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ASSOCIATED BREWERIES OF CANADA LIMITED 

Report of the Directors 

For the Year ended December 31st. 1942 

To the Shareholden: 

There is submitted herewith the Fifteenth Annual Balance Sheet of Associated 
Breweries of b n a d a  Limited and its wholly owned brewing subsidiaries as at December 
31st. 1942, together with the related Income and Surplus Accounts lor the year then 
ended; also the Auditors' report and celtilicate. 

In accordance with our custom, all the properties and equipment of the Company 
have been maintained in an excellent state of repair, and adequate depreciation a t  
the usual rates has been charged against the operating profits of the year. 

Care has been exercised in the taking of all inventories which have been priced 
on the basis of cost or market, whichever probed t o  be the lower. The increase in  
total inventory values arises in no small measure from the higher excise tax on malt. 

A net profit of $522,488.42 has resulted from the operations of the combined 
Companies after charging all expenses, depreciation and taxes. The present Excise 
Profits Tax applied t o  only half of the year 1942: future provision will be higher when 
exacted on a lull twelve months' operations. The refundable portion of the Excar 
Profits Tax, calculated a t  $86,3 14.49, cannot be regarded as revenue available for 
distribution. The item is, however, shown on beth sides of the balance sheet. 

Total tax provisions for the past lour yean were as follows: 

Year 1939 .................................................. $ 941,795.08 
3 %  1940 ............................................. 1,654.060.10 

.................................................. " 1941 2,123,160.14 
" 1942 ......................... ... ............. 3,192,872.72 



The total Liquid Assets stood a t  $2,435,330.27 and Current Liabilities a t  
$705,697.18, leaving a Net Working Capital of $l,?29,633.W. 

In ac~ordance with the Company's Letters Patent, additional preferred shares t o  
the par value of $50,000.00 were c a k d  for redemption and cancelled. 

Four regular quarterly dividends were paid on the 7% preference stock, whikt 
common stock dividends of $1.25 prr share w m  a h  disbursed. I n  vicw of &sting 
conditions it was considered advisable t o  folbw an even more conrcnative dividend 
policy. 

Under Government regulations the Surplus accumulated prior t o  the year 1939 
is  not presently available for distribution. 

W e  wish t o  again express our appreciation of the continued splendid co-operation 
of all our shareholders and customers during the past year. 

W e  also derire t o  cxtend t o  our management and staff sincere thanks for their 
slficicnt and wholehearkd s e n i ~ .  

For thr Board of Dindors, 

E. G. SICK, 
President. 

February 27th, 1943. 
Calgary, Alberta. 



ASSOCIATED BREWERIES OF CANADA LIMITED 

Auditors' Report 

W e  have examined the books and accounts of Associated Breweries of Canada 
Limited for the year ending December 31st. 1942, and have verified the securities 
representing the investments of the Company. W e  have received all the information 
and explanations that we have required, and have accepted as correct the audited 
statements of the constituent companies. 

W e  report that, subject t o  the values at which the fixed assets of the Company 
are stated, the attached consolidated balance sheet presents, in our opinion, a true 
and correct statement of the affain of Associated Breweries of Canada Limited and 
its constituent companies a t  December 31d. 1942, according t o  the best of our in- 
formation, the explanations given t o  us, and as shown by the books of the Company 
and the audited statements of the constituent companies. 

The dividend on the preferred shares, payable January Znd, 1943, has been 
provided for in these accounts. 

In accordance with Section 114 of the Dominion Companies A d ,  we report that 
dividends of $7,850.00 were received from non-brewing subsidiary companies out of 
their accumulated surpluses, and that the payment of these dividends does not 
involve an impairment of capital; also that the operations of these non-brewing sub- 
sidiary companies resulted in total net profits t o  this Company of $13,833.14, which 
have not been brought into the accounts of the Company. 

Redemption of a further $50,000.00 of cumulative redeemable preferred shares 
was effected during the year, in accordance with the letters patent of the Company, 
the reduction of capital resulting therefrom being subject t o  confirmation by rupple- 
mcntary letters patent. 

February 13th, 1943. 

NASH & NASH, 
Chartered Accountants. 



ASSOCIATED BREWERIES OF CANADA LIMITED 
AND WHOLLY OWNED SUBSIDIARY BREWlNO COMPANIES 

Consolidated Profit and Loss Account 
For the Year Ending December 31st, 1942 

Net Operating Profits, before charging depreciation ........ $ 1,708.234.78 
( A  total of $59,242.86, which includes s d a r i a s  paid to 

brewem nuanagers, was paid as sda&s and re- 
muneration to the executive officers and legal 
advisors of the Cmnpanu.) 

Revenue from lnvcrtmcnts 86,026.66 .................................................. 

Other Revenue ................... ~..-. ........ 20.0 14.80 

1,814276.24 

Less: 
........................................................ Directors' Fees $ 7,000.00 . . .................. Depnc~at~on 172.1 66.55 

................................................................. lncomeTaxcs 341,149.79 
............................. ........................ Excess Profits Taxes .. 766,471.48 

............ Premium on Redemption of Preferred Shares 5,000.00 
1,291,787.82 

Net Profits for the year, carried to Eamed Surplus Account $ 522,488.42 
-- 

Consolidated Earned Surplus Account 
December 3 lst, 1942 

Balance, January 1st. 1942 ........................................ $ 1,387.885.67 
Net Profits for the year, from Profit and Lou Account ........ 522,488.42 

1,9 10.374.09 
Less: 

Four quarterly dividends, each of I % per cent, on 
............................. the Cumulative Preferred Shares $ 44,242.12 

Three dividends of 25 cents per share, and one 
dividend of 50 cents per share, on the issued Corn- 

.................................... mon Sham of no par value 297,500.00 - 341,742.12 

Balance, carried t o  Bahnce Shed .......................................... $ 1,568,63 1.97 



Government Taxes Charged Against Operations 
For the Year 1942 

Federal Excise and Sales Taxes . ~ . . ~  .......... ~~ ... $ 2,085,251.45 

Income and Ecess Profits Taxes . . ~ ~ ~ ~ ~  ~~ . . . l,107.621.27 

$ -- 3,192,872.72 - - -- 
(These t a m s  do not mclade the revenue which the vwious  Provincial Govern- 

ments have derived from the sale o f  our products through their respect iw~ Liquor 
Control Boards.) 

Officers 

W. H. SHEPPARD 
G. R. W H I T M O R  
I. G. W A L F O R D  
R. J. CHISWICK 
I. N. W I L S O N  .. .. . . . . .Trearurer and Assistant-Sccrctay 

R. J. CHISWICK, Calgary, Albzrta. 
LT.-COL. E. G. HANSON,  D.S.O., Montreal, 

Q u c b r c  
W M .  HUTTON, Regina, Saskrtchrwrn. 
R. H. B. KER, Vidoria, British Columbia. 
GROUP CAPT. J. C. MALONE, K.C.. Regina. 

Sarkatchrwan. 
C. E. MORRIS, Calgary, A lbcr ta  
W .  H. SHEPPARD, Edmonton, Alberta. 

F. L. SHOULDICE, K.C., Calgary, Alberta. 
E M l L  G. SICK, S d t l r .  Washington. 
FRITZ SICK, Vancouver, British Columbia. 
J. A. S W A L W E L L  Scrttlc, Washington. 
I. G. WALFORD, Calgary, Alberta. 
RT. HON. W M .  DUDLEY-WARD, P.C., 

Calpry ,  Alberta. 
GEORGE R. WHITMORE, Regina, 

Saskatchewan. 

Plants and Locations 
WHOLLY OWNED SUB9101ARIES 

E D M O N T O N  BREWERIES LIMITED 
LETHBRIDGE BREWERIES LIMITED 
PRINCE ALBERT BREWERIES L I M I T  
THE REGINA BREWING C O M P A  
CAPILANO BREWING C O M P A N  



TRANSFER AGENT: 

THE ROYAL TRUST CO., MONTREAL, CALGARY 
AND CHARLOTTETOWN 


