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FRONT COVER STORY 

I C~srom DL, 1 I.*O store{ 0.1 d.ng compr6es a 
n-moer of  large moa- es DL t n an ATCO factory 
ndnoreos 01 moles anal 

2 People, representing many dlsclpllnes and 
workmg in many parts of the world, are ATCO's 
most mportant asset The company employs 
about 2,000 people in its plants and off~ces 
on three conttnents 

3. The international scopeof ATCO's manufacturing 
and marketing operations have made the company 
competitive throughout the world. 

4. "Industrial accommodation" has come a lona 
way stnce Ine aajs 01 the numole b~n*no;se: 
toaay, Ine term can be appl ea to modern rnree 
Oedroom nomes as we as the camptype out arng. 

INSIDE COVER STORY 

1. Interiors of relocatable classrooms provide a 
warm pleasant atmosphere, conducive to learning. 

2. The Idaho Dlant of ATCO Homes Inc, has been 
man~tactur~ng w.r ous moolle accommooat!on 
tor one ,ear S mt ar Proa~cts .% I. De mandtacldrea 
oy ATCO nomes -Id n Ca gary beg nnmg ear y 
In 1970 

3. Mob~le homes, completely decorated and 
furnished, provide a satisfying answer to lower- 
cost housing. 

4. The Algerian oil industry recently took delivery 
of 150 of these two-piece, sectional homes. 
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TOTAL REVENUE . . . . . . . . . . . .  
EARNINGS 

Before Income Taxes and Extraordinary Items . . .  
Income Taxes . . . . . . . . . . . . .  

Extraordinary Items . . . . . . . . . . . .  
Net earnings . . . . . . . . . . . .  

AVERAGE SHARES OUTSTANDING 

DURING YEAR . . . . . . . . . . . .  

EARNINGS PER SHARE 

. . . .  Before Income Taxes and Extraordinary Items 

Income Taxes . . . . . . . . . . . . . .  

Extraordinary Items . . . . . . . . . . .  

NET EARNINGS . . . . . . . . . . . . .  

WORKING CAPITAL . . . . . . . . . . . .  
. . . . . .  NET ADDITIONS TO FIXED ASSETS 

Change 



PRESIDENT'S REPORT 

1969 was a year of very real progress for the ATCO group of companies. 

Significant features of the Group's performance are noted in the Financial Highlights 

section of this Annual Report. Deserving particular emphasis, however, is the 95 

percent increase in Net Operating Profit before taxes and the 64 percent increase in 

Net Operating Profit after taxes. 

Total Group revenue for the 1969 fiscal year amounted to $38,307,000 as compared 

to 1968 revenue of $42,392,000. The difference is more than accounted for by 

the reduced volume of sales in our Australian subsidiary. 

In 1968 our Australian operations had produced only very small profits on a 

substantial sales volume. A complete new Australian management team has since 

been installed with a conscious policy of reducing sales volume to manageable profitable 

levels during the administrative transition. Overheads have now been considerably 

reduced, with increased efficiency, and we are happy to report an excellent return 

to profitability for the last five months of the 1969 fiscal year. 

A policy of product standardization, coupled with uniform production runs and 

increased inventories of finished goods, has proven to be the most significant operations 

improvement in 1969. The fact that these goods are available for immediate delivery 

gives us a decided sales and leasing advantage in serving our clientele. 

The 1969 increase in inventories, including finished goods stock amounting to 

$2,769,000, largely accounts for the 1969 increase in bank loans of $3,734,000. 

Sales and Leasing of industrial camps, metal buildings, and schools in both ATCO 

(Western) Ltd. and ATCO (Quebec) Ltee. were strong throughout 1969 and 

appear likely to grow in 1970. 

Exports were at a rather modest level in 1969 but current orders indicate considerable 

activity in 1970. 



Sales and Rentals Revenue 
M i l t ~ o n i  of Dolair 

Earnings Before Income Taxes 
Net Earnings Excluding Extraordinary Items 

Mllli0"S of Dollari 

All of our operating companies performed well in the second hall of the 1969 

fiscal year which we believe to be attributable lo the growing expcricnce of thc 

management of  our decentralized cotnpanies. 

In  1970 we will be further concentrnting o n  internal efficiencies and ~lrorc cffccti\.c 

utilization of present asscts and we confidently look forward to achieving furtlrcr 

improved results during that period. 

A more detailcd review of the Croup's oper:rtions is includcd in t11c scction 

entitled, "].he Year in  Review" in this Annual Report. 

The Board of Directors and management o l  A1 CO Industries Ltd. join me in 

expressing our  ;~pprcciation to sh;~rrholders for  their continued confidcncc :rnd to our 

employees, customers and suppliers for their contribution to the succesh of the 

Company and its subsidiaries. 

&ZIP-0- 



FINANCIAL REPORT 



ATCO INDUSTRIES LTD. 
AND SUBSIDIARY COMPANIES 

Consolidated Statement of Earnings and Retained Earnings 
FOR THE YEAR ENDED SEPTEMBER 30, 1969 

1968 
(restated 
Note 2) 

Sales, rentals and service revenuc . . . . . . . . . . . .  
Other operating income . . . . . . . . . . . . . . .  
Interest on short term deposits, etc. . . . . . . . . . . . .  

Operating costs, including amortization of deferred charges of $61,867 . . 
Selling and administrative expenses . . . . . . . . . . . . .  
Interest expense: 

Current bank loans . . . . . . . . . . . . . . . . . .  
Long term debt . . . . . . . . . . . . . . . . . . .  

Provision for depreciation . . . . . . . . . . . . . .  

Provision for income taxes (Note 2) . . . . . . . . . . .  

. . . . . . .  Minority interest in net earnings of a subsidiary 

Earnings bcforeextraordinnry itcm . . . . . .  
Gain on sale of a subsidiary, net of tax . . . . . . . . . . . . .  

. . . . . . . . .  Net earnings for the ycar 

Rctaincd earnings, beginning of ycar 

As prcviously reported . . . . . . . . . . . . . . . . .  
Adjustments - (Note 2) 

. . . . . .  On adoption of full income tax ;~llocation ;~ccounting 
Rcvers;d in 1968 of prior years' provision of $107,500 for 

possible contract price adjustments, less provision of 
$53,750 restored in 1960. net of tax . . . . . . . . . . .  

As rcstatcd . . . . . . . . . . . . . . . . . . . . .  
Ketained carninfs. cnd of yc:~r . . . . . . . .  

Earnings per share: 

E~lrnings before extraordinary itcm . . . . . . . . . . . .  
Exll.;tordinnry itom . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . .  Nct earnings 



ATCO INDUSTRIES LTD. 
AND SUBSIDIARY COMPANIES 

Consolidated Statement of Source and Application of Funds 
FOR THE YEAR ENDED SEPTEMBER 30, 1969 

1968 
(restated 
Note 2) 

Source of Funds: 

Net earnings for the year . . . . . . . . . . . . . . . .  
Add (deduct)  charges or  credits to carnings not involving the 

disbursement o r  receipt of funds- 
Depreciation . . . . . . . . . . . . . . . . . . .  
Undcprcciated cost of industrial rental units sold . . . . . . .  
Deferred income taxes . . . . . . . . . . . . . . .  
Increase (decrcase) in deferred income . . . . . . . . . .  
Advmcc collection on prior year's sales contract . . . . . . .  
Gain on sale of a former subsidiary, net of tax 
Other non-cash charges . . . . . . . . . . . .  

Funds derived from operations . . . . . . . . . . . .  
Issuc of shares (Note 7 )  . . . . . . . . . . . . . . . .  
Issue of debenture . . . . . . . . . . . .  
Increase in term bank loans, notes and mortgages . . . . . . . .  
Proceeds o n  sale of a subsidiary, net of effect on working capital . . .  
Working capital of subsidiaries acquired . . . . . . . . . . .  
Rcverwl of prior yurh '  p~ovision of $107.500 for possible contract price 

;idjustmcnts. less provision of $53,750 restored in 1969, net of tax . . 
Rcduction of long term receivables . . . . . . . . . . . . .  

Application of Funds: 

Additions to fixed assets - 
Industrial rcntal units . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  Other (net)  
Acquisition of shares and amounts due from subsidiaries (Note 1 ) . . .  

a es  . . . . . . .  Reduction of term bank loans, notes and mortg g 
. . . . . . . . . . . . .  Increase of long term receivables 

Share issue costs . . . . . . . . . . . . . . . . . . .  
Payment on 8 %  debenture . . . . . . . . . . . . . . .  
Other deferrcd expenses . . . . . . . . . . . . . . . . .  
Sundry investments . . . . . . . . . . . . . . . .  



CURRENT ASSETS: 

ATCO INDI 
AND SUBSIDII 

Consolidated Balance SI 

ASSETS 

1968 
(restated 
Note 2) 

. . . . . . . . . . . . . . . . . . . . . . .  Cash 
Funds deposited for debenture principal and interest . . . . . . .  
Accounts receivable - 

Trade . . . . . . . . . . . . . . . . . . . . . .  
Mechanics Research Inc., a former subsidiary . . . . . . . .  
Southco Holdings and Management Ltd., a shareholder . . . . . .  

. . . . . . . . . . . . . . . . . . . . . .  Other 
Inventories, at lower of cost or estimated realizable value, and 

uncompleted contracts less progress billings (Note 3)  . . . . . .  
Recoverable expenses . . . . . . . . . . . . . . . . .  
Recoverable income taxes . . . . . . . . . . . . . . . .  
Prepaid expenses and deposits . . . . . . . . . . . . . .  
Instalment notes receivable due within one year . . . . . . . . .  

OTHER ASSETS: 

Instalment notes receivable, less current portion 
included in current assets . . . . . . . . . . . . . . .  

Miscellaneous . . . . . . . . . . . . . . . . . . . .  

FIXED ASSETS, at cost: (Note 4 )  . . . . . . . . . . . . .  
Less -Accumulated depreciation . . . . . . . . . . . . .  

DEFERRED CHARGES: 

Unamortized research and development costs . . . . . . . . . .  
. . . . . . . . . . . . . .  Unamortized plant start-up costs 

Unamortized installation costs on rental contracts . . . . . . . .  
Share issue costs . . . . . . . . . . . . . . . . . . .  
Miscellaneous . . . . . . . . . . . . . . . . . . . .  

EXCESS O F  COST O F  SHARES O F  SUBSIDIARIES 
OVER BOOK VALUE (Note 1 )  . . . . . .  



TRIES LTD. 
COMPANIES 

?t - September 30, 1969 

LIABILITIES 

CURRENT LIABILITIES: 

Outstanding cheques, less related bank balances . . . . . . . .  
Current bank loans, secured (Note 5) . . . . . . . . . . . .  
Accounts payable and accrued liabilities . . . . . . . . . . .  
Income taxes (Note 10). . . . . . . . . . . . . . . . .  
Long term debt due within one year . . . . . . . . . . . .  

DEFERRED CREDITS: 

Deferred income . . . . . . . . . . . . . . . . . . .  
Deferred income tax liability (Note 2 )  . . . . . . . . . . . .  

LONG TERM DEBT: 

8% Debenture due March 1, 1983 (Note 6)  . . . . . . . . . .  
Term bank loans, secured by assignment of specific rental 

contracts and repayable from the income therefrom - 
Company, at 7% % due 1976 . . . . . . . . . . . . .  
Subsidiary, at 7 %  % due 1969 . . . . . . . . . . . .  
Subsidiary, at 7 % %  due 1971 . . . . . . . . . . . .  

Mortgage loans, finance company notes, etc. . . . . . . . . . .  

Less-Amounts due within one year . . . . . . . . . . . .  

SHAREHOLDERS' EQUITY: 

Share capital-(Note 7) 
Common shares without nominal or par value - 

Authorized - 3,500,000 shares 
Issued - 2,542,400 shares . . . . . . . . . . . .  

. . . . . . . . . . .  Retained earnings, per statement attached 

1969 1968 
(restated 
Note 2) 

COMMITMENTS AND CONTINGENCIES (Notes 9 and 10) 

APPROVED ON BEHALF O F  THE BOARD: 

0- Director 

Director 



ATCO INDUSTRIES LTD. 
AND SUBSIDIARY COMPANIES 

Notes To Consolidated Financial Statements 
SEPTEMBER 30, 1969 

1. PRINCIPLES OF CONSOLIDATION: 

The consolidated financial statements comprise the accounts 
of ATCO Industries Ltd. and i t s  subsidiary companies, all 
of which arc wholly owned. 

By agreements made as of December 5, 1968, the Company 
acquired all the outstanding shares and amounts due to the 
shareholders of Superior Interiors Ltd. and Superior Wood- 
craft Manufacturing Ltd. in  exchange for treasury shares of 
the Company valued at $22.00 per share for a total consider- 
ation of $356,400. The cost attributed to the shares of the 
subsidiaries exceeded the net book value o f  their assets at 
the date o f  acquisition by $158,981 and this amount is re- 
flected in the consolidated balancc sheet as Excess of Cost 
of Shares o f  Subsidiaries Over Book Value. The operating 
results o f  thesc subsidiaries are included i n  thc consolidated 
statement o f  earnings and retained earnings from the date 
o f  acqnisition. 

Accounts i n  foreign currencies have been expressed in 
terms o f  Canadian dollars, capital assets and depreciation 
provision being converted at historical rates, profit and loss 
accounts other than depreciation being converted at the 
approximate average rate for the year, and current assets 
and current liabilities being converted at the approximate 
rate prevailing at the ycar end. 

2. CHANGE IN ACCOUNTING POLICY AND RETROACTIVE 
ADJUSTMENTS: 

I n  prior ycsrs the companies followed income tax alla- 
cation accounting for timing differences between accounting 
income and taxable income except for differences bctween 
recorded depreciation and related allowances claimed for tax 
purposes. 

Pursuant to a recommendation of the Accounting and 
Auditing Research Committee of Thc Canadian Institute of 
Chartered A~.counrents, thc companies have now ;dopled 
income tax allocation accounting on s retroactive hasis for 
all timing differences between accounting income ;~nd taxable 
income. This change had the cffcul of increasing the income 
tax provision and reducing net earnings hy $315.234 in the 
1969 fiscal year ($216.577 in 1968) and also resultcd in ;s 

chttrgc to rctained earnings of $1.352.904 in respect o f  yews 
prior to 1968. Thc charge applicable to the five-year period 
ended September 30. 1967 was approximately $900.000. 

The 1968 accounts have been restated to give effect to 
this change and to another prior year adjustment to retained 
earnings involving a provision of $53,750 for possible contract 
price adjustments under the Renegotiation Act of the United 
States for which a previous provision o f  $107,500 had been 
reversed i n  1968 upon the successful outcome of proceedings 
before the Renegotiation Board on an assessment for an 
earlier year. 

3. INVENTORIES: 

Particulars of the inventories are as follows: 

1969 1968 

Materials and parts . . $ 2,837,656 $ 2,833,954 
Work in  progress, 

including estimated 
profit on uncompleted 
contracts . . . . . 2,759,064 1,594,574 

Finished units . . . . 2,548,740 916,256 
Less - Progress 

billings . . . . . (32,000) - 

4. FIXED ASSETS: 

A summary o f  the fixed assets is given hereunder: 

Land and improvements 
Buildings, fixturcs 

and equipment . . . 
Leasehold improvements 
Uti l i ty trailers . , . . 
Industrial rental units . 

Less - Accumulated 
depreciation - 
General fixed assets 
Util ity trailers . . 
Industrial rental units 

Nc l  book valuc 



5. CURRENT BANK LOANS: 

The current bank loans, all of which relate to subsidiary 
companies, are secured in most instances by the assignment of 
book debts and/or inventories and the guarantee o f  the parent 
company. I n  certain cases the loans are secured by a floating 
charge on the assets of the respective subsidiaries. 

6. 8% DEBENTURE: 

The Debenture is repayable by annual amounts o f  $200,- 
000 togcthcr with interest on March 31 cach year. I n  each 
year one-twelfth of the annual payment due is required to be 
deposited with the lender monthly in  advance and bears 
intcrest at 8% per annum. The Company has the right to 
prepay the principal balance outstanding at any time without 
notice or bonus. 

The Indenture for the 8% Debenture prohibits the declar- 
ation or payment of c;tsh dividcnds without the prior written 
consent o f  the holder o f  the Debenture if, after giving effect 
thereto, the aggregate of the cash dividends declared or paid 
subsequent to September 30, 1967 would exceed the "consoli- 
dated earnings" lcss "consolidated losses" (as defined i n  the 
Indenture) of the Company and its subsidiaries subsequent 
to Septcmbcr 30, 1967. 

7. SHARE CAPITAL: 

Changes i n  share capital during the year ended September 
30, 1969 are sumn~arired hcreunder: 

Numbcr of Share 
Shares Capital 

Outstanding at Septcmbcr 
30, 1968 . . . . . . . 2,506,500 $4,289,606 

Issued for acquisition o f  shares 
and amounts due from subsidiaries 
(Note I )  . . . . . . . 16,200 356,400 

Issued for cash upon exercise 
o f  options by officers, directors 
and key employcss . . . 19,700 139,240 

Outstanding at 
Seplcmhcr 30, 1969 . . . 2,542,400 S4.785.?46 

Options have been granled to certstin officers, directors and 
key personnel of the company and its subsidiaries. Options not 
cxcrcised and outstiinding at September 30, 1969 a1.c as follows: 

Price per Number o f  
Share Shares 

Options expiring on January 31, 1973 $ 6.95 49,500 

Options expiring on June 4, 1974 . . $1 1.60 15,100 

Of 125,000 shares initially reserved for the stock option plan, 
98,800 shares remain to be granted and/or exercised. 

6. REMUNERATION OF DIRECTORS AND OFFICERS: 

The aggregate direct remuneration paid by the Company 
and i t s  subsidiaries to directors and senior officers of the 
Company for the year ended September 30. 1969 amounted 
to $209,781. 

9. COMMITMENTS: 

The Company and its subsidiaries have material contractual 
obligations in respect of long term leases of manufacturing 
facilities and office premises and equipment. The rentals 
incurred by the companies amountcd to $283,945 for the year 
ended September 30, 1969: the minimum rcntals to be incurrcd 
on such facilities during the five-year period ending September 
30, 1974 aggregate $812,000. 

10. CONTINGENCIES: 

The activities of the United States subsidiary include 
contracts and subcontracts with the United States Government 
which are subject to the Renegotiation Act of 1951. I n  the 
opinion of management adequate provision has been made 
for possible refunds to the U.S. Govcrnment arising from 
price adjustments of such contracts. 

The Company and certain o f  its subsidiaries have the usual 
li. b' ' ' .I llltles o f  contractors for completion o f  contracts. 

The income tax liability o f  ATCO ilnternational) Ltd., a 
subsidiary incorporated i n  Nassau, i s  being reviewed by the 
Depiwtment of National Kevcnue of  Canada to ascert;sin 
whether tax i s  payahle in  respect of prior years. N o  asscss- 
mcnt of tax has been made and counscl has becn retained to 
advise on any objection or appwl that m i ~ y  be rr'qoircd. 
Hecause ATCO Industries Ltd. received a covcnant of in- 
demnity ag;tinst ~~ndisclascd and/or continpenl liahilitics. 
including incomc tares, when it acquirr'd this subsidiary, 
management i s  of the opinion that the final disposition o f  any 
claim made or assessment rendered hy the Dcpartrnent o f  
N:~tional Rcvenu~. will h:we no matc~.iill c f f ~ c t  upon the con- 
solidatcd finimcial position of the romp:mieb. 



AUDITORS'  REPORT 

To  the Shareholders of Atco lndustries Ltd. 

We have examined the consolidated balance sheet of Atco Industries Ltd. 

and its subsidiaries as at September 30, 1969 and the consolidated statcnlcnts 

of earnings and retained earnings and source and application of funds for the 

year then ended. Our examination included a general review of the accounting 

procedures and such tests of accounting records and other supporting evidence 

as we considered necessary in the circumstanccs. 

In our opinion these consolidated financial statements present fairly the 

financial position of the companies as at September 30, 1969 and the results of 

their operations and the source and application of their funds for the year then 

ended, in accordance with generally acceptcd accounting principles. Such account- 

ing principles have been applied on a basis consistent with that of the preceding 

year except for the change in accounting for income taxes as explained in Note 2 

to the consolidated financial statements. 

Calgary, Alberta 

January 26, 1970. 

PRICE WATERHOUSE & CO. 

Chartered Accountants. 



THE YEAR I N  REVIEW 

Houzing is ATCO's business and the following 
review of signilici~nt events during 1969 will 
reveal the broad connotation of the word as 
applied to ATCO's oper;~tions. 

As this report goes to print, ATCO (Quebec) 

Ltee. is continuing with the manufacture of  
400 work train units for the CNR. These units 

will house right-of-way m;~intenance personnel 
throughout Canada, and are the first units of a 

complete replacement program for converted 
coaches now in use. The repl;~cement program is 

expected to take several years to complete. 
Similar units are being produced in Australia by 

ATCO's Australian subsidiary for the New South 
Wales railway 

Mobile homes now fill a significant part of the 
housing market in North America and steps are 

being taken to enh:~ncc ATCO's pi~rticipation in 
this rapidly growing industry. The Nanipa, Idaho 
plant which operates under the name of ATCO 
Honies Inc. has been in business for one year and 
steady progress has been made during that period 
in establishing a dealer network blrelching from 
Nevada to Alaska, and in introducing the product 
to the consumers. At prescnt this plant is being 

doubled in size to provide a capacity of about 
five units per day. Lower unit production costs 

will also lead to improved profit performance by 
this subsidiary. 

Early in 1970 ATCO will enter mobile home 

manufacturing in Canada with the establishment 
of a plant in the ATCO Industrial Park in Cal- 

Following two years of negotlat~on, research and testing, a 
very significant contract was awarded to ATCO Industries 
Ltd. at the end of fiscal 1969. Canadlan National Ra~lway 
placed an order for 400 flatcar-mounted housing units for its 
regtonal construction and rna~ntenancecrews. Thecontract 
was awarded after a oneyear. ~n-use test of 16 prototype 
units in Newfoundland. The 400 umts will be used in all 
five operating regions of the CNR. 

Inset is ATCO (Quebec) L t W s  No. 2 factory, located in Ville - 
St. Pierre. a Montreal suburb. 

1 3 1  



gary. Productive capacity will be four to  five 

units per day with initial production scheduled 
for mid-March. Mobile home parks are an im- 
portant aspect of the business and consideration 

is now being given to ATCO's entry into this field. ?i 
A .  _ 

i 
&y;,;, * 

Factory built houscs conlinue to play an im- 

portant part in ATCO's cndeavours. Two of the 
more significxnt projects completed during 1969 

were the supplying of 48 houses for a sawmill 
coniplex at Canal Flats, B.C. by ATCO (Western) 
Ltd., and thc supplying of 150 houses to the 
Algerian oil industry by WOWlC Industries 
(Pty.) Ltd. The Canal Flats houses were pro- 

duced at  the Airdrie, Albcrta plant which also 

produced houses for a number of othcr industrial 
projects during 1969. In addition to supplying 
the houses, ATCO (Western) Ltd. also designed 
the sub-division and installcd all municipal 
services. 

Superlor C~rn,,..~ ..= ,., (tormerly Superlor Woodcraft 
Manufactur~ng Ltd ) changed its name during 1969 to 
reflect growth in the company s capabl l~t~es F n e  mlllwork 
and custom waadwork~ng are s t t l  a very ~mportant area ot 
actlvlly Hy s Restaurants a valued client are faml l~ar  to 
many Canadlam 

The homes delivered to Bou-merdes, Algcria, 

are to be used by Sonatrach, thc integrated gov- 
ernnicnt owncd oil company, for housing of ex- 
patriate technical personnel who havc come from 

all parts of the world to participate in dcvclop- 
nient of  thc Algerian oil industry. Elapsed lime 

from receipt of  contract until the litst units were 
loadcd on ships in thc Adelaide port was a mere 

cight wceks, emphasisinp the Group's rcaction 

capability. As ;I result of continued strong per- 

Permanent res~dences house 65 employees at a remote 
Australtan gas plant Also shown are o f f i ~aa  k~tchen and 
dtnlng room All were built n WOWlC s Elizabeth S A plant 



ATCO's relocatab e clr,sroom lone met confmueo marketmg 
sLccess amng 1969 Allho,gn lne malor#!) of mec assrooms 
are installed as supplements to existing buildings. there 
were several instances in which the classrooms were 
comDlexed as self-contained, permanent schools. The 
example illustrated here is an eight-classroom elementary 
school located on Nun's Island in Montreal. 

formance such as the Algerian house project, 
WOWIC Industries (Pty.) Ltd. received the 
coveted Export Award, a rarc honour for second- 
ary manufacturing companies in Australia, 
awarded by the Australian Department of Trade 

and Industry, in association with the Associated 
Chambers of Manufactures of Australia. 

Rapid developn~ent of the Alaskan market has Modern, air-condltloned bunkhouses serve a construct~on 
camp in the Sahara Desert. These buildings were constructed 

resulted from the Prudhoe Bay oil discoveries. In for an Itallan company operating In Algerta. At rlght is a 

order to  service this expanding market, North- port~on of a large kltchen dlnlng complex. 

land Camps Inc. has established sales offices, 
product displays and service ccnters :it both 
Anchorage and Fairbanks. Mainland liaison is 
conducted from Northland's Scattle office, which 

also services the Pacific Northwest market area. 
We believe ATCO's involvement in the westcrn 
Canadian petrolcum industry developn~ent will 
allow Northland Camps Inc. to  make a significant 
contribution in Alaska as wcll as in the Mackenzie 
Delta and Arctic Islmds, if and when these latter 
developments maturc. 



i 
During the past year there has been significant emphasis on 
retooling within the ATCO group. The machines illustrated 
above rely heavily on automation to produce various major 
building components. Besides their obvious contribution to 
efficiency within the Group, such components are marketed 
to various other manufacturers and builders. 

To date in Alaska, Northland Camps Inc. has 
supplied the Atlantic Richfield Base Camp at 
Prudhoe Ray, as well as the majority of Hercules 
transportable drilling camps, and numerous 
smaller orders, to a variety of industries and 
contractors. 

Sales of the Fold-A-Way metal building first 
rental fleets of $2,244,000. Tight money condi- 

manufactured last year have exceeded expecta- 
tions undoubtedly played a large part in this 

tions. Production is now under way in Montreal, 
significant incrcase, along with an ever increasing 

Calgary and Adelaide with shipments being made 
awareness on the part of industry and Govern- 

to both domestic and international customers. 
ment of the economics of leasing as opposed to - . . 

Leasing of industrial units increased dramatic- capital spending. Modern administrative facilities 
ally during 1969, resulting in net additions to the were installed at the Edmonton Service Centre, 



while both administrative and maintcnsncc facili- 

ties were set up in Winnipeg to bctter service the 

Manitoba and Saskatchewan markets 

Canadian marketing coverage was extended 

through the opening of  s;des and leasin8 officcs 

in Thunder Bay, Quebec City and D:~rtmouth. 

These new location\ cornplcn~ent existing North 

Amcriciin officcs in Vancouver. Cdgary,  Edmon- 
ton, Winnipeg. Ottawa, Toronto. Montreal. Wash- 

ington. D.C. and Seattle, Washington. 11s well ;is 

the Al:~rk;l loc;~tions. Further expansion is con- 

tcmplatcd for 1970, but final locations have not 

yet been selected. 

ATCO (Quebec)  L t c e . ' ~  production facilities 

were incre;~scd by 50,400 sq. ft. whcn the volume 

of production ncccssit;~ted the opening of a second 
plant located in L'ill: St. Pierrc. This planl'a 

location on ;I railway d i n g  made it ided for the 

production of schools and it is at present turning 

out the previously mentioned r;~ilway work crew 

Superior Woodcraft M;inufacturing Ltd. and 

Superior Interiors Ltd,  became rnernbcrs of the 

ATCO Group effective Dcceniber 1 ;  1968 and 

financial results from that date arc included in 

the current rcsults Effective November 5. 1969. 

Superior Woodcraft changed its name to Superior 

Components Ltd. and operations arc being 

changed from lo\\ volume custom work to high 

volume standard manufacture. Metal and wood 

components will be \old to the mobile home and 

industrial unit mmufacturcrs as e l  a p ~ t t -  

ment and house builders. In order to benefit fully 

Trans Canada Rent A Traler  (1964) Ltd continued to  
enlarge i ts  fleet durlng 1969 T h s  carload of vans was 
manufactured in Calgaryand shpped to Montreal 
500 new vans were added to the fleet durlng the year 
b r ~ n g ~ n g  the total in service across Canada to  appiaxmately 
3 500 



Cedarglen Homes was establshed by ATCO durlng 1969 to 
bulld homes by tradttlonai. on sitecontractor methods. The 
"Casa Blanca" rnodel shown here was the overall winner 

from such economicr of sc;~lc, :ipproximatcly 0' 'he Calgary Parade of  Homes. 

S?50.000 will be invested in sophisticated mass 

production ~ll;~chincry during the coniinp year. 

I h c  Intcriors Division will continuc to provide 

dcluxc interior finishing ser\.iccs for conimerci;il 

building5 hitch :is restaurants and executive olficcs, canal ~ l ~ ~ ~ ,  BC,,  the site of a large subdivlslan bullt 
bv ATCO (Western) Ltd. for a forest Droducts comoanv. , , 

ATCO cntel-cd the on-site rc\idencc construc- Arranged as they would be in any ";ban setting, the 
factorybuilt homes make an attract~ve addition to the 

tion buhincss in Calgary with thc form;~tion o f  thc ity. The sectional homes were made in ATCO.s 
Airdr~e. Alberta plant and shipped to the slte durlng the 
summer of 1969. 



Cedarglen l lo~i ics  division in k b r u ; ~ r y .  1969. 
Conccntr;~tion to d ; ~ t r  1 ~ 1 s  been in the consl r~~ct ion 

of thrcc m d  four bedroom l i o ~ i ~ c s  in tlic %20.000 

range. In tlic bclicf t h t  tliih price rmgc has tlic 

most potential buyers. no di\w\ification i \  
p l a~ i~ icd  for  1970. Tlic Cedarglen entry in the 

1969 Cdgary P ;~r ;~de  of Homes w;!s awarded 

trophies for B a t  Floor P l m ,  Best Kitchen Ar- 

rangement ;!rid the coveted Best 0vcr;dl Ho~i ie .  
This is a n  a~~spic ious  beginning lo !  ;I company 

\\.hich e~npliasizcs quality ~iiaterials ; ~ n d  conhtruc- 

tion 211 co~iipctitivc prices. 

Tr;~n\portahle scl~ools ; !p in  proved ;I popular 

product \vill i  ;!bout 400 classroo~iis being hold or 

1c;iscd in tlic past yc;lr. iYc\vfoundland and 

Ontario ivcrc the htronscst market ;lre;ls ;!nd all 

indications point to a slrady de11i;md for such 
~cIioo1s in the future. 

1969 saw the addition of 500 v;!riou\ sized \.;ins 

to the Trms-C';~n:!da rental I'lcct. Thehe vans arc 
of iiiodcrn dcbifn and const r~~ct ion with c~iiph;~sis 

on the u\c of !n:linlenancc free !iii~teri;~ls. Ei l~ly  

indic:itions ;!re t l i . ~ t  the rcvenue from the units 

will exceed espcctations. An in-dcptli ;in;~lyhis of  

Tranh-Canada !n:~rheting pliilosoplly i h  nosy under 

\\';!y, and, b x c d  on the findings. i~ii;~gin;~ti\,c 

advertking and operating progr:~nis uill be in- 
stituted to give tlic operi~tion ;! nciv look in 1970. 

Dominating ;ill of the Group's activities during 

the past year \\.as virtual co~ilplctio~l of the 

standardization program co111111cnced two yetirs 

ago. \bliilc the i~np;!ct of  product line stand:~rd- 

izxtion ih  diflicult to I I I C ~ I W I . ~ ,  ~ I I C  bc!icfit\ : I I C  

indccd inipres~ivc. Standard product.. ;~llo\\ lor 

longcr production runs rewlting in lo\ver selling 

priccs duc to incrci~scd labour efficiency. loivcr 

nlatcrial costs tl~rougli volunic buying, dccrc;iscd 

administrative and engineering costs and de- 

c r c : ~ x d  m : ~ r h ~ t i n g  cxpcnditurc. Another 1;tl-g~ 

plus lor st;~!idardiration is tlic concept ol' stocking 

unit5 for i n ~ n ~ ~ d i : i t c  dclivcry. 'Illis h t t c r  point is 

of  t!I~iioht i111porti111~c in !ii:~int;~ining customer 

\:!tisfxtion \incc the hey to ~liceiinf housing 

r q ~ r c ~ ~ c n t  ; ~ r w n d  the iiorld i \  ~ ~ r c : ~ c t i v ~ i ~ ' ,  

.4'1('0'\ byvord \iiicc i t \  inccpt~on over 20 

ye;m ;!go. 

This unlque s k ~  lodge in Vermont was built of factory 
constructed, transportable modules. whlch were stacked two 
deep upon dellvery The experlence ATCO has gatrled in 
bulldlng lndustrlai structures is lead~ng the company ("to 
the manufacture ul rrldrly types of community structures 



THE FOLD-A-WAY BUILDING 
-a  new approach to relocatable industrial buildings 

The succcss of the Fold-A-Way series of metal buildings 

during 1969 has confirmed the requirement by 
industry for a highly portable large-span building. 

The Fold-A-Way is based on a simple concept of using 
large, hinged sections to eliminate most of the tedious 
on-site work associated with conventional metal 

buildings. Ten-foot-deep sections, in spans of 
24, 32, 36, or 40 feet, are delivered to the site by 
road, rail, or large aircraft. The panels are unfolded 
rapidly by use of a crane, and installation of knee 
braces provides building seclioris which are joined 
together to provide a large span structure which 
requires no special footings. 

This ease of portability and erection is desirable to 
industries operating in remote areas where labor is 
expensive and in great demand, and to companies 
requiring frequent relocation of their equipment. 

Main markets for the Fold-A-Way are the mining, 
forestry, construction and petroleum industries. 

A new 60-foot-wide model has been prototyped, and if 

deemed suitable for manufacture, should considerably 
expand the market for this type of building. 

A Fold A Way building measurn8 170 feet by 40 feet serves a mlnln, 
company atop a 7 000 foot Br l t~sh Coiumb~a rnauntaln The bulldlng is 
dwarfed by the huge dragl~ne be~ng  constructed in the background note 
the convent~onal crane to the left of the dragl~ne 



RESEARCH AND DEVELOPMENT CENTER 1969 

T l ~ c  cfforts of the Kcsc;~rch and Dcvclopn~cnt 
Ccntcr during 1969 \vcrc rcoricntcd. The prin- 
c i p d  ohjcctive of the R & D ('enter i s  now to 
develop xnd mwkct  light \\eight ~ I lc l tc rs  and other 
spcci;ll. cnginccring oriented products \vhicli :~rc 
principally u\cd h) ~n~i l i tary forccs. tlo\\ever. the 
application of t l lcw yxc i x l  products in  com- 
111crcii1l :meas i s  expected to grow in  future years. 
Also i n  line \\it11 the re-direction, the responsi- 
bility lor  the dcvclop~ncnt ;~nd  improvement of 
;~rcllitcctural products 1e.g ~ c l ~ o o l s ,  c o l ~ l l ~ ~ u n i t y  
\tructurcs) 11.1s becn given to e.lch ~nanuf;~ctul-inflring 
subsidiary, Tile c l o d  loop of inforn~at ion tr;lns- 
ler bt:t\vecn marketing. cnginccring and m;lnu- 
facturing i n  c x l ~  subsidiary wil l  provide the 
rleccuary cnvironri~ent 1.01- product dcwlopl~ icnt .  

Du l ing  the early part of I969 n c n  man;igcmcnt 
technique\ wcrc in~plcmentcd and have resulted 
i n  cffcctivc program and cost control of the many 
and varied projects undertaken by the R & D 
Center. The r l~arkct  rese;~rch staff has been cx- 
p;~ndcd by opening an office near Sari Fr;~ncisco, 
C ~ l i f o r n i ~  This extends the coverage i n  the 
United States, nh ich n ; l s  formerly hmd lcd  
through the M'uhington, U.C. olficc, to both the 
East Coast and the West Coast o l  the U.S.A. 

Major programs undcrtnkcn by thc R 61 D 
Ccnter during thc p a t  ).ear include: 

AIRhI0BII.E hIAISTENANCE SHOP (AMS)  
The AMS. \vhich i s  ;I light w igh t ,  air trans- 

port:ible d~cl ter,  bar heen undergoing field testing 
by various U.S. Ar111y :~gcncics. Seven prototypes 
wcle delivered in  196s. :~nd  ;dl were subjected 
to cstcnsivc testing \ilnul;~ting ficld conditions. 
Deficiencies noted i n  the prototqpcs aftcr ficld 
testing h v c  been corrected by either design 
changes or I-cvihions to ~n~anuI';~cltr ing processes. 
I t  no\\, ;lppc;~r\ th:~t ;I \;~ti\f;lctory design has becn 
est:~hlisl~rd b;lscd on the oper;~tiond rcquirer~ients 
specified lor  the AMS. 

Although the /\hlS \vas orifin:llly designed as  

;I maintcn:~nce sIlup to be u ~ c d  at f o r w r d  hcli- 

<lirtribution \)\te111. ' l I ~ c \ c  cl~;lnge\ \\ere nccev 
h t c d  by ;~ddition;rl operation;~l rcquirelnrnt\. 
H;isic engineering required by the changes h;ls 
bccn completed and 111ohility tchtinp i s  in progrr.s\. 

A complcte p;~ckaging syhti.111 IXI\ hcen dc- 
veloped hy A-I-CO for the U.S.  A i r  1:orcc Bare 
Base Progr;~ni. Th i?  p;~ck:~ging sy\tcm. ivliich 
includes ;I master ctin\olid.ltion cont.~incr. 1;il-g~ 
and sm;ill cn\~ironmcnt;~lly controlled containers. 
I;irgc and snul l  cargo cages. m d  ;I ~nillltipurposc 
d~c l v i ng  systcln. i s  c;~p;~blc of 11:rndling a l l  Iogihtich 
rcquircd for the Bare Bilsc operation. 

The Bare Base Packaging System comprises a systern o i  
large and small conta~ners deslgned tar systeinatic mater~nls 
hand ing  Theconcept onglnated w t h  a m8Itary requirement 
lor the rapid creatlon a1 operational a r l e l d s  

coptcr b;ws. i t  n o n  ;Ippears tI1;1t i t  can he used B;rrc B ; w  i\ tllc t i t l e  g i \cn b! tlw L SAI: tc. 
for 11111114. ~ t h e r  p~~rposcs.  .4111ung these :!re uses t l ~ c  pro;r;~in \vhich pswidcx ;an opc~r;~tion:ll air- 
;IS ;I con1111:1nd post. fil-st :lid \t;ltion, tc\t 1itbor;l- ficld in  ;I clc;~rcd 1;ind .Irc.i d l ' i c i cn t  i izc to 
tory. plioto proccs\in: o n  :ind personnel 

sIII,POrt t~Ietieill l i r e r l t  c,Pe r;lliOll~, hut \,.llicI1 
1. ~ 7 . ~  ~ 



h e m  full!. te\tcd I'or .(I1 opcr :~ t ion :~ l  lo:idin$ condi- 
tions. l l i c  in i t i :~ l  sct o f  protot )pc\  i\ \clii.duled 
to i lndcrgo oper:~t ion;~ l  tchlinf b y  t l ic lJS.41: in 
l l i c  ncar l u l u r c .  

Negotiat ions ;ire nmr t ~ n d c r u : ~ ?  f o r  ii contract 
t o  f;~bric;itc h e  ;iddition;iI protot!pc ~ t s  o f  con- 
t;iincr\. I ~ l l c w  ;~ddition;ll cont ;~ insr \  \\ill he used 
t o  cxpcditc t l ic wr ich  o f  tchts u l i i c l i  t l ic l lS.41; 
plan, t o  p s r f o r ~ i i  p ~ i o r  t o  11i:lhing a quant i ty  
p ~ ~ r c l i ; ~ x  o f  the p,~ckapins systc111. 

A total o f  h i \  I i 1 7 7  s I~e l tc r \  l i : rw been dcl ivcrcd 
f i r  u\c :I\ i i t c h c n  lac i l i t ic \  i n  t l ic US.41: Bare 
Base Prugr;liii. l licsc shelters Ii; i\c :In cspansion 
rat io  o f  app rox i~ i i : ~ te l y  3 :  1 .  I n  the fo ldsd con- 
l ' igur;~t ion they ; ~ t c  app tos i~ i l . ~ te l y  9 lee1 x 13 feet, 
and  i n  the expanded conl ipuret ion they arc 27 
lsc t  x 13 feet, l l i c  shelter is conxtructcd t o  bc  
comp;~tible \\it11 the C -130  cargo handl ing s y w m .  

D u r i n g  tl ic 1;lttcr p;lrt o f  1969 ths first Bare 
Bilsc dci i ion\tr: i t ion tcst \\;IS per torn led at N o r t h  
Field, South Carol ina.  All E277 shclters wh i ch  
took pi1l-1 in thc N o r t h  F ie ld  cxcrcire performed 
vcry wcl l .  F u r t l ~ c r  evduat ions o f  the shelter are 
now bcing pc t f o tmed  b y  thc U S A F  testing agcncy 
in Eglin, F lo r ida .  

EXPORT HOUSIKG 
The  propram to  develop a "knoct-down" un i t  

wh ich  can  be used in t ropical  and  semi-tropical 
areas as an  office, sleeping quarters o r  complcxed 
to f o r m  d in ing  and recreation arcas, o r  1:lrgc o f l i cc  
fi IILI .I. ltles, is ncar ing a successful conclusion. T h e  
pro ject  which is par t ia l ly  funded i lnder the Pro-  
g ram fo r  the Advancement o f  Industr ia l  Tech- 
nology (P .A. I .T . ) ,  had as i t  g o d  the development 
o f  a un i t  lor use o\'crscas wh ich  min imized the 
problems ;wociated w i t h  shipping, water p roo f ing  
and  erection. 

A recently complctcd prototype successfully 
met  a l l  design objectives. T h e  prototype w;ts sub- 
jected t o  the ope r i~ t i ona l  condit ions o f  h;mdling 
b y  a crane, trucking, ra i l road humping, ra infa l l  
and  erection o n  ;I rernotc site. The  prototype unit 
has been successlully erected and disassembled 
many times after bc ing  subjected t o  severe oper;l- 
t ional  tests. Un i ts  10 feet wide b y  24 feet, 32 
feet and  40 fcct long  arc n o w  available f o r  
com~ne rc i a l  appl icat ion. 

ARCHI'I'ECTURAI. DEVELOPMENT 
D u r i n g  thc past year the 20 -Man  Complex  w,  

upgr;ldcd t o  a l low I'or indiv idual  r lcepinp accom- 
~nodat ions.  I h c  units \vhich arc n o w  ;ivailable 

Under the Program for the Advancement lustrlal 
Technology ( P A T . )  sponsored by the d~an govern 
rnent, the R & D Centre has destgned an lmproved bulldng 
system for export structures 
The building appears above in t s  shppng conf~guratton: 
below. In i ts  deployed form 
~ . . ,  . . :,L . ~ 

The R and D Centers Alrmob8le Maintenance Shop (AM S 1 
offers a vert~cal expansion of 2 1 The butldlng i s  con 
structed of a untque honeycomb sandwich panel materlal 
developed by the company 



lecnn~c~ans superwse test loaalng of an ATCO Multipurpose 
are colnplete self cont;~incd quarters for hou5ing Expandable Shelter !"to hold of a Hercules atrcraft T h s  

20 men. W;l\h roonis. I i ~ u n d ~ y  al-~.;ls and in- bu l ld~ng expands laterally to a volume three tlmes its 
s h ~ p p ~ n g  slze. 

d i ~ i d u a l  sleeping quarter\ ;ire provided. 

'IIIcc* 'k school classroom for \vcsti.rn pro\ 
h:t\ been modified to morc eflectivcly employ the 
concepts of modular coordination and to intcgr;~tc 
into the design i~nproven~cnts suggc\ted by user3 
(principals, teaclier~. and sclmol board nie~nbcrs) 
A modular coordin;ition study was performed 
under contract for the Dep;trtment o l  l nduwy.  
Trade and Con~nxrce.  Using the modular and 
non modular ATC'O cl;~ssrooms a \  ex;~rnplcs it 
was found that building cohts could be rcduccd 
by inorc than 10% through thc effectivz i ~ \ c  of 
modular coordination. 

Qu~ck and effortless t u rnng  of a crank raises the structure 
through an internal jack~ng system The bulldlng can be The LOO square foot floor area can be qu~ckly "creased by 
fullv d e ~ l o ~ e d  or folded bv three men n flve minutes camplexlng wl th slmllar unlls  



"A WIDE R A N G E  O F  P R O D U C T S  F O R  A 

ATCO's bu\iness of Hominy b e y n  with tllc concept of r 
mobile industri i  c;1111ps for hi~chclor c~nployces at rcrnotc 
hitcs. Indu\tri;d c a ~ n p s  are \ t i l l  ;I w r y  important ATCO pr 
howcver, nen  products and ncn companies within the G r o ~  
1e;iding to moru m d  mole involvcmcnt in urban m;~rtcts .  

Moblle homes are regarded as a natural dwers~f~cat lon far 
ATCO due to the expercence galned in years of ~ndus t r~a l  
camp manufacturmg Here offlclals of ATCO Homes Inc in 
Nampa Idaho discuss a new model Thls plant is currently 
being doubled in size and capac~ty 

Cedarglen Homes bullds bungalows, bl levels, spilt levels. 
and two storey homes in several Calgary subd~vis~ons. 
Architectural varlety and numerous standard .'extrasM are 
major selling points in addlttan to price. 

lndustr~al camps. available ~mmedtately from standard untts 
In ~nuentory, serve resource mdustr~es around the world 
Dr~llhng camps such as the one ~llustrated here are a common 
sight in western Canada 



RANGE OF MARKETS" 

Portable classrooms are a growing requlrement In Australla. 
as ,n North America. The umts shown here are standard 
1969 models manufactured by WOWlC lndustres (Pty.) Ltd. 
I ocal rnnd8tlom and codes d~cta te  the desien thus the .... .. . ~. . - - .---- - ~~-~~ ~ ~ ~~~ - . ~ ~ ~ . ~ ~  
"standard" classrooms manufactured by ATCO (Western) 
Ltd., ATCO (Quebec) LtBe., and WOWlC are d~fferent from 
one another in appearance and construction. 

ATCO Homes Ltd located in thp ATCO lndustr~al  Park 
Calgary is now fab r~ca tng  prototype mob~le  homes The 
new company will be in full product~on early in 1970 I 
Large industrial camps often cornprtse many lndivldual 
trailer u n ~ t s  wh~ch  are complexed at the slte t o  form very 

I 
large bu~ ldngs  lndustrlal camps of all sizes - from a slngle 
unit to a camp of several thousand men - are wallable 01 

several purchase and lease plans from ATCO 



Calgary nventory  ATCO (Western) Ltd 

Cedarglen Homes, new on-site home 
building subsidiary of ATCO Indust- 
ries Ltd.. was the maior winner of . . . . - - -. . . -. . . . . .~~ -,.. .. 
the 1969 Calgary Parade of Homes. 
Cedarglen's entrv. a large Med~ter- 
raneai style honie, was pronounced 
"Best Overall Home, Best Floor Plan, 
and Best Kitchen Arrangement" of 
the ten competing homes. The 
annual competition is conducted by 
the Calgary Home Builders Associa- 
tion. 

A prestigious Export Award was pre- 
sented to WOWlC Industries Pty. 
Ltd. during 1969, in recognition of 
the company's continuing cont~ibu- 
tion to Australia's overseas earnings. 
The comDanv achieved half its 1969 
sales volume in foreign markets. The 
award is granted annually by the 
Australian Dept. of Trade and In- 
dustry, in association with the 
Associated Chambers of Manufac- 
tures of Australia. 


