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ANGLO-CANADIAN TELEPHONE COMPANY
231 St. James Street, West
MONTREAL, P.Q.

21st March, 1940.

To THE STOCEHOLDERS:

On behalf of the Directors, there is submitted herewith the fifth
annual report of the Anglo-Canadian Telephone Company, covering
the calendar year 1939,

During the year 1939 your Company issued at par an additional
10,000 shares of Cumulative Preferred stock bearing fixed cumulative
preferential dividends at the rate of 514%, per annum and the proceeds
thereof were used to acquire $300,000.00 principal amount of Five-Year
514%, Collateral Trust Notes of Telephone Securities, Limited, a sub-
sidiary of this company. The $500,000.00 of notes plus $50,000.00 add-
itional Telephone Securities, Limited notes owned by this Company were
sold to the subsidiary early in 1940. These notes plus additional notes
purchased by the subsidiary were retired and the remaining $209,000.00
principal amount of the notes outstanding of that company have been
called for redemption on 15th May, 1940, so that the total notes outstand-
ing at 31st December, 1939, having a principal amount of $879,000.00
have been retired or called for redemption.

Since the outbreak of war in September, 1939 certain assets of this
Company, including cash, have been under the control of the Foreign
Exchange Control Board. Asnoted in the attached balance sheet, United
States Funds have been included therein at par ($1.00). The ultimate
profit or loss on the conversion of these funds into Canadian dollars will
be accounted for at such time as the conversion is made.

In accordance with our usual procedure, we are submitting herewith
the annual report of the British Columbia Telephone Company, in
which this Company has a substantial investment, together with the
annual report of the Philippine Long Distance Telephone Company.

Submitted on behalf of the Board,

F. S. SPRING

President.
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To THE SHAREHOLDERS
ANGLO-CANADIAN TELEPHONE COMPANY:

We have made an examination of the Balance Sheet as at 3ist
December, 1939, of Anglo-Canadian Telephone Company. In connection
therewith, while we did not make a detailed audit of the transactions, we
examined or tested accounting records of the Company and other support-
ing evidence and also made a general review of its accounting methods
for the year ended 31st December, 1939.

We have not examined the accounts of all of the Company's sub-
sidiary companies but have received and examined reports rendered by
other independent auditors on the accounts of such companies not exam-
ined by us for the year ended 31st December, 1939, and have obtained
information and explanations from officers and employees of the Com-
pany.

We report that we have obtained all the information and explana-
tions we have required and that, in our opinion, based upon the examina-
tion referred to above and the reports of subsidiary companies rendered
by other independent auditors, the accompanying Balance Sheet as at
31st December, 1939, is drawn up so as to exhibit a true and correct
view of the state of the Company’s affairs according to the best of our
information and the explanations given to us, and as shown by the
books of the Company.

RIDDELL, STEAD, GRAHAM & HUTCHISON
Auditors.

MoNTREAL, 6TH M ARcH, 1940.



ANGLO-CANADIAN TELEPHONE COMPANY

(An Investment Company)
BALANCE SHEET
As at 31st December, 1939

ASSETS

INVESTMENTS AND LONG TERM ACCOUNT LESS RESERVE $11,239,226.40
CURRENT ASSETS (See Note)
Cashon handandin banks....................... $532,602.69
Dividends receivable............................. 40,331.64
Accrued interest......... ..ottt 6,677.12
Accounts receivable:
Subsidiary companies............. .. ... eennn 9,560.39
—— 589,171.84

$11,828,398.24

LIABILITIES
CAPITAL STOCK
CUMULATIVE PREFERRED
Authorized—
150,000 Shares—par value....... $7,500,000.00

Issued and outstanding—
82,600 5149, cumulative pre-
ferredshares........ ... .o, $4,130,000.00
CrLass A
Authorized—
850,000 shares—par value....... $8,500,000.00

Issued and outstanding—
487,100 shares. ................ .. ... ..., 4,871,000.00

DEFERRED
Authorized— :
200,000 shares—par value....... $2,000,000.00

Issued and outstanding—
200,000 shares.........c.ccuiiininiainian. 2,000,000.00

CURRENT LIABILITIES (See Note)
Accounts payable:

$11,001,000.00

Subsidiary companies............. $6,674.54
Other.... ... iia.. 3,268.43
— § 9912.907
Accrued taxes (including provision for Dominion and
Provincial taxes)............... ... ... ... .... 20,643.02
Dividends accrued (subsequently declared)......... 37,858.33
—_— 68,444 .32
EMPLOYEES' BENEFIT FUND RESERVE.................... 5,359.08
SURPLUS RESERVED
Amount reserved for general contingencies. ....................... 75,000.00
SURPLUS (as per attached statement) . ........................... 678,594 .84
$11,828,308 .24
NOTE:

Cutrent Assels include $305,642.18 United States dollars at par ($1.00) and Current Liabilities
include $2,074.54 United States dollars at par ($1.00). If such United States dollar items were conv
into Canadian dollars at the rate of $1.10 (The Foreign Exchange Control Board's buying rate) as at 31st
December, 1939, the net profit would have been $30,356.76.

Approved on Behalf of the Board of Directors:

HunteRr L. Gary, Direcior G. L. GrawoLs, Direclor
This is the Balance Sheet referred to in our Report of this date.
RIDDELL, STEAD, GRAHAM & HUTCHISON
Chartered Accountants,
MONTREAL, 6TH MaARCH, 1940, Auditors,



ANGLO-CANADIAN TELEPHONE COMPANY
(An Investment Company)

INCOME AND EXPENSE STATEMENT
For the Year Ended 31st December, 1939

INCOME
Dividends, Interest, Other Income and Exchange realized ($4,297.25) $ 691,626.63

GENERAL AND ADMINISTRATIVE EXPENSE

Salaries, Directors’ Fees, Legal and

Miscellaneous Expenses............covvueeivnn.. $64,031.77
Taxes, including provision for Dominion income
taxes and Provincial profits taxes................ 11,823.77
—_— 75,855.54
NETINCOME.. ... it et $ 615,771.09

AMOUNT APPROPRIATED FOR GENERAL CONTINGENCIES 25,000.00

BALANCE OF INCOME . .. ... ...ttt iiinaannnn. $ 590,771.09

STATEMENT OF SURPLUS
For the Year Ended 31st Decomber, 1938

BALANCE AS AT 18T JANUARY, 1939, ... ... ... ... ... ... oo, $ 590,514.00

ApD:

Balance of Income (as per Income and Expense
SEAtEIMIEOE) . v 4 o oot ettt et 590,771.09

$1,181,285,09
DEDUCT:

Dividends paid or provided for:

51597 Cumulative Preferred.................... $210,430.25
Class A, i it e i 292,260.00

502,690.25
BALANCE 4s AT 31sT DECEMBER, 1939................... $ 678,594 84
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