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ASSOCIATED BREWER1 ES OF CANADA LIMITED 

Report of the Directors 

For the Year  ended S I s t  December. 1.939 

To the Shnwholders: 

Your Board of Directors have pleasure in submitting the twelfth annual 
consolidated statement of Associated Breweries of Canada Limited and its 
wholly owned subsidiaries for the year ended 31st December, 1939. 

The net carnings for the year amounted to $567,094.05 after allowing 
for all manufacturing, selling and administrative expenses as well a s  taxes 
and depreciation. 

I t  should be noted that  while the Company acquired entire ownership of 
the Capilano Brewing Company Limited a t  Vancouver, B.C., in October 
1938, this is the first  time that  a full year's operations of that  subsidiary 
have been reflected in this Company's consolidated earnings. 

Depreciation reserves were set ilp a t  $158,592.92. Federal and Provin- 
cial Income Taxes amounted to $210,136.07. Federal Sales and Excise 
Taxes claimed a further $731,659.01. In addition to the foregoing the 
Government Liquor Boards of the Western Provinces have derived revenue 
from the brewing industry in the form of profits from the sale of beer 
instead of from taxes. Further reserves of $50,000.00 have been set up 
against investments. 

Your Directors, appreciating the service and loyalty of its employees 
to the Company over a long period of years and realizing a responsibility 
to those who may, through increasing age or other causes beyond their 
control, need assistance, have set aside in the reserve created for that  
purpose an  additional $25,000 out of the year's profits. This fund, en- 
tirely contributed by the Company, has now reached a total of $75,000.00 



and it is hoped to augment it in f u t u ~ e  years as the Company may prosper. 
In accordance with the belief that this fund will grow into a substantial 
amount, the reserve will be taken off the Company's balance sheet. The 
moneys will be invested largely in the securities of our Company and its 
affiliates by The Royal Trust Company under the control of a Committee 
of Trustees appointed by your Directors. 

The Company's plants, machinery and equipment have been maintained 
a t  a high level of efficiency and a new bottling plant, completely equipped 
with the newest and most modern machinery, has been erected a t  Leth- 
bridge at  a cost of approximately $150,000.00 

The Balance Sheet shows Current Asseb of $1,310,560.81 against 
Current Liabilities of $260,902.06; leaving a net working Capital of 
$1,049,658.75. 

The usual four quarterly dividends were paid on the 7% preference stock 
while the common stock participated in the year's earnings to the extent 
of $1.35 per share. In accordance with the Letters Patent of the Company, 
additional preferred shares to the par value of $50,000 were called for 
redemption and cancelled. 

It is a pleasure to again record our appreciation of the continued co- 
operation of our many shareholders and the officers and employees of our 
entire organization. 

On behalf of the Board, 

E. G. SICK, 
President. 

February 20th, 1940. 
Calgary, Alberta, 



AUDITORS' REPORT 

To tho Shareholders of 

ASSOCIATED BREWERIES O F  CAX.4D.4 LIMITED 

We have examined the books and accounts of Associated Breweries of 
Canada Limited, for the year ending December 31st, 1939, and have 
verified the securities representing the investments of the Company. We 
have received all the  information and explanations that we have required, 
and have accepted a s  correct the audited statements of the constituent 
Companies. 

We report that, subject to the values a t  which the fixed assets of the 
Company are stated, the  attached consolidated balance slheet presents, 
in 011s opinion, a t rue  and correct statement of the affairs of Associated 
Breweries of Canada Limited and its constituent Companies a t  December 
31st, 1939, according to the best of out, information, the explanations given 
t o  us, and as shown by the books of the Compaily and the audited state- 
ments of the constituent Companies. 

The Dividends on the p r e i e r l d  shares, payable Ja.nua~.y 211d, 1940, hare  
been provided for in these accounts. 

In accordance with Section 114 of The Dominion Companies' Act, we 
report that  dividends of $7,468.66 were received from xon-brewing sub- 
sidiary Companies out of their accumulated surpluses, and that  the pay- 
ment of these dividends does not involve a n  impairment of capital; and 
that  t,he operations of the lion-hrelr-ing sulmidiary Companies resulted in 
a n  aggregate net loss of $356.94, which has not heen brought into the 
accounts of this Company. 

Redemption of a further $50,000.00 of cuinulati\.e redeemable preferred 
shares was effected during the year, in accol'dance with the letters patent 
of the Company, the rednction of capital resulting thei.efrom being subjccl 
to confirmation by supplementar>- letters patent. 

NASH & KBSH 
Chartered Accouniants. 

February loth,  1940. 



ASSOCIATED BREWER1 ES OF CANADA LIMITED 
AND WHOLLY OWNED SUBSIDIARY BREWING COMPANIES 

Consolidated Prof it and Loss Account 
F o r  the Year ending December 51st, 1959 

Net Operating Profits,  before charging depreciation 882,560.67 

( A  tolol o f  $51,661.40, which imludrs  salarirs pnid to 
brewery nbanagers, was  paid ae salaries nxd I-e- 

~nrtnerntinn t o  the ezecutive ni f ic rvr  n,id legal 
advisors o f  t h e  Cumpnav) .  

Revenue from Investments . . . . . . 107,841.69 

Other Revenue 26,920.78 

Less .  

Directors' Fees 6,500 03 
Depreeiat~on 158,592.92 
Federal and Plavmcial Income Taxes 210,136 07 
Reserve for Employees' Beneflt Fund 25,000.00 
Reserve for Contingent Losses on Tnv~fitrnents 50.000.00 

450.228.99 

N e t  Profits for  the ycnr., can-ied to E w c r d  S~crplus 
Accormt $ 5$1,094.0.i 

- - - +< ~ ~~ 

Consolidated Earned Surplus Account 
Dccrn~bcr S l s t ,  1939 

Balance a t  ,January 1st. 1939 8!?9,;X5.:i5 
Net Profi ts  f o r  the year. from Profit and Loss Account 561,094.05 

.- 
1,466.879.40 

Leaa: 
Four  quarter ly  dividends, each of 1% per cent, on 

the Cumulative Preferred Shares 54,839.50 
Three dividends of 20 cents per share, and one 

dividend of 1 5  cents pe r  share, on th?  issued 
Common Shares  of no p a r  value . .. . 321,300.00 

376,139.60 

Balance, carried to  B a l a n c ~  Sheet . . $1,090.739.90 
-. ~- 



Government Taxes Charged Against Operations 
for the Year 1939 

F e d e r a l  E x c i s e  and Sales Taxes ................................................... $731,669.01 
...................................... Federal and P r o v i n c i a l  Income Taxes 210,136.07 

$941,795.08 
~~ 

(In odditim to the ahovc tarea ,  t h r  W e s t e r , ~  l'ro~,irrcirrl I.iquov Bo::rds obtain 
rawenwe from the b m w h g  indtutry in thr, invm o f  profillr on nnlr o f  beer  rather than 
f*sm Tares.) 

Directors 
R. J. CHISWICK. Lethbridge, Alberta. 

LT.-COL. E. G. HANSON. D.S.O., Montreal, 
Quebec. 

WM. H r r m l r ,  Regina, Saskatchewan. 

R. H. B. Km, Victoria, British Columbia. 

J. C. MALONE. K.C., Regina, Saskatchewan. 
C. E. MORRIS. Calgary, Alberta. 

W. H. SREPPARD, Edmonton, Alberta. 

EMIL G.  SICK. Seattle, Washington. 

FR:TZ SICK. Vancouver, British C o l u m b i ~  

.1. A.  SWALWELL, Seattle, Washington. 

J. G. WALFORD. Calgary, Alberta. 

RT. HON. WM. DWLEY-WARD. Calgary, 
Alberta. 

(;EORGE R. WHITMORE, Regina, 
Saskatchewan. 

Officers 

E. G. SIC vesidcnt 
FRITZ SICK ........ nwman of the Board 
R.  H .  B. KER ................................ I'iee-P?csidcnt and Secretary 
U'. IT. SHEPP Vice-President 

J. G. WALFU cneral Manager 
I. N .  WILSON .................... Tren.~?~rcr nnd Anniatant-Secretary 

Plants and Locations 
WHOLLY OWNED SU851DIARIE6 

EDMONTON BREWERIES LIMITED .......................................... Ednionton, Alta. 
LETHBRIDGE BREWERIES LIMITED ........................... .. ....... L t h b i d g e  Alta. 
PRINCE ALBERT BREWERIES LIMITED Prince Albert, Sask. 
THE REGINA BREWING COMPANY, LIMITED ...................... .... Regina, Sask. 
CAPIIANO BREWING COMPANY. LIMITED .................... .... 'Irancouver, B.C. 



TRANSFER AGENT : 
THE ROYAL TRUST CO., MONTREAL, CALGARY 

AND CHARLOTrETOWN 


