55.000 I - I - S300,000 

7 INVESTMENTS 

1989 1988 

(Thrmsaniis of dollars) 

Hvdro-Quehec bonds 549,992 $49.983 

Othcr securities. at cost (approximate currrnt market value 621,698.000) 22,963 19,326 

Joint ventures and partnership (on the equity basis) 22,450 24,827 

Total 595,405 $94,136 

The proceeds on the issue of the Series 3 Junior Preferred Shares were invested in $50,000,000 

principal amount of 12x96 Hydro-Quebec bonds maturing January 3 ,  1991. These securities have 
been hypothecated and use of the principal and interest is restricted. 

ATCO's share of the joint ventures' and partnership's losscs amounted to $615,000 (1988 earnings 
of $351;000) and is included in revenues. 

8. PROPERTY, PLANT AND EQUIPMENT 

1989 1988 

Accumulated Accumulated 

Depreciation Dcprcciation 

Cost & Drplrrion Cost Pr Depletion 

(Thousmds of dollars) 

Elcctric utllity plant and equipment 52,078,232 5 471,015 $1,894,267 $ 415,907 

Natural gas "tilit" plant and equipment 1,251,820 339,254 1,181,376 304,980 

Drillmg and weii servicing rigs 

2nd related equipment 107,745 93,259 177,358 157,233 

Gas and oil pioperties 224,868 84,314 174,058 77,701 

Kental assets 109,470 49,316 85,218 49,416 

Other plant and equipment 103,286 40,196 100,804 38,887 

$3,875,421 51,077,354 53,613,081 $1,046,124 

Nct hook valuc 12,798,067 82,566,957 

9. LONG TERM DEBT 

Canadian Utilities 

Sinking fund drbmturcs. at fixed rates of 8j/,% to 17%%, 

duc at vlrious datcs to 2007 

First mortgage sinking fund bonds, at fixed ratcs of 5%% to 

9%%, due ar various darcs to 1994 

Capitalizrd lease obligation 

Norcs payable 

Other 

1989 1988 

(Thousands of dollars) 



ATCO Ltd. 

1989 1988 

(Thousands of dollars) 

ATCO Ltd. 

Term loans, unsecured, at fixed rates of 10.13% to 10.18%. 

due at various dates to August, 1991 

Term loans, unsecured, at @me, due at various dates 

to March, 1993 

ATCO Enterprises Ltd. 

Term ioan. at LIBOR plus %% to March I ,  1991 

and at LIBOR plus '/,% thereafter, due March 1, 1997, 

secured by first charge on certain rental assets 

Bank loan, due December 31, 1992, non~recouise. secured 

by assignment of interest in ALDC Partnership 

Term loan on Canadian Western Centre, Phase 11, at prime, 

due December 31, 1994, secured by the building 

Term loan, at lo%%, due March 31, 1992, 

secured by a first charge on drilling and 

well servicing rigs of the corporation 

Term loan, at 11.49% 

Other 3,681 2,828 

1,188,210 1,053,241 

Less: Amounts due within one year 56,235 25,676 

11,131,975 $1,027,565 

The Corporation has fixed the interest rate on certain of its floating rate instruments by entering 
into interest rate swap agreements as follows: 

Maturity Date Principal Amount Interest Rate 

1990 $14,000,000 9.69% 

1991 $50,000,000 9.77% - 9.82% 

The terms of the above debt include restrictions relating to new debt and guarantees. Covenants 
also require maintenance of specified working capital and shareholders' equity Canadian Utilities 
is subject to restrictions on the payment of dividends on Class A non-voting and Class B common 
shares in excess of $144,782,000 (1988 - $143,052,000). 

Included in electric utility plant and equipment is a dragline costing $24,818,000 acquired under 
a lease which includes a purchase option exercisable in 1996. The future minimum lease payments 
in aggregate are $22,277,000 of which $2,421,000 is payable in each of the five succeeding years. 
Included in these future minimum payments is $6,035,000 of imputed interest at the rate of 762% 

Under a bank loan agreement, which provides a line of credit of up to $75,000,000 to March 14, 
1991, Canadian Utilities issues commercial paper and assumes bank loans. Under the agreement, 
Canadian Utilities maintains an unused bank line of credit of not less than 50% of the commercial 
paper outstanding. At December 31, 1989, Canadian Utilities had notes payable of $70,500,000 
(1988 - $35,700,000) outstanding under this agreement at interest rates varying from 12.30% to 

12.375% with maturities to March 1, 1990. Bank loans outstanding under this agreement at 
December 31, 1989 and 1988 were nil. 

ATCOR Ltd. has a $50,000,000 revolving credit facility which includes an option to convert to a 
loan payable in equal installments over five years. Accordingly, $21,323,000 representing four fifths 
of the total indebtedness of $26,654,000 at December 31, 1989 (1988 - Nil) has been classified 



as long term notes payable. Included in this total indebtedness are bankers acceptances of $18,768,000 
at interest rates of approximately 12.3% and $7,886,000 of bank indebtedness at bank prime. ATCOR 
has granted the bank a general assignment of hook debts and will, at the request of the bank, grant 
binding security upon certain petroleum and natural gas properties and on its interest in an ethane 
extraction plant. 

Interest expensed on long term debt was $108,093,000 (1988 - $101,825,000). In addition to the 
allowance for funds used during construction, interest of $3,157,000 (1988 - $1,076,000) was capital- 
ized during the year on non-utility projects. 

The minimum annual repayments of long term debt over each of the next five years are as follows: 

1990 I991 1992 1993 1994 

(Thousands of dollars) 

956,235 5119,539 $67,547 530,111 $129,800 

10. CLASS I AND CLASS 11 SHARES 
(Thousands of dollars) 

Class 1 Non-Voting Class I1 Voting Total 

Sham Consideration Shares Conriderarim Shares Considerarion 

Aurhorncd 100,000,000 50,000,000 150,000,000 

Issued: 
Deccmber 31, 1987 26,050,257 S 134,250 4,208,275 62,134 50,258,552 5 136,384 

Conversions 

Class I1 I" 

Class I 1.625 1 (1.625) (1) - - 

Employee share 

option plans 2,000 16  - - 2,000 16  

Conversiuns: 

Class I1 to 

Class I 24,908 13  (24,908) (15) - - 

December 31, 1989 26,078,790 $134,280 4,181,742 $2,120 30,260,532 $136,400 

Each Class I1 voting share may be converted to one Class I non-voting share at the shareholder's 
option. In the event an offer to purchase Class I1 voting shares is made to all holders of Class 11 

voting shares, and is accepted and taken up by the holders of a majority of such shares pursuant 
to such offer, then provided an offer is not made to the holders of Class I non-voting shares on 
the same terms and conditions, the Class I non-voting shares shall be entitled to the same voting 
rights as the Class 11 voting shares. The two classes of shares rank equally in all other respects. 

Share options - 

ATCO has a share option plan under which options to purchase 994,740 Class I norr-voting and 
217,260 Class I1 voting shares may be granted to certain directors, officers and key employees. The 
options are exercisable cumulatively over periods up to ten years from the date of grant. 

Options to purchase 897,820 Class I non-voting and 216,660 Class I1 voting shares have been granted 
under the plan, of which 444,900 and nil, respectively, were outstanding at December 31, 1989 
at prices ranging from $8.125 to $8.75 per share 



ATCO Ud. 

11. SEGMENTED INFORMATION 

(Thousands of doliars) 

By Industry 

1989 
1988 

Electric Gas Gas Mnu- 
I ' idl iy Urilir) 2nd Oil E n c r p ~  hcrunnp Cunsolldnred 

Operalions Opcmuo"~ ( 1 )  Servcer & Le;iain&! Olhcr ( 2 )  

Revenues: 

I radc  S 445,797 S 643,994 5107,297 1 24,722 $111,263 S 38,562 $1,372,625 

S 427,992 $ 622,903 6108,895 $ 51,233 $ 92,800 S 37,963 $1,337,773 

Inter-srgment 163 11,883 10,193 522 645 13,788 - 
222 12,381 16,886 1,520 1,640 11,478 - 

Total segment 

revenues 445,960 655,877 117,490 25,244 111,908 52,350 1,372,625 

428,214 635,284 125,781 52.753 94,440 49,441 1,337,773 

Expenses: 

Operating costs 189,015 489,855 101,283 28,573 86,017 53,324 910,984 

176,619 463,343 114,856 5/t,Z95 74,483 45,609 886,421 

Depreciation. 

depletion and 

amortization 62,155 39,794 8,790 2,703 7,575 5,581 130,606 

58,073 40,185 9,549 5,747 7,461 3,818 128,637 

Total segment 

cxpcrrses 251,170 529,649 110,073 31,276 93,592 58,905 1,041,590 

234,692 503,528 124,205 60,042 81,944 49,427 1,015,058 

Segment operating 

profit (loss) S 194,790 S 126,228 S 7,417 $ (6,032) S 18,316 1 (6,555) S 331,035 

5 193,522 $ 131,756 5 1,576 $ (7,289) 5 12,496 8 14 $ 322,715 

ldentifiablcassrts 51,704,907 11,040,735 5198,218 5 27,991 5100,505 1214,880 $3,362,692 

$1,561,148 $ 996,362 $182,616 $ 29,823 $ 63,392 $199,742 $3,116,676 

Capital expenditures S 182,280 1 76,106 S 52,988 S 558 S 35,881 S 5,191 S 353,004 

$ 119,903 $ 51,550 $ 22,908 $ 5,236 $ 14,417 $ 10,885 B 224,899 

(I) Exploration and production, petrochemicals and gas marketing. 

(2) Inter-segment tiansacrions have been climinatcd in the consolidated column. 

1989 1988 

(Thousands of dollars) 

Segment operating profir S 331,035 5 322,715 

Interest (123,943) (1 18,638) 
Allowance fur  funds U C P ~  during construction 27,832 20,594 
Other income 21,321 23,643 
Asset writcdowns - (60,106) 
Income taxes (97,833) (101,700) 
Minority interests (98,155) (89,000) 

(270,778) (325,207) 

Earnings (loss) for the year S 60,257 B (2,492) 



The present value of the accrued pension benefits based on actuarial appraisals and the net assets 
available to provide for those benefits are as follows: 

1989 1988 

(Thousands of dollars) 

Markcr value of assets $495,298 941 1,859 

Accrued pension benefits 409,399 374,633 

Surplus 1 85,899 6 37,226 

The pension costs for the year amounted to $6,244,000 (1988 - $4,465,000) of which $1,407,000 
(1988 - $999,000) was capitalized. The plan surplus is being amortized on a straight-line basis 
over 15.6 years. The cumulative difference of $2,907,000 (1988 - $3,643,000) between pension 
costs and funding contributions is included in deferred credits. 

ATCO has contractual obligations in respect of long term operating leases for manufacturing facili- 
ties, office premises and equipment. The rentals amounted to $12,640,000 for the year (1988 - 
$16,009,000). Future minimum lease payments are as follows: 

Total of AU 
Sobsequent 

1990 1991 1992 1993 1994 Years 

(Thousands of dollars) 

613,463 612,209 $11,699 $11.541 $11,609 994,092 

United States Treasury officials have investigated the basis followed by the Corporation in deter- 
mining certain United States customs and duty payments in 1974 and 1975. These matters are before 
the United States Court of International Trade. Management is of the opinion that no material amount 
above those amounts already provided in the accounts will ultimately be payable. 

The electric subsidiary has a 50% joint ownership in the Sheerness Generating Station. Unit 2 is 
currently under construction and forecast to cost approximately $253,000,000, of which approxi- 
mately $38,000,000 is yet to be expended. 

The lender has filed a Statement of Claim demanding repayment of a loan secured by an assign- 
ment of the Corporation's interest in the ALDC Partnership. The outstanding portion of the loan 
is in the principal amount of $8,800,000 and the alleged unpaid interest is approximately 
$10,000,000. Alternatively, the Bank has claimed, for breach of collateral contract, damages in the 
amount of $25,000,000. Management contends that, under the circumstances, the loan is non- 
recourse and its counsel has advised that it is unlikely that any liability will ultimately attach to 
the Corporation. ATCO has also been advised by its counsel that the claim for breach of collateral 
contract is without merit 

The PUB, by an order dated August 2, 1989, directed one of the natural gas utility subsidiaries to 
file a submission for a general rate application covering the years 1989, 1990 and 1991. After rwiewing 
the rates allowed for 1989, the PUB may or may not amend the rates the corporation charged to 
its customers. It is not possible, at this time, to forecast the outcome or effect of this proceeding. 



ATCO Ud. 

Ycai linded Dcccnrber 31 Year Ended hlarch 31 

1989 1988 1988 1987 1986 

Revenues $1,372,625 $1,337,773 $1,327,613 31,443,706 $1,527,229 
Costs and expenses 1,165,533 1 , 1 3 3 6 9 6  1 ,108,902 1,265,158 1,331,238 

Operating income 207,092 204,077 218,711 178,548 195,991 
Allowance for funds used 

during construction and 
other income 49,153 44,237 51,568 57,737 64,022 

Asset sales and writedowns* - (60,106) (46,585) 37,700 (30,424) 

256,245 188,208 223,694 273,985 229,589 
Income taxes 97,833 101,700 128,017 112,766 92,840 

158,412 86,508 95,677 161,219 136,749 
Minority interests 98,155 89,000 104,541 108,943 89,011 

Earnings (loss) for the year 60,257 (2,492) (8,864) 52,276 47,738 
Dividends on redeemable 

preferred shares 27,906 26,660 25,611 27,057 34,343 

Earnings (loss) attributable to 

Class I and Class I1 shares $ 32,351 $ (29,152) $ (34,475) $ 25,219 $ 13,395 

Earnings (loss) per Class I and 

Class I1 share 

Before asset sales 
and writedowns S 1.07 S 1 .OZ 8 6 6  8 .29 3 9 7  

Asset sales and writedowns* - ( 1  9 8 )  (1 .SO) 6 2  (.40) 

After asset sales 

and writedowns $ 1.07 $ (.96) 1P (1.14) $ 9 1  $ 5 7  

Dividends per Class I 
and Class I1 share J .20 $ 2 0  $ .20 $ . 2 0  $ .20 

Equity per Class I and 
Class I1 share' J 10.01 $ 9.12 B 8.71 $ 10.03 $ 9.25 

Class I and Class I1 

shares outstanding 30,260,532 30,258,532 30,258,532 27,759,550 27,757,550 

Market price of shares 
Class I High 11% 10% 14% 10% 11% 

LOW 7% 7% 8 7 % 8 % 

Class I1 High 
Low 
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ATCO ENTERPRISES LTD 

IIead Office: 
800, 919 - 11th Avenue SW 
Calgary, Alberta T2R 1P4 
Telephone: (403) 292-7500 
Fax: (403) 292-7543 

Operating 1)iz:ision.s and Companies: 

Drilling 
Industrial Manufacturing Kr Leasing 
Metal 
Property Management 
Southco Travel 
Space Ilenmls 
Well Servicing 
ATCOiEqurak Drilling Ltd. 
ATCO Saudi Arabia Ltd. 
ATCO Structures Inc. 

Head Office: 
10035 - 105 Street 
Edmonton, Alberta T5J 2Vh 
Telephone: (403) 420-7310 
Fax: (403) 420-7400 

Otx?rating Companies: 

Alberta Power Limited 
Canadian Western Natural Gas Company Limited 
Northland Utilities (B.C.) Limited 
Northland Utilities (NWT) Limited 
Northwestern Utilities Limited 
The Yukon Electrical Company Limited 

ATCOR LTD, 

Head Office: 
800, 800 - 6th Avenue SW 
Calgary, Alberta TLP 3G3 
Telephone: (403) 292-8000 
Fax: (403) 261-7665 

Operating Companies; 

ATCOR Ltd. 
AT&S Explordiiori Ltd. (375% owned) 

ATCO ENTERPRISES LTD./CANADIAN UTIIJTIES LIMITED 

CORPORATE JOINT VENTURES 

Frontec Logistics Corp. 
Northland Utilities Enterprises Ltd 



CORPORATE HEAD OFFICE 

A E O  Ltd. 

xrco ~ t d .  
1600, 909 - 11th Avenue SW 
Calgary, Alberta T2R IN6 
Telephone: (403) 292-7550 
Telex: 03 822697 
Fax: (403) 292-7507 

Shareholders and security analyst inquiries should he directed to: 

Senior Vice President, Finance and Chief Financial Officer 
ATCO Ltd. 
1600, 909 - 11th Avenue S.W. 
Calgary, A1bert.a T2R IN6 
Telephone: (403) 292-7554 

Dividend information and other inquiries concerning shares should be directed to: 

National Trust Company 
Stock Transfer Department 
1008 The Home Oil ibwer 
124 - 8th Avenue S.W. 
Calgary, Alberta 1'2P 3H2 

The shares of ATCO Ltd. are listed on  The Toronto Stock Exchange, The Montreal 
Stock Exchange and Alberta Stock Exchange under the ticker symbols: 

AC0.X (Class I Non-voting Shares) 
ACOY (Class I1 Voting Shares) 

The fiscal year of ATCO Ltd, ends on December 31. Dividends are mailed 
approximately the end of March, June, September and December. 

ATCO Ltd, is incorporated under the laws of the Province of Alberta. 
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Price Waterhouse, Calgar?: Alberta 
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Bennett Jones Verchere, Calgary, Alberta 




