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Company Mission 
To achieve an international reputation for 
excellence by providmg products and 
s e ~ c e s  to the energy and resource 
industries and to invest principally in 
energy-related assets in North America. 

Company Profile 
Divisions and affihated companies of 
ATCO Ltd, are active worldwide in gas 
and oil exploration and development, 
contract drilling, well servicing and 
ollfield equpment; in utilities through the 
generation and production, transmission 
and distribution of electricity and natural 
gas; in manufacturing through industrial 
portable shelter, metal fabrication, 
interiors contractmg and petrochemicals; 
and in real estate through commercial, 
residential and land development. ATCO 
employs over 8,000 people in the United 
States, Canada, Australia and Saudi 
Arabia. 

)iw.':Rn FOSS LIBRARY 
Ot MANAGEMENT n 

To the Shareholder 
Earmngs for the ATCO Group of Cornpanes for the 
three months ended June 30th, 1982, were 
$6,790,000 or I$ per common share on total revenue 
of $403,476,000 Comparattve figures for the same 
penod last year were earnings of $1 1,945,000 or 452 
oer common share on total revenue of 
$344,651 000 Earrungs per common share are 
calculated afler provlslon of $6,676,000 for 
preferred share dlvldends Preferred share 
dmdends prov~ded for durmg the first half of last 
year amounted to $4,662,000 
The reduced earmngs per common share resulted 
from h~gher  mterest costs, hgher Income taxes 
and an mcreased partlclpahon by rmnortty 
shareholders In the earnnos of CanadIan Ut~l~tles 
Llmlted Thls occurred de&lte a 13% mcrease m 
operatmg eammgs to $36 9 m~lhon 

Although ATCO has .ncreaspd 11s share of !he 
~ndustr~al hous~ng market on a world-wlde basis 
production from the CanadIan laclorles declmed 
because of economic instablltty m the counny as 
well as the delay of several slgruficant resource 
development proiects. As a result, industr~al housing 
sales volume declmed durmg the fist quarter and 
the pressure on margins that began to develop in 
the fall of 1981 increased. 
'The encouragtng areas for ATCOs manufactwmg 
operatons have been Aunraha and Saudi Arao~a 
where reasonably buoyant markets have provided 
a steady level of produchon. Prospects for 
continued h ~ g h  levels of actinty m these markets 
are  gccd 
The utilmtton of rental equpment has been very 
steady as chents sulve to conserve hlgh cost 
cap~tal through renung rather than pwchastng tnelr 
housmg requuernents 

H d g  & Development 
With the exception of lower cost homes eligible for 
mortgage subs~d~es ,  res~denhal housmg sales m the 
major centres of Alberta continue to be  very slow 
The policy of bu~Idkng residentla] housing on a 
ore-sold basls onlv is bema continued Althouah 
;esldenttal housmg mvenlo;~es are m~nlmal a s i  
result of anions taken several m o n h  ago the 
emphasls on disposal of thls tnventory IS oemg 
maintained 
The w o  major commerml developments now 
under way, the Canadlan Western Centre m Calgary 
and the Canadlan Ut~ltttes Centre m Edmonton are 
on schedule and forecast to be completed wtth~n 
budget. 



DrilUng & Well Servicing 
Over-capac~ty contmues to be  a major problem for 
both the d r h g  and well semcmg mdustnes in 
Canada and the Un~ted States W e  ATCO IS 
perfomng better than the Industry average the 
existence of surplus rigs has reduced margms to 
the break-even level Although the Alberta 
Prov~nc~al Government has expanded its well 
sewlcmg lncenuve program to mclude development 
drlllina a return to actlvlw levels that vnll suowrt 
reasoiaole margm n not'l~kely until *he wmter 
dr11.1ng season commences .n December 1982 In 
the lnterm every step poss~ble IS oelng taken to 
reduce costs and strearnlme operating procedures 
The three dnllmg ngs bemg operated by 
ATCO-APM Dnlllng Pty Ltd in Australla are all 
under contract and prospects for further work are 
excellent 

Utilities 
The summer months are trad~t~ona.ly a perlod uf low 
revenue and earnlngs for the Groups uulcy 
subs~danes because of the weather sensltlve nature 
of large segments of these operatlons 
On Tune 1st 1982. ATCO Ltd Canadan Utbties 

The p~uchase from Nu-West was satisfied by the 
payment of $170 000 000 m cash and the issue lo 
Nu-West of 3 5 m~llion CanadIan Ulll~t~es common 
treasury shares valued at $21.30 per share, 
Concurrently, ATCO Ltd. sold 950,000 Canad~an 
Uthties common shares to Nu-West at $21.30 per 
share 
As a result of these transactions Canadian Utll~t~es 
now owns approxmately 20% of the voting 
secur~ties of TransAlta makmg Canadian Utiht~es the 
principal holder of shares in TransAlta. ATCO now 
halds 50.5% of the CanadIan Utllltles common shares 
whde TransAlta and Nu-West respect~vely hold 
appromately 31.3% and 165%. 
At a specla1 general meetlng held on August 10th 
1982, the shareholders of Canadian Uulities 
approved a capital reorganization creating two new 
classes of common shares to be designated as 
Class A non-voting shares and Class B common 
shares. l ' h ~  cap~tal reorganization is of speclal 
slgruficance to ATCO shareholders smce future 
Canadan Utihties equ~ty hancing will be 
accomplished through the Issue of non-votmg 
shares, thereby provldmg ATCO with maximum 
nexlbhty m its approach to these issues. 

Financial 
On May 6th. 1982, ATCO recewed an addit~onal 
153,831 common shares of Canadian Utdltles to 
complete the sale of its gas and 011 assets to that 
company In total ATCO received 2 434 882 
common shares of CanadIan Utll~t~es valued at 
$20 75 per share m tlus transaction 

On July 29th 1982. ATCO fded prehmmary 
prospectuses covering the proposed sale of 
convert~ble preferred shares and the proposed 
sale of preferred shares with common share 
warrants These two prospectuses were fded to 
provide ATCO w~th maxlrnum nenbbty m the sale 
of eqwty Final marketmg of these securltles WIU 
be dependent upon the market condltlons 

The recent soflening of Interest rates IS most 
encouraama and we look for thls trend to contmue 
for the &xifew months Such a trend wlll be  verv ~ - -  ~- ~~~~~~ ~~~ ~ ~~ 

beneficial to ATCO smce a 100 basts polnts 
reduction m the prune rate translates to an Increase 
in earnings m excess of 2CU per share 
There IS some uncertamty m the outlwk for the 
balance of the h a 1  year However because of 
seasonal factors part~cularly as they aflect the 
uuhties the October to March per~od 1s hlstor~cally 
the per~od of strongest earlungs Thus quarterly 
earnings are not md~catlve of full year results and it 
IS expected that the Company will record 
satisfactory prohts despite the poor economlc 
environment exlstlng at the present time 

On behalf of the Board of Directors 

R D Southern 
Pres~dent & Ch~ef Execut~ve Officer 



llrmu 
Sales. rentals and service 

Energy related activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Manufacturing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Housing and property development. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

-a- 
Natural gas supply. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Ut~htytaxes,otherthan~ncome . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Operating and maintenance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Sehng and admuustrative . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Depreciation, depletion and amonizatlon . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

lncolutur 
Current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Deferred . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

1901 

(Restated) 

$261,897 
65.874 
11,356 
5,524 

344,651 - 

101,964 
36,739 

109.753 
30.378 
15.293 
17,867 - 

311,994 

32.657 

5,356 
2,384 

7,740 

24,917 

12,972 - 
11,945 

4.662 

s r m  - 
$ .45 

Note EBecnve DBcember 31, 1981 the Company changed from the successful eUom method to the full owt method of acmunMg for I@ gas 
and 011 operations The change ha8 been apphed retrwchvely and acarrdmgly resultp for the three months ended June 30, 1981 have been 
restated, whrch had the effect of mcreamg earmngs by $154 000 over those previously reported 



i T C 0  Ltd. 
condidatad Statement of Change6 in Mrund.l Podtion 

. . . . .  Workmg capital provided by operalions . . 
lssue of shares by subs~dlary to rnmr i ty  merests . . . . .  . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Increaseinnotespayable 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  h e o f l o n g t e m d e b t  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Contributions for extensions to utility plant 
hoceeds on d t s ~ ~ s a l  of property, plant and equpment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Releaseofdeposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Increase in debt on real estate development . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Increase in deferred c r e a k  
lssueofcomrnonshares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  h e  of preferred shares 

-of-upit.l 
Investment in TransAlta Utilities Corporation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Adations to property, plant and equpment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Reductioninlongtermdebt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Redemption of preferred shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Investment in real estate development. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Increase in deferred financmg charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Dividends 

Redeemablepreferredshar es . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Commonshares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . 
MLnor~ty mterests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Decrease in debt on real estate development . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Decrease in working capital 

ThnemontLadd 

m e  1981 

(Restated) 



The A m 0  Group 
Canada 
Alberta Power Limited 
ATCO Components 
ATCO Development Corporation 
ATCO m g  Ltd. 
ATCO Eastern 
ATCO Housmg Corp 
ATCO Housing & Development Ltd. 
ATCO Industries (N.A.) Ltd. 
ATCO Marine Ex~loration Ltd. 
ATCO Metal 
ATCO-ZAPATA Off-shore Ltd. 
ATCO Odfield m p m e n t  
A X 0  Paclfic 
ATCO Smctures 
ATCOR Resources Limited 
ATCO Well SeMcing 
CanadIan Uwlties Limited 
CanadIan Western Natural Gas Company Limited 
Northland Utilities (B.C.) Limited 
Northwestern Uthties hmited 
Southm Customs Brokers 
Southm Ravel 
The Yukon Electrical Company Limited 
Yukon Hydro Company Lunited 

United States 
ATCO ! X h g  Inc. 
ATCO Energy Inc. 
ATCO International 
ATCO Well SeMcing Inc. 
ATCO Structures lnc. 

Australia 
A m - A P M  Dnlling Pty. Ltd. 
ATCO Homes 
ATCO lndustries (Aust.) Pty. Ltd 
ATCO Structures 

Saudi Arabia 
ATCO Sau& Arabii Ltd. 

InterATCO BV 
InterATCO Drilling BV 

aZ#)md. 
World Headauertem 
1243 ~ c ~ n q h t  Blvd N.E 
Calgary, Alberta. Canada T2E ST2 
(403) 216-1 101 
Telex 038-22697 




