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ATCO LTD. 

Financial Highlights 
(Thousands, except per share data) 

Total revenue . . . . . . . . . . . .  

Net earnings . . . . . . . . . . . . . .  

Preferred share dividends 

Earnings per common share 

Dividends paid per common share 

- - 
1979 1978 Change 

$368.269 $249,071 + 48%) 

$ 18,226 $ 7.920 + 130% 

Working capital from operations $ 35,239 $ 17,466 + 102% 

Working capital. . . . . . . . . . . . . . . .  $ 44.165 $ 33.030 + 3 4?/0 

. . . . . . .  Q ,,. Capital expenditures $ 94,032 $ 22,003 +327% 

. . . . . . . . . . . . . .  $444.708 $175.044 + 154n% 
.It.., 

. . . . . . . . . . . . . . . . . . . .  C o m m o n  shareholders' equity $ 91.700 $ 73.226 + 2 5% 

ouls tanding. .  . . . . . . . . . . . . . . . . . . . .  5.290.590 5,280.340 - 



Report to Shareholders 
The 1979 fiscal year operating results for 

the ATCO Group improved significantly 
over the previous year. Revenues totalled 
$368,269,000. an increase of 48% over the 
$249,071,000 reached in fiscal 1978. 
Current year's earnings were $18,226,000 
compared with earnings of $7,920,000 in the 
prior year, an increase of 130%. Earnings per 
common share after preferred share 
dividends increased 76% to $2.64 from $1.50 
in the previous year. Working capital 
increased 34% to $44,165.000 at the year 
end. Capital expenditures totalled 
$94,032.000 in addition to the 
approximately $71,000,000 spent to acquire 
the shares of Thomson Industries Limited. 

This Annual Report reflects our view of 
ATCO as a company whose endeavours fall 
into the areas of Energy, Real Estate and 
Manufacturing. It is in these three areas that 
we see ample opportunities for future 
growth, be they internal or by acquisition. 

The past year was the most active in our 
history and we believe it is fair to say that it 
was one of outstanding accomplishment. I t  
has taken a year of hard work and total 
commitment by all ATCO personnel to 
complete the International Division 
reorganization, the acquisition of Thomson 
Industries Limited and the formation of the 
Alberta Land Development Company 
partnership in conjunction with Genstar 
Limited. The Mercantile Bank of Canada 
and The Toronto-Dominion Bank. 
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We continue to make excellent progress in 
the expansion of our Commercial 
Development Division. The office tower in 
downtown Calgary will be completed on 
schedule this fall within the original cost 
estimate. 

Despite the magnitude of these 
accomplishments, our  most difficult task 
and one we view with considerable pride. 
was the completion of a $70,000.000 capital 
expenditure program in our  Drilling and 
Well Servicing Divisions while 
simultaneously assimilating these operating 
units into the ATCO Group. The capital 
expenditure program included the design 
and construction of 13 new electric SCR 
drilling rigs while the Well Servicing 
Divisions in Red Deer. Alberta and Corpus 
Christi. Texas, placed I 1  rigs with capacities 
up to 25,000 feet in service. ATCO now 
operates 61 drilling rigs and 29 service rigs in 
Canada and the United States. These rigs 
incorporate the latest innovations in 
engineering and design which results in 
increased efliciency combined with reduced 
operating costs, particularly in the area of 
energy consumption. This latter feature will 
become very significant in the years ahead as 
energy costs rise more quickly than general 
inflation. In summary, this equipment 
backed by a continuing upgrading and 
maintenance program, well-trained, safety- 
conscious employees and dedicated 
management has allowed the Drilling and 
Well Servicing Divisions to become leaders 
in their fields. 



Our Gas and Oil Division enjoyed another 
successful year. Despite the modest level of 
annual investment, we are establishing a 
meaningful level of hydrocarbon reserves 
which will prove beneficial to the Company 
over the long term. In future, we hope to 
augment these reserves through the further 
purchase of producing properties as well as 
the development of company acreage. 

Our investment in the Alberta Land 
Development Company produced tangible 
results during fiscal 1979 through the 
supply of land to ATCO's housing 
operations. Until this year, the lack of a land 
inventory has restricted the growth of our 
Housing Divisions, particularly in the multi- 
family market. The assured land supply from 
Alberta Land Development Company has 
assisted ATCO in becoming a major factor in 
the Alberta housing industry. 

In the manufacturing segment of ATCO's 
operations, the successful completion of a 
large number of export contracts, including 
the massive $45,000,000 housing project at 
Jubail on the East Coast of Saudi Arabia, 
confirmed ATCO as the world leader in 
resource housing. As was mentioned in last 
year's report, the reorganization of our 
International Division was a long, difficult 
chore but with the major problems behind 
us, we look forward lo improved 
performance in the coming years. 

Our Canadian and Australian domestic 
manufacturing operations, while not 
enjoying the most buoyant of economies, 
have improved their competitive position 
through extensive programs of product 
redesign and production efficiency. Present 
indications are that business conditions, as 
they affect these companies, are going to 
improve in the near future as several major 
resource development projects get underway 
in their respective market areas. 

For some time now we have been 
concerned with our ability to adequately deal 
with the many and varied problems arising 
from ATCO's increasingly complex and 
diverse operations. To solve this problem, a 
number of Boards of Directors have been 
established to direct the affairs of the various 
operating units within ATCO. These Boards. 
which are composed of both internal and 
external members, cover the operating units 
within the Energy, Real Estate and 
Manufacturing segments. The Board of 
ATCO Ltd. continues its overall policy- 
making function and looks to these 
specialized Boards for advice and counsel in 
their areas of expertise. 

During the year, the term loan arranged to 
finance the purchase of Thomson Industries 
Limited was repaid from the proceeds of a 
preferred share issue. In addition, the 
financing arranged for the purchase of 
drilling and service rigs was converted to an 
income debenture. As a result of these 
refinancings, the Company will enjoy 
reduced costs and increased cash flow over 
the next several years. 

During February, your Board increased 
the quarterly dividend to 12.54 per common 
share. This increase recognizes both our 
shareholders' desire for a return on their 
investment and the Company's financial 
commitments. 

A source of constant confidence and 
inspiration to us is the unique spirit and 
dedication of our ATCO people. As 
mentioned previously, growing and adapting 
a company like ATCO to meet the 
challenges of today is not an easy task. Our 
people make it possible - in ATCO's case 
this is a demonstrable fact and our Directors 
join with us in extending to everyone in 
ATCO our  appreciation on behalf of our 
shareholders. 

May we also thank once again all of the 
men and women who are Directors of 
ATCO and its subsidiaries. Their 
knowledge, experience, and counsel is of 
inestimable value in making the many 
difficult policy and strategy decisions facing 
the management of an expanding company. 

Finally, we want to thank the thousands of 
ATCO customers and thousands of ATCO 
shareholders whose confidence we respect 
and whose support we enjoy. 

If you use ATCO's products or services, if 
you work for ATCO or if you invest in 
ATCO, we believe we are building a 
company of which you can be proud, and a 
company that will continue to grow and 
prosper in the years ahead. 

N .  W. Robertson 
Chief Operating Officer 

R. D. Southern 
Chief Executive Officer 
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During the year, ATCO participated in the 
drilling of 77 wells. The results of this 
drilling are summarized below: 

Gas and Oil 
As a result of recent management 

changes, all of ATCO's gas and oil activities 
are now consolidated in a single organization 
structure. Since ATCO is active in both 
Canada and the United States, this common 
management provides the flexibility 
necessary to take advantage of investment 
opportunities throughout North America. 

During the past fiscal year, capital 
investment in exploration for and 
development of oil and gas reserves has 
been as follows: 

P&NG Arquisltian.. . . . .  695 1.081 1.776 
Equspment . . . . . . . . . .  378 197 575 
tieophyslcs . . 179 6 1 240 

TOTAL . . . . . . . . . .  $2.928 $1.562 $4.490 

Increases in revenue have been achieved 
both as a result of price increases and 
increased production. 

Thou+andr of dollar\ Csnads 1 .5 .4 .  T o l d  

Gross Income 
id ler  royalties). . $2.034 $508 $2.542 

Owratina E x ~ e n s e s  . . . . . .  455 99 554 

PRODUCTION 
INCOME . . . . . . . . .  $1,579 $409 $1.988 

Canada L . S . A .  Total 

Oil Wells . . . . . . . . . .  20 3 23 
Gas Wells . . . . . .  16 0 16 
D & A Wel ls . .  . .  27 I I 38 

TOTAL . . . . . . . . . .  63 14 77 

The oil and gas group now has an interest 
in 150 wells producing or capable of 
producing oil or  natural gas. 

- 
Canada I S A .  T o l d  

Producing 011 Wells. . .  36 I I 47 
Producmg Gas Wells 41 3 46 
Shut- in  G a s  Wells . . . . . . .  56 I 5 7  

TOTAL 13i  I 5  I50  

ATCO has an interest in 457,000 gross 
acres of petroleum and natural gas rights 
equivalent to 124,000 net acres. 
Approximately 39,000 acres are classified as 
productive and the remaining is currently 
non-productive acreage on which the 
majority of the 1980 drilling program will be 
conducted. 

The Company's share of crude oil and 
natural gas reserves, as established by 
independent consulting engineers in Canada 



and the U.S.A.. is summarized below. All 
reserves and production are ATCO's net 
share after deducting lessor and overriding 
royalties. 

~p 

P r m m  Probable 'rota1 

Gas Resenes 
lmillmns ofcublc fee l l .  . 10.368 4.344 14.712 

Crude Oil Reserves 
l ihousand\  nf harrclci 383 568 95 1 

As can be seen from the foregoing data, 
the continuing investment by ATCO in the 
oil and gas industry has resulted in a 
progressive growth in both production 
income and hydrocarbon reserves. Crude oil 
and natural gas prices to producers are 
expected to increase at a rate greater than 
inflation and,  as cash flow accelerates, 
increased investment is anticipated. 

ATCO remains optimistic regarding the 
North American petroleum industry. 
despite unfavorable market conditions for 
Canadian natural gas. Because of the 
strategic nature of gas and oil reserves, it is 
inevitable that the consumer will be asked to 
pay more for these non-renewable resources 
and this increased cash now will offset 
increased finding costs enabling producers to 
maintain a reasonable return on their 
investment. 

Contract Drilling 

The past fiscal year was one of challenge 
and success for ATCO Drilling. The 
challenges were the riggmg up and operation 
of thirteen new diesel electric rigs, the 
construction of a maintenance facility in 



Left: Mustang SCR electric rig near Crossfield. 

Bottom left: Mustang crew making drill pipe 
connection an  floor of rig operating in Central 

Below: Servicing an  ATCO rig at the new 
maintenance facility in Nisku, Alberta. 

- 

Nisku, Alberta, and the opening of new field 
offices in Nisku and Bryan, Texas. The 
successes were measured in terms of the 
record revenue and earnings recorded in 
fiscal 1979. 

In addition to $55,000,000 for the new 
rigs, an additional $4,000,000 was spent 
upgrading existing rigs to increase operating 
efficiency. A further $16,000,000 was spent 
on  rig maintenance to ensure continuity of 
operation and avoid costly breakdowns. As 
Canada's largest land driller, ATCO now 
operates 40 rigs of varying depth capabilities 
in Western Canada and 21 rigs in the United 
States divided between Texas and the Rocky 
Mountain region. Two additional rigs will be 
added in the third quarter of fiscal 
1980. Approximately 1.1 50 wells were 
drilled during the year as rig utilization 

reached 82%. This is very close to the 
maximum practical activity level considering 
the need to relocate and rig-up for each 
drilling site. 

Drilling Rig Location and Capacities 
I D r i l i i n ~  depth rqmbi l i t ?  in f e l l  

l ' p t o  1 p t o  I 1 p t o  
Rig Lorslionc 3.000 9.000 15.000 22.000 Told  

Texas . . . . . . . . . . . . . . . .  - - 10 - 10 
Rocky M o u n t a m  a r e a .  . . - 6 5 - 1 1  
Western Canada . .  . . . , 10 16 11 3 40 

TOTAL . . . . . . . . .  10 22 26 3 61 

During the past year, emphasis on the 
development of heavy oil reserves in the 
Lloydminster area has increased 
significantly. Up to the present time, this 
drilling work has been serviced mainly by 
regular rigs modified as required. The 
performance of these rigs, while adequate, 





further work will be performed in this field 
as opportunities arise. One interesting aspect 
of Target's work in the past year has been 
the washing out of underground salt 
deposits in the Fort Saskatchewan area of 
Alberta so that these underground caverns 
will be available for propane storage required 
to meet periods of peak demand. In order to 
cope with the increasing activity forecast for 
the future, a new shop and office complex is 
under construction in Red Deer, Alberta. 

At the beginning of the fiscal year, Target 
Well Servicing Inc., headquartered in 
Corpus Christi, Texas, was operating 4 new 
service rigs and took delivery of 8 additional 
rigs through November 1978. This major 
equipment acquisition program was 
completed both on schedule and within 
budget. 

The impending deregulation of United 
States gas and oil prices is expected to create 
an unprecedented demand for well-servicing 
equipment and Target, with its modern 

rigs and experienced staff, is well positioned 
to capitalize on this market opportunity. 

Service Rig  Location snd Capacities 
IDrillinz d c ~ l h  caoabilit~ in feet) 

Canada. . . . . . . . . . . . . . . 4 4 7 2 17 
United States. .  . . . . . . . . . . - 10 2 - I2 

TOTAL . . . . . . . . . . . .  4 14 9 2 29 

Equipment Rentals and Sales 
L & M Oilfield Equipment (1975) Ltd. 

enjoyed another successful year in the 
renting and selling of specialty oilfield 
equipment. Rental revenue increased by 
approximately 60% during fiscal 1979 and 
the rental equipment inventory has been 
enlarged to take advantage of market 
opportunities. Operating from a modern, 
efficient facility in Edmonton, the Company 
is well situated to service its customers in 
Alberta, Northeastern British Columbia and 
the heavy oil areas of Saskatchewan. 
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commercial and Industrial 
Development 

ATCO Development Corporation 
continued to increase its range of activities 
during the past twelve months. Phase I1 of 
the Vista Industrial Centre located in the 
Highfield Industrial area of Calgary is now 
complete. All of the 150,000 square feet of 
warehouse/industrial space has been leased 
and six of the seven buildings sold. 

The first tenants are scheduled to occupy 
the eighteen-storey office tower located in 
downtown Calgary in September 1979. The 
anchor tenant, Kaiser Oil Ltd., will lease in 
excess of 50% of the building which when 

complete will become the major holding in 
ATCO's real estate portfolio. 

ATCO Development has a very busy and 
what promises to be an exciting year ahead 
with land acquired and preliminary planning 
underway for several major projects. These 
include a major shopping center on 50 acres 
in Airdrie, an ofice/warehouse complex on 
a 20-acre site in Red Deer, and a multi- 
family/commercial development on a 20- 
acre site adjacent to a future light-rapid 
transit route in Calgary. 

These projects, along with others for 
which land is presently being acquired, 
ensure the future growth of ATCO 
Development in the Alberta market. 



A number of commercial sites will be 
generated by Alberta Land Development 
Company and will provide excellent 
locations for a variety of commercial 
developments in Alberta during the next 
few years. Other markets are being 
continually studied, however, present plans 
call for a concentration of activity in Alberta 
as long as it remains the most active real 
estate market in North America. 

in real estate since residential building was 
first undertaken in Calgary and district some 
ten years ago. 

The partnership owned at inception some 
13,500 acres of prime land which, except for 
small amounts in Red Deer and Lethbridge, 
is strategically located in or adjacent to the 
two fastest-growing cities in Canada - 
Edmonton and Calgary. This land 
development partnership provides ATCO 
with access to a continuing supply of 
residential and commercial land as well as a 
share of the profit from development 
activities. 

ATCO's entrance into the Alberta Land 
Development Company partnership in 
January of 1978 was, without doubt, the 
most significant step the Company has taken 



Residential Housing 

The Southern Division of ATCO Housing 
Corp. continues to experience a high degree 
of success in the Calgary market area. The 
Airdrie Meadows Subdivision was sold out 
ahead of schedule while the 234-unit 
Georgian Village Condominium project was 
completed. 

The Northern Division of ATCO Housing 
is headquartered in Edmonton and operates 
a branch in the City of Red Deer. In addition 
to the popular Edmonton subdivisions of 
Castle Downs and Clareview, the Division 
also marketed houses in nearby Fort 

Saskatchewan, Gibbons and Morinville as 
well as Red Deer and the adjacent towns of 
Blackfalds, Sylvan Lake and Lacombe. A 
highlight of the coming year is the multi- 
family condominium projects proposed for 
construction in several Edmonton 
subdivisions. 

The buoyant Alberta residential housing 
market has attracted several builders from 
other parts of Canada. In this environment 
of increased competition, the land inventory 
of the Alberta Land Development Company 
will be an important factor in ATCO's future 
growth and prosperity in the industry. 
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Export Industrial Housing 

Continued emphasis on market 
diversification in the International Division 
resulted in sale of industrial housing and 
related services to a great many countries 
throughout the world. 

In addition to providing manufacturing 
support for ATCO Saudi Arabia Ltd.. the 
International Division received contracts in 
Libya, Abu Dhabi, Iraq, Egypt, Tunisia, 
Nigeria and Venezuela. 

In Iraq, a significant number of capital 
spending programs are underway. ATCO 
has provided housing for these projects to 
several international companies including 
Sybetra of Belgium and Food Development 
Corp. of the United States. The Australian 
factories received contracts for housing at 
technical colleges in Kirkuk and Babylon in 
Iraq as well as for the Khor-Al-Jubair port 
expansion project. Other contracts were 
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completed in Vietnam, North Yemen and 
New Caledonia. In Venezuela, the 
government-owned Petroleos De Venezuela 
is conducting an aggressive exploration and 
refinery modification program in support of 
which ATCO supplied housing facilities to 
such firms as ExxonILagoven and Fluorl 
Lagoven. 

ATCO Saudi Arabia 

The operations of ATCO Saudi Arabia 
Ltd. have now emerged from the 
development stage and under the 
management of experienced senior ATCO 
personnel, the Company has become the 
leading supplier of industrial housing in the 
Kingdom. 

The Head Office is located in the capital 
city of Riyadh. while western operations are 
centered in Jeddah and the eastern market is 
served from Dammam. Service centers and 
new unit inventory are maintained in both 



Jeddah and Dammam to facilitate delivery 
and maintenance operations. 

During the past year, a number of 
significant contracts were completed. 
including the $45 million Jubail housing 
development and the 600-man training 
complex erected on the grounds of the 
Jeddah Royal Palace. Work on a 5,000-man 
mobilization camp for the Ministry of 
Defence and Aviation at the King Abdul 
Aziz Military Academy north of Riyadh, is 
underway with completion scheduled for 
late this year. 

The  complexity of the Saudi Arabian 
market requires special solutions for special 
problems. There is no better example of this 
than SATOL's unique relocatability 
requirement where the housing was erected 
on a barge prepared by SATOL. Plans are 
underway to provide a second tier of 
accommodation on the same barge. 

The high level of activity in Saudi Arabia 
is expected to continue as the Kingdom 
emerges as the dominant political and 
economic force in the Middle East. With 
autonomous local management, ATCO is 
well positioned to respond to business 
opportunities as they arise. 

Domestic Industrial Housing 

With the exception of the most intensive 
search in history for conventional sources of 
oil and gas in the Province of Alberta, the 
industrial housing market in Western 
Canada and Alaska continued its modest 
level of activity during the past year. 

Conversely, ATCO Structures Inc., 
headquartered in Alaska, is experiencing 
increased demand for industrial housing in 
the lower 48 states. In the oil and gas 
industry. American firms are turning to 
ATCO for industrial housing to solve their 



personnel accommodation problems. To 
meet these requirements and others, such as 
the 40-man camp ATCO provided through 
the federally funded Youth and Adult 
Conservation Corp in Yellowstone National 
Park, ATCO Structures Inc, has opened an 
office in Denver, Colorado. 

In Alaska itself, ATCO received its first 
contract from the Tyonek Housing 
Corporation for native housing. These 
structures, designed for high energy 
efficiency and low-maintenance costs, are 
the beginning of a major housing program. 

In Eastern Canada. the combination of 
political uncertainty and reduced government 
spending depressed economic growth in 
both the private and publicsectors. Major 
natural resource investment was confined to 
the James Bay Project and to Hydro Quebec 
activities. ATCO continues to be a major 
supplier in both of these areas. 
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Capital investment levels in Australia 
were modest in fiscal 1979, however, the 
year culminated in the receipt of a contract 
for the manufacture, transportation and 
installation of a 500-man work force camp 
for the Ranger Uranium project at Jabiru in 
the Northern Territory. 

In all segments of ATCO's domestic 
industrial housing market, the future looks 
most promising with a large number of 
resource development projects scheduled 
for early commencement. These projects 
include uranium developments in Australia. 
hydro electric projects in Eastern Canada 
and heavy oil, tar sands and pipeline projects 
in Western Canada. 

Project Management 

In Australia, ATCO recently entered the 
project management field by obtaining a 
major design and engineering contract with 



Hammersley Iron Pty. Ltd. at Dampier, 
Western Australia. Based in Perth, Western 
Australia, the Division provides design 
support for other ATCO operating units 
throughout Australia. 

Commercial Structures 
T h e  aesthetic appeal of ATCO commercial 

structures, combined with the traditional 
flexibility and durability of the Company's 
relocatable structures, has resulted in an 
expanding market for this product line. 

In addition to providing sales and 
commercial offices throughout Canada, 
these structures have been the basis for 
projects as diverse as a medical clinic for the 
Rockyview Hospital in Calgary, Alberta to a 
boutique in St. Pierre, Manitoba. 

The  education community again turned to 
ATCO to solve their facility requirements 
with portable classrooms including 24 such 
units for the Calgary Public School Board. In 
addition, the  Royal Canadian Mounted 
Police selected ATCO as their major supplier 
of self-contained, remote Northern 

Canadian police detachments at such 
locations as Hay River, Snowdrift. Fort 
Norman, Fort Franklin, Rae Point and 
Climax. 

Leasing 
During fiscal 1979, ATCO continued to 

upgrade and expand its industrial housing 
and office lease fleet, already the largest in 
the world. During the Eleventh 
Commonwealth Games  in Edmonton, 
Alberta, ATCO provided housing for over 
700 participants as well as more than 75 
offices for a variety of uses including event 
timing, equipment storage, broadcasting 
equipment,  press coverage and officials' 
quarters. 

In Eastern Canada, a comprehensive 
marketing program resulted in an  increase i 
ATCO's share o f t h e  office rental market 
while Australian rental unit utilization 
remained high throughout last year as a 
result of the extension of contracts for 
construction camps for Bechtel Corporatior 
at Mt. Newman and for Eglo Engineering a. 
their Bass Strait offshore oil platform site. 



Metal Fabrication 
Greater penetration in traditional markets 

and the successful entry into the resource 
market enabled ATCO Metal Ltd, to record 
increased sales and earnings during the 1979 
fiscal year. 

Industrial expansion in the Western 
Provinces has resulted in increased demand 
for cladding products and this trend is 
expected to continue in the 1980's. 
Although the Western Canadian mobile 
home industry experienced a year of 
declining shipments, ATCO Metal achieved 
increased sales by broadening its customer 
base. While the market for industrial camps 
experienced sporadic activity, pending 
approval of several large resource projects 
will make this a growth market for the 
Company in the early 1980's. 

The highlight of ATCO Metal's year was 
its successful entry into the resource- 
oriented market. ATCO Metal has become a 
leading supplier to this market with the 
major products including steel camps, camp 
support systems and drilling rig support 
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buildings. The Company's largest project in 
the past year was the design and 
manufacture of an all-steel camp and life- 
support system for Nabors Drilling Ltd. The 
life-support system included facilities for 
water and sewage treatment, power 
generation and garbage incineration. 

During the coming year, ATCO Metal's 
efforts will be directed at expanding their 
resource products market and developing 
the pre-engineered building business to its 
full potential. 

While the Australian economy provided 
limited opportunity for growth in the metal 
building industry during fiscal 1979, ATCO 
Constructions Pty. Ltd. received contracts 
for factory/office complexes in New South 
Wales and South Australia while a 
community sports and recreation facility was 
built in the State of Victoria. Sales to the 
Middle East again contributed to the 
Company's success and to support this 
market, metal buildings are now being 
inventoried in Saudi Arabia. 



Mobile and Modular Homes 

Although the mobile home market 
remained soft, ATCO improved its 
penetration in Alberta during the past year. 
One result of the continuing low sales level 
has been a high rate of attrition at the dealer 
and manufacturer levels. This is a natural 
consequence of the prolonged slump in the 
industry and, while in many ways a negative 
factor, it does permit the ongoing 
manufacturers to maintain more economical 
production volumes. 

The development of mobile/modular 
home subdivisions by the City of Calgary in 
Huntington Hills and the Alberta Housing 
Corporation in Airdrie provided a major 
outlet for ATCO's product. Another positive 
factor was the agreement reached between 
Central Mortgage and Housing Corporation 
and the Canadian Manufactured Housing 
Institute allowing all mobile homes 
manufactured after January 1. 1979 to 
qualify for CMHC financing, provided they 
are permanently fixed to real property. 

4 T C 0  moblle and modular homes a r e  
beaul l fu l l )  appointed m l d e  and ou l  

In British Columbia, the first six months 
of fiscal 1979 saw a maior decline in 
sh~pments  of mobile homes. h o ~ e \ . e r .  In 
Seotember the Prov~nc~a l  Government 
initiated a mobile home assistance program 
featuring grants or second mortgages for 
mobile home purchasers. These grants and 
mortgages, which apply to units located on 
both private property and in mobile home 
parks, facilitate the purchase of homes by 
low income families and will have a 
beneficial effect on future sales. 

During the last quarter of the fiscal year, 
the Pacific Division was formed to 
consolidate all ATCO operations in the 
Province of British Columbia under a single 
management team. Simultaneously, the 
Penticton factory commenced the 
manufacture of industrial housing to 
augment its mobile home production. This 
organization will allow for improved 
efficiencies through coordinated 
management and increased utilization of the 
production facility. The initial industrial 
housing produced in the plant included four 
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16-unit, two-storey barrack blocks 
manufactured for British Columbia Hydro's 
use at their Revelstoke Power Project. 

Because of a depressed housing market in 
Australia, the Homes Division operations 
were combined with those of industrial 
housing. Prospects for improvement in the 
coming year are good because of the general 
upturn in the economy, recovery of the rural 
sector from three years of severe drought, 
and the appointment of Elder, Smith, 
Goldsborough, Mort Ltd., Australia's 
largest stock and station agents to represent 
ATCO Homes as selling agent through their 
58 regional outlets in South Australia. 

Millwork and Interior Finishing 

The sale of modular kitchen cabinets to 
both new home builders and multi-family 
project contractors increased throughout the 
past year. A showroom has been opened in 
the ATCO Industrial Park to facilitate 
customer viewing of the various kitchen 
cabinet models available. In March 1979, 
well in advance of the Federal 

Government's deadline for such a 
changeover, ATCO Components completed 
the redesign of its kitchen cabinet product 
line to the metric system. 

The Calgary interiors market was slower 
than in previous years, however, with over 
three million square feet of office and 
commercial space being completed in the 
coming year, the Interiors Division is 
looking forward to a significant increase in 
activity. During the past year, installations 
were completed for a variety of clients 
including the Stampeder Motor Hotel, 
Petromark Minerals Ltd., Czar Resources 
Ltd., Zorba's Restaurant. the Main Branch 
of the Royal Bank of Canada and the 
executive offices of Canada Safeway Limited. 

The Company was recently awarded a 
contract for the supply of laboratory 
furniture to the Calgary Children's Hospital 
during 1980. With increased funding 
available from the Alberta Government for 
capital projects, definite improvement in the 
institutional casework market is expected 
over the next several years. 
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ATCO LTD 

(Thousands of Canadian dollars, except per share data) 

Year Ended March 31 

. . . . . . . . . . . .  Sales. rentals and service revenue 
Other revenue. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Operating costs. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . .  Selling and administrative expense.. 

Interest expense. .  . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . .  Depreciation, depletion and amortization 

Income taxes..  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Minority interests.. . . . . . . . . . . . . . . . . . . . . . . . . .  

NET EARNINGS.. . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . .  Earnings per common share. 
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To the Shareholders of ATCO LTD. 

We have examined the consolidated statement of financial position of ATCO LTD. as at March 31, 1979 
and the consolidated statements of earnings and retained earnings and changes in financial position for 
the year then ended. For ATCO LTD., for its subsidiaries and for the joint ventures of which we are the 
auditors and which are consolidated or accounted for by the equity method in these financial statements, 
our examination was made in accordance with generally accepted auditing standards, and accotdingly 
included such tests and other procedures as we considered necessarv in the circumstances. For the 
Alberta Land Development company partnership which is accountkd for by the equity method, we have 
relied on the report of other auditors who have examined its financial statements. 

In our opinion, these consolidated financial statements present fairly the financial position of the 
company as at March 31,1979 and the results of its operations and the changes in its financial position for 
the yearthen ended in accordance with generally accdpted accounting principles applied on a basis 
consistent with that of the preceding year. 

We have also examined the accompanying pro forma consolidated statement of financial position and in 
our opinion, it presents fairly the pro forma consolidated financial position of ATCO LTD. as at March 
31,1978, as it would have appeared had the acquisition of Thomson Industries Limited been completed 
at that date, in accordance with generally accepted accounting principles. With respect to our opinion on 
the pro forma consolidated statement of financial position, insofar as it relates to the amounts included 
for Thomson lndustries Limited, we have relied on the report of other auditors who examined the 
consolidated financial statements of that company. 

Calgary, Alberta 
May 31,1979 

Chartered Accountants 



(Thousands of Canadian dollars. except per share data) 

Year Ended March 31 

Revenue: 

Sales. rentals and service . 
Manufacturing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . .  Housing and property development 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Energy related activities 

Other (Note 9) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Costs and expenses: 

Operating . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Selling and administrative . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Depreciation. depletion and amortization . . . . . . . . . . . . . . . . . . . . . . .  
Interest (Note 9) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Earnings before income taxes and minority interests . . . . . . . . . . . . . .  

. ... . . . . . . . . . . . . . . . . . . . . . . . .  Provision for income taxes current 
. . . . . . . . . . . . . . . . .  -deferred (Note 10) 

Earnings before minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Net earnings for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Earnings per common share. after preferred share dividends . . . . . . .  

(Thousands of Canadian dollars. except per share data) 

Retained earnings at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Add -- Net earnings for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Deduct . 
Dividends paid 

Preferred shares (Note 8) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Common shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Retained earnings at end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Dividends paid per common share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Year Ended March 31 

1979 1978 

$66.413 $60. 813 
18. 226 7. 920 

84. 639 68. 733 



ATCO LTD. 

(Thousands of Canadian dollars) 

ASSETS 

Current assets: 

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Accounts receivable.. . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . .  Income taxes recoverable. 
Accrued revenue on contracts, less payments 

received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Inventories (Note 3) .  . . . . . . . . . . . . . . . . . . . . . . . . . .  
Prepaidexpenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

March 31 

Pro forma 

(Note 2 )  

Deposits (Note 5) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  36,806 38,690 21,300 

Investments in joint ventures and partnership (Note 11) 17,658 1,856 1,856 

Rental assets, at cost less accumulated depreciation 
of $7,645 ($7,126 in 19781.. . . . . . . . . . . . . . . . . . . .  32,012 31,650 31,650 

Property, plant and equipment, at cost 
less accumulated depreciation and depletion 

(Note 4) . . . . . . . . . . . .  .. .. . . . . . . . . .  .... 
Goodwill, at cost less accumulated 

amortization (Note 2). . . . . . . . . . . . . . . . . . . . . . . . . .  15,814 16,123 368 

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,169 3,808 2,747 

Approved by the board: 

Director (i&u?- 



LIABILITIES 

Current liabilities: 

Outstanding cheques. less related bank balances. . 
Current bank loans (Note 6). . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Accounts payable and accrued.. 
Income taxes payable . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . .  Long term debt due within one year. .  

Long term debt, less amounts due 
within one year (Note 7) . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . .  Deferred income taxes (Note 10) 

Minority interests. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Shareholders' equity: (Note 8) 
Preferred shares issued by a subsidiary company . . 

. . . . . . . . .  Preferred shares issued by ATCO LTD.. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Common shares.. 

Contributed surplus. . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Retained earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

March 31 

Pro lorma 

(Note 2) 

% 7,169 
19.178 
48,745 - 

2,932 

78,024 

51.800 

15.664 

1,891 

69,355 

80,000 
15.000 
5.5 13 
8,100 

66,413 

175.026 



(Thousands of Canadian dollars) 

Year Ended March 31 

Source of working capital: 

Working capital provided by operations.. . . . . . . . . . . . . . . . . . . . . . .  
Proceedsoflongtermdebt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Proceeds on disposal of rental assets . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . .  Proceeds on disposal of property, plant and equipment 
Issue of common shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Issue of preferred shares - 

By ATCO LTD. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
By a subsidiary.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Deposits (Note 5 ) .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Drawings from partnership . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Application of working capital: 

Additions to rental assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . .  Additions to property, plant and equipment. 

Acquisition of Thomson Industries Limited, net 
. . . . . . . . . . . . . . . . . . . . . . . .  of working capital acquired of $1,153. 

Advances to joint ventures and partnership . . . . . . . . . . . . . . . . . . . . .  
Reduction in long term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Deposits (Note 5) .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Redemption of preferred shares. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Dividends paid - 

Preferred shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Common shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Other. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Increase (decrease) in working capital . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Working capital at beginning of year.. . . . . . . . . . . . . . . . . . . . . . . . . . .  

Working capital at end of year.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



ATCO LTD. 

March 31. 1979 

1. SUMMARY OF ACCOUNTING POLICIES: 

Consolidation: 

The consolidated financial statements as at March 3 1, 1979 and for the year then ended and the pro 
forma consolidated statement of financial position as at March 31, 1978 include the accounts of 
ATCO LTD. (formerly ATCO Industries Ltd.) and all of its subsidiaries. 

The consolidated financial statements as at March 31, 1978 and for the year then ended do not 
include the accounts of Thomson Industries Limited ("Thomson") and its subsidiaries. The 
acquisition of Thomson was completed in April 1978. 

The subsidiaries of ATCO are wholly owned with the exception of two Australian subsidiaries which 
are 85% owned and the Saudi Arabian subsidiary which is 75% owned. Thomson has been accounted 
for as wholly owned since it is anticipated that the 2% not now owned will be obtained when those 
shareholders have been identified. Provision has been made for the estimated cost thereof. 

During fiscal 1979, ownership of the two Australian subsidiaries was increased from 70% to 85%. 
ATCO has an option to acquire the remaining 15%. 

The former President of the principal Australian subsidiary has an option, exercisable in the 1980 
fiscal year, to acquire 10% of the outstanding shares of that subsidiary for a consideration based upon 
its book value at March 31,1973. In anticipation that the option will be exercised (having regard for 
certain buy-back arrangements included in the option agreement), provision for the potential charge 
has been made and accounted for as a minority interest. 
ATCO's investments in unincorporated land and property development joint ventures and a 
partnership are accounted for by the equity method. 
Foreign currency translation: 

Unless otherwise indicated all dollar amounts are expressed in Canadian funds. Accounts in foreign 
currencies have been expressed in Canadian dollars as follows: 

Current assets and liabilities - at the approximate rates prevailing at the year end. 
Other assets and liabilities - at historical rates. 
Earnings - at the approximate average rates for the year except for the provisions for 
depreciation and amortization which have been translated at historical rates. 

Gains and losses resulting from translation of foreign currency accounts into Canadian dollars are 
included in earnings (see Note 9). 

The countries in which ATCO operates do not have, at this time, foreign exchange controls or 
restrictions which would materially affect the company's ability to repatriate funds in the normal 
course of business. 

Revenue: 

Revenues are recognized in the accounts as follows: 
Industrial units: 
- Sales from inventory or the rental fleet are recorded when two of the following conditions 

have been met: units are (i) shipped, (ii) invoiced, or (iii) paid for. 
- Sales resulting from the supply of units to the customer's order are recorded by the 

percentage of completion method as each unit is manufactured or supplied and, when 
major on site installation contracts are involved, as identifiable stages of the work are 
completed. Revisions in cost and profit estimates during the course of the work are 
reflected in the accounting period in which the facts which require the revision become 
known. At the time a loss on a contract becomes known, the entire amount of the 
estimated ultimate loss is accrued. 

0 Mobile home sales are recorded upon payment or guarantee of financing which generally 
coincide with shipment. 
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0 Residential home sales are recorded at the time of possession. 

Rental contracts with purchase options are recorded either as sales or rentals depending on the 
amount of guaranteed rentals. 

Day rate drilling contract revenues are recorded as the work progresses while revenues from 
footage drilling contracts are recorded when contract depths are attained. 

Other sales are generally recorded as goods are shipped or services performed. 

Inventories: 

Inventories are carried at the lower of cost or estimated net realizable value. Land held for 
development includes capitalized carrying costs. 

Depreciation: 

Depreciation methods and rates, per annum, based on cost are as follows: 

Straight line method 
. . . . . . . . . . . . . . . . . . . .  Industrial rental units. 10% 

Drilling rigs . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .6% to 10% 
. . . . . . . . . . . . . . . . . . . . . . .  Well servicing rigs 10% 

Leasehold improvements, including buildings 
. . . . . . . . . . . . . . . . . . .  on leased property. ATCO Industrial Park in Calgary to 1992; others 

over term of lease and first renewal period, if any. 

Declining balance method 
Other buildings, furniture, 

fixtures and equipment . . . . . . . . . . . . . . . .  5% to 30% 

Assets in Saudi Arabia are depreciated at double the above rates. 

Amortization: 

Plant start up costs are amortized by the straight line method over periods not exceeding five years. 

The excess of the cost of the Thomson acquisition over the estimated fair market value of the assets 
at date of acquisition ("Goodwill") is amortized by the straight line method over 30 years. 

Gas and Oil: 

The successful efforts method of accounting is followed for gas and oil exploration and development 
activities. Acquisition, successful exploration and all development costs identifiable with specific 
leases are capitalized as gas and oil properties. Exploratory dry hole, lease rental and geophysical and 
geological costs are charged to expense as incurred. When it is determined that a property is not 
capable of production, the capitalized costs are charged to expense. Costs associated with a 
producing property are depleted by the unit of production method over the estimated remaining 
proven reserves of the property. 

Warranty: 

Provision is made for estimated warranty obligations. 

Income taxes: 
The tax allocation method of accounting for income taxes is followed whereby tax provisions are 
based on the income shown in the accounts and taxes relating to timing differences (mainly 
depreciation and warranty) between accounting income and taxable income are deferred. 
Investment tax credits are taken into income (see Note 10). 

Earnings per share: 

Earnings per common share are calculated on the weighted average number of shares outstanding 
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during the year. Provision is made for preferred share dividends when calculating earnings per 
common share. Fully diluted earnings per common share are not significantly different. 
The Companies Act of British Columbia: 
These financial statements comply with the disclosure requirements of the Alberta Companies Act 
and the securities legislation of certain Canadian provinces, but do not purport to comply with all the 
disclosure requirements unique to the Companies Act of British Columbia. 

Reclassification: 
Certain fiscal 1978 figures have been reclassified to conform with fiscal 1979 presentation. 

2. ACQUISITION OF THOMSON INDUSTRIES LIMITED: 
On March 3, 1978 ATCO offered to purchase, for cash, all shares of Thomson at U.S. $20 per share. 
Approximately 98% of the shares have been acquired. ATCO intends to acquire the remaining 2% at 
US. $20 per share and the resulting approximate amount payable has been included in long term 
debt. 
Thomson is a drilling and well servicing contractor and is also involved in oil and gas exploration and 
development in Canada and the United States and sells and rents oilfield equipment in Canada. 

The assets, liabilities, revenues and expenses of Thomson have been consolidated with those of 
ATCO commencing April 1, 1978, the effective date of acquisition. For comparative purposes, the 
assets and liabilities of Thomson were consolidated with those of ATCO in the March 31, 1978 Pro 
Forma Consolidated Statement of Financial Position on the basis outlined below. 

The total purchase price, includingcosts related to the acquisition ($1,135,000). amounted to 
$70,902,000. 
During fiscal 1979, preliminary estimates of the fair market value of the property and equipment of 
Thomson were refined and the excess of the cost of acquiring Thomson over the book value of 
Thomson. at April 1, 1978, has been allocated as follows: 

(Thousands oldollars) 

Book Allocation Purchase 
Value of Exmss P i n  

Current assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $29,295 $ - $29,295 
Current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . .  28,142 - 28,142 
Working capital. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,153 - 1,153 
Property and equipment: 

Drilling rigs and related equipment . . . . . . . . . . .  33,163 36,303 69,466 
Well servicing rigs and related equipment . . . . .  8,023 392 8,415 

. . . . . . . . . . . . . . . . . . . . . .  Gas and oil properties. 3,669 2,281 5,950 
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,138 - 2,138 

46,993 38,976 85,969 

Otherassets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,061 - 1,061 
Goodwill . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  250 15,505 15,755 

49,457 54,481 103,938 
Long term debt. .  . . . . .  .... ... . . . .  .. .. . . . . .  26,929 - 26,929 
Deferred income taxes. ....................... 6,107 - 6,107 

33,036 - 33,036 
$16,421 $54,481 $70.902 

Prior to March 31, 1978 arrangements were made to finance the acquisition and to provide 
Thomson with additional capital. Arrangements were also made for Thomson to borrow up to $67.8 
million for the purchase of new drilling and service rigs and rental equipment and the upgrading of 
existing rigs as well as the retirement of certain existing Thomson long term debt. The initial 
financing arrangements were changed during fiscal 1979 as follows: 
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ATCO: 
Issue of Preferred Shares by ATCO LTD. 

and resulting contributed surplus. . . . . . . . . . .  
Approved long term debt less amount 

not drawn of $3,500 . . . . . . . . . . . . . . . . . . . . . .  
Issue of Series A and B Preferred 

Shares by wholly owned subsidiary 
and resulting contributed surplus 
(used for retirement of above to 
the extent of $69.4 million). . . . . . . . . . . . . . . .  

Thornson: 
Approved long term debt plus 

exchange of $597 . . . . . . . . . . . . . . . . . . . . . . . .  
Above debt converted to Income Debentures. . 

(Thousands of dollars) 
Presenl 

Changes Flnanclng 

The Pro Forma Statement of Financial Position as at March 31. 1978 has been restated from that 
presented previously to reflect both the refinements in the allocations of the excess of the purchase 
price over the net book value of Thomson and the changes in the initial financing. 

3. INVENTORIES: 

. . . . . . . . . . . . . . . . . .  Materials, parts and supplies. 
Work in progress. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Finished units . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Land, developed and undeveloped.. . . . . . . . . . . .  

4. PROPERTY, PLANT AND EQUIPMENT: 

Land and improvements ...................... 
Leasehold improvements, including buildings 

on leased property. . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . .  Buildings, furniture and fixtures 
. . . . . . . . . . . . . .  Plant and automotive equipment. 

Drilling rigs and related equipment ............. 
Well servicing rigs and related equipment ....... 

. . . . . . . . . . . . . . . . . . . . . . . .  Gas and oil properties. 

Less: Accumulated depreciation and depletion 

(Thousmds of dollars) 

1979 Pro form. 1978 

$12,988 $ 9,342 $ 8,414 
14,810 11,684 11,684 
13,337 10,863 10,863 
10,521 2,897 2,897 

$51,656 $34,786 $33,858 

(Thousands of dollars) 

1979 Pro forma 1978 

$ 2,700 $ 2,507 $ 2,246 



5. DEPOSITS: 

Proceeds from the issue of subsidiary company Preferred Shares which were surplus to the 
requirements for retirement of the Thomson acquisition financing (see Notes 2 and 8) and certain 
proceeds of insurance claims and asset disposals are invested in certificates of deposit and use is 
restricted to approved capital expenditures and acquisitions. 

Deposits of $21.3 million at March 31, 1978 were used for the acquisition of Thomson Industries 
Limited. 

6. CURRENT BANK LOANS: 

A majority of the current bank loans are secured by one or more of accounts receivable, inventories, 
property, plant and equipment and a floating charge on the assets of the applicable subsidiaries. 

7. LONG TERM DEBT: 
( T b o m ~ d ~  01 d0UUd 

Summuy of Mdn Bepayment Pm 
Tl lk  %NIW (1) interest Bates (11) Terms 1979 lorn* 1978 

ATCO LTD. 
Term Bank Loan 8%on the fin1 53.000 Annual inrtallmcntsof $ 3.250 S 3.500 S 3.500 
Debenture These twodebentures rank and prime pius 2% on S250increasing to $833 
Due March 31.1985 equally andaresecured by the balance. from March 31.1983 to 

a fixed c h a m  on real 1985. - 
estate and a floating charge 
on all assets of ATCO 

Term Bank Loan LTD, 
Debenture 
Due March 26,1982 

Prime plus I1h%. 

TermBankLoan Fint fixedcharge on Prime plus 2% to a 
Debenture Alberta prnpenies and a maximum of l I%% 
(Undrawn $12,500) floating charge on all assets 
Due December 31, of ATCO LTD. 
1993 

TermBankLaan Assignment ofpnnership Prime plus 2'h%. 
DYC April 1.1993 interest in Alberta Land 

Development Company. 

Thomoon lndustric~ Limited 
Income Debentures Debentureswith 
Due January 1,1987 fixedandfloatingcharges 

on the Company's assets 
subject to echsin permitted 
encumbrancer. 

Appmximately 52% of 
prime plus IW%on U.S. 
funds and 52% of prime 
plus I% onCanadian 
funds. 

Qusneriy installments 1.500 2.m &OM) 
ofS125. 

60Quarterly installments 6.864 7.364 7.364 
commencing the first 
quarter ofthe year 
following each draw With 
respect to amount drawn at 
March 3l.1979,quanerly 
installment is $125. 

Repayable in annual 10.058 - - 
inataliments of S3OO to 
1981. $800 from 1982 to 
1992 and S700 at 
December 31. 1993 10 the 
extent that funds are 
rccewed fmm the Albem 
Land Oevclapmcnt 
Company. 

Minimum instsllmcna of 
U.S. S2.446andCanadian 
S1.209in fiscal 1980. US. 
$5.616 and Canadian 
52.775 in fiscal 1981 10 
1986and U.S. S5.560and 
Canadian $2.741 in fiscal 
1987. 
Additional payments may 
be required bared on a 
formula related to funds 
generated by operations. 



Sommary olMain Repayment Pro 
Tltlc Security (1) loarest Rae. (11) Terms 1919 form. 1918 

Other 
Mongagc and other Mainly charges on specific Averaging I016 Various 11.160 16,139 13.147 
loans ~peralingassetl 

Less: Amountsdue within one year (iii) 

(i) Thetcrmr ofthe abovedebt include restrictions relatinatothe mvmentofdividcndr bv both ATCOandThomson. andtaeaoital . . ~ ~~ . - ~~ ~~. - 

cipendwrcr. new dcbt. inler company loans. fees. guarantees and performance bonds and lrltcrs ofcredit. Covenants alro require 
the maintenance of,pec!fied workmgrapltal and dcbt lo eq~nty ra tm  Fallur~ to pay interest or principal amounts and to keep 
covenants conrtlsure c,cnlr ofdrfault and may rcrull in the holders demandmprepaymcnt 

The Company hasagreed to pay and indemnify holders oflncome Debentures lotheextent ofany reductionon the holders' net 
after tax return from the ineomedebenturer,caurcd by changes in law. 

Terms ofthe ATCO debentures restrict dividends payable by ATCO LTO.. including the restriction that each year's dividends may 
not exceed 5016ofthe preceding year'sconsolidated net earnings. 

(111 The term "prlmc" has bccn used lodcscrlhe rater whlrh ma) be Canadlsn prtmc. the bank's brrt rommcrrtal lendmg rate. the 
bank's besl U S lendtng rate. thc U S bdae ralc taConsdlan borroucrs. the London Interbank ORennp Rate. ctc 

(iii) The minimumannual repaymentsofiongtermdcbtovereach ofthe next five fired yearsare as follows (based on March 31.1979 
exchange rater): 

1980 1981 1982 1983 1984 

$5.901 513.291 $12,596 511.070 $10,998 

(iv) I f  translated into Canadian dollars at year end exchange n ta ,  the income dcbenturep including amovnrr due within one yur. would 
increase by $575. This amount, which is not necessarily indicative afthe amount which will ultimately be required to rcpsy the 
obligation, will vary in  direct relation to foreign exchange rates. 

8. SHAREHOLDERS' EQUITY: 

Preferred shares issued by a subsidiary company: 

On November 16,1978 a wholly owned subsidiary of ATCO LTD. created and issued cumulative 
redeemable preferred shares as follows: 

Series A, First Preferred 
400,000 shares with a par value of $100 each. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 40,000,000 

Series B, First Preferred 
400,000 shares with a par value of $100 each. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  40,000,000 

Series 1, Second Preferred 
200,000 shares with a par value of $100 each. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  20,000,000 

$100,000,000 

The Series A, First Preferred Shares were issued, are redeemable and dividends are payable in 
United States dollars. An amount of U.S. $40 million was received, resulting in a contributed surplus 
of $6.8 million. Of the total funds received, $32 million has not been expended and use is restricted 
to approved capital expenditures and acquisitions (see Note 5 ) .  

Dividends on all series of Preferred Shares are payable monthly, calculated daily as 52% of prime 
rate (see Note 7 (ii) ) plus I%%. 

The Preferred Shares shall be redeemed, at par, in equal semi annual installments of Canadian 
$3 million and U.S. $2 million commencing October 1, 1980 and continuing until April 1, 1990. 
Any of the Preferred Shares may be redeemed earlier subject to certain restrictions and ~enalties. 



The subsidiary has agreed to pay and indemnify holders of Preferred Shares to the extent of any 
taxes or charges, which arise directly as a result of such holders' acquisition or ownership of the 
Preferred Shares, imposed by any taxing authority in Canada through a change in law. 

The Preferred Shares are the subject of a sale agreement wherein ATCO LTD. agrees upon certain 
events occurring to purchase the Preferred Shares. This sale agreement is secured by a floating 
charge debenture of U.S. $90 million issued and pledged by ATCO LTD. and by hypothecation of 
the Thomson Industries Limited shares. The sale agreement is also secured by guarantees and 
pledge of a U.S. $90 million floating charge debenture of the subsidiaries (excepting Thomson and 
its subsidiaries). 

Terms relating to the Preferred Shares include restrictions on capital expenditures, new debt, inter 
company loans and guarantees and performance bonds. Covenants also require the maintenance of 
specified working capital and debt to equity ratios. 

Failure to pay dividends, redeem shares or keep covenants constitute events of default and may 
result in the holders of the Preferred Shares demanding payment under the terms of the sale 
agreement. 

Preferred shares issued by ATCO LTD.: 
(Thousands of dollars) 

1919 Pro forma 1978 

Authorized: 
3,000,000 Preferred Shares with a par value of 
$25.00 each 

Issued: 
. . . . .  200,000 Series 1, cumulative redeemable. $ - $ 5.000 $ 5,000 

400,000 Series 2, cumulative redeemable. . . . . .  10,000 10,000 10,000 
$10,000 $15,000 $15,000 

The Series 1 Preferred Shares were redeemed during fiscal 1979 with no penalty. 

The Series 2 Preferred Shares are redeemable in ten equal annual installments of U.S. $1 million 
commencing June 30, 1984 (or in advance under certain circumstances). Dividends, in U.S. dollars, 
are payable monthly at one half the bank's prime rate (see Note 7 (ii) ) plus 2%. 

Failure to pay dividends or redeem shares constitute events of default. 

Common shares: 

Common shares without nominal or par value, which may be issued for a maximum consideration 
not to exceed $10 million are as follows: 

Number of shares 
Aotborized Issued 

Class A shares.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7,000,000 3,931,086 
Class B shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7,000,000 1,359,504 

5,290,590 

The two classes of shares are convertible into an equal number of the other class at the option ofthe 
shareholder. Each class of shares ranks equally in all respects. 



Changes in issued common shares during the year are as follows: 
Number of Share 

Shares Capital 

Outstanding at March 31, 1978 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,280,340 $5,513,000 
Issued for cash upon exercise of options . . . . . . . . . . . . . . . . . . . . . . .  10,250 126,000 

Outstanding at March 31,1979 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,290,590 $5,639,000 

Share option plan: 

ATCO has reserved 264,000 common shares for purchase by certain officers, directors and key 
employees. 

Options have been granted, exercisable cumulatively over five years, to certain officers and key 
employees. At March 31,1979 a total of 219,350 options were outstanding at prices ranging from 
$12.15 to $16.77 per share. 

Share option equivalents: 

In addition to the above share options, 314,400 share option equivalents (at a deemed base value) 
have been granted to certain officers, directors and key employees. The equivalents provide on 
redemption, generally five years after date of issue, for payment equal to the equivalent of the 
appreciation of the closing trade price on the Toronto Stock Exchange over the deemed base value, 
plus the deemed dividends related thereto. 

9. SUPPLEMENTARY INFORMATION: 

The aggregate direct remuneration paid to directors and senior officers amounted to $1,486,000 
($1.244.000 in 1978). 
0thkr revenue includes the following items: - net foreign exchange gains of $28,000. including translation gains of $l,lO3,OOO 

($2,662,000 and $2,036,000, respectively in 1978). and 
- interest income of $4,6l9,OOO ($428,000 in 1978). 
Interest of $l3,818,OOO ($2,167,000 in 1978) was incurred on long term debt, of which $1 15,000 
(Nil in 1978) was capitalized. 
Included in 1978 "selling and administrative" expenses were costs of approximately 
$1,100,000 related to the relocation of employees during a corporate reorganization. 

10. INCOME TAXES: 

The effective rate of income tax in the consolidated statement of earnings is affected by: 

non taxable foreign earnings. 
investment tax credits. 
Canadian 3% inventory allowance. 
Canadian manufacturing and processing tax deduction. 
unrealized foreign currency translation gains. 
nondeductible interest paid on income debentures. 
nondeductible depreciation and amortization relating to the Thomson acquisition. 

As a result of current additions to property, plant and equipment. the companies have become 
ent~tled to Investment tax credlts aggregatlng$4,321,000 and the fiscal 1979 provision tor income 
taxes has been reduced by this amount. Of the total. $828,000 has been claimed against current 
income taxes payable. The balance of $3,493,000 has been carried forward and is claimable against 
future taxes payable over the next 5 to 7 years. In the opinion of management the companies will 
earn taxable income sufficient to claim these credits within the carry forward periods and accordingly 
such credits have been recorded in fiscal 1979 as a reduction in deferred income taxes. 



The earnings of certain foreign subsidiaries are subject to withholding taxes if repatriated to Canada 
in the form of dividends. Provision has been made for such potential taxes only to the extent that 
such dividends are anticipated. 

The companies carry on business in certain foreign countries where taxation laws and regulations are 
complex and uncertain. It is management's opinion that adequate provisions have been made for 
income taxes related to such business. 

11. INVESTMENTS IN JOINT VENTURES AND PARTNERSHIP: 

On May 4,1978 (but with effect from January 1,1978). ATCO became a limited partner in the 
Alberta Land Development Company which was formed to acquire, develop and market 
approximately 13,000 acres of land in Alberta. On anon recourse basis (but subject to the 
contingency referred to below), ATCO borrowed $10 million from a Canadian bank and advanced 
that amount to the partnership. ATCO is entitled to receive annual interest on the advance at a rate 
in excess of the rate payable to the bank on the loan, has the annual right to purchase (at the then 
fair value) a percentage of the available developed land, and is entitled to receive that percentage of 
the annual development profits of the partnership as determined after deducting the agreed January 
1978 retail value of the land. Such percentages are significantly less than the entitlements of the 
majority partner. 

Subject to the contingency, the advances, together with interest, are to be paid to ATCO only to the 
extent that the partnership has available cash and ATCO is only required to pay the bank loan and 
interest from cash received from the partnership. 

Under certain limited circumstailces, ATCO is contingently liable for direct repayment of the loan 
(plus interest) from the bank. 

ATCO also has investments in property and development joint ventures. ATCO's share of both the 
joint ventures' and partnership's pre tax earnings, including interest income, which aggregate 
$5,536,000 ($108,000 in 1978) is included in "Housing and property development" revenue. 

12. COMMITMENTS AND CONTINGENCIES: 

ATCO has contractual obligations in respect of long term leases for manufacturing facilities, office 
premises and equipment. The rentals amounted to $2 million for fiscal 1979. The minimum rental 
commitment during the five year period ending March 31,1984 aggregates $4.8 million. 

United States treasury officials are investigating the basis followed by ATCO in determining United 
States customs and duty payments since fiscal 1969. These investigations are still in progress and the 
officials have not indicated whether they intend to issue assessments. In the opinion of counsel, 
claims will probably be asserted. Management is of the opinion that no material amount will 
ultimately be payable. 

ATCO is contingently liable under the terms of repurchase agreements by which it assists its dealers 
in financing mobile home purchases. The risk of loss, which is spread over numerous dealers and 
financing institutions, is limited to the originally financed principal balance and declines as 
scheduled reductions or dealer curtailments take place. No material losses are anticipated. 

ATCO has the usual commitments of contractors for completion of contracts and is contingently 
liable with respect to letters of credit and guarantees for approximately $12.9 million ($23 million in 
1978). The letters of credit are issued in the normal course of business in lieu of performance bonds 
and guarantees under the terms of certain foreign contracts. 



ATCO Worldwide Organization 
Beginning with the rental of utility trailers 

in Calgary, the Company was founded in 
1946 by S. D. Southern, now Chairman of 
ATCO Ltd. 

ATCO's growth has been dramatic - the 
result of both internal expansion and 
acquisitions. The Company has taken its 
place as one of the top corporations in 
Canada, employing more than 5,000 people. 

ATCO's mix of activities in energy, real 
estate and manufacturing yields the 
advantages of vertical integration and 
ensures the stability, productivity and 
profitability of the Company as a whole. 

The Company has the capability of 
applying resources relating to its areas of 
expertise anywhere in the world, whether 
they be financial resources, the skill 
resources of its people, or material resources 
such as equipment and products. 

ATCO is organized on divisional lines and 
through its operating subsidiaries in Canada, 
the United States, Australia and Saudi 
Arabia, the Company is a leader in a variety 
of industries. 

The Drilling Division manages 
subsidiaries involved in North American 
land-based oil and gas drilling. 

The International Division supervises 
manufacturing in Canada, the United States 
and Australia for international markets and 
maintains sales offices and service facilities 
throughout the world. 

The North American Division is 
responsible for manufacturing, sales and 
distribution of ATCO products, housing and 
property development, gas and oil 
exploration and development, and oilfield 
services in Canada and the United States. 

To optimize the significant opportunities 
presented by the diverse nature of ATCO's 
products and markets, several Boards of 
Directors, comprised of members with 
special expertise, have been established. 
These Boards, operating within clearly 
defined terms of reference from the Board of 
ATCO Ltd., deal quickly and 
comprehensively with the multitude of 
unique situations which arise within the 
operating subsidiaries under their 
jurisdiction. 

TCO Gas & Oil Ltd. 
~plorat ion 8 developn 
ANADA 8 UNITED ST, 

L & M Oilfield E 
(1 975) Ltd. 
Sales 8 rentals 
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ATCO Homes 
Mobile 8 modular homes 
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ATCO Drllling Inc. 
C o n t r a c t  drilling 
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Corporate Head Off ice 
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Corporate Directory 

Corporate Office 

ATCO Ltd. 
1243 McKnight Blvd. N.E.. Calgary, Alberta, 
Canada T2E 5T2 
Tel: (403) 276.1 101 Telex: 038-22697 

S. D. Southern. Choirmon of rhe Board 
R. D. Southern, President & ChiefEx~cstiw Olliccr 
N .  W. Robertson, Smior Vic? President & 
Chief Operatinn Ollicer 
C. S. Richardson. Senior Vice Presidenr. Finonce 
G .  P. Kiefer. Senior Vi-p Pwsid?m Monufiwurina 
K. B. Purdie. Vice Pr~sidenr, Conrroiier 
P. G .  White. Vice Pwsidenr, Human Resources 
G .  A. Freeman, Cornorore Secrerqv 

Division Offices 

ATCO Drilling 
tt 1001 - 500 - 4th Avenue S.W., Calgary, Alberta. 
Canada T2P 2V6 
Tel: (403) 263-1215 TWX: 610-821-6403 

A. E. Gates, Pwsidenr 

ATCO Industries (N.A.) Ltd. 
51 15 Crowchild Trail S.W.. Calgary. Alberta. 
Canada T3E IT9 
Tel: (403) 246-6600 Telex: 038-22852 

J. D. Wood. Prrsidm 

ATCO International 
615- 18Street S.E.. Calgary. Alberta. 
Canada T2E 6J5 
Tel: (403) 248-1 101 Telex: 038-25763 

J. G .  Scott, President 

Energy 

ATCO Drilling Inc. (Rocky Mountain Division) 
3513 SouthTamarac. Suite 230. Denver, 
Colorado, U.S.A. 80237 
Tel: (303) 770-2490 TWX: 910-935-0103 

Field Office: Casper. Wyoming. U.S.A. 

R. Kincaid, GmeroiMonoger 

ATCO Drilling Inc. (Southern Division) 
9100South West Freeway, Suite 123. Houston. 
Texas. U.S.A. 77074 
Tel: (713) 777-9199 TWX:910-881-5454 

Field Office: Bryan, Texas. U.S.A 

1. Winters, Cenerol MonoRer 

ATCO Gas &Oil  Ltd. 
920 One Calgary Place, 
330 - 5th Ave. S.W.. Calgary, Alberta, 
CanadaT2P 0L4 
Tel: (403) 264-7642 

W. A. Elser, President 

ATCO Oilfield Services Ltd. 
502 - 5000 Gaetz Avenue, Red Deer, Alberta. 
Canada T4N 6C2 
Tel: (403) 343-7646 Telex: 038-3174 

Bow Island Drilling 
1417 - 500-4th AvenueSW.,  Calgary, Alberta. 
Canada T2P 2V6 
Tel: (403) 264-5413 

M. Clifton. Gencroi Moao~er  

Cayuga Exploration Inc. 
l I00 Milam Building, Suite 3080. Houston 
Texas. U.S.A. 77002 
Tel: (713) 658-8544 

W. A. Elser, Preridenr 

L & M Oilfield Equipment (1975) Ltd. 
9755 - 51 Avenue, P.O. Box 5566, Station L. 
Edmonton, Alberta, Canada T6E 4E9 
Tel: (403) 436-2680 

R. Klarenbach, Generol Manoam 

Mustang Drilling 
1426 - 500 - 4th Avenue S.W.. Calgary. Alberta. 
Canada T2P 2V6 
Tel: (403) 263-8520 Telex: 038-21762 

Field Office: Nisku. Alberta. Canada 

E. Melville, Vice Presidenr. Conodion Operotions 

Nitrogas Services 
116 Monument Place S.E.. Calgary. Alberta. 
Canada T2A 1x3  
Tel: (403) 284.4144 

B. Hanwell. GeneroiMonoper 

Sarcee Drilling 
1417 - 500-4th AvenueSW.. Calgary, Alberta. 
Canada T2P 2V6 
Tel: (403) 263.5040 

Field Oflice: Nisku, Alberta. Canada 

J. Westerman. Generoi Manager 

Target Well Servicing 
P O .  Box 531, Red Deer. Alberta. 
Canada T4N 5C. I 
Tel: (40: 

. . . . - - . 
I) 346-8921 Telex: 038-3237 

Field Offices: Calgary. Alberta. Canada 
Red Deer. Alberta. Canada 

W. Hull, Generoi Monaaer 

Target Well Servicing (1978) Inc. 
7454 Leopard, P.O. Box 9548. Corpus Christi. 
Texas. U.S.A. 78408 
Tel: (512) 883-6363 TWX: 910-876-1485 

G .  Griffiths, GenerolMono~er 

Real Estate 

ATCO Development Corporation 
305 - 902 - l l th  Ave. S.W.. Calgary, Alberta. 
Canada T2R 0E7 
Tel: (403) 244.2101 

G .  Brookman, Genrrol MonoRer 

ATCO Housing & Development Ltd. 
305 - 902 - l l th Ave. S.W.. Calgary. Alberta. 
Canada T2R OE? 
Tel: (403) 244-2101 

G. Goruk. President 0. Steiner. Preridenr 



ATCO Housing Carp. (Alberta North) 
11628 - 149 Strcet. Edmonton. Alberta. 
Canada T 5 M  3R3 
Tel: (403) 452-2480 Teler: 037-41805 

Sales Offices: Edmonton. Alberta. Canada 
Red Deer. Alberta. Canad;! 

H.  Robberstad. GorrruI.440,rapo- 

ATCO Housing Corp. (Alberta South) 
51 15 Crowchild Trail S.W.. Calp;try. Alberta. 
Can,lda T3E I T 9  
Tel: (403) 246-3h3h Telex: 038-22852 

R l legan. Gorcmi M o , i ~ z ~ r ~ ,  

Manufacturing 

ATCO Comoanentn Ltd. 
51 15 Crowchild Trail S.W.. Calgary. Albert;! 
Canada T3E I T 9  
Tel: (403) 246-1 1 1  1 

A .  Schieman. Grot,/, C',w P, r rk I~w~  I,sh,srr~ols and 
.4ui,r,e Gm~cml iono*.cr 

ATCO Constructions Pty. Ltd. 
15 Fisher Street. Salisbury. 
South Australi;i 5108 
Tel: (08) 258-1533 Teler: A A  82085 

Sales Officcs: Mclbourne. Victoria. Austridia 
Salisbury. South Australia 
Sydney. New South Wales. Austr,tl~;! 

H. Till?. Golcr.01 .I4o,,rr,,wr 

ATCO Eastern Ltd. 
555 Dol l iml  Avenue. La S a l k  Quebec. 
Canada H8N IS4 
Tcl: (5141 363-4430 Telcx: 055-hhlJ8 

S i l k  Olfices: I);!rtmoulh. Nova Scoria. Canada 
L;I Salle. Quebec. Canada 
Quebec City. Quehcr. C;tnitda 
Toronto. Ontario. Can;tdii 

I) .  I lyc.  I ?ce t'rmideio~r & G~~trnnl  Ilotiupw 

ATCO Homes ~ ~~~~~~~- 

51 15 Crowchild Trwl  S W.. Calg;>ry. Albert~%. 
Canada T3E I T 9  
Tcl: (4031 24h-h6h9 Telex: 038-22852 

11. Bullock, l'iw P m i d m  & G~wwoi . l h ~ , , v m  

ATCO Industries Ply. Ltd. 
Barfield Crescent. P O  Box 10.3. Elizabeth West. 
South Australia 51 13 
Tcl: (08) 255-1422 Telex: A A  82455 

R. Slrachan. Prcrihu 

ATCO International Ltd. 
h15 - 18 Street. S.E.. Calgary. Alberta. 
Canada T2E hJ5 
Tel (403) 248.1 101 Tule\. 038.25763 

Sales Offices: Mgwrs. Algeri;! 
Calgary. Alberta. Canada 
Houston. Texas. U.S.A. 
London, England 
Paris. France 

Ifanufilcturmg: La Salle. Quebec. Cnnitda 
Riverside. California. U.S.A. 
Waco. Texas. U.S.A. 

D.  C. Ferguson. Viw Prexidm~r & G ~ , w a l  ,MO,IOJ+V 

ATCO Meta l  Ltd. 
51 15 Crowchild Trail S.W. Calgsry. Albert;!. 
C;inada T3E I T 9  
Tcl: (403) 246-1 151 Telex: 038-24871 

Sales Offices: Calgary. Alberta. Canada 
Edmonton. Alberta. Can;& 

ATCO Pacific 
1704 Government Street. Pcnticton. B C  
Canada V2A 7 A I  
Tel: (604) 493-3303 Telex: 048-88232 

Sales Offices: Penticton. B.C.. Canada 
Prmce George. B.C.. Canada 
Surrey. H.C.. Canada 
Vancouver. H.C. Canada 

1. Richter. l,'iwPr~,sidcvr& Grnrml.Marraxcr 

ATCO Project Consultants 
58 Ord Street. West Perth. 
West Australia 6005 
Tcl: (09) 321-7788 Telcx: 4 A  92819 

R. G .  Mannion. .Mo,lo,eo 

ATCO Saudi Arabia Ltd. 
P.0 Box 140h. Riyadh. 
Kingdom ofSaudi Arabia 
Tcl. (01 1 )  69331. 4781394 Telex: 202195 

S;ilesOrfifices: I)ammam. K~ngdom ofSaudi Arabia 
Jcddah. Kingdom o f  Saudi A r i c h ~  
Riyadh. Kingdom ofSaudi Arabia 

ti. N. Fitrch. Prcsidmzr 

ATCO Structures 
51 15 Crowchild Trail S W  . Calg;$ry, Alberta. 
Canads, T3E I T 9  
Tcl: (403) 246.6200 Telex: 038-22852 

Salts Offices: Calgary. Albemt. Canirda 
Edmonton. Alberta. Canada 
Saskatoan. Saskatchewan. C;,n;bd;i 
Winnipeg. Manitoba. Canada 

W. A .  Kmct. L'JW Pr<t~id<w & Gm<md ,140,~o,w 

ATCO Structures Inc. 
400 West International Airport Road. 
Anchorage. Alaska. U.S.A. 99502 
Tel: (907) 349-4531 Telex: 03-0525212 

Sale* Offices: Anchorage. Ala5ka. U.S.A. 
Dcnvcr. Colorado. 0 S . A  

5. Mil ler. G~,zrm/ . l lo ,~n,~rr  

ATCO Structures 
h r f i e l d  Crescent. Elizabeth West. 
South Australia 51 13 
Tel: (08) 255-1422 Telex: A A  82308 

Sales Offices: Brisbane. Queensland. Australia 
Elimheth Weg. South Auctralia 
Melbourne. Victoria. Australia 
Perth. Western Australia 
Sydney, New South Wales. Australia 

I .  Gemmell. G~!~~rol .Mmo*.er  

In terATCO BV 
Route de Beaumont 6. 1700 Fribourg. Switzerland 
Tel: 03712405 09 Telex: 36299 Sovel Ch  

Regional Orrice: Rotterdam. Holland 

K .  Kinchen. Mono~inn Dimrror 



ATCO Ltd. 
Corporate Head Office 
1243 McKnight Blvd N E 
Calgary Alberta Canada 
T2E 5T2 
(403) 276 1 101 
Telex 038 22897 


