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ANGLO-CANADIAN TELEPHONE COMPANY 

MONTREAL, P.Q. 
22nd March, 1939. 

On behalf of the Directors, there is submitted herewith the fourth 
annual report of the Anglo-Canadian Telephone Company, covering the 
calendar year 1938. 

During the year 1938 the British Columbia Telephone Company 
and the Philippine Long Distance Telephone Company, in which com- 
panies this Company has substantial direct and indirect investments, 
arranged for the financing of capital expenditures made or to be made on 
the plants and properties of these companies and for other corporate 
purposes, which financing is set out in copies of the annual reports of 
the British Columbia Telephone Company and the Philippine Long 
Distance Telephone Company submitted herewith. 

Submitted on behalf of the Board, 

J. G. CRANE, 
President. 



We have made an examination of the Balance Sheet as a t  31st 
December, 1938, of Anglo-Canadian Telephone Company. In connection 
therewith, while we did not make a detailed audit of the transactions, we 
examined or tested accounting records of the Company and other support- 
ing evidence and also made a general review of its accounting methods 
for the year ended 31st December, 1938. 

We have not examined the accounts of all of the Company's suh- 
sidiary companies but have received and examined reports rendered by 
other independent auditors on the accounts of such companies not exam- 
ined by us for the year ended 31st December, 1938, and have obtained 
information and explanations from officers and employees of the Com- 
pany. 

We report that we have obtained all the information and explana- 
tions we have required and that, in our opinion, based upon the examina- 
tion referred to above and the reports of subsidiary companies rendered 
by other independent auditors, the accompanying Balance Sheet as a t  
31st December, 1938, is drawn up so as to exhibit a true and correct 
view of the state of the Company's affairs according to the best of our 
information and the explanations given to us, and as shown by the 
books of the Company. 

RIDDELL. STEAD, GRAHAM & HUTCHISON, 
Auditors. 



ANGLO-CANADIAN TELEPHONE COMPANY 
(An Investment Company) 

BALANCE SHEET 
As at 31st December, 1938 

ASSETS 
INVESTMENTS AND LONG TERM ACCOUNT LESS RESERVE $10,630,576.77 
CURRENT ASSETS 

Cash on hand and in banks. ..................... $434.198.01 
Dividends receivable. ........................... 41,895.46 
A m e d  interest. ................................ 947.89 
Accounts receivable: 

Subsidiary companies.. .......... $90,260.83 
Other.. ........................ 2,475.00 

LIABILITIES 
CAPITAL STOCK 

CUMULATIYE PREPERRED 
Authorized- 

.... 150.000 s h a m - p a r  value.. $7,500,000.00 
Issued and outstanding- 
72,600 5%% cumulative pre- 
ferred shares. .............................. 

CLASS A 
Authorized- .... 850,000 share-par value.. $8,500,000.00 
Issued and outstanding- 
487.100 shares.. ............................ 

DEFER&D 
Autharized- 
200,OW shares-par value.. .... $2,000,000.00 

Issued and outstanding- 
200,000 shares.. ............... .. ........... 

CURRENT LIABILITIES 
Accounts payable.. ............................. 
Accrued taxes (including provision for Dominion and 

Provincial taxea). ............................. 
Dividend accrued (subsequently declared). ......... 

EMPLOYEES' BENEFIT FUND RESERVE.. ..... 
SURPLUS RESERVED 

Amount reserved for general contingencies. ........ 
SURPLUS (as per attached statement). ............. 

This is the ~a lance .~bee t  refeked to in our Report of this date. 
RIDDELL, STEAD, GRAHAM & HUTCHISON, 

Chartered Acenutants, 



ANGLO-CANADIAN TELEPHONE COMPANY 
(An Investment  Company) 

INCOME AND EXPENSE STATEMENT 
For the Year Ended Slst December, 1958 

INCOME 
Dividends, Interest, and Other Inwme 

GENERAL AND ADMINISTRATIVE EXPENSES 
Salaries, Directors' F&, Lcgal and 

Miscellaneous Expenses.. ...................... S 67,854.75 

Taxes, including provision for Dominion income taxes 
and Provincial profits taxes. ................... 15,580.76 

83,435.51 

NET INCOME. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 601,913.75 

AMOUNT APPROPRIATED FOR GENERAL CONTINGENCIES 25,000.00 

STATEMENT OF SURPLUS 
For the Year Ended Slst December, 1958 

ADD: 

Balance of Income (as per Income and Expense 
Statement). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $576,913.75 

Adjustment of Provision for Taxes 

Dividends paid or provided for: 

5%% Cumulative Preferred.. . . . . . . . . . . . . . . . .  $199,650.00 

Class A,. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  292,260.00 
491,910.00 
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