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AMALGAMATED ELrCcTRIC CORPORATION, LIMITED

MontrEaL, February 7, 1941,

TO THE SHAREHOLDERS:

Your Directors submit herewith the Twelfth Annual
Report of your Company and Consolidated Statements of
Account for the year ended December 31, 1940.

RESULTS OF OPERATIONS:

The Operations of the Company for the year resulted in a
Net Profit of $79,800 after provision for Depreciation and
Government Taxes. The effect of the increased taxes is shown
by the following tabulation:

1940 1939
Net Profit before Income and Excess - —
Profits Taxes «.vvvvenvnnnn.. $131,708 $70,178
Provision for Income and Excess
Profits Taxes. .o cvvevveennnnnns 51,908 13,663
Net Profit for Year....oovuvvun... $ 79.800 $56,515

The provision for Income and Excess Profits Taxes may
be subject to adjustment when the “‘standard profits” are deter-
mined under the provisions of the Excess Profits Tax Act.

Your Company has already made application for revised
“standard profits” and has filed supplementary information in
connection therewith, in accordance with the provisions of the
Act. Further, the Canadian Construction Association, repre-
senting the Construction Industry as a whole, has filed a brief
claiming that such industry should be classed as a depressed
industry during the “standard period” 1936-1939, under the
provisions of the Excess Profits Tax Act. As your Company



has been dependent on the Construction Industry for its busi-
ness, an application will be made that it be treated as part of
this industry for the consideration of “standard profits.”

An interim dividend of twenty-five cents per share on the
Company’s outstanding capital stock was paid on December 26,
1940, and amounted to $21,103. This is the first dividend on
the new common stock. The last dividend paid was on the old
preferred stock to December 31, 1930.

PLANT:

In order to meet the need for additional manufacturing
facilities, caused by the increased demand for your Company’s
products to be used directly and indirectly in Canada’s prosecu-
tion of the War, it was found necessary to move stocks of
finished goods to rented warehouses in Toronto.

This demand also necessitated capital expenditures of
$56,507 during the year, so that after deducting equipment
scrapped having a cost value of $2,035 there was a net increase
of $54,472 in plant investment in 1940. Depreciation provided
in 1940 amounted to $68,281; this amount includes an allow-
ance for extra wear and tear caused by abnormal operating
conditions.

INVENTORIES:

The Inventories of the Company as at December 31, 1940,
amounted to $724,024 and were, in accordance with the Com-
pany's usual practice, valued at prices not exceeding cost or
market, whichever was the lower. The necessary provision has
been made for unusable and unsaleable merchandise.

It will be noted that your Company’s investment in Mer-
chandise at December 31, 1940 shows a substantial increase
over that of the preceding year, this being necessitated by the
increase in the volume of business and the difficulty in obtaining
delivery of raw material. To provide funds for this investment,
it has been necessary to use the surplus cash of the Company
heretofore on Special Deposit.

FINANCIAL:

A comparison of the Net Working Capital as at Decem-
ber 31, 1939 and December 31, 1940 shows that Current Assets



have increased from $719,019 to $934,331 and that Current
Liabilities have increased from $94,247 to $240,541, resulting
in an increase of $69,018 in the Net Working Capital at the
end of 1940. Current Assets are equivalent to approximately
3.9 times the Current Liabilities.

EMPLOYEES:

The continued loyal and efficient service rendered by the
Company's employees during a year in which the War effort
caused extended working hours is acknowledged with appreci-
ation by your Directors.

PROSPECTS:

The increase in the construction and rehabilitation of
plants for the manufacture of essential War materials has sub-
stantially increased the demand for all types of electrical sup-
plies,

Orders on hand at December 31, 1940, and enquiries
received since that date indicate a continuation of these condi-
tions for at least the early part of 1941.

By Order of the Board,

P. F. SISE,
President.



AMALGAMATED ELECTRIC CORPORATION, LIMITED

SUBSIDIARY COMPANIES

Consolidated Balance Sheet as at December 31, 1940

ASSETS

CAPITAL ASSETS:

Land, Buildings, Plant and Equipment at cost. . .. $799,413

CURRENT ASSETS:

Inventories of Raw Material, Goods in Process,

Finished Stock, etc. (*)..........c.ovin.., $724,024
Accounts Receivable (less Reserve for Doubtful
ACCOUNES) v vviitii ittt 152,180
Dominion of Canada Bonds................... 2,000
L0771 o T 56,127 934,331

PrREPAID EXPENSES:

Unexpired Insurance, Prepaid Taxes, etc................... 4,764
GOODWILL AND PATENTS. ... viiiiniinii i iiiiniienonnnnn 1
$1,738,509

(*) Based on Physical Inventory as at October 31, 1940, adjusted
for operations to December 31, 1940, at values which do not
exceed the lower of cost or market.

Approved on behalf of the Board:

P. F. SISE Di
W. L. BAYER irectors.

LIABILITIES
CarPITAL STOCK:

Common Stock—without nominal or par value:
Authorized—100,000 Shares
Issued and Paid-up—84,417 Shares........... $844,170

CURRENT LIABILITIES :

Accounts Payable and Accrued Charges......... $173,997

Provision for Taxes ...........civvnonn... 66,544 240,541
RESERVES FOR DEPRECIATION . .ttt ivet vt innrsonnnnennss 399,922
CAPITAL SURPLUS &ttt tvtenvennssonnstneroonenenannnonas 138,664
EARNED SURPLUS .+t ittttiitetintennonnenoenenneneennes 115,212

$1,738,509

AUDITORS' REPORT TO THE SHAREHOLDERS

MONTREAL, January 30, 1941,

We have examined the books and accounts of Amalgamated Electric Corporation,
Limited, and its Subsidiary Companies as at December 31, 1940, and we have obtained
all the information and explanations which we have required.

Subject to the adequacy of the provision for Income and Excess Profits Taxes,
we report that, in our opinion, the above Consolidated Balance Sheet and relative
Consolidated Statements of Profit and Earned Surplus, and Capital Surplus are properly
drawn up so as to exhibit a true and correct view of the state of the Companies’
affairs, according to the best of our information and the explanations given to us and
as shown by the books of the Companies.

WM. CarsweLL, C.A, McDonaLp, Currik & Co.
Treasurer. Chartered Accountants.



AMALGAMATED Erectric CorPoraTION, LIMITED

AND
SussIDIARY COMPANIES

Consolidated Statement of Profit and Earned Surplus

For the Year Ended December 31, 1940,

OPERATING PROFIT FOR YEAR—before deducting Depre-
ciation and other charges enumerated below

Debuct: Provision for Depreciation
Remuneration of Executive Officers
Directors’ Fees .........cciveiveinnn.

------

Tegal Fees .........coiiniinin s,

$228,609

99,663

PrOFIT FROM OPERATIONS

.........................

ADD: Miscellaneous Income

......................

PRrROFIT FOR YEAR before Provision for Income and Excess
Profits Taxes ..uovvvreinisinnnenrnenenennrsnns

Depuct: Provision for Income and Excess Profits
TaAxRS . sviis s weiniieie s ve ia e i e e &

NET ProFiT carried to Earned Surplus
EARNED SURPLUS brought forward from previous year

...............

Depuct: Dividend Paid. .......ccvevvenvnnnnn..

EarRNED SURPLUs—as per Consolidated Balance Sheet. .

Consolidated Statement of Capital Surplus
For the Year Ended December 31, 1940,

BALANCE AT CREDIT as at December 31, 1939.........

ADD: Cancellation of Fractional Share Certificates. ..

Debuct: Miscellaneous Expenses re Capital Re-organ-
ization ........ S A, Seneaaa

BaLANCE AT CREDIT as at December 31, 1940.........

128,946
2,762

131,708

51,908

79,800

56,515

136,315

21,103

$115,212

$139,034
30

139,064

400

$138,664



AmALGaMATED ELecTrIC CORPORATION, LIMITED

DIRECTORS
WILLIAM L. BaYER Ricuarp O. JoHNSON
WIiLLIAM CARSWELL STaANLEY LANGLEY
AUBREY H. ELDER M. P. MurrHY
HoMEr M. Jaquays M. K. PIKE

PauL F. SisE

OFFICERS
WiLLiaM L. BAYER Chairman of the Board
PauL F, Sise President
M. P. MurPHY Vice-President and Managing Director

WiLLIaM CARSWELL Secretary-Treasurer

STANLEY LANGLEY General Plant Manager
A. V. ARMSTRONG General Sales Manager

Solicitors
WAINWRIGHT, ELDER & McDouGaLL—Montreal

BLaxg, LasH, ANGLIN & CasseLs—T oronto

Transfer Agents
MonNTREAL TrUST COMPANY—Montreal

Registrar
THE RoYAL TrusT CoMPaNY—Montreal



The Symbol of Satisfaction

ELECTRICAL SUPPLIES, ETC.

APARTMENT MAIL BOXES.

BOXES—Out!zt, Switch.

CUTOUTS

FIXTURES—Porcelain Enamel Reflectors; Vapor-Proof;
Commercial Fixtures; Glazed Porcelain; Dust-
Proof; Explosion-Proof,

FLOODLIGHTI G,

AMPS—Aircraft; Bed; Desk; Portable.

LIGHTING-Commercml Cove, Portrait; Show Case;

Spot Theatre, Industrial; Porcelain Equip-

LIGHTING CONTROL—Theatre.
PANELBOARDS—Branch Circuit and Light and Power
Distribution.
PLUGS—Attachment.
RADIO QUTLETS.
RECEPTACLES—Flush; Surface; Sign; Fixture.
REFLECTORS—Porcelain Endrnzl' Aluminum.
ROSETTES.
SERVICE STATION FLOODLIGHTING
SHEET METAL WORK.
SIGNALS—Industrial.
SOCKETS—Brass Shell; Porcelain; Rubber; Candle;
\X/eatherproof Extensions; Reducers.
SPINNINGS.
STAMPINGS.
SWITCHBOARDS—Light and Power.
SWITCHPLATES—Brass; Steel; Bakelite.
SWITCHES—Canopy; Door; Externdlly Operated; Fixture;
F|ush, Knife; Pendent Appliance; Surface;
e; Safety; !ndustrlal Service.
THEATRE SWITCHBO
WIRING DEVICES.
BULL DOG PRODUCTS—Panelboards; Switchboards;
Safety Swilches; lndustrldf
Breakers; Wiring Trough;
Wireways; Busways.
CUTLER-HAMMER PRODUCTS—Motor Control.















