


ATCOLtd. hasbuilt a worldwide reputation 
hexceILence, ppwiveness  and perform- 
ance. Throughinternal growth and acquisi- 
tion, ATCO has established a diversified 
asset base balancing steady income with 
growth opportunities. 

The majority of Albertans arr senred by 
ATCO subsidiaries that distribute natural 
gas or generateanddistribute eleeirical paver. 

A pioneer m providing mdular trans- 
portable shelter, P;ITO is the world leader 
in this industry. Factories are located in 
Canada, fhe US., Australia and Saudi 
Arabia. 

ATCO designs, builds and manages 
commercial buildings. The company also 
develops and builds housing projects of i 

spedalizednature. 
Among the largest drilling contractom 

in North America and Australia, ATCO also 
is involved in well servicing, supplying 
Wid equipment, processing and market- 
ing of natural gas and exploration for 
hydrocattx,ns. 

With the financial stability that comes 
from this diversified range of activities, and 
a staff of 6,000 employees noted for their 
dedication and expertise, ATCO is 
positioned for the ftrturr 

(l'housanasexcept share data) 1985 Change 

Earnings for the year 

Earnings attributable to Class I and Class I1 shares 

Earnings per Class I and Class I1 share 

Dividends paid per Class I and Class I1 share 

Working capital 

Additions to property, plant andequipment 

Total assets 

Class I and Class Il shareholders' equity 

ClassIand ClassII shares outstanding 

Weighted average Class I and Class I1 
shares outstanding 

Revenues 
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Gas and electric 

-^O owns 51 
lercent of 
Canadian A Utilities 

Limited, a holding company with 
subsidiaries engaged in the opera- 
tion of electric and natural gas 
utilities. The subsidiaries senrice 
much of Alberta and parts of 
British Columbia, Saskatchewan, 
the Yukon and the Northwest 
Territories. 

During calendar 1985, 
Canadian Utilities spent $211.0 
million on capital expenditures 
for facility construction and 
replacement programs in order to 
ensure continued safe, reliable 
service to customers. A sipfieant 
part of the program was also 
geared to meeting the needs of 
future customer growth. 

Calendar 1986 capital expen- 
ditures for new electric and natural 
gas tmnsmission and distribution 
facilities and for replacement of 
existing facilities have been fore- 
a s t  to exceed $279 million. At 
that level, the Canadian Utilities 
capital program willbe one of the 
largest in the Province of Alberta. 

Electric Power Operations 
Canadian Utilities' major electric 
utility, Alberta Power, generates, 
transmits and distributes electria1 
energy to 323 communities, in- 
cluding several aties in east-cen- 
tralandnorthem Alberta. Alberta 
Power's three subsidiaries, The 
Yukon Electrical Company, 
Yukon Hydro Company and 
Northland Utilities o, serve 
communities in the Yukon, 
British Columbia and the North- 
west Tmitories. 

Dunngcalendar 1985, electric 
sales toretail customers increased 
by 11.6 percent to 4,331 million 
kilowatt hours. A total of 3,723 
retail customers were added 
during the year bringing the 
number served to 147,124. Heavy 
oil recovery projects in the Cold 
Lake and Lloydminster areas con- 
tributed to the increased demand 
for electricity in Alberta Power's 
service temtory. Peak load rose to 
844 megawatts in calendar 1985 
from 741 megawatts in calendar 
1984. 

On January 1,1986, the first 
unit of the Sheerness Generating 
Station began commercial service. 
Sheerness isa joint project of 
Alberta Power and TransAlta 
Utilities Corporation, with Al- 
berta Power providing construc- 
tion and operations management. 

Alberta Power continued its 
emphasis on productivity im- 
provement programs and action 
was taken in several areas to 
further reduce costs and improve 
effiency. Evidence of the success 
of these programs is the fact that, 
of the 94 thermal generation plants 
in Canada, the four operated by 
Alberta Powerrankin the top ten 
in utilization and rdiability. 

Alberta Power spent $142.0 
million in calendar 1985 on addi- 
tions to property, plant and 
equipment and the Company 
expects to sigruhcantly increase 
expenditures on transmission 
projects in calendar 1986 in 
respanse to growing demand in 
its service area. Alberta Power is 
also negotiating to partiapate in 
the ownership and operation of 
the ~orthem'~anada' Power 

Comnussion's assets when they 
are transferred from the federal 
level to the governments of the 
Yukon and the Northwest 
Territories. 

In a non-utility venture, Al- 
berta Power is a major proponent 
to the federal government to oper- 
ate and maintain theNorth Warn- 
ing System, which will consist of 
36 short-range radar sites and 11 
long-range sites, extending fmm 
the Yukon to Labrador. 

Natural Gas Operations 
Canadian Utilities' m ~ a l  gas 
operations encompass twomajor 
utilities: Canadian Western Natu- 
ral Gas, serving southern Alberta; 
and Northwestern Utilities in 
north-central Alberta. Northland 
Utilities (B.C.), a subsidiary of 
Northwestern, serves the 
Dawson Creek area and the com- 
munity of Tumbler Ridgein north- 
eastern British Columbia. 

By the end of calendar 1985, 
these utilities were serving over 
6GU,W customers. Canadian 
Western and Northwestern also 
transport gas through their 
pipeline systems for others, 
including exporting companies 
and industrial customers. 



- 
A cusfonier senrice 
rqrcscrltntiru, fnr 
leff, nssists n11 
Alhertn Poxw 
cusfonw.  The util- 
ity nddrd rlrorr tlmil 
3,700 nccurr~rts 
d ~ r r i r l ~  We yi2nr, for 
11 fotnlof 147,000. 

Trnr~sfonrrers nrtz 
cfrecked l y  n t ~ d -  
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co !~r~nr~ i~ i t i~~s .  
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S m a  VUIUmr 

declined 10.0 
petajoules during 
heyear due 

largely to the dosing of two oil 
refineries and reduced sales to a 
fertilizer plant and sugar efinery. 
The dedine was offset, however, 
by an increase in transportation 
volumes of 14.3 petajoules. Total 
system throughput in calendar 
1985 was 474.8 petajoules. 

With capital expenditures of 
$69.0 million for the year, natural 
gas operations undertook a sub- 
stantial program of new construc- 
tion and qlacement of older 
facilities. Canadian Western, 
replacing a line built in 1912, com- 
pleted 54 kilometres of 323.9 mm 
transmission line between 
Lethbridge and T a b  at a total 
cost of $7.8 million. 

Two salt caverns for natural 
gas storage were constructed by 
Northwestern near Fort Sas- 
katchewan. Four caverns are now 
muse witha fifthunder wnstruc- 
tion. The cavern facilitate the 
economical handLng of peakmg 

sor stations 
at Corbett 
Geek 

and Judy CreeIc northwest of 
Edmonton will increase pipeline 
capaaty allowing Northwestern 
to fulfill new transportation 

Cost conbd measures insti- 
tutedtwo yearsago, continuedin 
effect over the past year with very 
positive results. It isinteresting to 
note that although Canadian 
Westem and Northwestem have 
added more than 21,000 custom- 
ers since 1983, the number of em- 
ployees has declined. 

A marketing pmgram em- 
phasizing the benefits of natural 
gas as a safe, clean, efficient 
source of energy has met with 
success. 









TCO Metal ex- 
perlenced a 

r r~o rd  year A 111 ore- 
engineered building sales. h e  
versatile and practical nature of 
this product was the key to srlling 
twelve buildings for the Esso Cold 
Lake Project and a large building 
for the Western Cooperative Fer- 
tilizers Limited plant in Brandon, 
Manitoba 

Fold-A-Wav sales included 
ten buildings ti; tlie Exxon G.ls 
Plant in Wyoming. Roll-fol-med 
product and metal siding sales to 
the agricultural market remained 
steady. 

Australia 
The buoyant Australian rconomy 
presented ATCO witli many op- 
portunities to s ~ ~ p p l y  products 
and services dunng the past year. 

Investment in lease tleet - 
industrial and site office units - 
increased bv 75 percent. Theaddi- 
tion of 2,Wi) units was ac- 
conlplished by acquiring the lease 
assets of cimpctitors in Danvin, 
Townsville and Brisbane and by 
capitalization of units manufac- 
tured in ATC0's three facilities. 
The market tor used units was 
very strong and the revenue and 
contribution from this segment 
contributed to an excellent finan- 
cial performance. 

The AustTalian subsididrv 
was awarded tlie largest contract 
in its twentyfive year history. 
Valued at $20 million, tlie turnkey 
contract calls for the supply and 
installation of workforce housing 
and related facilities on the Bunup 
Penins~~la in Australia. Sched- 
uled for late calendar 1986 com- 
pletion, the project will contri- 
bute significantly to fiscal 1987. 

ATCO was awarded a con- 
tract to house America'sCup sail- 
ing contenders in Fremantle, 
Western Australia. Several visit- 
ing crews will be housed in corn- 

tortable ATCO-supplied accotii- 
modation near the docks. 

South Australian-based 
ATCO Homes expertenced htrong 
sales until mid-year when Ihigli 
interest rates and reduced 
mortgage funding tempered the 
demand for new homes. A K O  
recently formed a joint \.enturr 
with a Melbourne-based com- 
pany to produce modular homes 
tor the Victorian market. 'The large 
population in tlie Victorian mar- 
ketplace combined with the quai- 
ityand sophistication ot the range 
of homes being offered, augurs 
well for the success of this venh~re. 

United States 
Ninv headquartered in Denver, 
Colorado, United 5tatc.s uprra- 
tions will concentrate on tile 
domestic market rather than tlie 
international export market. 

Althougl~ demand for re- 
source and energy-based sectors 
softened, tlie Company was 
awarded contracts bv tlie United 
States Forestw Servicesand Soliio 
Alaska l'etrol&ni Company tor 
installations on the North Slope. 
Facilities were also supplied to 
vaWuus corrrction.11 
institutes in the U I  
rd States. Operatit 
from a facility in 
I'ortland, Oregon, 
ATCO is currently 
engaged in build- 

ing 407 houses for tlie United 
States Department ot tlie Kavy 
for its air base in the Aleutian 
Islands. Valued at $30 million, the 
technicallv sophisticated project 
is proceeding on schedule and 
will be con~pleted in the final 
quarter oi the current fiscal year. 

Rental tleet utilization re- 
mained high during the past year. 
The Company was successful in 
leasing 60 site oifices to General 
Motors for its Sah~rn Plant in 
Springhill, Tennessee m d  several 
largeofficecomplexes toChevroti 
in California. 

Saudi Arabia 
The continuing decline in the 
demand and price of OPEC oil 
resulted in delavsatid thedeferral 
oi projects in the Middle East. 
Operations were reduced to es- 
sential staffing and inventol?/ 
levels as a lower cost profile and 
selective market approach was 
adopted. Despite fewer contracts 
and a highly competitive market, 
ATCO Saudi Arabia remained 



he Real Estate Croup 
provides senkes  
ranging from land 
develomnent and T 

grner'll constncchon to interior 
contracting and properh man- 
agement. In two decades ATCO 
has built an outstanding reputa- 
tion for product innovation and 
design excellence. As an interiors 
contractor, the Company has 
earned acclaim for its expertise in 
production technology and 
craftsmanship. 

Adult Communities 
ATCO's comniitnient to innova- 
tion in serving the needs of the 
real estate market has led to the 
planned construction of two ma- 
ture adult communities in the 
Calgary area. Thev will offer, in 
conjunction with ; health care 
facility, a mixture of privatelv 
owned and rented accomnioda- 
tion designed for the lifestvle of 
people over 55 ye.irs of age. The 
unique concept ofiers a feeling of 
security while promoting inde- 
pendence and progressive living. 
Construction ot the 67,000 squa 
foot care centers 

in Cochranc and Airdrie is to 
begin the summer of 19%. 

Property Develepmmt 
Rcnewed confidence in the econ- 
omy of \vestern Canada s o n -  
bined with lower interest rates 
brought about an improvement 
in real estate dctivih during tiscal 
1986. l'he net absorption of office 
space in downtown Ca lga i~  of 
1.3 million square feet togeiher 
with a significant reduction in 
sub-lease space resulted in an 
improved balance in supply .ind 
demand. 

As a result of this increased 
activitv, A K O  experienced 
higher m-cupancy rates and firmer 
rental rates. t lo\kver, the over- 
supply of oitice space is still a 
problem and ATCO will maintain 
itsconsen~ati\,edevelopment pol- 
icy, requiring pre-lease conimit- 
ments prior to comnirncement of 
constnlction on anv major project. 

During fiscal 1986, Amoco 
Canada be- 

Cdlll? d llld- 

jor tenant 
In the 
Milnrr 
Building, 

an ATCO tacilib in Edmonton. 

Calgary Winter Games 
ATCO Development Lvas 
awarded a contract during fiscal 
1986 for the design and ionstruc 
lion ot media housing for the 1981 
Winter Olvmpics to be held in 
Calgary.  he complex, to house 
3,000 media personnel, bvill he 
situated on city-owned land. Tht 
tnodularhous/ng units have been 
pre-sold to various entities and 
will be relocated and installed 
throughout western Canada atte 
tlw (;'me5. 

The Companv was also suc- 
cesstul with its propsal  to pro- 
vide tmiporan. accommodation 
for MM 'ithletes in the town of 
Canmorealong with the construc 
tion ot a permanent recreation 
complex. "Athletes \'illage II", 
housing personnel associated 
with the Nordic events, \viH be 
installed in conjunction with a 
permanent tacilib containing an 
 quati tic centre, curling rink and 

golf clubhouse. The perniaaniit 
recreation tacilitv will be used 
bv Olympic personnel on an 
iliterini basis follo\ving the 
Septeniber 1987 completion, ' and after the Games will be 

owned and operated bv the 
Town. The temporary 
Athletes Village will be re- 

v moved after the Games, 
leaving the town with fully- 

wiced land ior future 
rsidential development. 





Resources 
K O R  Resourcei 

Limited, a wb-  
liary of 
lanadim ~ ~ 

Uhhhes Limlted, explores for and 
produces crude oil and natural 
gas to large volume indi~shial 
usersand has a significant invest- 
ment in a gas processing plant. 

In calendar 1985, ATCOR 
benefited from the improved 
operating conditions resulting 
from the Western Accord. Tlie 
Company participated in a total 
of 113gross(4l net) wells. iOwere 
completed as oil wells, 16 a.; gas 
wells, and  47 wcrc dry and dban- 
doned. The success rate was 70 
percent for development wells 
and 20 percent fn~- exploration 
wells. 

Duiing c.dend.ar 1985 
AIKOR ass~~nied  an average 
working interest ot 36 percent. 
The Company's exploration etfort 
is being expanded and larger 
working interests will he p u r s ~ ~ e d .  
particularlv in natural gas pl-os- 
pects. Cross land holdings of 283 
thousand Iirctxes (96 thousand 
net) are located primarily in Al- 
berta. In addition, ATCOR hold5 
petroleum rightson an additional 
'110 thousand hectares (170 
thousand net). 

Capital expenditures dedi- 
cated ekclusively to exploratioii 
and production activities durinr 
tlir cdcndar war  were $15.7 

An .~dditiondl $3.6 million 
was invested in AT&S kploration 
I A  1111-ougli tlir purchase nf pre- 
terrpd ihdrrs. 

Ddilv oil production rose to 
.XI1 cubic metres per dav, a 16 
percent increase over calendar 
1981. In addition, daily natural 
gas production increased to 262 
tliorisnd ~xbicmebps, 110 percent 
higher than the previous vear. 
Groi.: revenues from production 
totalled 1533.1 million, a 2 percent 
increaie over the previous year. 

Tntal crr~de oil reserves are 
estim.ited . ~ t  1337 thousand cubic 
metres; while nati~rdl gas reselvs 
total I657 cubic metres. 

Gas Marketing 
As the largest broker in Alberta, 
AKOR markets nati~ral gas to 
large indushi.~l customers tor use 
'1s fuel and fccdstork, and to rt7- 

source companies for enhanced 
oil recovew projects. ATCOR pur- 
chases additional gas volumes 
Rom variow producri-s 101-resale. 

During calendar 1985, 
KITOR sold 87 pet'ijoules of nat- 
i~ral gas, anincreaseof 14 percent 
over calendar 1981. 'Tlie n i ~ n i k r  
oiconhacts for natural gds d e s  
increased from 16 in calendar 



Far ieff, ATCOR 
eeoloriili Brinri 





i ndtur.il g'i5 
prices .ire dr-  A tin gnldtr~i so- 

vemher l ,  1986. tlie p~ict, p i d  b\. 
the c o i i s ~ ~ ~ i w r  ivill l i h ~ l \ .  bt, l~\v;r 
hecci~~st- o i  competitio~i~ icir M I C ~  
among p r o r l u c ~ ~ i .  AICOI< <intiit 
pates tlir inipict tin tlw crmipdiiv 
\vill be minim,ll bec.iuie o i  it, 
strong poiitimi 111 tiit, i l idu>l~\. 
.ind i ts  ~b i l i t v  to inirr'tie m,irhct 
share. Over tlit.long tcrni, dc- rq-  
uI,ltion will open up nwv rn.lskct5, 
dnd ATCOR is  p iswing t l i r i ~ ,  
ot~t>ort~t i i i I i t~\.  

Frontier Exploration 
47&S, o\vned -30 ptmwit b\. 
ATCOR, i\' percrnt tv, A r m  
Ltd., 25 prrcent bv I&ico 
Canada l iesoi l rw\  L td .  ‘inti 
37% pel-cent bv  Sun Lit? As- 
surance Compdny of C.in.id,i, 
is e n p g e d  i n  t ront i r r  rxplor.1- 
torv dril l ing. 

AT&S lids z ~ I I - I ~ ~ C I  ill- 
tercsts in lands locdttd in the 
N o r t l i n w t  Tel-ritories, 
offshore Nc1v.1 Scotid, a ~ i d  in 
the Brautol-t and M l c k e n ~ i e  
Delta areas. Owr the past 
three vrars, A~I-&S has partici- 
pated in  t l ie dr i l l ing of 46 \\,ells 
oitsliore Ne\vioundl.ind and 
Nmj.1 Scotia, in the hl.ickenzie 
Delta, t l ie Northwest .k r -  
ntosies and in the Beautort 
Sea. Significant o i l  and gas 



Financial Review 



Management is responsible for the preparation of the consolidated financial statements and 
other gnancial infohation relating'to t'he Corporation contained in this annual report. The 
consolidated financial statements have been prepared in conformity with Canadian generally 
accepted accounting principles and necessarily include some amounts that are based on 
informed judgements and best estimates of management. 

Price Waterhouse, our independent auditors, are engaged to express a professional opinion 
on theconsolidated financial statements. Theirexaminationisconductedinaccordance with 
generally accepted auditing standards and includes tests and other procedures which allow 
the auditors to report on the fairness of the consolidated financial statements prepared by 
management, 

The Board of Directors, through an audit committee comprised of three non-management 
directors and one management director, oversees management's responsibilities for financial 
reporting. The Audit Committee meets regularly with management, the internal auditors and 
the independent auditors to discuss auditing and financial matters and to gain assurance that 
management is carrying out its responsibilities. The internal auditors and the independent 
auditors have full access to the Audit Committee. 

C.S. Richardson 
Senior Vice President, Finance 

A.J. Pullman 
Vice President, Controller 



ATCO Ltd 
Years ended March 31 

Revenues 

(restated) 
(Note 6) 

$1,527,229 $1.610.827 
Costs and expenses 
Natural gas supply 
Taxes-other than income 
Ooeratineand maintenance 

195,991 200,360 
Allowance for funds used during construction 44,517 41,517 
Other income 2 22,444 33,836 

262,952 275,713 
Income taxes 
Current 102,722 110,133 
Deferred 3,034 (1,488) 

3 105,756 108,645 

Minoritv Interests 
Earningsfor the year 58,375 44,737 
Dividends on redeemable preferred shares 5 34,343 33,343 
Earnings attributable to Class I and Class11 shares 24,032 11,394 
Retained earnings at beginning of year 

As previously reported 146,805 140,935 
Prior period adjustment 6 (3,488) (3,540) 

As adjusted 143,317 137,395 

167,349 148,789 
Dividends on Class I and Class I1 shares 4.714 4.433 
Share issue expenses, net of deferred income taxes 673 - 
Exchange adjustments on preferred shares 5 1,340 1,039 
Retained earnings at end of year 

Earnings per Class I and Class I1 share 
Basic 
Fully diluted 

Dividends paid per Class I and Class I1 share 







ATCO Ltd. 
March 31, 1986 

Consolidation 

The consolidated financial statements include the accounts of ATCO Ltd. and aU of its subsidiaries 
(collectively referred to herein as "ATCO") which are wholly owned except for Canadian Utilities 
Limited ("Canadian Utilities"), which is 50.1% owned, and ATCO Saudi Arabia Ltd., which is 75% 
owned. ATCO Ltd. and its wholly owned subsidiaries are collectively referred to herein as "the 
Corporation". The operating subsidiaries and divisions are shown on pages 38 to 40. 

Investments in joint ventures and partnerships are recorded on the equity basis 

Goodwill is recorded at cost and amortized on a straight line basis generally over 40 years. 

Regulation 

The accounting records and policies of the utility subsidiaries reflect decisions made by regulatory 
bodies, principally the Public Utilities Board of Alberta, as part of the rate making process. Decisions 
made by these regulatory bodies which impact on operating results or accounting policies are reflected 
in the accounts after the date of decision. 

Foreign Currency Translation 

The financial statements of the foreign subsidiaries and foreign currencytransactions are translated as 
follows: 

Integrated foreign subsidiaries and Canadian companies with balances and transactions denominated 
in foreign currency: 

Monetary assets and liabilities - at year end exchange rates 
Other assets and liabilities, depreciation and amortization - at historical exchange rates 
Revenues and expenses, except depreciation and amortization - at exchange rates 

prevailing during the year 
Translationadjustmentsare recognized in thecurrent year'seamings, except for those arising from 
translation of monetary assets and liabilities that have an ascertainable life extending more than 
twelve months beyond the balance sheet date. These adjustmentsare deferred and amortized over 
the remaining life of the asset or liability. 

Self-sustaining foreign subsidiaries: 
Assets and liabilities - at year end exchange rates 
Revenues and expenses - at exchange rates prevailing during the year 
Translation adjustments are deferred and included in a separate component of Class I and Class I1 
shareholders' equity. 

Property, Plant and Equipment 

Additions to electricand natural gas utility plant and equipment include an allowance for funds used 
duringconstmctionat a rate approved by the Publicutilities Board for debt and equity funds. Certain 
of theseadditions are made with the assistanceof cash contributions from customers and governments 
where the estimated revenue is less than the cost of providing service or where special equipment is 
needed to supply the customers'specificrequirements. These contributionsareamortized on the same 
basis as theassets to which they relate. All other plant and equipment additionsare recorded at cost. 

Deoreciation Methods and Rates Per Annum 

Electricand natural gas utility plant andequipment 
Industrialrental units 
Drilling rigs 
Replacement drill pipe 

Straight Declining 
Line Balance 

we'll servicing rigs' ' 10% 
Other buildings, furniture, fixturesand equipment 2.5% 5% to30% 



On retirement of depreciable natural gas and electric utility plant and equipment, the accumulated- 
depreciation is charged with the cost of the retired unit less net salvage value. 

Includedin the natural gasutility subsidiaries' property, plant and equipment are gas wells that have 
been drilled, tested and capped and remain unconnected to the utility system. The Public Utilities 
Board has directed that the costs of such wells, including an allowance for funds, be accounted for as 
plantheld for futureuse. If, aftera period of five years, these wells havenotbeenadded to theutility 
system, the costs are written offagainst funds received under The Natural Gas Pricing Agreement Act. 
If at a future date a gas well is placed in service or is required to be used, the amount written off will 
be reinstated in property, plant and equipment. 

In accounting for non-regulated gas and oil exploration and development activities, the full cost 
method is fonowed whereby all costs relating io the exploration foiand the development of gas and 
oil reserves are capitalized. These costs are depleted by the unit of production method based on 
estimated proven gas and oil reserves. 

Deferred Credits 

As Alberta gas producers, the natural gas utility subsidiaries receive a pro rata share of monies 
available under The Natural Gas Pricing Agreement Act. The amounts received, net of royalties and 
income taxes, are deferred and, subject to the approval of the Public Utilities Board, are reduced by 
the costs of unsuccessful natural gas exploration. 

Revenue Recognition 

Utility customers are billed on a cycle billing basis and revenues are recognized when billed with the 
exception that final Public Utilities Board decisions relating to: 
(a) prior years' revenues are recorded in the current year at the date of decision; and 
(b) cument year revenues collectible or refundable in a subseauent year are recorded in the current 

year. 

Revenues resultingfrom the supply of contracted products and services are recorded by the percentage 
ofcompletion method, except f~~footagedrillin~contracls whichare recorded whenc;ntractdepths- 
are attained. Any anticipated loss is provided for in its entirety when the estimated loss is identified. 

Inventories 

Inventories are carried at the lower of cost or estimated net realizable value. 

Income Taxes 

The utilitv subsidiaries provide for current income taxes by claiming as deductions for tax purposes 
only amounts recorded'in the accounts. This method is reierred to as the "Normalization - A I ~  Taxes 
Paid" method of income tax accounting as approved by the Public Utilities Board. 

Deferred Financing Charges 

Expenses of issue of long term debt are amortized over the term of the debt and expenses of issue of 
preferred shares are amortized over the lesser of the expected life of the issue or 30 years. 

Other deferred charges are subject to amortization over various periods not exceeding 40 years. 
I 



(Thousands of dollars) 1986 1985 - 
Interestincome $14,812 $13,988 
Dividends 1.507 14.803 
Gain on disposition of inveshnents 
Gain on purchase of long term debt 
Exchange gains (losses) 

. .  . 
Other 921 

S22.444 

The income tax pmvision differs from that computed using the statutory tax rate for the following 
reasons: 

(Thoussnds of dollars) 1966 1985 
Earnings before income taxes and minority interests $262,952 $275,713 

Income taxesatstatutoryrateof48.35% (1985-47%) $127,W7 $129,585 
Allowance for equity Funds used during conshction (12,925) (12,532) 
Cmwn mvalties and other nondeductible 

govehment payments 9,293 10,935 
Earned depletion andresource allowance (9,872) 
Unrecorded benefits of loss carryforwards 

(12rn) 
1.979 5,108 

Taxes related toamounts allocated toassets 
in excess of tax values on share acquisitions 671 

Foreign tax rate differences 
1,506 

1,036 (3,932) 
Provincial rebates (2,672) (2,193) 
Non-taxable dividends (516) (6,838) 
Re-assessments (5,473) - 
Other 

$105,756 $108,645 
Effective rate 40.2% 39.4% 

Prior toadoption of the "Normalization- AUTaxes Paid" method of income taxaccounting, the utility 
subsidiaries followed the "Flow-Through" method whereby deductions claimed incalculating taxable 
income exceeded the exwnses recorded in the accounts. therebv reducine income taxes otherwise 
payable. Since the in-e tax corn onent of rates recovers 0nly"income &s currently payable, the 
deferred tax provision for these re#! udiom was not r e d e d  by the utility subsidiaries. UnTecOIcled 
deferred taxes of the utility subsidiaries i n m s e d  during the year by $5,344,MX) (1985 -decrease of 
$l,W,oOO) to an accumulated amount of$134,515,000. 
Certain subsidiaries have operating loss carryforwards of approximately $20,000,000 for which the tax 
benefits have not been recognized in the accounts. The operating loss carryforwards are available to 
reduce future years' taxabI<income andbegin to acpire ih 1991. - 



(Thousands of dollars) 1986 19% 

Equity of minority interests: 
In preferred shares of Canadian Utilities and 

subsidiaries (detailed below) $ 798,603 5 750,71C 
In Class A non-votingand Class B common shares of 

Canadian utilities- 343,Hl 327,285 
In common shares of ATCO Saudi Arabia Ltd. 578 97t 

$1,143,092 51,078,971 
In Canadian Utilities earnings for the year $ 98,763 $ 121,872 
In ATCOSaudi Arabia Ltd. earnings for the year 58 455 

S 98.821 $ 122.331 
Canadian Utilities and Subsidiaries - 
1986 1 9 h  
1985 Redemption Issued 
(Thousands of dollars) Premium Amount Dividends 
Cumulative Redeemable 

Preferred Shares, 4% to 6% 2% -4% $30,508 $ 1.424 
5 30,508 5 1,424 

Floating Rate Cumulative Redeemable 
Preferred Shares NIA 20.000 1,337 

Cumulative Redeemable Second 
Preferred Shares 

Non-retractable. 7.3% to9.24% 

Retractable, 7.7% to 14.5% (See below) mW 66,870 
640,675 64,958 

Less: Dividends capitalized (Note 7) 25,124 
6,404 

Redemption and retraction privileges 

The preferred shares of Canadian Utilities are redeemable subject to premiums listed above plus 
a m e d  dividends. The Cumulative Redeemable Prefemed Shares and the non-retractable Cumulative 
Redeemable Second Preferred Sharesare redeemable at the option of the c 
retractable Cumulative Redeemable Second Preferred Shares will be subj 
option of the comoration commencing at the redemption dates and with 
t6e next page. ' 



The retractable Cumulative Redeemable Second Preferred Shares are retractable on the retraction dates 
specified below at the option of the holder at the stated value plus acaued dividends. 

Stated Redemption Redemption Retraction 
(Thousands of dollars) Value Date ~ - . . ~ i ~  Date 

SP+S F 5 74.952 October 1.1986 4% October 1,1989 - . . . -. . 
Series G $ $000 May 1,1987 4% May 1,1987 
Series H $288,625 November 1,1987 Nil November 1,1987 
Series I $ 98,803 November 1,1988 4% Novemberl, 199- 
Series J $ 27,000 January31.1992 Nil January 31,1992 
Series K $125,000 October 15,1993 Nil October 15,1993 
SeriesL $ 60,000 June 1,1994 6% Junel,l994 

The Series H Cumulative Redeemable Second Preferred Shares can be redeemed at the option of the 
holder prior to November 1, l987if presented witha warrant to purchase a Class A common share of 
TransAita Utilities Corporation. 

Redemption 

Themaximum redemptions of preferred shares of CanadianUtilities and subsidiariesrequired for eam 
of the next five fiscal years are: 
(Thousands of dollars) 

1987 1988 1989 1990 1991 

$8,400 $344,025 $6,900 $71,852 $5,900 

5. Redeemable Issued Amount Dividends 
Preferred (Thousandsof dollars) 1986 1985 1986 1985 
Shares 

Issued by: 
ATCO Ltd. S 55,000 $loS,aoO S 9,341 $ 7,702 
ATCOHoldings (N.A.) Ltd. 43,150 52,074 3,120 4,212 
ATCO Utilities Holdings Ltd. 150,M)O 150,000 9,477 
474243 Ontario Ltd. 142,5l2 150,000 lW7 10,595 11,952 
Total issued (detailed below) IUw.662 $457,074 $34,343 $33,387 

ATCO Ltd. 

Issued Average 
Rime 

(Thousandsofdollars) Shares Amount Rate Dividend? 

Junior Preferred Shares 
Authorized8,000,000 shares 

Series 1 ?oonOOO s 5po0 11.1% $ 376 - 200,OaO $ 5,aOO U.4% 6 410 
Series 2 - - NIA 4 3 7  

2,000,000 50,ooo NIA 5,750 

Series 3 2,000,000 50,000 NIA 



circumstan&s). Dividends are payable quarterly, calcul&d daily at one-half the prime rate plus 2%. 

OnDecember 18,1985, thecorporationgave notice toall holdersof the Series2Junior Preferred Shares 
of the cornoration's intent to redeem such shares on lanuaw 17,1986. Subsequent to such notice, 
1,950,554'Series 2 shares were converted at the rate df 2.86 class I non-voting'shares for each 
convertible preferred share. 33,995 Series 2 shares were redeemed and 15,451 Series 2 shares are still 
outstanding with the rights of the holders being limited to receipt of the redemption price thereof. The 
redemption amount on these outstanding shares is $386,000 and is included in current liabilities. 
Dividends were paid up to redemption or conversion at a fixed rate of $.71875 per share per quarter. 

The Series 3 Junior Preferred Shares are redeemable, at the corporation's option, from December 31, 
1989 to December 14,1990at $26.00 per share and at $25.00 thereafter. Dividends are payable quarterly 
at a fixed rate of $.58125 per share. 

ATCO Holdings (N.A.) Ltd. 

1986 
1985 Issued Average 

F'rime 
(Thousands of dollars) Shares Amount D ^ L ^  Dividends 

First Preferred Shares 
Authorized400,000 shares 

Series A, issued in U.S. dollars 180,000 $25,150 I $1,774 
220,000 $30,074 1 z . 4 ~  $2,408 

Series B 180,000 18,000 10.8% 1.M 
220,000 ~Z000 12.2% 1,804 

563,150 $3,120 
$52.074 $4.212 

-- 

The Series Aand B F i t  Preferred Shares, which may be redeemed earlier subject to certain restrictions 
and penalties, are to be redeemed, at par, in equal semi-annual installments of U.S. $2,000,000 and 
Canadian $2,000,000 to April 1,1990. 

The Series A Fist Preferredshares are translated at the yearend exchange rate. Exchange adjustments 
arising on translation are deferred and amortized to retained earnings over the remaining life of the 
p r e f e d  shares. 

Dividends are payable monthly, calculated daily at 52% of prime plus I%%. 

The subsidiary has indemnified holders of the preferred shares to the extent of any reduction in the 
holders' net after tax return from the preferred shares, caused by changes in law. 

The preferred sharesare the subject of a sale agreement wherein ATCO Ltd. agrees upon certain events 
occurring to purchase the preferred shares. This sale agreement is secured by a floating charge 
debenture of US. $90,000,000 issued and pledged by ATCO Ltd. and by hypothecation of the ATCO 
Drilling Holdings Ltd. shares. The sale agreement is also secured by guarantees and pledge of a US. 
$90,000,000 floating charge debenture of certain subsidiaries. 

Terms relating to the preferred shares indude restrictions on capital expenditures, new debt, 
intercompany loans and guarantees and performance bonds. Covenants also require maintenance of 
specified working capital and debt to equity ratios. 



Failure to pay dividends, redeem shares or comply withcovenants constitutes default and may result 
in the holders of the preferred shares demanding payment under the terms of the sale agreement. 

ATCO Utilities Holdings Ltd. 

Issued Average 
Prime 

(Thousands of dollars) Shares Amo~mt Rate, ~ myidend- 
. . .:. S?.  _ ,  ' 

Preferred Shares . . 
. .. .; . .: , ,. ,.,.;,I .,. 

. ,;, 7. 
Authorized 150.00 W~JV.WU u ' .. i11.287 

The preferred shares mav be redeemed, at the cornration's option. at a price of $1,040 uer share from 
July?, 1987through Juli6, 1988orataPriceof$l,b20persha~from J u l y  1988through 1uly 6,1989. 
The preferred shares outstanding at July 7,1989 must be redeemed at a price of $1,000 per share. 

Dividendsarepayablequarterly at a rate of onequarter of 70% of theaverage prime rate for the quarter. 

474243 Ontario Ltd. 

Issued Average 
F'rime 

Shar - .  -. 
' mount laena 

Preference Shares 
Par value $1,000 each 
Authorized 150,000 shar 

Classes A - G 142,512 $142,!512 10.7% 110,595 
150,000 $150,000 12.2% i11,952 

Theissued preference sharesare to beredeemed, at par, at 1.25% per quarter to February 1,1992, with 
the balance to be redeemed, at par, on May 1,1992. The preference shares may be redeemed earlier 
subject to certain restrictions and penalties. 

Dividends are payable quarterly at the following rates, calculated daily: 
Classes A-D ($71,256,000) 50% of prime plus 2% 
ClassesE-F ($23,752,000) 50% of prime plus I%% 
Class G ($47,504,000) 52% of prime plus I%% 

The subsidiary has indemnitied holders of the preference sham to the extent of any reduction in the 
holders' net after tax retum from the preference shares, caused by changes in law. 

6. Change in Effective April 1,1985, ATCO changed its method of accounting for investment tax credits from the 
Accounting flow-through method to the cost reduction method to conform to the recommendations of The 
Policy Canadian Institute of Chartered Accountants. Investment tax credits, previously credited to earnings 

in the year in which they were earned, are now recorded as reductions in the cost of the related fixed 
assets in the year in which the credits are claimed for tax purposes. This change has been applied 
retroactively and has decreased amounts rrported in 1985 for net property, plant and equipment by 
$3,878,000, deferred income taxes by $390,000 and retained earnings by $3,488,000. The change 
increased earnings in the current vear and 1985 bv $357,000 and $52,000, reswctivelv, and deaeasa 



Joint vekureiand partnerships 31,877 
Total (detailed below) $344,801 W 

'RuurAlta Utilities Corporation 

On December 1.19112. each Canadian Utilities Series H  referred shareholder was issued a warn 
for each share held, entitling the bearer to purchase one Class A common share of TransAlta owr 
by Canadianutilitiesat a price of $22.22.25 per share (527.38market value at March 31,1986) on or befa 
hjovember 1,1987. on disposition are recorded as warrants are exerdsed. During the year, 
1,409,016 warrants were exerased (1985 - 2,6GU), leaving 11,558,101 outstanding at March 31,198 
The investment in TransAlta consisted of the following: 

(Thousands of dollars) 1986 1985 
Shares Amount Shares Amc 

Common shares 11,558,147 $217,368 12,%7,163 $281 
Fitpreferred Shares - - 35: 
Net carrvinp; costs 5.m 

Since January 1,1985 the net carrying wst of the TransAlta investment has been deferred and ads 
to the m t  of the investment. Included in the deferred amount of $5,446,000 are dividends on the Se 
H preferred shares net of dividends received from Trans& and any related interest inmne. 

The proceeds on the issueof the Seties3JuniorF'referred Shares were invested in 550,000,000 p ~ a  
value of 12 M% Hydro-Qu6bec bonds mahuing January 3,1991. These securities have been 
hypothecated and use of the prinapal and in&st is restricted. 

Joint Ventrues and Partnerships 

(ThouMnds of doIlars) 1986 
Real estate development 528,862 $24 
Energy sayices 3,015 2,8 

531,877 $38.9 

ATCWs share of the jointvenhws' andp~ership'slossesamounted to$2,693,000(1985-$818,0001 
and is included in revenues. 



Fousands of dollars) 1986 8. Property, Plant 
and Equipment 

9. Bank 
Indebtedness 

Arrvmruareu 
Depreciation Depreciation 

Cost &Depletion Cost &Depletion 
Electric utility plant and equipment $1,379,284 $275,541 $1,043,197 5242,678 
Natural gasutility plant 

and equipment 984,851 U 3 , W  918,625 207,616 
Utility plant construction 

workin progress W8,748 - 355,348 - 
Drilling and weflse~cingrigs 

and related equipment 196,079 92,817 190,953 79,473 
Rental assets 95,626 32,797 89,761 29,687 
Other plant and equipment 47,159 18,849 - 41,929 17,214 
Gas and oil properties 101,005 23,910 80,939 18,141 
Deferred eas exdoration 24.836 - 20.470 - --,- - 
Land, bUil'dings'andimprovements 95;491 18,869 97,631 16,428 

$3,083,079 $696.187 52,838,853 $611,267 

$2,386,892 52,227,586 

As explained in the Summary of Significant Accounting Policies, gas wekaicounted for as plant held 
for future use in the amount of $24,932,000 are included in natural gas utility plant and equipment at 
March 31,1986 (1985 - $31,959,000). 

During the year $1,944,000 (1985 -Nil) of unsuccessful gas exploration costs, net of related income 
taxes, were charged against monies received under The N a t d  Gas Pricing Agreement Act. 

'l'he operating lines of credit are generally secured by accounts receivable, inventories and 
uncompleted contracts. 

The term credit agreement, which expiresin April 1993, is secured by Class Anon-votingand Class B 
common shares of Canadian Utilities owned by the Corporation, and by covenants which require 
maintenance of voting control of Canadian Utilities and the continued ownership, either directly or 
indirectly, by ATCO Utilities Holdings Ltd. of the Canadian Utilities sham currently owned by the 
Corporatic 



10. Lona Term Debt Ihousandsof dollars) 1986 

Sinking fund debentures, at 7Y4% to 17?4%, 
due at various dates to 2002 

First mortgage sinking fund bonds, at 5?4% tog%%, 
due at various dates to 1994 

Capitalized lease obligation 
Notes payable 
Other 

ATCO Ltd. 

Termloans, unsecured, at prime minus%% to prime with 
fixed rate options, due at various dates to March 1993. 

ATCO Development Ltd. 

First mortgages, at 12%% to 12%% to July 1989, at prime 
minus%% to prime plus ?4% thereafter, due July 1991. 

Bankloan, at prime plus2%%, due December31,1992, 
non-recourse, secured by assignment of partnership 
interest in ALDC Partnership. 

Interim and long term financing on projects, at prime minus YE%, 
due at various dates to December31,1987, secured by 
charges on specific joint venture projects. 

ATCO Drilling Ltd. 

Termloan, at 12?4% from April 1,1985 toNovember 19,1985, 
11%% fromNovember20,1985 toMa&31,1987and 13% 
thereafter, dueMarch 31,1989, secured by a first charge on 
drilling and well servicing rigs of the corporation 
and its subsidiaries 

Termloan, at various fixed and floating rate options 
(12% at March 31,1986), due December30,1990 

Other 

Mortgage and other loans, at 9% to prime plus 1%, due at various 
dates to2001, secured mainly by charges on 

Canadian Utilities and Subsidiaries I 

, > " 
specificoperating assets 8,809 7,105 

892.972 794.479 
Less: Amounts due within one year 39,320 22,964 - 

$853,652 $771,515 

The terms of the above debt include restrictions relating to new debt and guarantees. Canadian Utilities 
has restrictions on the payment of dividends on Class A and Class B shares, however. Canadian 
Utilities' consolidated &&ed earnings in the amount of $Zll,203,W is free of such ieshictions 
Covenants also require maintenance of specified working capital and shareholders' equity. 

The terms of a $100,000,000 13.10% Canadian Utilities sinking fund debenhue, 1984 series, due June 1, 
1994, grant the holder of the debentures the option of requiring the corporation to redeem all or any 
of the holder's debentures on June 1,1989 at a price equal to the principal amount plus accrued and 
unpaid interest to June 1,1989. 



- 

Canadian Utilitiesleases, with an option to purchase, a d r a h e  costing$24,818,000 whichisincluded 
inele&cutilityplant and equipment. ~efuhwminim~~~a~ment~reS2,421,000~er forthe 
next five years and $19,856,000 thereafter to June 30,1996. The imputed interest included in these 
future minimum rentals at 7.62% impliat in the lease is $11,704,000. 

Under a bank loan agwement, which provides a line of credit of up to $50,000,000 to March 14,1987, 
Canadian Utilities isjues commercial paper and assumes bank lo&. Under the agreement Canadiar 
Utilities maintains an unused bank line of credit of not less than 50% of the c o m m d  paper 
outstandine. At Match 31.1986. Canadian Utilities had issued S82.2%.000ofcommerdal wver under . .  . . . 
this facility71985 - Nil). ' 

The minimum annual repayments of long term debt over each of the next five fiscal years are as follows: 

(Thousands of dollars) - 
1987 1988 1989 1990 1991 

$39.320 $87.370 $61.389 $58.345 m.071 

Interest expensed on long tern debt during the year was $89,912 (1985-$94,998). 

(Thousandsof dollars) Class INon-Voting Class II Voting Total 
Consider- Consider- Consider 

Shares ation Shares ation Shares atiox 

- - 

Issued: 
March 31,1984 17,381,431 $ 58,679 4,775,469 $2,384 22,156,900 $ 61,W 

Employee share 
option plans 6,600 38 3,300 19 9,900 5; 

Conversions from 
Class 11 toclass I 202,241 101 (202,241) (101) - 

March 31,1985 17,590,272 58,818 4,576,528 2,302 22,166,800 61,lX 

Employee share 
option plans 8,800 54 3,400 21 12,uW) 7! 

Conversions: 
Class II to Class1 214,051 109 (214,051) (109) - 
Preferred to Class1 5,578,550 48,764 - - 5,578,550 48,76r 

' hrch 31,1986 23,391,673 $107,745 4,365,877 $2,2' ' "̂ "57,550 $109,95! 

Each Class II voting share may be converted to one Class I non-voting share at the shareholder's option 
The two classes of shares rank equally in all other respects. 

Warrants 
In conjunction with the October 6,1983 issue of Class I non-voting shares, the Corporation issued 
3,000,000 warrants to purchase one Class I non-voting share each at a price of $10.50 per share. The 
warrants are exercisable at any time prior to April 25,1987. At Match 31,1986 no wanants had been 
exercised. 



re option plans under which options to purcha 
ss I1 voting shares may be granted to selected directors 
exercisable cumulatively over periods up to ten years fr 

AUowam for funds used during construction 



13. Rate - One of the natural gas subsidiaries received a final rate decision for calendar 1985 on December 20, 
Applications 1985 and revenues of $1,304,000 have been accrued at March31,1986. The other naturalgas subsidiary 

has been operating on interim rates since October 1984. Final decisions for calendar years 1984 and 
1985 are expected during calendar 1986. 

In a final decision released in December 1985, the Board set the revenue requirements of the electric 
subsidiary tor calendar years 19% and 1985. The decision, requiring a revenue refund of approximate! 
$13,255,000 for 1984 ($2,852,000after income taxes, other relatedexpensesand minority interests), has 
been recorded in the current year. I 

14. Commitments ATCO has contractual obligationsin respect of long termoperating leases for manufacturingfadlities, 
and office premises andequipment. Themtalsamounted to$5,444,000 for 1986 (1985-$6,282,000). Puhue 
Contingencies minimum lease payments are as follows: 1 

(Thousands of dollars) 
Total of All 

subsequent 
1987 1988 1989 1990 1991 Years 

- 1  
Alberta Power L i t e d  hasa 50% joint ownership in the Sheerness Generating Station whichis under 
construction. The project is forecast to cost the corporation approximately $587,MX).000 of which 
$384,000,000 has been expended to date. I 
A T 0  has pension plans covering substantially all of its employees. The aggregate unfunded past 1 
service liability, al l  of which is attributable to Canadian Utilities, amounted to appmhately 
$20,098,000 at March 31,1986 (1985 - $30,832,000). Of this amount $1,703,000 is a result of plan 
experience and is beiig amortized and funded over 3 years. The balance of $26,395,000 arose from 
changes in assumptions and is being amortized and funded over periods ranging from 3 to 13 yean 

As part of the financing of the acquisition of shares of Canadian Utilities, ATCO has agreed to pay the 
lenders 7% of the increase in value of the Canadian Utilities shares from acquisition to dateof demand, 
to a maximum amount of $21.000.000. The amount is ~avable on demand if ATCO sells or frandas 
any of the shares of canad& Utilities, or at any timekdm December 31,1985 to December 15,IW. 
Payment may be made in cash or, at ATCO's option, by the issue of an appropriate numberof 
shares of ATCO Ltd. based on their then quoted market price. Based on the March 31,1986 qa&& 
price of the Canadian Utilities shares, the liability to the lendas would be approximately $smtQec 
The estimated amount payable arising as a result of this agreement win be dekrred and charged to 
earnings from 1986 to 1993. The amount charged to 1986 earnings was $324,000. 

ATCO has a long term compensation plan under which 624,630 share uivalents have been granted 
to selected officers, directors and key employees. The equivalentsgener 8 y aredeemedto be received 
fat prices raneine from $4.05 to $8.22 w r  share) when a stock ovtion is exercised and are redeemaML . 

lat&. ~ i t u r e  payments undehhe planare based on thhinaease intheprioeof A W s  
I and Class II shares plus deemed dividends. Based on the March 31,1986 market price of AXO% 
shares the liability would be approximately $2,900,000. The estimated amounts payable as a ra&d 
this plan are b e i i  accrued over the life of the plan to termination on March 31,1988. @,100,oOahes 
been accrued at March 31,1986 and is included in deferred credits. The amount charged to 
in 1986 was $708,000 (1985 - $1,209,000). 



15. Comparative Certain of the comparative figures have been reclassified to conform with the financial statement 
Figures presentation adopted for 1986. 

To the Shareholders of ATCO Ltd. 

We have examined the consolidated balance sheet of ATCO Ltd. as at March 31,1986 and the 
consolidated statements of earnings and retained earnings and changes in cash position for the year 
then ended. Our examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as we considered necessary in the 
circumstances. 

In our opinion, these consolidated financial statements present fairly the finandal position of the 
Comoanvas at March 31.1986and the results of its owrations and the changes inits cash position for 
the ;ear h e n  ended in accordance with generally accepted accounting p ~ a p l e s .  ~fte;giving 
A c t i v e  effect to the change in method'bf acm&tingbr investment tax d t s  as exp&& 6 ~ o t e  6 
to the finandal statements, these principles have been applied on a basis consistent with that of the 
preceding year. 

Chartered Accountants 

Calgary, Alberta 
May 20,1986 



Consolidated Summary of Operations ATCO Ltd. 

rhousandsof Canadian dollars) 1986 1985 1984 1983 1982 

Lwenues $1,527,229 $1,610,827 $1,571,347 $1,677,922 $1,638,973 
:osts and expenses 1,331,238 1,410,467 1,425,520 1,536,900 1,533,539 

195,991 200,360 145,827 141,022 105,434 
Alowance for funds used during construction 

and other income 66,961 75,353 76,304 63,996 49,838 

262,952 275,713 222,131 205,018 155.272 
Income taxes 105,756 108,645 80,901 68,858 46,023 

157,196 167,068 141,230 136,160 109,249 
Miority interests 98,821 122,331 116,327 95,519 57,291 
Earningsfor the year 58,375 44,737 24,903 40,611 51,958 
Dividends on redeemable preferred shares 34,343 33,343 21,704 26,001 28,547 
Earnings attributable to Class I and 

Class I1 shares $ 24,032 $ 11,394 $ 3,199 $ 14,640 $ 23,411 

Earnings per Class I and Class I1 share 
Basic $1.02 $ .51 $ .17 $ .90 $1.44 
Eully diluted $ .91 $ .50 $ .17 $ .89 $1.42 

Dividends per Class I and Class I1 share $ 20 $ .20 $ .20 $ .20 $ .20 
Equity per Class I and Class I1 share $9.63 $9.05 $8.96 $9.10 $8.44 
Class I and Class I1 shares outstanding 27,757,550 22,166,800 22,156,900 134,600 

> ~&.> 
:;.,%+ 

</ 

Class1 High 
Low 



Directors, Officers and Operating Units 

Directors Officers Utilities Grou 

. . . - . -----A ., =. -. ,.,. Southern NYFIUll  VllCl L*IIYIFJ Northwestern Utilities Limited 
Partner, Bennett Jones ChahanoftheBoard Generation and Distribution Production and Distribution 
wFY RD. Southern of Electriaty of Natural Gas 
B.P. lhm&nd * "el'uty-and Head Office: Head Office: 

, Vice Chahan, Richardson Chief Executive Officer 10035 - 105 Street 10035 - 105 Street 
Greenshields of Canada Limited N.W. Robertson 

Edmonton, Alberta T5J 2V6 Edmonton, Alberta T5J 2V6 
Montreal Tel:(403)420-7310 Tel: (403) 420-7211 President and Telex:037-2848 , Telex: 037-2848 
B.K. French* Chief Operating Offim TWX:610-631-1143 TWX: 610-631-1142 
Resident, 
Karusel Management Ltd. C.S. Richardson Canadian Utilities Limited The Yukon Electrical Company 

Calgary Electric and Natural Gas Utilities Limited 
and Energy-dated Activities Generation and Distribution 

G.P. Kiefer ** Head Office: of Electriaty 
WOI Vice President, Senior Vice Resident, 10035 - 105 Street Head Office: special Rejects, ATCO Ltd. speoal meas Edmonton, Alberta T5J 2V6 P.O. Box 4190 

E.W. King Tel: (403) a 7 3 1 0  Whitehorse, Yukon Territory 
Capaate Director A.J. Pullman Telex: 037-2848 Y1A 3T4 

Edmonton Vi President, TWX: 610-631-1142 Tel: (403) 6685211 
Controller 

Canadian Western Natural Gas Telex: 04-98229 
Honorable E.P. hugheed, 
P.C., Q.C., D.P. Wood Company Limited 

Partner, Bennett Jones Vice Resident, Production and Distribution 
Capaate Services an of Natural Gas 
coP='k*tarY Head Office: 
M. Durdle 909 - 11th Avenue S.W. 
Assistant Seaetary Calgary, Alberta T2R 1L.8 

Tel: (403) 267l10 
ATCO Ltd. Telex: 03-824521 

R Rice * Northland Utilities (B.C.) Limited 
Consultant * Member - Audit Committee ~ ~ ~ ~ ~ - ~ i ~ ~  and &hibution 
Greenwich, Conn; U.S.A. Member - Executive of Natural Gas 

'C.S. Richardson * Committee Head Office: 
Senia Vice Resident, 10035-105Street 
Finance, ATCO Ltd. Edmonton, Alberta T5J 2V6 

N.W. Robertson Q 
Tel: (403) 4207310 

President and Chief 
Telex: 037-2848 

Operating Officer, ATCO Ltd. Northland Utilities (NWT) 
Generation and Distribution 

R.D. Southern 
Deputy Chairman and 

of E l d a t y  

Chief Executive Officer 
Head Office: 

P;m) Ltd. 
RB Woodland Drive 
P.O. Box 1248 
Hay River, N.W.T. XOE OR0 
Tel: (403) 6685211 
Telex: tl3445I 

ATCO W o p m e n t  L 

Resident and Chief 
Operating O f 6 ~  
Canadian Utilities Limited 



Resources Group Manufacturing Group 
XI LU UNLlllg Ulc. 
US. Contract Drilling 
Head Office: 
12uX) E. Iliff Avenue 
Building C, Suite 204 
Aurora, Colorado 80014 
Tel: (303) 3696800 

ATCO Driumg Ltd. 
Contract Drilling, Well Servicing 
and Oilfield k u i ~ m e n t  
Rentals and &; 
Head Office: 
700, 800 - 6th Avenue S.W. 
C a l m .  Alterta T2P 3G3 
~el:i4d3) 292-7979 
Telex. 03-821313 

ATCO Marine Exploration Ltd. 
Exploration and Development 
of Frontier Lands 
Head Office: 
800,800 - 6th Avenue S.W. 
Calgary, Alberta W 3G3 
Tel: (403) 292-8000 
Telex: E-821313 

ATCO Oilfield Equipment 
Oilfield Equipment Rentals 
and Sales 
Head Office: 
9755 - 51 Avenue 
Edmonton, Alberta T6E 4W8 
Tel: (403) &2W 
Telex: 037-3650 

ATCO Well Servicing 
Well Completion and Workovem 
Head Offce: 
m 4  - 47 Avenue close 
P.O. Box 890 
Red Deer, Alterta T4N 5H3 
Tel: (403) 3464921 
Tekc 03-82327 

g ATCO Well Servicing Inc. 
Well Completion and Workovers 
Head Office: 

P.O. Box 9198 
Corpus Chis& Texas 78469 
Tel: (512) 289-1M)6 
Rapiwm: (512) 2E9-6452 

ATCO-APh4 Drilling Ply. Ltd. 
Joint Venture with Australian 
Paper Manufachum Ltd. in 
Contract Drilling and Well 
Servicing 
Head Office: 
4 Formation Street 
Wawl, Queensland 4076 
Australia 
Tel: (07) 271-2288 
Telex: 42006 

ATCOIEqutak Drilling Ltd. 
Joint Venhm with the Inuvialuit 
Development Corporation in 
Contract hilling 
Head Office: 
700,800 - 6th Avenue S.W. 
Calgaty, Alberta W 3G3 
Tel: 1403) 292-7979 

ATCOR Resources Limited 
Energy Development 
Head Office: 
700,800 - 6th Avenue S.W. 
Calgary, Akta T2P 3G3 
Tel: (403) 292-8000 
Telex: 03-821313 
Telecupier: 261-7665 

~ ~ c u m a u s m e s  ( ~ u s t j  rty. ~ t a .  
Manufacturing and Distribution 
of Shelter M u & ,  Australia 
Head Office: 
3535 W e l d  h n t  
Elizabeth West 5112 
South Australia 
Tel: (08) 255-1422 
Telex: 71-8208 

ATCO Industries (N.A.) Ltd. 
Manufacturing and Distribution 
of Shelter Products, North 
America 
Head Office: 
ATCO Industrial Park 
5115 Crowchild Trail S.W. 
Calgary, Alterta T3E IT9 
Tel: (403) 292-7600 
Telex: 03-82.852 

ATCO Eastern 
Rental and Sales of Industrial, 
commercial and Community 
S t r u m  
Head Office: 
7213 Cordner 
L a d e ,  Quebec H8N 2J7 
Tel: (514) 363-4430 
Telex: 05566175 

AT&& Exploration Ltd. 
Joint Venture with Sun Life 
Assurance Company of Canada 
and Texaw Canada Resources 
Ltd. in Exploration of Canada 
Frontier Lands 
Head Office: 
400,800 - 6th Avenue S.W. 
Calgdly,AktaT2P3G3 
Tel: (4033 292-8130 

ATCO Homes (Australia) 
Manufacture of hspo&ble  
Housing and Site-Built Project 
Housing 
Head Office: 
B 3 5  Barfield Cresrent 
Elizabeth West 5112 
South Australia 
Tel: (08) 255-1422 
Telex: n-82308 

ATCO Metal 
Manufacture and Sale of 
Roll-Em Cladding and Decking 
&Engineered Metal Buildings 
for E m ,  Commercial and 
Mustrial Applications 
Head office: 
ATCO Industrial Park 
5115 Crowchild Trail S.W. 
Calgary, Alberta T3E IT9 
Tel(403) 292-7777 
Telex: U3-834871 

ATCO raanc 
Rental of Office Industrial Units 
Head Office: 
18646 - %Avenue 
Surrey, B.C. V3T 4W2 
Tel: (604) 8884522 
Telex Mi6540  

ATCO Saudi Arabia Ltd. 
Manufacture and Sale of 
Mustrial, Commercial and 
Community s-; and 
Construction 
Services 
Head Office: 
P.O. Box 2631 
Dammam 
Kingdom of Saudi Arabia 
Tel: (03) 857-7393 
Telex: (495) 801712 

ATCO structures 
Manufacture, Rental andsales 
Mustrial, C o d  and 
Community- 
Construction Services 
Head Office: 
ATCO Industrial Park 
5115 Crowchild Tmil S.W. 
Calgary, AlbeAlbeaa T3E IT9 
Tel: (403) 292-7600 
Tekc M822852 

ATCO structures, Inc. 
Sale of Mustrial, Commercial 
and Community s t r u m ;  anA 
ComctionServices 
HeadOfGae: 
5299 DTC Boulevard 
Suitem 
Englewood, Colorado 80111 
Tel: (3M) 779-4273 
Telw 450231 
Rapicom: (303) 796-1522 

ATCOstIllctures 
(Qu-4 
Manufacture, Rental and Sale 
of MushiaL Gmme~&I and 
Communi tys t rum 
Head Office: 
4FmtionStreet 
Wad, Queensknd 4076 
Australia 
Tel: (07) 271-2208 
Telex 71-42006 



(South Australia) 
Manufadure, Rental and Sales 
of Mushial, Commadal and 
Community structures 
Head Oflice: 
33-35 W e l d  h n t  
Elizabeth West 5112 
South Australia 
Tel: (08) 2551422 
Telex: 7l-82108 

m o  structures 
(West Australia) 
Manufacture, Rental and Sales 
of Industrial, Commerdal and 
Cormnunity Structures 
41 Wellad Street 
S p e a ~ ~ d ,  Perth 6163 
Western Australia 
Tel: (09) 418-3444 
Telex: 7l-949% 

ATCO Structures Inc. 
Manufadure, Rentalandsales 
of Mustrial, Commercial and 
Community Structures; and 
Construction Services 
2161 E. 88th Avenue 
Anchorage, ,Alaska 99507 
Tel: (93') 349-4531 
Telex: W3525212 

h e l ~ m e n t  12438 ~"&t Blvd. N.E. 
Head Wee: Calgary, Alberta T2E ST2 
700,800 - 6th Avenue S.W. Vacation Travel 
Calgary, AlAlberta W 3G3 Tel: (403) W)-9956 
Tel: 292-7900 Corporate Travel 
Telex: 03-821313 Tel: (403) wF9984 

InterATCO B.V. 
InterATCO hilling B.V. 
Finandal Holdine Commmies 
~ilhelminastraak ' 
327l BL Mijnsheerenland 
The Netherlands 
Tel: (01862) 3828 
Telex: 27464 



Shareholders' Information 

Shareholderand securi anal st inquiries should bedirected to: 
SENIOR wcE mEsA2'NT. FINANCE 
ATCO ~ t d .  
1600,909 - l l th Avenue S.W. 
Calgary, Alberta T X  1N6 
Telephone: (403) 292-7554 
Dividend information and otherinauiries concerning vour shares ., , 
should be directed to: 
STOCK TRANSFER DEPARTMENT 
National Trust Corn any 
1008 The Home Oil ? ower 
324 - 8th Avenue S.W. 
Calgary, Alberta T2P 222 
The shares of ATCO Ltd, are listed under the ticker symbols: 
AC0.X (Class I Non-Voting Shares) 
AC0.Y (Class I1 Voting Shares) 
ACO.WT (Warrants to purchase Class I Non-Votin Shares) on i The Toronto Stock Exchange and the Montreal Exc ange 
ATCO's fiscal vear ends on March 31. Dividends are mailed 
appr&natelithe end of ~une, September, December and March 
ATCO Ltd. is incorporated under the laws of the 
Province of Alberti 
CORPORATE OFFICE 
ATCO Ltd. 
150011600,909 - l l th Avenue S.W. 
Calgary, Alberta T X  IN6 
Tele~hone: (4031 292-7500 
~elek03-82i697' 

AUDITORS 
Price Waterhouse 
Caleaw. Alberta " ,. 
COUNSEL 
Bennett Jones 
Calearv. Alberta 
The annual shareholders' meetin will be held at 10 a.m. 
M.D.T. on Wednesda , August a, 1986 in the 
Calgary Convention 2' entre, Calgary, Alberta 



ATCO 


