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To Our Shareholders 

I n  fiscal ycar 1972. the ATC'O G r o u p  o i  
C'ompanies lh;~d total revenues o i  $50.413.755. 
Th is  was ;I suhstenti;rl 18 percent incre;~sc over 
I 9 7  l revenues o i  S4?.54X.000. T h e  achicvc~i ient  
o f  this lcvcl  u i  activitq is indeed a credi t  t o  the 
dedicated efforts o i  ou r  staff. 

t 'arnings i o r  fisc;~l 1472 were 'bl.673.0.32. <>r  64c 
per share. an ilicrcasc ot' 255 percent over 1971 
mrn ings  o f  4 6 3 . 5 5 4 .  o r  IXc per share. The 
1971 figurcs include a n  extraordinary loss o f  
2 6 6 . 4 7 5 .  o r  Ilk per share. There \\.ere no extri l- 
o rd inary  items i n  I 9 7 2  The Company's f inancial  
pos i t ion continues to  be excellent w i t h  work ing  
capital o f  Y;9.410.215. Subsequent to  o u r  year- 
end hut  p r i o r  to the issu;~nce o i  this report. long- 
term dchenturc f inancing has hccn arranged i n  
the a l ~ i o u n t  o f  ~10 .000 .000  to ret i re the previous 
long-tern1 indebtedness and to  p r w i d c  addi-  
t iona l  capit:ll i o r  expansion. 

C'ilpital expenditures other than indus t r i t~ l  rental 
fleet addi t ions total led $I.OX2.569. a signif icant 
po r t i on  o f  u h i c h  n e n t  to  the cstahlishnlent o i  
new manu iac tu r ing  ixc i l i t ies  i n  Riverside. 
Cal i fornia;  h1ontre;tl. Quehec: and Calgary. 
Alhcrt ;~.  Purchases o i  a u t o ~ i ~ ; ~ t c d  machinery c<~r i -  
t inued du r ing  the fiscal ycar and a l l  o i  these in-  
vestments s h ~ u l i l  he rei lected i n  ou r  i isc;~l  I 9 7 3  
revenues. wh ich  are est in i ;~ted to  exceed 
960.000.000. 

O f  signif icant note i n  the gro \ \ t l i  o i o u r  revenues 
i n  1972 is the fact that sxles o f  n ioh i lc  ho~ i i cs  and 
conventi,,nnl housing \\ere 24 percent n i  t l ic 
revenues ~ i i e n t i ~ n e d  above. 

The henefici;~l results o f  the diversi f icat ion 
program that we under took thrcc years ago arc 
now heing real i red arid we look  for  incrc;~scs i n  
ou r  earnings i n  the years ;thead. 

Fur thcr  capital expenditures o n  n c n  factories at 
various locations i n  N o r t h  America ;Ire heing 
contemplated at the present t ime and as 
decisions are r e x h c d  hy  ou r  B m r d .  announce- 
Incnts w i l l  bc i i i ;~dc.  

Elliphasis o n  product development cont inued i n  
I 9 7 2  and some o f  the results xrc i l lustrated i n  
the text o f  this report .  

The dolncstic econo~i i ics  i n  ( ' i~nada, the Uni ted 
States and Austral ia were ;it hest spotty when 
taken i n  the twclvc-niont l i  context  o i  ou r  1972 
fisc:~l year. Def in i te  i~ i i p rovemcn t  took place i n  
the second h ; ~ l f o i  the ycar. and we fu l l y  expect 
this to  cont inue i n  the year ahcad. 

A f i re  completely destroyed one o f  the factories 
ut i l ized by  A T C O  (Western) L t d .  on M a r c h  10. 
1972. T h e  Company \\'as insured n o t  o n l y  for  the 
direct loss incurred hut also for  business in -  
terrupt ion losses. T h e  c la im o n  these losses is 
presently heing processed. and construction o n  a 
new factory should commence by  September o t  
this year. 

Wh i le  o u r  industr ik~l  conip;~nie\ ;IS ;I group \\ere 
;dimxed hy a decl ine i n  resource dcvc lop~i ient  
activity. i t  is p;~rt icul ;~r ly satisfying to note that 
they far outpcr iormcd their cc,~iipctitors i n  thcir  
various iii;~rket areas. T i m i n g  o i  the return to  
higher levels o f  spending i n  the resource area is 
d i f f i cu l t  t o  cstini;~te: nevertheless. encouraging 
dcvc lop~i icn ts  arc the announcements concer- 
n ing  start-ups fo r  pipelines. hydro-electric and 
mineral  projects i n  the v;~rious ~ i i a rkc ts  that ou r  
industr ia l  co~ i ip ;~n ies  serve. W c  fu l ly  expect that 
i n  the next five years substantial levels o i  
volumes and pro f i ts  w i l l  he recorded by these 
subsidi;~ries. 

A iiiost encouraging deve lopn~ent  has taken 
place since the year-end u i t h  the Federal gover- 
nnient's proposal to  lower the t;~x. .I t '  1,111 r i ~ t c  011 

~ i i anu iac tu r ing  and processing industries tn  40 
percent cffcctive .January 1st. 1973. Wh i le  
A T C O  w i l l  r e x l i ~ e  very l i ~ i i i t e d  benefits i n  the 
1973 fiscal year. recogni t ion hy  govc rn~ncn t  o i  
the key ro le  played hy secondary industrq i n  the 
(', ,~n,idi;m cniploynient picture augurs well for 
the h t u r e .  Wh i le  regulations detai l ing e l ig ib i l i ty  
for the reduced tax rate have not  yet hcen made 
puhl ic.  I am conf ident that a s ig~ i i f i cant  po r t i on  
o f  the G r w p ' s  i n c o ~ i ~ e  \\ill q u a l i b .  

I n  Fehru:~ry o f  1972 l o u r  Hoard o i  Directors 
nict i n  Adelaide. Austral ia for  the first time. As ;I 
result o f  thcir  visit. p l ;~nn ing xnd operat ional  
decisiuns have heen rn;~de that \%ill enhance ou r  
posi t ion and hroaden ou r  endeavours i n  this ex- 
p m d i n g  niarket place. 

O n  hehal f  o i  o u r  Board o i  Directors. I \rish to 
express appreciat ion i o r  the excellel i t  pcr ior -  
Iii;lncc and co-operat ion de~i ionstratcd hy ;111 111) 

i e l l ow  e~ i ip loyces du r ing  the past year m d  to  
convey to  o u r  sharcholdcrs ou r  coni idcncc that 
1973 w i l l  he ;I year o f  new records for the A T C O  
( i roup  o f  Companies. 

Dir~cror.~. 

R. D. S O U T H E R N  
Presidmr und Chief Erecrrrive Of ice ,  



Housing - Industrial 

Continuing the trend estahlished last year. 
fiscal 1972 produced varying results in the in- 
dustrial housing market areas o f  Australia. 
Eastern Canada and Wcstcrn Canada. Thc latter 
was the strongest sector o f  the three. with activity 
and prices firmer than in the preceding year. I n  
Western Canada a ma,jor effcm was made to im- 
prove customer satisfiction with the establish- 
ment of comprehensive service centres in  Van- 
couver, Prince George. Edmonton. Calgary and 
Winnipeg. The ability to provide superior scr- 
vice at reduced cost to hoth purchasers o f  new 
equipment and lessees o f  rental units through 
these field operations i s  a major step forward. 
Plans arc underway for similar installations in 
Eastern Canada and Australia. 

While the Prudhoe Bay o i l  pipeline pro,ject con- 
tinues to be stalled in legal technicalities, accep- 
tance of the concept by the United States Depart- 
ment o f  the Interior i s  s significant step forward. 
A l l  indications are that the companion natural 
gas system wi l l  utilize the Mackenzic Vallcy 
route. While the timing of the latter line i s  s t i l l  
obscure. the Canadian government's willingness 
to accept construction applications in 1973 con- 
firms their desire for an early start on the 
project. The opportunity to learn from the ex- 
perience in  Alaska wi l l  undoubtedly reduce the 
lead time from date o f  application to ;~pprovel to 
procccd. The increased exploration activity in 
hoth the Mackenzie Delta and the Arctic 
Islands, which has resulted in a number o f  or- 
ders for ATCO (Western) Ltd.. tends to confirm 
the petroleum industry's optimism in this regard. 

"At present. when people i n  my country and in 
Canada are advancing into new regions, the - - 
production you are engaged in  w i l l  have great 
im~ortance for these reeions." So said Premier 
~ l k x e i  Kosyg ino f  ~ u & a  during his visit to 
ATCO's Montreal facilities last fall. As a result 
o f  his visit ATCO has submitted a proposal to 
supply technical assist;~nce for the estahlishmcnt 
o f  similar facilities in Russia. 

From a product point o f  view the development 
by ATCO (Quebec) Ltee. o f  a gymnasiun~ com- 
plex to supplement the modular classroom 
"Multiplex" i s  most significant in that complete 





educational facilities can now hc provided with- 
out resorting to on-site construction techniques. 

The Quebec provincial  government's decision to 
proceed w i th  the L a  Grendc por t ion o f  the James 
Bay developlnent is most encouraging. The 
development of roads. airports and herbuur 
f .' ' ' . ~ ~ l l ~ t ~ e s  i n  the current vear ful lowed hv actual 

over f rom arr icu l ture es the cornerstone of the - - 
Australian economy. 

I n  the face o f  these extremely ;ldversc condit ions 
W O W l C  Industries Pty. Ltd. .  A-1-CO's Aus- 
tral ian industrial housing suhsidi;~ry. ;~chievcd ;I 
satisfactory. i f  not outstanding, level o f  husiness. 
Expor t  activity played an important ro le  i n  the 
success achieved w i th  equiplilent heing supplied 
to New Caledonia. Indonesia. Oman and 
Algeria. 

The most noteworthy contr;~ct undertaken in  
Australia was the construction o f  a two-storey 
dockers' canteen i n  New Ca1cdoni;l. The success 
o f  this jo in t  WOWlC/P;~raweld venture i s  indica- 
tive of the potential the two A T C O  subsidiaries 
possess where a f lexible modular and steel 
fabrication approach is required. 

Australian classroon~ demand continued very 
strong w i th  indications that the nx~rke t  w i l l  con- 
tinue t o  grow. 

Rentals supported by substanti;~l capital invest- 
ment i n  p r io r  years r e x h e d  record levels i n  both 
Australia and Canada. Sales o f  used units xlso 
exceeded any previous year as the used uni t  sales 
program coupled w i th  rental fleet modernirat ion 
continued to y ie ld  substantial benefits i n  market 
penetration and reduced maintenance custs. 



WOWIC' o1Jk.e J"dlirics in use on Sydney 
Underground Railway projccr 

Typicrrl rransir buws ond f i re  engines 
leased ro thr City of Calgary 

Milling machine sires lumber componcnrs 
automoricallv rcsultinm in wecision . . 
conslrucrion with reduced malrrial wasre 



SINaLE-DETACHEO DWELLINQ STARTS 
CUQARY AND BMONTON 

(nummr or smrt. in mousanw I - RECORDM - PROJECTED 
~- - 

Housing - Residential 

Expansion into the Edmonton market area 
highlighted another successful year o f  on-site 
residential building for Cedarglen Homes. The 
Edmonton operation was established in January 
1972 with construction in  the adjacent town o f  
St. Albert. Land has been acquired in other areas 
and prospective purchasers wi l l  be afforded a 
choice of locations by the fall o f  1972. 

Cedarglen's area o f  specialization i s  single 
family dwellings and i t  i s  encouraging to note 
the trend away from inulti-family structures, and 
back to the single detached residence. This fac- 
tor, combined with the buoyant housing market 
in both Calgary and Edmonton, supported by a 
continuing supply of mortgage funds indicates 
that Cedarglen should double i t s  volume during 
fiscal 1973. 

Further confidence in Cedarglen's ability to in- 
crease sales stems from a bright housing picture 
across the country. Nationally, housing starts are 
projected to possibly reach 250.000, an increase 
o f  7 percent from the 1971 total o f  233,600. 
These projections were made prior to the 
Federal government's proposals regarding the 
formation o f  mortgage investment compenies. 
and a new central mortgage bank called 
Residential Mortgage Market  Corporation 
(RMMC). Even further stimulus should result 
from the seven-point program to amend the 
National Housing Act, recently introduced by 
Housing Minister Basford. 





WORKINQ CAPITAL 
(I in thousand.) 

t o m  

am 

I EARNINOS FROM OPERATIONS 
(S in thowands) 

EMbW08 BEFDRE 
l H m M E  T U E 8  I 

RENTAL FLEET ASSETS 
(5 in thwsands) I 

NtT REVENUE 
($ In thousands) I 

tees t o  me ,w* lW2 

Consolidated Statement of Earnings 
For the Four and One Half Years Ended March 31, 1972 1968 
(thimmds of dollm) 

SHAREHOLDERS' EOWY 
(S in bsands) 

m m  

1969 1970 1971 1972 
(Six Months) 

SalW rentals and W M C ~  revenue . . . . . . . . . . .  42.112 37,889 22,762 41.804 49,610 
Othet inwmc . . . . . . . . . . . . . . . . . .  280 418 275 744 804 

42,392 38,3W 23,037 42,548 50,414 
Operatingcostsandamoaization . . . . . . . . . . .  33,195 27.141 16,462 31,060 36,217 

9,197 11,166 6,575 11,488 14,19 . . . . . . . . . . .  Selling and administrative wpenaes 6,240 6,399 3,612 7,557 8,14r 

2.957 4,767 2963 3,931 6,05: 
Intewt expens . . . . . . . . . . . . . . . . .  421 556 363 855 982 

2,536 4,211 2,600 3,076 5,071 
Dcprsiation . . . . . . . . . . . . . . . . . .  991 1,198 674 1,543 1,877 

1,545 3.013 1,926 1,533 3,194 
Income taxes . . . . . . . . . . . . . . . . . .  549 1,377 907 803 1,571 

996 1,636 1,019 730 1,623 
E x t r a o d i  item . . . . . . . . . . . . . . . .  279 - - (266) - 
NET EARNINOS . . . . . . . . . . . . . . . .  1,275 1,636 1,019 464 1,623 
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ATCO INDUSTRIES LTD. and Subsidiary Companies 

Consolidated Statement of Earnings and Retained Earnings 

Year ended March 31 

REVENUE: 

Sales, rentals and scrvice rcvcnuc . . . . . . . . . . .  $49.609.680 $41,803,759 
Other operating rcvcnuc . . . . . . . . . . . . . .  469.9 1 1 351,941 
lntcrcst income . . . . . . . . . . . . . . . . .  331,164 392,685 

50.4 13,755 42,548,385 

COSTS AND EXPENSES: 

Operating costs . . . . . . . . . . . . . . . . .  36,035.1 28 30,960,O 16 
Amortization of dcfcrrcd charges . . . . . . . . . . .  18 1,482 100,556 
Sclling and administrative cxpcnscs . . . . . . . . . .  8,143,593 7,557,3 16 
lntcrcst cxpcnse - 

Long-tcm dcbt . . . . . . . . . . . . . . . .  667,988 547.4 1 1 
Other . . . . . . . . . . . . . . . . . . .  3 14,739 307,324 

45,342,930 39,472,623 

EARNINGS BEFORE DEPRECIATION. INCOME TAXES 
AND EXTRAORDINARY ITEM . . . . . . . . . . .  5.070.825 3,075,762 

PROVISION FOR DEPRECIATION . . . . . . . . . .  1.X77.105 1.542.559 

. . . .  PROVISION FOR INCOME TAXES 

. . . . .  EARNINGS BEFORE EXTRAORDINARY ITEM 1.623.032 730,029 

EXTRAORDINARY LOSS ON FOREIGN EXCHANGE . . .  - 266.475 

NET EARNINGS FOR THE YEAR . . . . . . . . . .  1,613,032 463,554 

RETAllVED EARNINGS AT BEGINNING O F  YEAR . . . .  9.697.835 9,234,281 

RETAINED EARNINGS AT END O F  Y E A R .  . . . . . .  $1 1.320.867 $ 9,697,835 

EARNmGS PER SHARE: 

Earnings before cxtraerdinary itcm . . . . . . . . . .  64c 281 
Extraordinary itcm . . . . . . . . . . .  - I O t  

- - 
Net earnings 



ATCO INDUSTRIES LTD. and Subsidiary Cempanies 

Consoliiirctd Stutetnent of'So~o-cc c r ~ c i  Appliccrtiot? of' Funds 

Year cndcd hlarrk 31 

SOURCE OF FUNDS: 

NCI earning\ for thc ycar . . . . . . . . . . . . . .  

Add- 

( 'harges te earnin* net  ~ n r o l v i n g  t l ~ c  d i s b u r x ~ n c n t  sf fund, - 
Dcprcciatien . . . . . . . . . . . . . . . .  
I!ndcprccialcd c m t  e l  induhtrial rcntal units \old . . . .  

b c f c r r c d  i n c s ~ n c  tancs . . . . . . . . . . . . .  
Aniart i rat ien e l  dcfcrrcd chargcs 

lncrcasc (dccrcasc) a( dcfcrrcd incernc 

Fund3 dcri\'cd ire111 operat ions . . . . . . . . .  
Procccds sf dchcntorc . . . . . . . . . . . . . .  
Prccccds e l  niartgagc lean%, f i n a ~ i c c  campany  notcq. ctc. . . . .  
Incrcasc (dccrcasc j of tcrnl bank loan5 . . . . . . . . .  
Issuc ef sharcs . . . . . . . . . . . . . . . . .  
\\nrL.iag capital of silbhidiilry acqllircd . . . . . . . . .  

APPI.ICATION OF FUNDS: 

,Addition\ t o  fixed a\sct\  - 
Industrial rcntal unit5 . . . . . . . . . . . . . .  
Bthcr  - nct . . . . . . . . . . . . . . . . .  

Rcduct ian o f  dchcnturcs. niortgage leans. 
financc c a n i p m y  netcs. ctc. . . . . . . . . . . . .  

Incrcasc c f  long-tcrm rcccivahlcs . . . . . . . . . . .  
Incrcasc in nan-currcnt dcpasit\  . . . . . . . . . . .  
Acquisition af sharcs i n  and a m s m h  d u c  f r e ~ i i  subhidiaric? . . .  
Dcfcrrcd chargcs incurrcd . . . . . . . . . . . . .  
Misccllancous . . . . . . . . . . . . . . . . .  



ATCO INDUSTRIES LTD. and  Subsidiary Cornpanles 

Consolidated Balance Sheet 

ASSETS 

CURRENT ASSETS: 

Cash . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . .  Account3 receivable - trade 

. . . . . . . . . . . . . . .  Claims rcccivahlc 
Rccoverablc inco~nc taxch . . . . . . . . . . . .  
Invcntoiics. at l o \ r c ~  o f  coy1 or c\ t in~atcd rcalizahle value. 

and unco~npletcd contract co>15 less progres? 
. . . . . . . . . . . . . .  bill ing\ (Note 3 )  

. . . . . . . . . . .  Prepaid cxpcnsch and dcpo5its 
. . . . . . .  Instaln~ent nolcs receivable \vi[hin one ycar 

OTHER ASSE'I'S: 

Inslalmcnt note? rccciv;ihlc. Its\ ci l lrcnt port ion included i n  
currcnt ascts . . . . . . . . . . . . . .  

Mi\cellancous . . . . . . . . . . . . . . .  

FIXED ASSETS. at co.1 (Kotc  7 )  . . . . . . . . . . .  7 1 .S44.2?2 19.345.710 
I,css: Accumlilated dcprccialion . . . . . . . . . . .  .5,724.534 4.780.753 

I 6. I 19.7 1 X 14.564.457 

DEFICRRED CHARGES: 

Unamortized developn~cnt. patent. start-up and 
. . . . . . . . . .  othcr costs deferred 

Share issue costs . . . . . . . . . . . .  



Outstandi~~; c l~cqur\ .  Icss related bank balarrce< . . . . . .  
C'usicnt h;uih loan\. sccurcd (Knte 4) . . . . . . . . .  
Account\ payable and accrucd liabilities . . . . . . . . .  

. . . . . . . . . . . . . . . . .  lllcolllc taxes 
I.onf-lcl l i l  dcht due i r i t l i in orlc ycdr . . . . . . . . . .  

Dclcrscd rcntal and i r~ ter r \ t  incon~c . . . . . . . . . .  
Dclcsrcd inco~i ic fa \  l iabil i ty . . . . . . . . . . . .  

I.OVG-'Ib:Rhl DI.:B'I' (Note 5 )  : 

So; dcbenturcduc hl;ircli I. 1981. hccurcd. . . . . .  
D:hcnlurc duc S o ~ c n i h c ~  16. 1977. >ecurcd . . . . .  
Tcr111 hank loans. at rate\ v;~ryin: fro111 7 ' ,2 fb  to X ! i o ; .  

sc i l~ rcd  by a\\ ign~licnt o l  hpccilic rental contr;lct< . . .  
L,lorlga;c loam. t~nancc co11lpa11~ notrs. ctc. . . . . .  

Less: Amount, duc n i th in  onc )car 

h l 1 S O R l l Y  IS'I I-RKSI I\ SLBSIDIARY C O M P N I E S  . . .  

Sharc capital (Uote 6) -~ 
Coi i~n ion sh;trc\ n ilhout nominal or par \s l l ic  - 

u t l i o r i z c d  - 
3.500.000 sliarc? 

Is\ilcd - 
. . . . . . . . . . . . .  2.553.IOO h r c \  

. . . . . . . . . . . . . .  ( 'ontributcd \ l irplu\ 
Rct;iincd c;~rninz\ . . . . . . . . . . . . . . .  

.APPRO\I.:D O S  Bb:HAI.I' 01; I H I  BOARD: 

hlarch 31 

1972 1971 - - 



ATCO INDUSTRIES LTD. a n d  Subsidiary Companies  

Notes to Consolidated Financial Statements- March 31, 1972 

I .  PRINCIPLES OF CONSOI.IDATION: 

The consolidated financial statements comprise 
the accounts of  Atca Industries Ltd. and all its subsidi- 
ary cempdnies. The subsidiarics are wholly-ewncd with 
the exccgtien ef two cenipanics which are net signifi- 
cant. 

Accounts in foreign currencies have bbcn cxpress- 
ed in terms of Canadian dellars as lsllews - 

Current assets and liabilities - at the appreximate 
ratcs prevailing at the ycar end 

Fixed ?se t s  and accumulated dcprcciatien - at 
histerical rates 

Other assets and liabilities - at histsrical ratcs 

Earnings - at the appreximate average ratcs f a r  
the year except for the previsicns for deprecia- 
tion and amortiratien which have k e n  convert- 
cd at historical rates. 

2. FIXED ASSETS: 

A summary of the fixcd assets is given hereunder: 

Land and 
improvements . 

Buildings, fix- 
tures and 
equipment . . 

Leasehold 
improvements . 

Utility trailers . . 
Industrial rental 

units . . . . 

Lcss: Accurnu- 
lated depre- 
ciation - 

General 
fixcd 
assets . . 

Utility 
trailers . . 

Industrial 
rental 
units . . . 

Net book value 

Industrial rcntal units and utility trailers arc 
dcpreciatcd at the rate ef 10% per annui* by the 
straight line method. 0th:r fixed a w t s  are deprccia td  
at tlic norntal rates ;rllo\vcd fnr income tax purpoxh. 

3. INVENTORIES: 

Particular.; of the invcntrrics arc as follcws: 

Matcr~al? 
dnd pdrts . . . % 3,190.950 $2,473.890 

Work in progress . 3,382,090 2,556,831 

Lcss: 
Progress billings. 26  1.026 5 1.45 1 

$ 10,484.808 $7,870.958 

4. CURRENT BANK L84NS: 

The currcnt bank loans are sccured in most 
instances by the assigntnent of boek dcbts and/or 
inventerics. In certain cases the loans are secured by 
a floatine charge on thc a s e t s  of the respective subsidi- 
aries m d / e r  by the guardntee of the parent company. 

5. LONG-TERM DEBT: 

Effective April 28. 1972 thc debentures duc 
March I ,  1983 and Sovernber 16. 1977 \\ere increased 
to $5,000,000 each with the following ternis: 

The debenture due March 1 ,  1983 was extended 
tc mature on March 31. 1985 rcpayablc in 
annual instalments with interest at 8% on the 
first S3.@00.@00 and 2 %  over thc prime rate 
(but not less than 8 % )  e n  tlic excess. 

The debenture due November 16, 1977 was ex- 
tended to mature on June 26. 1979 repayable 
in quarterly instalments wilh interest at I '/i 9; 
over the prime rate. 

The additional funds so provided were applied in 
part to the rcductian of current bank loans and the 
expanhion o f  n~anu lx tu r ing  facilities and thc balance 
wah added to w o r h i n ~  capital. 

The debentures ran!, equally and arc sccured by a 
firht fixed charge on the real estate of the Company 



itsclr and a first floating chargc a p i n s t  its undertaking. stlbsidiaric.;. Bptians net cxcrcised and outstanding at 
propcrty and asscts. Thc Company has thc r i ~ h t  to pre- March 3 I ,  1972 arc as follews: 
pa) thc principal bdance outstanding at any timc with- Priec per Number 
su t  bonus cxccpt whcrc thc funds for prcpaymcnt sf share d shares 

thc debcnture n~aturing in I979 arc borrewcd f m m  a 
Options cxpiring in 1973 . . $6.95 38,200 

cammcrcial bank ether than tlic icndcr, in which case 
thc bonus is 'V5 (01 I %. Options cxpiring in 1976 . . $6.75 20,800 

Options expiring in I976 . . $7.75 17,070 
The declaration ur payrncnt of  cash dividcnds is 

prohihited witharut prinr written conscnt of thc holders Of 125,000 sharcs initially rcscrvcd for the steck 

of thc dcbcntures. uption plan, 88,106 s h a m  remain to bc grantcd m d / s r  
cxcrcised. 

Th: annual mxturitics cf long-term dcbt over thc 
ncxt five ycars, aftcr giving cffcct to thc changes in 
debcnture dcbt described abevc, arc as follews: 

7. RI<MUNI'.RATION OF DIRECTORS A N D  
OFKICERS: 

1973-$1,425,144 1974-$1,372,054 The  aggrcptc  dircct rcniuncratinn paid by the 

1975- $853.440 1976- $856,553 Company and its subsidiurics t a  dirccters and senior 
mfficcrs of thc Company Ier tlic ycar cndcd March 31, 

1977- $831,013 1972 ameuntcd to $296,703 ($243.663 in 1971).  

6. SHARE CAPII'AI.: 

Changcs in share capital for tlic ycar cndcd March 
3 I ,  1972 arc summarized hcreundcr: 

Number sf Share 
sharer capital 

Outstanding at March 
31, 1971 2,549,460 $4,836,061 

Issucd for cash upon 
cxcrcisc of opti<ms 
by officcrs, directors 
and kcy employees 3.640 25.290 

Outstandin:: at March 
31, 1972 2,553,100 $4,861,351 

-- 

Options. which arc cxcrcirablc cuniulativcly aver 
fivc-ycar pcriods. havc hccn grantcd to certain efficcrs, 
dircctors and key pcrsonnd of thc Company and its 

8 .  COMMITMENTS: 

l'hc Company and its suhsidiarics havc niatcrial 
contractual ohliptions in rcspcct sf long-tcrni lcases of 
manufactur in~ facilitics, office prcnlises and cquipmcnt. 
Thc rentals incurrcd by thc companies amounted to 
6445,000 for the ycar cndctl March 31, 1972; thc 
minimum rcntals to bc incurrcd on such facilitics dur- 
ing thc five-ycar pcriod cnding March 31, 1977 aggre- 
gdtr $1,990,000. 

Thc future cost or  past scrvicc bcncfits for the 
cmployecs' pcnsion plan is estimated to bc $546,000 
which will he paid and chargcd to carnings in cqual 
monthly instalrncnts over tlic ncxt 14 ycars. 

Two subsidiarics wcrc acquircd in the 1971 fiscal 
y a r  under terms hy which tlic purchase pricc nlay in- 
crcasc by as niucl~ ah $309,000 dcpcnding upon future 
opcrlting results nf thc subsidiaries t o  Junc 30, 1975. 

Auditors' Report  
T o  the Shareholders of Atco Industries Ltd. 

We havc examincd thc consolidated balancc shcct of Atco Industries Ltd. and its subsidiaries as at 
March 3 1, 1972 and thc consnlidatcd statements of earnings and rctaincd earnings and source and appli- 
catinn of  funds for the ycar thcn cndcd. Our examination included a gcncral review of thc accounting 
procedures and such tests of accounting rccords and other supporting cvidence as we considcred neccs- 
sary in the circumstances. 

In nur opinion these consolidated financial statenicnts prcscnt fairly thc financial position of the 
conipdnics as at March 31, I972 and the rcsults o f  thcir operdtions and the sourcc and application of 
thcir funds fur the ycar thcn cndcd, in accordance with gcncrally acccpted accounting principles applied 
on a basis consistent with that of thc prcccding ycar. 

PRICE WATERHOUSE & CO. 
C:rip_ary, Albcrta Chartered Accountants 
Junc 30, 1972 



CANADIAN MOBILE HOME SHIPMENTS 
WMESTIC PRODUCTION AND MPORTS 

lnurnkr of unit. !n lhouaandsl 
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TEN YEAR GROWTH TREND 
UNITED STATES MOBILE HOME SHIPMENTS 
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Housing - Mobile Homes 

ATCO's niohile ho~i ie division est;~blished 
records in production and sales during the past 
year. I n  hoth Calgary and Nampa. Idaho. exten- 
5ivc product improvement programs coupled 
with expansion o f  dealership organirations and 
the introduction o f  14-foot-wide units led to ;I 
98% increase in sales over fiscal 1971. 

Backed by this success the Bo;lrd o f  Directors 
approved expansion of mobile home nlanulic- 
turing into Eastcrn C;lnnda and California. 
Operations wi l l  he conducted in an 80.000 
square foot facility in Montreal and e 92.000 
square loot facility in Riverside, California. The 
addition o f  these plants wi l l  more than double 
ATCO's mobile home production capacity. As i s  

.I 1011. 110 nor~na l  with any 1n;lnufacturing oper. 1' 
profit contribution i s  expected from eitl irr tiew 
plant during their first yexr o f  operation. 

I n  hoth Canada and the United States. numerous 
l c t o r s  indicate the nlobile home industry h x  ;I 
hright future. Improving economies. longer and 
more favorable financing. government colnliiit- 
ments to low-cost housing and increasing accep- 
tance of mobile home communities wi l l  all con- 
tribute to this future. The introduction of the I J -  
foot-wide unit should further ecceler;~te growth. 
Historically, the industry has expanded i t s  share 
o f  thc housing market as widths increase. Early 
returns indicate 1972 shipments are up some 35 
percent over I97 I. 
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Superior Components 
& Interiors 

T h e  Interiors Division of Super ior  recorded 
another  active a n d  successful year. At  the year 
end the Division moved into the United States 
market with receipt o f  a contrac t  from Hy's 
Dining Lounge o f  Chicago. 

T h e  laboratory casework contracts with the 
University of Calgary were successfully com- 
pleted and considerable interest has been shown 
in the concept by o the r  universities. 

S u p e r i o r  r e c e n t l y  c o m p l e t e d  l i c e n s i n g  
arrangements with Educators  Manufacturing 
Company to manufacture and sell the I N -  
NOVATOR modular casework system, a n d  an  
initial o rde r  has been received. INNOVATOR is 
an integrated system of storage containers, 
mobile space dividers, work and display surfaces 
adaptable  t o  educational  institutions, hospitals, 
libraries, laboratories and offices. 

During the past year Superior's Metal Division 
installed a heavy duty  mill providing a new 
dimension in production capabilities. T h e  mill 
has facilitated production of industrial roofing. 
cladding a n d  siding fo r  al l  types of industrial, 
commcrcial  a n d  agricultural buildings. Work  is 
presently underway t o  improve production effi- 
ciency with the addit ion of an  overhead crane 
system a n d  other  material handling facilities. 

A rypicrrl I N N O V A  TOR ,noddur curwork  ry.mw 





Metal Fabrication 

During the latter months o f  fiscal 1972 metal 
fabrication previously carried out as part o f  
ATCO (Western) Ltd.'s varied operations was 
centralized and at the same time the product line 
was broadened. The new company, Metfab In -  
dustries Ltd. has a 55,000 square foot factory 
under construction in the ATCO Industrial 
Park, Calgary. This plant w i l l  be available i n  
early July and in the interim temporary facilities 
are in  operation. 

Initially, products wi l l  include ATCO's patented 
Fold-A-Way steel building system, frames for in- 
dustrial units, mobile homes and recreational 
vehicles as well as the "Flagliner" series o f  
gooseneck and flatdeck trailers. These latter 
units w i l l  be marketed through a dealer 
organization now being developed, and the 
initial response has exceeded expectations. 

The emphasis in Paraweld Pty. Ltd., the 
Australian metal fabricating arm o f  the ATCO 
Group, continued on product diversification and 
plant improvenients. I n  the latter case the 
fabrication area was enlarged and material han- 
dlina facilities uvaraded substantiallv. I n  the . - 
product . m a  Par;~weld prrticipatcd 1n.a numher 
01' I)uildinc oroiccts o f  unlauc dc* im in the Nor- 
thern ~er&r ies.  I n  addi thn a m&keting office 
was opened in  Darwin to support the increased 
activity i n  this area. 

Vwwrility is  ott outstunding J h u r u  "I the "Fluglinrr" 
series qf goosrnrrk trailers 





Trans- Canada 

During the past year market orientation has 
been the focal point o f  Trans-Canada's efforts. 
At present, special emphasis i s  being placed on 
reaching al l  segments o f  the market. including 
recreation enthusiasts, movers, commercial ac- 
counts, students. etc. To help achieve this goal, 
computerized financial and operational data i s  
now available on a weekly basis to improve the 
efficiency o f  fleet distribution. 

I n  support o f  these marketing programs, the 
brand name ATCOmohile has been adopted as 
illustrated. Coincidentally the entire ATCO 
Group o f  Companies wi l l  benefit significantly 
from the exposure provided by some 3.000 units 
circulating across Canada. 

Because o f  Trans-Canada's consumer oricntation 
i t  has been chosen as the operator o f  ATCO's 
first retail mobile home sales lot located in Mon- 
treal. This lot i s  in the nature o f  an experiment. 
and if successful would be the forerunner of 
similar outlets in selected areas; however, there 
i s  no intention to discontinue retailing of mobile 
homes through competent, well-financed, in- 
dependent dealers. 





Research & Development 

During fiscal 1972, the Research and 
Development Center continued development of 
lightweight shelter systems, advanced concepts i n  
containerization and the engineering o f  special 
projects util izing standard ATCO construction 
techniques. The major program undertaken 
during the year was the engineering and fabrica- 
tion of the South Pole Station erected at the 
South Pole for use by the United States National 
Science Foundation. 

During the latter part o f  fiscal 1972 the R and D 
Center was awarded two major contracts for the 
fabrication of military shelters. One contract was 
awarded by US.  Army Electronics Command for 
the production o f  191 S-250 shelters, while a 
production contract for the first U.S. Navy Tac- 
tical Support Center (TSC) was received in 
January 1972. The initial TSC complex i s  
scheduled for installation in  Alaska this summer. 
With the emphasis on the production o f  shelter 
concepts developed by the R and D Center, a re- 
orientation o f  the Center's organization has been 
initiated to facilitate production o f  advanced 
military-type structures. 

At the close o f  fiscal 1972. I T T  - Gilfi l lan cnn- 
tracted with the R and D Center for the fabrica- 
tion o f  9 AN/TPS-32 system shelters. These units 
are scheduled for delivery in about 12 months. 
A t  the same time Northrop Corporation awarded 
a contract for the development o f  a system of 
small shelters to be used by the US.  Marine 
Corps i n  f i e ld  operations. Construction 
techniques used in these programs wi l l  vary from 
lightweight aluminum paper honeycomb to the 
more conventional wood frame construction. 
Major programs undertaken during the 1972 
fiscal year include: 

Portable Aircraft Hangar 
T o  minimize costs associated with temporary 
facilities, a portable aircraft hangar was 
developed for the U.S. Marine Corps. This 
facility, using the ATCO Fold-A-Way building 
concept, provides a hangar area 60' wide x 120' 
long. Workshop areas are attached to each side 
of the hangar providing a total hangarlshop area 
of 12,000 sq. ft. The structure is configured to 
allow aircraft direct access without removing 
critical sections such as wing tips or vertical 
stabilizcrs. The prototype was delivered to the 
US. Marine Corps in  March, 1972 and i s  now 
undergoing field testing. 

9250 Shelters 
Production o f  the shelters i s  scheduled to start 
i n  early 1973 and extend for about eighteen 
months. Prior to initiating production the 

fabrication and testing o f  one pre-production ar- 
ticle i s  required to evaluate production concepts 
and strength characteristics. 

The S-250 shelter employs a foam-beam sand- 
wich panel and has necessitated modernizing the 
R and D facilities to allow for component pro- 
duction and shelter assembly. 

Shelter Development 
During fiscal 1972, the R and D Center under- 
took the development o f  two specialized shelter 
concepts for L i t ton Industries. The ANITSQ 73 
shelter supports field operations associated with 
missile control systems. The shelter i s  a rigid box 
type structure fabricated from aluminum-paper 
honeycomb sandwich panels. Three prototypes 
are now undergoing field evaluation. A Direct 
A i r  Support Central (DASC) was developed to 
provide a multi-expandable capability housing 
air traffic control equipment. The DASC system 
represents the state of the art in lightweight ex- 
pandable structures and qualification testing i s  
now in  progress. 

South Pole Station 
As prime contractor to the US.  Navy, the R 
and D Center developed and fabricated offices, 
laboratories, living quarters, recreation areas 
and auxiliary facilities to house personnel and 
equipment supporting United States National 
Science Foundation research work at the South 
Pole. 

Construction was completed in Novernher. 1971 
and the entire facility was packaged and shipped 
to Davisville. Rhode Island. for forwarding to 
McMurdo in  the Antarctic. From McMurdo 
each container was individually air freighted to 
the South Pole for erection. Consulting services 
during the erection sequence were provided by R 
and D personnel. 

Airmobile Maintenance Shelter 
The AMS Development Program was suc- 
cessfully concluded in fiscal 1972 when the shel- 
ter completed field testing and was type 
classified "Standard A" by the US.  Army. This 
shelter system i s  now a standard procurement 
item for the US.  Department o f  Defense. 

Direcr Air  S~ipporr C'mrrc (DASC) in erccred mode 

United Srrrrrr Morine Corps Hmpar  arilires A TCO 
prrrenred Fo ld -A -Wq heildinp roncrpr 







Directors The ATCO Group of Companies 
n B. P. DRUMMOND 

President. Greenshields Inc.. Montreal 

E. N. FARCH 
Sr. Vice-President. International Operations. ATCO 

G. A. FREEMAN 
Secretary. ATCO 

G. P. KIEFER 
Sr. Vice-President. Western Region. ATCO 

X R. RICE 
Vice-President. First National City Bank of New York 

C. S. RICHARDSON 
Sr. Vice-President. Finance. ATCO 
C. N. SIMPSON 
Engineering Consultant 
R. D.  SOUTHERN 
President and Chief Executive Officer. ATCO 

S. D. SOUTHERN 
Chnirmnn of thc Board 01 Directors, ATCO 

X DR. J. D. WOOD 
Sr. Vicc-President. Eastcrn Region. ATCO 

'" Memher Audit Committee 

Officers 
S. D. SOUTHERN 
Chairman of the Board 

R. D. SOUTHERN 
President and Chief Executive Officer 

T. A. CUNNINGHAM 
Vice-President. Administration 

E. N. FARCH 
Sr. Vice-President. International Operations 
G. A. FREEMAN 
Sccrctary 

G. P. KIEFER 
Sr. Vicc-President. Western Region 

C. S. RICHARDSON 
Sr. Vice-President. Financc 

DR. J. D. WOOD 
Sr. Vice-President. Eastern Region 

Parent Company 
ATCO INDUSTRIES LTD.. Calgary. Alherta 
Brunch: 
Ottawa. Ontarin 

Industrial Housing 
ATCO (WESTERN) LTD.. Calgary. Alberta 
Brunches: 
Vancouver. British Columbia 
Edmonton. Alherta 
Winnipeg. Manitoba 

ATCO STRUCTURES INC.. Anchorage. Alaska 

WOWlC INDUSTRIES PTY. LTD.. Elizabeth. &mth Australia 
Brunches: 
Sydney. New South Wales 
Perth. West Australia 
Port Hedland. West Australia 

ATCO (QUEBEC) LTEE.. Ville La Salk. Quebec 
Brunches: 
Mattagami. Ouehec 
Quebec City. Ouehec 

ATCO (EASTERN) LTD.. Thornhill. Ontario 
Brunch: 
Dartmouth. Nova Scutia 

M o b i l e  Homes 
ATCO HOMES INC.. Narnpa. Idaho 
ATCO HOMES (CALIFORNIA) INC.. Riverside. California 
ATCO HOMES DIVISION. Calgary. Alherta 
LES MAISONS ATCO. Ville La Salle. Quebcc 

Residential Housing 
CEDARGLEN HOMES. Calgary. Alberta 
Brunch: 
Edmonton. Alhcrta 

Meta l  Fabrication 
PARAWELD PTY. LTD.. Salisbury. South Australia 
METFAB INDUSTRIES LTD.. Calgary. Alherta 
Brunch: 
Mantrcal. Quchec 

Components & Interiors 
SUPERIOR COMPONENTS LTD.. Calgary. Alhcrta 

Uti l i ty Trai ler  Rentals 
TRANS-CANADA RENT-A-TRAILER (1964) LTD.. Montreal. Quebcc 
Branches: 
Calgary. Alhcrta 
Toronto, Ontario 
Winnipeg. Manitoba 
Vancouver, Bri t ish Columbia 

Finance 
ACCEPTANCE CORPORATION OF AMERICA LTD.. Calgary. Alberta 

Research & Development 
ATCO RESEARCH & DEVELOPMENT CENTER. Calgary. Alberta 
Brunch: 
Washington. D.C. 




