


At Rogerstone, in the United Kingdom,
Alcan Industries Limited inaugurated the
largest aluminum rolling miltin Europe on
Qctober 6, [960. An artist’s conception of
this new ld44-inch mill appears on the
covers of this report. It was painted by
Robert Johnston, R.I., S.M.A., who has
succeeded in conveying an impression of
the magnitude of this huge mill and the
dynamic forces involved in its operation.

The new [44-inch hot mill is capable of
rolling the hardest alloys into aluminum
plate 11 feet wide, or is used as the pri-
mary mill in the continuous sheet rolling
process which produces coils weighing up
to five tons. This mill with its auxiliaries
and the other hot and cold rolling equip-
ment concurrently installed, at a total cost
of over $20,000,000, increase the annual
capacily to 75,000 tons.

Principal industries utilizing the pro-
duction from the new mill are shipbuilding,
aircraft, railroad, chemical and petroleum.
The aircraft industry is taking advantage
of the strong alloys rolled in wide plate
for construction of jet aircraft.

The photos above show the Rogerstone
mill in actual operation. In the lower
photo, the aluminum sheet is secn entering
the hot mill which is powered by two 4,000
h.p. electric motors. These are viewed in
the upper photo from the control room
overlooking the motor room.
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THE YEAR 1960 AT A GLANCE

For Year Ended 31st December
RESULTS 1960 1959
Sales and operating revenues, . . ......... ... ... ¥ 508.6 million % 447.6 million
Income before incometaxes. . ..........couvinnnnnna.. ¥ 74.5 million $ 48.1 million
Depreciation and reserve for future income taxes........ 3 58.3 million $ 54.1 million
Netincome. ... ... ... . i i, ¥ 39.1 million $ 24.1 million
Common shares outstanding., . ....................... 30,553,259 30,357,552
Netincome pershare. . ... ... .....iiiiiiiinnn, $ 1.28 79¢
Dividends per share........ ... ... ... ... ... ... (U.S.) 70c (U.5.) 55¢

As at 31st December

BALANCE SHEET ITEMS 1960 1959
Netcurrentassets. . ........ ... ... . oot $ 212.2 million 3 220.8 million
Lands, plants, facilities (gross). .........ccovviinen... $1,505.5 million $1,452.4 million
Additions to fixed capital. . ....... ... . ... oL, 3  64.3 million $ 62.3 million
Shareholders’ equity. ... ... it iiie it ¥ 459.2 million $ 436.0 million
QTHER 1960 1959
Sales of aluminum products. . ... ... ... ... ... ..... 705,102 tons 643,328 tons
Number of employees (year-end)}. . ................... 49,000 44,000
Number of shareholders (year-end). . ................. 61,281 : 65,267



REPORT

TO THE SHAREHOILDERS OF

ALUMINIUM LIMITED

The 33rd Annual Report of Aluminium Limited
covering the affairs and the financial results ol the
Company for the year 1960 is submitted on behalf
of the Board of Directors. The financial statements
ol Aluminium Limited and its consolidated sub-
sidiaries for the year ended December 31st, 1960,
together with the report of the auditors, Price
Waterhouse & Co., form a part of this report.

SUMMARY OF RESULTS

Before commenting on the year’s activities, the
following statistics are presented, in round figures
for simplicity.

Net income of Aluminium Limited consoli-
dated, after all charges, including dividends on
preferred shares of subsidiaries, was $39.1 million
or $1.28 a share on the 30.5 million shares out-
standing at the end of the year. These earnings
compare with net income of $24 million or 79¢ a
share on the 30.4 million shares outstanding at the
end of 1959,

Consolidated sales of aluminum in all forms
were 705,100 tons compared with 643,300 tons in
1959,

Sales and operating revenues amounted to
$508.6 million compared with $447.6 million in
1959, After deducting “cost of sales and operating
expenses,” there remained 3186 million in 1960
compared with $155 million in 1959.

Cash generation, comprising net income, de-
preciation and reserves for future income taxes
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was 397 million in 1960 or $3.19 a share compared
with $78 million or $2.58 a share in 1959,

Dividend payments during 1960, payable in
U.S. currency, were 15¢ a share in each quarter,
supplemented by a year-end extra payment of
10¢ a share. Total dividends disbursed were equiv-
alent to $20.7 million in Canadian funds compared
with $16 million in 1959,

Expenditures on new capital facilities and
investments during the year totalled $70 million
compared with $64 million in 1959.

® x ¥ & ¥

Members of our senior management cannot re-
call a period of more intense competition than that
experienced in 1960. The industry continues to
have overcapacity and idle facilities and, while we
estimate that primary aluminum consumption in
the Free World increased by about 29 in 1960,
productive capacity increased by an equal or
greater tonnage. Conditions are not likely to
change in the near future.

In terms of price and volume, the aluminum
business in North America was weak in 1960, par-
ticularly in the field of fabricating. Outside North
America the fabricating business was, in contrast,
strong and relatively profitable. However, com-
petition in the selling of primary metal was severe
in all markets. Exporters of primary metal were
active and aggressive in the markets of the Free
World and ingot prices were, in consequence, un-
der constant pressure.

Under these conditions, the Company’s results
for the year were comparatively good. The earn-
ings were certainly an improvement over the two
previous poor years but still an unsatisfactory
return on the Company’s assets.
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All divisions of the Company contributed credit-
ably to the improved results. Considering the
highly competitive trading conditions, the perform-
ance of our international sales division in record-
ing a 10 % increase in sales volume is perhaps most
eonspicuous. The work of the sales division was
helped by a generally strong demand for aluminum
produets in markets outside North America, in-
cluding larger consumption of primary metal by
the Company’s expanding fabricating subsidiaries
and affiliates. The activity of other sellers in the
international markets is, however, most clearly
evideneed by the more than doubling of exports of
primary metal from the United States to a new
high of some 285,000 tons.

The Company’s sales in the United States de-
clined materially from the levels of 1959. With
overcapacity in the industry, sales to U.S, pro-
ducers accounted for only a small proportion of
total sales. The generally lower consumption of
aluminum products in the United States and the
abnormal competitive conditions experienced by
United States fabricators caused a reduction in the
Company’s sales to the nonintegrated fabricators.

In Canada, aluminum sales declined slightly
from the previous year, reflecting a somewhat
reduced level of general business activity.

In other markets, notably Europe, the Far East
and Australia, the Company’s sales increased
materially.

In addition to providing growing markets for
primary aluminum, the Company’s fabricating
operations, particularly abroad, contributed to the
improvement in consolidated net income in 1960.
These results are partly attributable to the buoyant
business conditions which prevailed in many areas

such as the United Kingdom and Germany. They
also reflect, however, expansion of the Company’s
fabricating activities as part and parcel of a pro-
gram to provide fabricating outlets for a larger
percentage of the group’s primary capacity.

There were two particularly notable events in
the Company’s program of expansion of its fabri-
caling faeilities in 1960. On October 6th Alcan
Industries Limited inaugurated the largest alumi-
num hot rolling mill in Europe (shown on the
cover of this report). With the addition of this new
equipment at Rogerstone in the United Kingdom,
Alcan Industries Limited’s capaeity to provide
larger tonnages in a broader variety of products
has been substantially increased.

In the same month, the Company announced its
participation with three leading U.S. metal com-
panies — Bridgeport Brass Company, Cerro Cor-
poration and Scovill Manufacturing Company —
in plans to build a new 100,000-ton hot rolling mill
to meet the growing needs of each of the four com-
panies for coil stock for rerolling in their respective
sheet mills. The new hot mill will be erected at
Oswego, New York, at a capital cost of about $30
million and is expected to be in production early
in 1963,

The Company’s sales development activities as
well as those of others in the industry have con-
tributed to the growing consumption of aluminum
in many markets of the world. Prominent among
the expanding uses in 196 were automobile en-
gines, railroad rolling stock, shipbuilding, canning
and packaging, household and commercial con-
struction, and electrical applications, including
towers for transmission lines,

In 1960, Aluminum Company of Canada, Ltd.
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celebrated the 60th anniversary of the establish-
ment of the first smelter facilities in Canada at
Shawinigan, Quebec. Alcan’s business has pros-
pered and grown over the years from the days
when it was primarily a supplier of basic ingot 1o
a few customers until the present when it provides
specialized ingot and fabricated products and
services to i growing number of customers in
Canada and abroad. To mcet the growing require-
ments for ingot products in a large varicty of forms
and types, new casting equipment was installed in
Alcan’s smelters both in the Saguenay and Kilimat
regions. These facilities do not increase the basic
capacities of the plants involved.

Alcan’s Canadian ingot facilitics operated at a
90 % rate during most of the yeur but were reduced
to an 80 %, rate in November to bring production
and sales into closer balance, inventories having
been built to a high Jevel. Fluetuations in primary
production rates create difficult operating prob-
lems and adverscly affect costs of production. Con-
sidering that changes In produclion rates were
necessary and that labour and other costs have
tended to rise, Alcan’s operating personnel have
turned in an exccllent performance.

The Company’s shipping activities are closely
related to production. After two years of poor
results, our shipping activitics in 1960 were brought
mto better balance and contributed to more efli-
cient operations,

Aluminium Limited's rescarch division — Alu-
minium Laboratories Limited — announced dur-
ing 1960, after many years’ work, the development
of a basically new process for the production of
aluminum. The new process employs, as its princi-

pal raw material, bauxite of roughly similar grades
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to that required for the conventional methods. The
process does not appreciably reduce the large
power requirements of the existing process but it
does give promise of substantial savings in other
elements of production cost and of capital cost.

The Company has under construction an experi-
mental production unit capable of producing six
to cight thousand tons of aluminum per year by
this new process. The new plant will be completed
in early 1962, 1t is expeeted that operation on this
scale for 4 minimum period of a year or two will
be required to determine whether the estimaled
savings in capital and operating costs can be
realized in large scale operations. The new prog-
ess is covered in a large number of countries by
patents belonging to Aluminium Limited.

On a broader {ront, there are several develop-
ments over which the Company has little or no
control which dcserve mention in this report as
having a bearing on its activities. First, we are
concerncd by the appearance of area protectionism
as in Europe or economic nationalism as in many
countries including Canada. A shiflt away (Tom co-
operation in trade and economic matters among
the countries of the Free World poses a threat to
international business including that of Aluminium
Limited.

Second, in comumon with other North American
companics, particularly those who, like ourselves,
arc deeply involved in international trade, further
continuing increases in the domestic costs of doing
business relative to other areas of the world could
have serious consequences. Finally, the political
risks of doing business in many parts of the world
have increased during the past year. In certain

areas, if private enterprise is to do its part in de-

[
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veloping sound economic ventures, special means
may have to be devised to assist business to meet
the risks involved.

* * * * *

It is with profound regret that we record the
death on December 31st of the Rt. Hon. C. D.
Howe, P.C., a member of the Board of Directors
of Aluminium Limited since January, 1958. Mr.
Howe was a great Canadian who made an out-
standing contribution as a leader of public affairs
in wartime and in peace. Although his period of
service as a director, following his return to private
life, was only three years in duration, Mr. Howe’s
wide knowledge of affairs and his wise counsel
enabled him to make a contribution to Aluminivm
Limited which his fellow directors valued greatly.

To fill the vacancy on the Board created by Mr.
Howe's death, the directors on February 15th
elected M. P. Weigel of Montreal, one of the Com-

Montreal, Canada
March 15th, 1961.

pany's senior officers in the position of Director of
Operations. Mr. Weigel is an engineering and pro-
duction expert whose experience in operations and
management in the aluminum industry covers a

period of 36 years.

* * * * *

The compelitive conditions which exist within
the industry and the other broader forces which
are at work are challenging rather than depressing.
The men and women who make up the personnel
of the Company are conducting the Company’s
affairs with enthusiasm, cheerfulness and opti-
mism. We feel we are in a sound and growing in-
dustry and that Aluminium Limited is well suited
to play a major role in its future, serving the inter-
ests of customers, employees, shareholders and the
communities in which it operates.

A more detailed review of the year follows this

summary of results.

Nathanael V. Davis, President



REVIEW OF THE YEAR 1960
OPERATIONS
ALUMINUM INGOT

The Aluminum Company of Canada, Lid.
produced 637,800 tons* of primary aluminum in
1960, compared to 503,500 tons in 1959 and
600,400 tons during 1958.

In 1959, Alcan's production rate was at an
average level of 669 of capacity, but it was in-
creased by stages to achieve an average produc-
tion rate of 859 of capacity for 1960 as a whole.
This permitted the rebuilding of inventories of
primary aluminum to an optimum level.

During the second half of 1960, production was
adjusted downwards and reached 80 %, of capacity,
or an approximate rate ol 600,000 {ons a year,
by the end of December, where it still remains.
This production rate, augmented by acquisitions
from other subsidiaries and sources, is expected
to bring supplies more closely in line with the level
of sales anticipated in the early part of 1961.

A start was made during the year towards the
completion of buildings at Kitimat, construction
of which was suspended in 1957, which will even-
tually house smelter pot lines of about 80,000 tons
capacity. Work proceeded on a modest and order-
ly basis with the object of ensuring that the two
pot lines can be quickly and efficiently completed
when the need arises.

At its Arvida, Kitimat and lIsle Maligne smelt-
ers, Alcan initiated a comprehensive program
for the improvement and enlargement of flacilities
for the casting of extrusion billets and sheet

*Shori tons of 2,000 Ibs, each.
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ingot. This will enable the Company to service
the increasing percentage of its primary aluminum
business which is done in this form rather than in
traditional ingots which require further melting
and casting in customers’ fabricating plants. This
project involves expenditures of some $6.5 million
by mid-1961.

Collective labour agreements at the Canadian
smelters expired during the latter halfl of the year,
A three-year contract for Kitimat was signed but
the contracts lor the Quebec smelters are presently
at varying slages ol negotiation, conciliation or
arbitration.

Other Smelter Operations

During the year, Aluminium Limited’s other
smelting subsidiaries and affiliates ({including
Chryslum Limited in Canada and those in Braazil,
India, Italy, Japan, Norway and Sweden) produc-
ed a total of approximately 190,000 tons, Produc-
tion in Norway was adversely affected by reduced
power generation due to low rainfall.

Certain of these overscas companies undertook
expansion of their primary aluminum capacity to
meet expected requirements of their local marketsin
eircumstances where foreign exchange and other
(actors militated against full reliance on imports.

Early in 1960, Indian Aluminium Company,
Ltd. reached agreement with the Government of
the State of Orissa lor the supply of the power
required to double the capacity of its 11,200-ton
aluminum smelter at Hirakud, and to bring its
total smelter eapacity to 30,000 tons, by April
1962. Construction of the new capacity is proceed-
ing according 1o schedule, including the related
expansion of bauxite and alumina facilities.
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In Brazil, Aluminio Minas Gerais, S.A., a
subsidiary, began work on a new extension of its
Saramenha smelter which will increase its capacity
to 14,000 tons by the end of 1961.

In Japan, the Nippon Light Melal Company
continued its expansion program at the Kam-
bara smelter, as well as the enlargement of the
Shimizu alumina plant. When this work is com-
pleted in mid-1961 the company's smelters at
Niigata and Kambara will have a combined an-
nual capacity of 92,000 wons.

In December 1960, Aluminium Limited decided
not to participate in the proposed Volta River

aluminum smeller in Ghana.

HYDRO-ELECTRIC POWER

In March, the fifth generator was brought into
operation at the Chute-des-Passes hydro-clectric
station on the Peribonka River, bringing the Com-
pany’s total installed capacity in Canada to
4,650,000 h.p. Demands on the Saguenay power
system were higher than in 1959 due to the
higher aluminum output. Power sales to domestic
residents and commercial customers in the region
continued to increase and this trend is expected to
continue in 1961, Qutside power sales amounted
to $14 millien in 1960.

In the latter part of the year tests were conduct-
ed to determine the cause of an unexpected drop
in water pressure in the power tunnel at Kemano
in British Columbia. This drop in no way inhibited
the water supply to meet the generating require-
ments for the 192,000 tons of aluminum smelting
capacity now operating at Kitimat.

Recent tests have indicated an abnormal in-

crease of hydraulic losses in the power tunnel and
have led to the conclusion that, in addition to en-
trapped air, suspected for some time, there is a
physical obstruction in the tunnel such as fallen
rock.

A temporary shutdown of aluminum produc-
tion at the Kitimat smelter will take place in June,
for a period of from five to eight weeks, when the
power tunnel will be drained to permit inspection
and probable repair. Engineering studies at
present indicate that the cost of repairs to the

tunnel will be of the order of §1 million.
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In view of the Company’s present level of in-
ventories of aluminum, deliveries to customers
should not be affected during the shutdown.

SLCONDARY SMELTLRS

In June, Aluminium Limited announced that it
had withdrawn ils proposal to purchase the assets
of Apex Smelting Company, of Chicago, because
of indicated objections on the part of the U.S.
Department of Justice.

In the United Kingdom, with Enfield Rolling
Mills Limited, the Company formed a new com-
pany—Alcan Enfield Alloys Limited—to acquire
a secondary aluminum smelter at Bradford, pre-
viously operated by the former. The new company
is producing a large range of foundry alloys from
scrap and primary aluminum and thereby broad-
ens the sales service offered by Alcan (U.K.)
Limited, which is marketing the alloys produced
by the new company.

At the end of October, Alcan Enfield Alloys
Limited reached an agreement with Metal Clo-
sures Limited for the leasing to the former of the
latter’s John Dale Limited aluminum alloy smelter
at London Colney. Alcan (U.K.) Limited is
marketing the output.

RAW MATERIALS

Reflecting in part the net increase in aluminum
production in 1960, the output of bauxite from
the Company’s principal mining operations in
British Guiana, Jamaica and Guinea was con-
siderably greater than in 1959.

Sales of alumina to third parties reached

ALUMINIUM LIMITED AND CONSOLIDATELD SUBSIDIARIES

record levels in 1960 and those of calcined bauxite
were at a high level.

In British Guiana, Demerara Bauxite Company,
Ltd. produced more than 2 million tons of bauxite
of all grades.

In Guinea, dried bauxite production reached
573,000 tons compared with 332,000 tons in
1959,

In Jamaica, Alumina Jamaica Limited operated
its Ewarton and Kirkvine alumina plants at full
capacity, producing a total of approximately
715,000 tons. The Ewarton plant, first brought
into production in September 1959, reached its
rated production capacity during the year.

Demerara Bauxite Company, Limited virtually
completed the construction of its new 245,000-ton
alumina plant at Mackenzie by the end of De-
cember and began production early in 1961.

With the completion of the Mackenzie plant,
Aluminium Limited’s total alumina capacity
amounts to mere than 2.5 million tons per annum.
Facilities for the bulk unloading of alumina at
Port Alfred in Quebec are scheduled for comple-
tion by the start of the 1961 shipping season, when
alumina will be received from the Caribbean on a
regular basis.

Another subsidiary, Société Anonyme des
Bauxites et Alumines de Provence, which operates
bauxite mines in Southern France, increased its
production to 300,000 tons during 1960. The out-
put from this operation is sold to third parties.

Southeast Asia Bauxitcs Ltd., a subsidiary in
Malaya, and Sematan Bauxite Limited, an affil-
iate in Sarawak, operated satisfactorily during
the year. A 259% equity interest in the former was
sold to Nippon Light Metal Company, Ltd., in



I
il

ALCA

‘Hﬂ!ﬂlmm.

N

Japan, an affiliate and the principal customer for
the Malayan bauxite.

During 1960, alumina shipments were continued
to Scandinavian aluminum smelters and else-
where either for sale or under long term contracts
for the exchange of alumina for aluminum. Ship-
ments of alumina to the Canadian British Alu-
minium Company continued under a similar
agreement which will expire, on cancellation, as
from December 31st, 1961.

Bauxites du Midi, a French subsidiary, con-
tinued with the construction of the railway for
the projected bauxite and alumina complex in
the Boké region of the Republic of Guinea in
West Africa.

Fluorspar production at the Company’s mine
in St. Lawrence, Newfoundland, was reduced by
two work stoppages during the year.

Fluoresqueda S.A., an affiliate which owns
important fluorspar deposits in the State of Sono-
ra, Mexico, brought into production at the end of
1960 a newly completed fluorspar flotation plant.

FABRICATING

The Company’s overseas fabricating business
increased substantially during the year due to
improved economic conditions in Europe, Africa,
Asia and Australia.

Although at year end there were signs of a
levelling off in demand, total shipments from the
33 fabricating plants in which Aluminium Limited
has complete or partial equity amounted to 310,000
tons, approximately 17 %, greater than in 1959.

Competition was strong; nevertheless there was
some improvement in profit margins and the

70

fabricating business directly and indirectly contrib-
uted substantially to the increase in the Company’s
net profit for the year.

In 1960, Aluminium Limited expanded its fabri-
cating activities over a wide field. The Company
now has fabricating subsidiaries or affiliates in
more than 235 countries, but it has, and will
continue to have, primary production capacity
well in excess of its total fabricating capacity.

New Fabricating Plants

Several new fabricating plants were brought
into operation in 1960. They include a foil plant
in Australia, a utensil factory in Nigeria and sheet
forming and corrugating plants in Jamaica, Trin-
idad and Nigeria. Good progress was made in the
construction of a 4,500-ton sheet mill in New
Zealand, which is due to come into production
early in 1961, and a sheet and extrusion plant in
Colombia which should also commence operations
this year.

In October, Aluminium Limited announced its
participation, with three leading U.S. metal com-
panies, Bridgeport Brass Company, Cerro Corpo-
ration and the Scovill Manufacturing Company,
in plans to build a new 100,000-ton hot-rolling
mill in the United States, to meet the growing
needs of each of the companies for coiled re-roll
stock. A site near Oswego, New York, has been
selected and engineering of the plant is under way.
The rolling mill is expected to be in produetion
early in 1963 at a capital cost of about $30 million.

Subject to conclusion of satisfactory arrange-
ments in each case, approval was given for the
development of modest sheet mills in Nigeria



and Malaya, and to several other smaller ventures.

Aluminium Limited announced in February
1961 the purchase of a majority interest in Antonio
Vernocchi 5.A., a long established manufacturer
of foil in Argentina. The plant is to be re-equipped
and expanded.

Extensions Made to Existing Facilities

The bulk of the increase in installed capacity
during the year was obtained by expanding and
improving existing facilities.

On October 6th, the Company’s United King-
dom subsidiary—Alcan Industries Limited—for-
mally inavgurated its new hot-rolling mill at
Rogerstone. These sheet facilities will soon have
a capacity of 80,000 tons per annum and provision
is made for an eventual increase to 175,000 tons
nominal capacity.

In Canada, a 10,000-ton extension to Alcan’s
sheet mill at Kingston was finished and an addi-
tional extrusion press was installed. The Compa-
ny’s first line for the painting of aluminum strip
(for residential siding and other uses) came into
operation at Kingston. To assure an economic
source of thin sheet ingot for export markets,
continuous thin ingot casting equipment was
installed in Alcan’s plant at Shawinigan.

The good progress made in modernizing and
expanding the sheet and extrusion facilities in
Australia and India should enable these projects
to be completed in mid-1961.

In Spain, the major rolling equipment at Ali-
cante was brought into production along with a
3,300-ton extrusion press. A new 3,300-ton extru-
sion press came into operation in Brazil.

ALUMINIUM LIMITED AND CONSOLIDATED SUBSIDIARIES

In Japan, substantial extensions were made to
the sheet, foil, extrusion and alpaste facilities of
the Company’s Japanese affiliates,

By the end of the year, a long term program
for the expansion and modernization of the sheet,
extrusion and foil facilities in Mexico was vir-
tually completed. A modernization of the com-
pany’s sheet mill in Germany was also achieved.

Extensions Authorized to Existing Plants

Substantial expansions of the Company’s sheet
mills in Norway, Germany, Brazil and Australia,
totalling some 43,000 tons per annum of new ca-
pacity were approved. An expansion of the strip
plant in Toronto, Canada and an extension of the
cable plant in Brazil were also authorized.

Additional extrusion presses were approved for
plants in Australia and South Africa, and modern
high speed 4-high foil mills were authorized for
plants in Switzerland, Japan and Canada.

Important extensions to the foundry at
Niirnberg in Germany, including the erection of a
new plant on an adjacent site, were approved.

In December, an agreement was reached where-
by Aluminium Limited will acquire an interest in
Supreme Aluminum Industries Limited, a sub-
stantial utensil company in Toronto. Aluminum
Goods Limited,

licence that company to produce and market

a Canadian subsidiary, will

“Wear Ever” cooking utensils instead of continu-
ing with these activities itself. Supreme Aluminum

Industries Limited will expand its plant in order

to support the enlarged utensil production and
Aluminum Goods will in future concentrate on
expanding its business in other aluminum products.

17
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MARKETS & SALES

In 1960, the international aluminum industry
continued Lo show growth, despite the downturn
in consumption in North America.

Estimated total consumption in the Free World
as a whole was 4,355,000 tons, made up of 3,-
475,000 tons of primary aluminum and 880,000
tons of secondary metal, or an increase of about
2 percent over 1959. In turn, consumption in 1959
had been over 25 percent greater than in 1958.

Free World primary production in 1960 is
estimated at close to 4 million tons, indicating
substantial inventory accumulation during the
year. The industry was, moreover, still faced with
the problem of surplus facilities as total capacity
by the ycar end had reached 4.7 million tons. The
extent of this excess capacity, most of which was
located in North America, largely determined

international trading patterns during the year,
and will inevitably affect the pattern of marketing
in 1961.

The continuing general business prosperity in
1960 in Western Europe, Asia and Australia
produced strong aluminum demand in all these
areas and intensive competition for business.

The United Kingdom market showed improve-
ment over 1959 despite the establishment of
credit curbs at mid-year.

Aluminum consumption in the Unijted States,
which established a new record volume in 1959,
failed to hold at the same level in 1960. In spite
of significant breakthroughs in some new fields
of application, domestic consumption showed a
drop of about 14 percent from the previous year.
Consumption in Canada remained at about the
same level as in 1959,

The U.S. industry ended the vear with approxi-
mately three-quarters of its primary facilities in

ALUMINIUM LIMITED AND CONSOLIDATED SUBSIDIARIES
Analysis of Consolidated Sales
*Ingot and Semi-Fabricated All Other Operating
Ingot Products Products Products Revenues Total
Short Tons $000  Short Tons $'000 $000 3000 $000
1954............ 435,238 159,804 157,080 120,781 17,290 29,565 327,440
1955, .. ... .. 511,683 208,924 169,627 145405 18,372 40,815 413,516
1956............ 533,528 239,943 171,530 161,092 22,449 57,867 481,351
1957 ... ... ... 450,030 207,465 164,180 156,529 22,060 67,799 453,853
1958 .. .......... 401,270 171,883 179,925 163,280 20,914 65,009 421,086
1959. ... ... 437,455 186,435 205,873 178,540 27,425 55,162 447,562
1960, ........... 467,317 203,034 237,785 210,215 36,552 58,830 508,631
*Excluding ingot supplied to Company’s fabricating plants.




operation, and one-quarter or about 540,000 tons
of its completed capacity idle. In Canada, about
150,000 tons of completed capacity was idle. Even
$0, in 1960, the U.S. industry produced the [argest
amount of new metal ever recorded in a single year,
and in 1960 cxports of primary aluminum from
the United States have been at a level more than
double imports and equivalent to 15% of primary
production. In 1960 the United States supplanted

SHIPMENTS*
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Norway as the second largest exporter of aluminum
after Canada.

In December 1959, the Company's price of
primary aluminum in Canada and in international
markets had been increased to 23.25¢ a pound.
In the U.S.A. the domestic price went up to 26¢
a pound at the same time and the Company
foliowed suit in that market. These prices faced
severe lests during the year and deteriorated in
the closing months.

Profit margins on fabricated products in North
America shrank to slender proportions in 1960
reflecting the highly competitive trading condi-
tions currently prevailing., This was not the case
in moslt markets outside North America.

Sales of aluminum in all forms and from all
sources by Aluminium Limited's consolidated
subsidiaries amounted to 705,100 tons in 1960
compared to 643,300 tons in 1959 and 581,200
tons in 1958.

The geographic distribution of consolidated
sales of aluminum in all forms and from all
sources has been as follows, in short tons:

1956 1957 1958 1959 1960

Canada... ... 86,000 72,000 78,000 75,500 70,200
United States* 233,000 221,000 180,000 180,000 98,000
United

Kingdom,. 262000 176,000 152,000 128,500 [45600
All others,... 124,100 145,200 171,200 259,300 391,300

705,100 614,200 581,200 643,300 705,100

*The U.S. figures do not include aluminum under contracts for
delivery to customers® option, against which partial paymenis
have been made.

The principal markets for the Company’s ¢on-
solidated sales continued to be the United King-
dom, the United States, Canada and West

13
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Germany, while Belgium, Italy, Scandinavia,
Japan, Brazil, Australia, and India comprised
markets of ever-increasing importance,

In February Aluminium Limited and Alu-
minum Company of America mutually agreed to
the cancellation of the approximately 60,000 tons
of aluminum scheduled for delivery by the former
in 1960 and 1961 as the last remaining part of the
contract for the supply of 600,000 tons signed in
1953, Aluminum Company of America paid a
cancellation fee of approximately $9 million in
full settlement in 1960.

Exports from the Soviet Union were a minor
factor in world trade in aluminum during the year
although to the extent that sales occurred, they
were made at discount prices.

The Company continued to urge its funda-
mental conviction that free trade in aluminum is
in the best interests of the industry and the con-
sumer throughout the Western trading nations,
in the belief that if aluminum consumption is to
continue to show dynamic growth the metal must
be increasingly competitive with other materials.
Aluminium Limited expects and hopes, in the
interest of the free world industry as a whole,
that there will be a general agreement to lower
aluminum tariffs as a result of the G.A.T.T.
negotiations now in progress.

MAGNESIUM

The Company continued to be an active seller
of primary magnesium in world markets, and to
participate in the development of this light metal.
The Company's sales of magnesium increased
substantially during the year.

Greater use is being made of magnesium die

4

caslings by the automolive, power tool and ap-

pliance industries.

TRANSPORTATION

The anticipaled improvement in the Company’s
shipping operations was realized in 1960. The
increased movcement of materials and supplies
consequent on Aluminium Limited’s increased
production during the year, a general improve-
ment in third party business, and the reduction
in the size of the fleet more closely to accord with
needs, all combined to improve the position.

CAPITAL EXPENDITURES AND
FINANCING

Expenditures on plant and investments amount-
ed to some $70 million in 1960, of which $24 mil-
lion was devoted to the comprehensive pro-
gram for the expansion of existing fabricating
plants and the development of new fabricating
facilities. Residual expenditures of $9 million
were incurred on the completion of the Chute-
des-Passes power project and $17 million on the
enlargement of bauxite and alumina facilities
in the Caribbean and in India. Other expenditures
were made on general improvement and replace-
ment to increase productivity and efficiency in
existing plants.

Funds for these expenditures, and for the reduc-
tion of long term debt and preferred shares by
some $26 million, were largely provided from
cash income.

Capital expenditures contemplated in 1961 may
amount to some $90 million. They will be applied
mainly to the long term program of expansion
of the Company’s fabricating facilities on a wide
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geographic basis. However some funds will be
devoted to increasing the efficiency and output
of the Company’s existing raw material, ingot and
fabricating plant. It is expected that the funds

PROFITS
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*hefore interest, depreciation, selling,
general and administrative expenses and
income taxes

required for these outlays will be found from cash
income (though it is likely that 1961 will see some
reversal of reserves for future income taxes) sup-
plemented by drawings under the intermediate
term credit and some borrowings by foreign

subsidiaries.

SHAREHOLDERS

In September, a sale of 350,000 shares of Alu-
minium Limited by certain shareholders in the
United States virtually completed the disposal of
some 8,400,000 shares (adjusted for splits) re-
quired by a judgment of a United States Court
during the 10-year period ending January 16th,
1961. The last few remaining shares were dis-
posed of early in January and a certificate of
complete compliance with the 1951 judgment has
been filed with the Court.

The injunctions in the stock disposal judgment
against the voting of the shares required to be
disposed of and the injunctions against the voting
of certain other shares not required to be disposed
of, automatically terminated upon this recent
completion of the stock disposals required by the
judgment, All outstanding shares, therefore, now
have unrestricted voting rights.

The number of regi_stered shareholders increased
from 4,100 at the beginning of the 10-year period
to approximately 60,000 at the end of 1960.

In 1960, the Company made its fourth offering
of shares to employees under its employee share
purchase plan approved by shareholders in 1953,
The price per share to the 25,000 eligible em-
ployees was $25, or 859 of the last reported sale
price in the Montreal Stock Exchange on April
28th.

75
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As a result of Aluminium Limited’s long term
research program, a decision was made in 1960 to
proceed with the construction of new experimental
facilities at Arvida for the production of aluminum
by a basically new process which holds prospects of
achieving substantial savings in capital and pro-
duction costs. Meanwhile research continued into
the conventional smelling and alumina. processes
in pursuit of further operating economies.

Emphasis continued during the year on research
and the development of new fabricating tech-
niques in support of sales of fabricated products
of both group companies and customers. Ex-
amples of many achievements in these fields in-
clude the development of apparatus for deter-
mining the gas content of molten metal to assist
towards control of porosity in fabricated products,
and of additives for rolling and bearing lubricants

18
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which have been put to extensive use in the Com-
pany’s rolling mills. An automatic portable pipe
welding machine for field-welding of aluminum
pipe was developed through the prototype stage
to commercial production. An improved insulated
aluminum cable having solid rather than stranded
conductors has been put into production. A
substantial program of investigation into con-
tainer manufacture has led to the commercial
exploitation of new equipment and techniques by
group companies and customers. Technical and
engineering assistance was extended to group
fabricating plants and to customers in over 30
countries on six continents.

The Company’s geological and power engineers
continued with investigations necessary to keep
the Company abreast of significant developments,
The investigation and development of ore reserves
already acquired was maintained.



FABRICATING EXPANSION FEATURED IN
ALUMINIUM LIMITED'S 1960 PROGRAM

ALCAN

Alumintum Limited’s traditional main role has been. and
remains, the supply of primary aluminum to other metal
users in international markets. For the past decade,
expansion of mining, smelting and power aperations
received the main emphasis,

In a eomplementary role, to develop the use
of aluminunm and (o expand the market
for a larger pordon of its own primary

oulput, the Company is currentty
directing its etforts in many areas to the
creation of new or enlarged fucilities
for fabricating the metal into forms
required by customers.

Through subsidiaries or affiliates, often
in its [amiliar role of pioncer local fab-
ricator, Aluminium Limited 1s promoting

inclustrial growth in a score of countries,
llustrated on the following pages are artists’
impressions of 20 fabricating plants which were newly
authorized, under construcuon or expansion, or brought

into production during the year [960.

PLATE & SHEET EXTRUSIONS WIRE, ROD & BARS FORGINGS CASTINGS

FOIL
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WORLD-WIDE SALES ORGANIZATION

The Company’s marketing activities are conducted by more than 70 sales offices and 100
agents in more than 100 countries. Many of these offices are established by the individual
producing or fabricating subsidiaries 1o handle mainly domestic sales in the subsidiary's
domestic market, The remaining sales offices transact the other and larger pertion of
the Company’s total business which moves in the channels of international trade.

ited ® Alyrmmonum Limited Sdles, inc. @ Alcan S.4 . Alcan Australia L m:ted

Alcan Asia Limited @ Llcan Atrica L™ ted @ Alcan de veneruela 5. A L 4 Alcarn de Mexco - ©
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COMPARATIVE FINANCIAL STATISTICS

AS ADJUSTED
Net Income

Total before Number Per Common Share

Assets Sales and  Depreciation Current of Capital

before Operating and Income Income “Cash Common  Stock and Net Cash
Year Reserves  Revenues Taxes Taxes Income”(l) Shares(2) Surplus  Income Dividends

Millions of Canadjan Dollars Millions Canadjan Dollars

1929 875 $ 30 $ 4 50 5 4 18.G 51 b i B $ 0
1930 75 26 3 1 2 18.9 1 .03 0
1931 81 22 1 1 0 19.5 1 —.08 0
1932 81 13 1 0 1 19.6 1 —.08 0
1933 84 14 2 0 2 19.6 1 —.05 0
1934 83 21 P 0 2 19.6 1 —.02 0
1935 84 26 2 0 2 19.6 1 .01 0
1936 88 32 4 0 4 20.7 1 .09 0
1937 98 49 13 2 11 22.3 2 .36 0
1938 144 66 20 5 15 22.3 2 .49 0
1939 158 92 28 8 20 22.3 3 .69 .14
1940 209 82 38 22 16 22.3 3 .49 .27
1941 324 132 53 15 38 22.3 3 .65 L33
1942 446 198 75 12 63 22.3 4 .69 .33
1943 528 290 96 14 82 22.3 4 .52 .33
1944 523 259 81 11 70 22.3 4 .49 27
1945 480 114 26 8 18 22.3 4 .52 .27
1946 490 111 28 10 18 22.3 5 .54 .30
1947 514 153 38 15 23 22.3 5 .72 .33
1948 587 209 56 20 36 22.3 6 1.22 .44
1949 612 197 57 20 37 22.3 6 1.21 .43
1950 698 226 73 26 47 22.3 7 1.56 .59
1951 809 283 92 36 56 24.6 9 1.51 .62
1952 972 332 95 35 60 24.6 9 1.44 .65
1953 1,124 336 96 26 70 27.¢ 10 1.41 .66
1654 1,180 327 94 21 73 27.1 11 1.29 .65
1955 1,310 414 123 26 97 29.9 12 1.61 7
1956 1,468 481 138 31 107 30.0 13 1.85 il
1957 1,629 454 112 8 104 30.2 14 1.37 .84
1958 1,734 421 80 9 71 30.3 14 .74 71
1959 1,820 448 91 13 78 30.4 14 +19 .53
1960 1,906 509 122 25 97 30.0 15 1.28 .68

(1) 1950 and thereafter is before reserve for future income taxes — see note 6 to financial statements.
(2) Outstanding at cnd of each ycar, adjusted for stock dividend in 1939 and stock splits in 1948, 1952 and 1957,
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SOURCE AND AFPLICATION OF FUNDS

IN MILLIONS OF CANADRIAN DOLLARS

1950-1960
1960 Inclusive
Cash and Marketable Securities
(beginning of period). . ..., . .. . . e e § 75 5 63
Source of Funds:
Nt INCOIMIE . L ittt et i et e r et e 39 411
Straight-line depreciation. . ........ e e e, 52 318
Reserve for future inCome taxes. . ..o in i i e vieannnn 6 132
Sales of securities:
Aluminium Limited shares. .. ... ... .. .. it naaan.. 5 110
Aluminum Company of Canada, Lid. preferred shares. ........ — 60
Aluminum Company of Canada, L.td. abatable noles........... — 67
Aluminum Company of Canada, Ltd. fixed debt............... — 310
Other fixed debt. ... ... it e — 59
Aluminum Company of Canada, Ltd. intermediale-term bank loans. . 4 115
Net increase in short-term borrowings. . .............oiit it inens, 10 45
L 113 P 36
122 1,663
3197 51,726
Application of Funds:
New Plant. o .. e 5 64 §1,104
New InvestmenlS. . ..ottt et e e e e e 6 28
Redemption of debt and preferred shares. . ............ ... ... .... 26 149
Dividends paid on common shares. .......... ... .. 21 207
Increase in working capital (excluding cash, marketable securities,
short-term borrowings and funded debt payable within one year) 17 175
134 1,663
Cash and Marketable Securities
(end of period}. . .ot e 63 63
$197 31,726

(Y)Y After deducting $30 million applied to redemption of previous issue.
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~AA TS YA TEM
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31st December 1960

IN CANADIAN DOLLARS

Current Assets:

Government of Canada securities (quored value §5,772,701). . ... ..
Receivables ... ...t i e

Deferred receivables. . .. ... .. i
Prepaid expense and deferred charges. . ........... .. ... ... ...,

Investments in companies not consolidated, at cost (note 4). .. ... ..

Lands, plants, riparian rights, and facilities, at cost (note 5)........

Less;Accumulated amortization, depreciation and depletion(note6)

20

BALANCE SHEET ASSETS

3ist December
1960

31st December
1959

¥ 57,553,438

$ 62,043,661

5,774,052 13,222,934
101,587,851 90,795,965
181,573,153 155,521,434
346,488,494 321,583,994

15,461,037 11,945,472
12,243,580 12,579,008
26,324,352 21,927,753
1,505,544,253  1,452,417,810
547,230,173 503,198,830
958,314,080 949,218,980
$1,358,831,543  $1,317,255,207




ALUMINIUM LIMITED AND CONSOLIDATED SLBSIDIARIES

CONSOLIDATED BALANCE SHEET LIABILITIES

3lst December 1960

IN CANADIAN DOLLARS

Current lLiabilities:

Payables. . ... e e e
Short-term borrowings (principally in foreign currencies). . .........

Income and other taxes. . ... ... in it i i aiiean

Debt not maturing within one year (note 7). . ............... ...,
Reserve for future income laxes (nole 6)......... ...,

Preferred shares of consclidated subsidiaries, etc. (note 8)..........

Capital Stock and Surplus:

Shares without nominal or par value (note 9)
30,553,259 shares outstanding. . . ...... ... .. i,
Capital surplus. ..., .. e

Earned surplus (note 10). . ... ... . oo i

Signed on behalf of the Board:

31st December

3ist December

1960 1959
61,141,750 51,813,783
46,177,466 36,006,367
26,031,317 12,298,084

942,000 630,000
134,292,533 100,748,234
557,346,229 578,199,595
131,575,020 125,138,826

76,455,931 77,160,039
143,598,496 138,879,361
7,403,125 5,783,100
308,160,209 291,346,052
459,161,830 436,008,513
$1,358,831,543  $1,317,255,207

NATHANAEL V, DAVIS, Director
DANA T. BARTHOLOMEW, Director
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CONSOLIDATED STATEMENT OF INCOME

For the year ending 31st December 1960

IN CANADIAN DOLLARS

1960 1959

Sales and Revenues:
Sales. .. e e $449,801,256  $392,400,109
Operating revenues (transportation services, power sales, cte). ... ....... 58,829,779 55,161,955
Income from marketable securities. .. ...... ... ... ... . .. ... 185,415 686,773
Income from Investments, . ... ...t tnn s et 1,808,651 1,059,619
Other income (note 11). ... ... . i e 10,487,345 2,967,503
521,112,446 452,275,959

Costs and Expenses:
Cost of sales and operating expenses. . ........ovveiveeennan .. 322,852,567 292,380,796
Provision for depreciation and depletion (note 6). .. ............. 51,855,385 47,019,754
Selling, general and administrative expenses. ...........coveeean.. 45,755,261 39,726,831
Interest on debt not maturing within one year, .................. 22,951,235 23,007,468
Other IMEerESt . o o ittt ittt e e e 3,219,658 2,013,998
446,634,106 404,148,847
Income before income taxes. . ... ... i it 74,478,340 48,127,112
Provision for current in€OmMe taXes .. ...t it it ennererenns 25,013,557 13,108,358
Reserve for future income taxes(note 6). ......... ... ... 6,436,194 1,119,597
31,449,751 20,227,955
Income after INCOME taXeS. . .. v int it i i e i e e 43,028,589 27,899,157
Dividends on preferred shares of consolidated subsidiaries, etc.. . .. 3,918,827 3,808,437

=BT o -

22

$ 39,109,762

Note: Net income for 1960 includes a cancellation fee of $4.5 million (nct after tax)
offsct by overseas capital write-offs of $2.5 million and the adverse impact of a change in

accounting policy of $1.9 million—see notes 1 and 11,

$ 24,090,720
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CONSOLIDATED STATEMENT OF SURFPLUS

[Ffor ithe year ending 31lst December 1960

IN CANADIAN DOLLARS

EARNED SURPLUS

Earned surplus — 31st December 1050, . ... .. it it i it e aaaan $291,346,052

Net income for the year. ... ...t i it e it i et er et e iiianns 39,109,762
330,455,814

Aluminium Limited dividends (1959 — $15,994,535). . ............... $20,675,580

Transfer to capital surplus. ....... .. e 1,620,025 22,295,605

Earned surplus — 31st December 1960.......... ................................ $308,160,209

CAPITAL SURPLUS

Capital surplus — 31st December 1959. .. .. ... .. e

Transfer from earned surplus of par value of preferred shares of Aluminum Company of
Canada, Ltd. purchased for cancellation. ......... ...t irinin i

Capital surplus — 31st December 1960. . . .. ... i it L.

$ 5,783,100

1,620,025

$ 7,403,125
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NOTES 7O FINANCIAL STATEMENTS

1. Principles of Consolidation:

The consohlidated financial statements include the accounts of all subsidiaries (companies more than 50% owned)
with the exception of eight partially owned forcign subsidiaries, the inclusion of which would have no significant eficct.
All intercompany items and transactions, including profits in inventorics, have been eliminated, Inlercompany profits
on sales to subsidiarics not consolidated are not significant.

The method of allocating the costs of the Group’s ocean shipping operations was changed in 1960, This change in
accounting policy, which tends to smooth out the impact on consolidated net income of seasonal fluctuations in such
operations, had the effect of reducing consolidaled nect income for 1960 by $1.9 million with a corresponding reduction
in the carrying value of year-end inventory.

Accounts, other than Canadian currency accounts, included in the consolidated balance sheet are translated into
Canadian dollars at rates of exchange current at 31st December 1960, except that {a) inventories, investments, fixed assets
and related reserves are at rates current at dates of acquisition, and (b) debts not maturing within one year are at rates
current at dates of issue except that the Aluminum Company of Canada, Ltd. first mortgage 314 % sinking {fund bonds,
due 1974, payable in United States currency, arc stated on a dollar for dollar basis.

2. Geographical Distribution of Assets and Liabilities:

A condensed analysis of the balance sheet at 31st December 1960, according to the domicile of the constituent com-
panics and their branches, follows:

United
South Kingdom &
North Amcrica & Contincnial All
America Caribbean Europe Other Toial
ASSETS {in millions of dollars)
Current AsSelS. . .. .o iieiiriineinvians 193 32 97 24 346
InvestmentS. .. .. ..iviernerariorernses 3 3 13 7 26
Fixed as5C1S. . oo vrveeneeiaannaannns 1,157 208 76 65 1,506
Less: Depreciation, etc............... (442) (59 (30) (16) (547)
Other assets. oo iviinr e ranioreans 25 2 1 — 28
936 186 157 80 1,359
LIABILITIES
Current liabilities. . . .......covveiinians 51 17 56 10 134
Fundeddebt...........cooiieiiins. 526 11 12 8 557
Reserve for future income taxes, . ....... 123 4 4 1 132
Preferred shares, etc,. . ......coievenn. 70 — — 7 77
770 32 72 26 900
Common sharcholders’ equity.......... 166 154 85 54 459
3. Inventories of Aluminum, Materials and Supplies:
Inventories, as summarized below, are stated at lower of cost or market. 1960 1959
BN ST 113 T $117,170,230  $ 86,855,312
Raw Malerials. ..o o ittt rr e s etasrantaneaanaanianeann 61,021,910 62,561,689
b0« o] 1T 25,152,161 20,725,556

203,344,301 170,142 557
Less: Parlial payments against aluminum under contracts for delivery at

CUSLOMIEL™S OPLIOTI. o v it o it vyt ierrecetanessoneoansonnnnaneeennnny 21,771,148 14,621,123
$181,573,153  $155,521,434
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4, Investments in Companies not Consolidated, at cost: 1960 1959
Companies more than 505, owned . . ... ..ol e S 4,116,462 $ 4932372
Companies 505, owned, ... oo e e e i e e 15,380,065 11,167,839
Companies less than 50%, owned , .. Lo i i e e i 6,827,825 5,827,542

$26,324,352 $21,927,753

Aluminium Limited’s interest in the net assets of those of the above companies owned 509 or more (located primarily
in Australia, Japan, Mexico and Scandinavia), in which its investment amounted to $19.5 million at 31st December
1960, aggregated $34 million as indicated by the following summary of the asscts and liabilities of these companies.

ASSETS LTABILITIES
{In millions of dollars)
Current assetS. .. ovvr v i 72 Current liabilities. . . ................. 44
Investments. . . ... ..coueiiiinnnnnnses g Fundeddebt,....................... 50
Fixed assets. .. .oviriinrinennnnnnn 123 Third party interest. . .........c.oonn, 29
Less: Depreciation, etc............ (46) Aluminiom Limited interest. .. ........ 34
157 157

Aluminium Limited’s egnity in the aggregate net incomc of these companies in 1960 amounted to $4.0 million of
which 51,3 million was reccived in the form of dividends and included in consolidated income.

5. Lands, Plants, Riparian Rights, and Facilities: 1960 [959
Land and water rights, . . ... i iiit i i i e e e e e, $ 58,053,769 § 57,841,414
Mineral properties, rights and devclopment . .. ..o i ii i i e 16,056,852 15,352,726
Buildings, machinery and equipment. .. ... ... . e i 1,306,903,455 1,272,279,169
Uncompleted facilities, . ... o oin ittt e ettty 45,881,004 46,286,807

1,426,895,080 1,391,760,116
Construction work In PrOfIeSS, . . vr et ierinseretrerinctstsrrreeaeenannns 78,649,173 60,657,694

81,505,544,253  §1,452,417 810

The expenditure for uncompleted facilities represents the cost of certain smelter facilities in British Columbia, the
construction of which, though since resumed at a slow pace, was suspended in 1957,

Capilal projects envisaged for the next few years, including those referred to on pages 7 to 11 of this report, may
involve the expenditure of some $90 million during 1961,

6. Depreciation Policy and Reserve for Future Income Taxes:

With minor exceptions, depreciation recorded in the accounts is calculated on a straight-line hasis in respect of all
completed facilities. Commencing in 1958 depreciation on this basis has also been charged in respect of the uncompleted
facilities in British Columbia referred to in Note §.

Income tax rcgulations in Canada, and in certain other countries, permit the use (for the purpose of determining
income taxes) of various forms of capilal cost allowances which do not coincide with the amount of depreciation recorded
in the accounts. Thesc allowances gencrally exceed straight-line depreciation during the carly life of new asscts and later
fall short of it.

When capirtal cost allowances utilized for determining income taxes exceed straight-line depreciation, an amount
cquivalent to the resultant reduction in current income taxes is charged Lo income and credited to 2 Reserve for Future
Ineome Taxes. When the allowances so utilized later fall short of straight-line depreciation, resulting in highcr current
income 1axes than would otherwise be payable, an appropriate portion of the reserve is transferred back to income.
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7. Debt not maturing within one year: 1960 1959

Aluminum Company of Canada, Ltd.:
Revolving credit loans from banks under U.8, $160,000,000 credit agreement,
convertible at the Company’s option on or before maturity (Ist May 1963) into
term loans rcpayable in five equal consecutive annual installments beginning

one year from date of conversion (U.S, $119,000,000), ... ..o eeiveennnnnn S115,519,907 $111,512,578
First mortgage 315 % sinking fund bonds, duc 1974:

BOTICS A L it it e e re e it e s 5,038,000 5,948,000

Series B (U.S. S11,478,000) . ... oottt ittt e ey 11,478,000 11,978,000

Commutation value of contractual obligation for annual payments secured by
sccond hypothec — payable in Canadian currency and in United Statcs currency

19 T [T T2 - 7,125,000 7,425,000
314 % Sinking fund debentures, due 1971, .. ..ot i e e 33,212,000 34,493,000
37% % Sinking fund debentures, due 1970 (U.S. $63,373,000), . ................ 62,362,993 68,982,781
414 % Sinking fund debentures, due 1973 . ... . ... ... oo e 42,113,000 44,438,000
414 % Sinking fund debentures, due 1980 (U.S, $113,400,000). . ............... 109,745,526 115,006,343

Redeemable notes — payable to the UK., Government — interest and $65,962,500
of principal abatable in certain circumstances as provided in the contracts under
which they were issued;

3% Notes, due 1971 . . i e e e 54,950,000 54,950,000
3ASs Notes, due 1970 . . o i e e et e e 24,975,000 24,975,000
Ih 0 Notes, due 1974, L. i e e e e 40,000,000 41,915,446
Saguenay Power Company, Ltd.:
First morgage 3% Sinking fund bonds, due 1971 (U.S. $14,318,000)... .. ... 14,318,000 15,680,000
39 Serial Debentures, due 196171965, .. ... i ii i e i e 1,500,000 1,800,000
Alcan Industries Limited:
5% Debentures, due 1962/1964 (£750,000). . ... .. ..cviiiieriii i, 2,304,375 2,304,375
6%, Debentures, due 1983 (£3,000,000). . .. .. ..ooiiviiiieriinerarineianas 9,421,512 9,421,512
Alumina Jamaica Limited:
6% Bank loans, due 1962 (£4000,000). ... ... ittt e .. 10,815,620 10,815,620
L0y T s« 13,409,296 17,183,940

$558,288,229 578,829,595
Less: Debt payable within one year included in current liabilities (318,740,337 less
$17,798,337 already redeemed). . . ..o viin i e e 942,000 630,000

$557,346,229  §578,199,595

Allowing for payments already made, sinking fund requirements over the next 5 years against the above debt,
other than bank loans, amount to approximately $0.9 million in 1961 (appearing under Current Liabilities), $16.8 million
in 1962, $19.7 million in 1963, $20.2 million in 1964 and $19.8 million in 1965.

8. Preferred Shares of Consolidated Subsidiaries, etc.: 1960 1959
Cumulative Redeemable Preferred Shares;
Aluminum Company of Canada, Ltd.:

4%, Sinking fund first preferred shares, . ... .. ... ... . iiienn e $10,382,975 $10,707,800

414 % Sinking fund second preferred shares.......cvvvvevne e ernnnnnnn 57,213,500 58,509,100
Indian Aluminium Company, Ltd., 5% Preferred shares..................... 1,329,200 1,329,200
68,926,075 70,546,100

Minority interest in equity of consolidated subsidiaries, . ...........00viiiiiial, 7,529,856 6,613,939

$76,455,931 $77,160,039
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9. Capital Stock:

{(Number of shares and prices adjusted, where applicable, 1o reflect 1957 3 for [ splir).

Capital stock was increased during 1960 as a result of the issuance, under the 1960 offering of the Employce Share
Purchase Plan, of 172,224 shares at 325 and, in completion of the [958 offering, of 5,805 shares at $23. The offering prices
were fixed, under the terms of the Plan, at approximately 859 of the market prices current on the offering dates. At
31st December, 1960, 53,024 shares remained to be purchased by employees at $25 under the 1960 offering, and 718,885
shares were available for further offerings under the Plan. Prior to 1960 a total of 250,062 shares were issued under the
Plan at prices of $12.33, $34.66 and $23.

Capital stock was further increased during [960 as a result of the exercise of options as indicated in the following
tabulation, which also summarizes other changes during the vear in the status of outslanding options. These options were
granted 1o officers and other employees under the Share Option Plans, the option prices having been fixed, under the
terms of the Plans, at the market prices ruling when the options were granted.

Option price and  Shares under option Year 1960 Shares under eption
year of grant 1 Jannary 1960 Exercised Granled Cancelled 31 December 1960
1584 - 1953 168,420 17,678 — — 150,742
31.25 - 1955 198,030 — — 5,400 192,630

36.50 - 1959 137,750 — — 4,250 133,500
30.75 - 1960 — — 67,7504 — 67,750
504,200 544,622

#* Available for further options.
t Exercisable from 17th February 1961.

The number of shares available for the granting of options deereased during 1960 from 162,250 Lo 98,750. Prior to 1960
a total of 382,080 shares were issued at $15.84 and 10,470 shares at $31.25 upon the exercise of options,

10. Earned Surplus:

Consolidated carned surplus at 31st December 1960 includes approximately $133 million which, pursuant to the
provisions of the 414 % sinking fund debentures, due 1980, of Aluminum Company of Canada, Ltd. subject Lo ceriain
reservations, is not available for payment of cash dividends to Aluminium Limited.

11. Other Income:

In 1960 other income includes a cancellation fee of $9.0 mitlion, a gain of $1.4 million on disposal of surplus fixed
assets (S1.F million in 1959) and a profit from the redemption of debt of $1.4 million (31.2 million in 1959). The 1960
amount is reduced by $2.5 million representing the write-off of certain overseas investments and other assets.

12. Commitments:

A subsidiary company, Saguenay Shipping Limited, has charter hire commitments amounting (o $22.3 million in
1961 ($27.4 million paid in 1960), $17.1 million in 1962, $11.2 million in 1963, $6.4 million in 1964, $4.4 million in
1965, $2.4 million in 1966 and lesser amounts up to 1974,

See also reference to capital expenditure program in note 5.

13. Statutory Information:

Exccutive salaries for the year 1960 were $3,126,259, legal fees $247,942, directors’ fees $67,948, Canadian income
taxes §11,601,783,
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AN/ TORC REDORT
AUDITORS REFPORT

PriCcE WATERHOUSE & Co.

CANADA CEMENT BUILRING
PHILLIPS SQUAME
MONTREAL 2

14th March 196!

TO THE SHAREHOLDERS OF ALUMINIUM LIMITED:

We have examined the consolidated balance sheet of Aluminium Limited and consolidated sub-
sidiaries as at 31st December 1960 and the related eonsolidated statements of income and surplus for
the year then ended and have obtained all the information and explanations which we have required.
Qur examination was madc in accordance with generally accepted auditing standards and accordingly
included such tests of the accounting records and such other auditing procedures as we considered

necessary in the circumstances,

In our opinion and according to the best of our information and the explanations given to us and
as shown by the books of the companies, the accompanying consolidated balance sheet and rclated
consolidated statcments of income and surplus, supplemented by the notes therelo, are properly
drawn up so as to exhibit a true and correct vicw of the combined state of affairs of Aluminium
Limited and consolidatled subsidiaries as at 31st December 1960 and the results of their combined
operations for the year then ended, in conformity with generally accepled accounting principles
applied on a basis consistent with that of the preceding year except for the change (which we approve)

in the method of allocating ocean shipping costs referred to in note 1 to the financial statements.

Pursuant to section 118 of the Companies Act, we report that the interest of Aluminium Limited

in the profits for the year of the non-consolidated subsidiaries excecded dividends from such sub-

ﬁum »/4:-

Chartered Accountants

sidiaries included in consolidated income,
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ALUMINIUM LIMITED

ALCAN
PRINCIPAL OFERATING SUBSIDIARIES AND AFFILIATES
Main Producrs Aluminium Chief Executive
Countries of Company or Limited's or
Operations Activity Equiry Operating Officer
CANADA Aluminum Company of Canada, ;’i’(j{1“;"3;3L';gf"‘;,ifgf‘fz}g’ﬂ]‘gfl"g’s{ 100%  Fraser W. Bruce, President
Limited Chimicals. generaies own hydio:
efectsic power,
Aluminium Laboratories Limited yossarch, anBnceng and oxple. 100 %, H. H. Richardson, President
(Engfand), Arvida and Kingston.
Aluminum Goods Limited sl Products:  autboard 100%  N. E. Russell, President
Newfoundland Fluorspar Limited g% d operates fuotepar, ning 1009, Rupert Wiscman, General Manager
Roberval & Saguenay Railway g and gnerates 2 railway from 100%,  F. A. Dagg, Vice President,
Company, The General Manager
Saguenay Shipping Limited e e chi, Ljoup, onfied 1009 F. L. Parsons, President
of Aluminium Limited,
Saguenay Terminals Limited Dperates wharves and terminal 1009,  F. A. Dagg, Vice President,
General Manager
Alma & Jonquiéres Railway f;,';'ﬁ;;'i’gggel’;“gf"éF{f“mﬁ fom — 93.6% B. A. Walker, Vice President,
Company, The Manager
Saguenay Electric Company ot clty in Saguenay dis- 3.6 97 Gaston Dufour, President,
General Manager
Saguenay Power Company, Ltd. g‘;;’::,aS’;gﬁ°°$f;i‘fsﬁe",{|da’|°iéﬁ'e‘f‘“‘i° 93.69% N. S. Crerar, President, General
Manager
Sagl.lel?ay Transmission Company,  lsasmits and Sg;';*uf;:;'ifji‘;f,‘f;f 93.69% N. S. Crerar, President
Limited
LATIN AMERICA AND CARIBBEAN
ARGENTINA *Antonio Vernocchi S.A.LC.IF. rolls foil at Buenos Aires. 769 H. A. Edelmann, President
BRAZIL Aluminio do Brasil S.A, sheet, extrusions, fail and utensils 1009 F. A. Sievert, Director-President
Aluminio Minas Gerais S.A. primary ingot and alumina; also 1009 T. A. Woolton; Managing Director

*Not included in Aluminium Limited's Consolidation but carried on the books as an investinent.

ferro-alloys; mines own baugite
deposits m Brazil. Generates own
power.
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ALUMINIUM LIMITED

I
ALCAN - -
FRINCIPAL OPERATING SUBSIDIARIES AND AFFILIATES
Main Products Aluminium Chief Executive
Countries of Company or Limited's or
Qperations Activity Equity Operating Officer
LATIN AMERICA AND CARIBBEAN (conlinved)
COLOMBLA Aluminio Alcan de Colombia S.A.  operstes extrusion plantand sheet 73 |37 John P. Lee, President
BRIT 15H Demerara Bauxite Company, 3?5'?;25r?g"%!gdﬁeﬁfﬁ:';’iﬂﬁaﬂiﬂgﬁ 1009, I G. Campbell, Managing
GUIANA Limited Britsh Guibna, Aluming piant Director
under construction,
Sprostons Limited E:aifc';j'.?fﬁ;?udsi"féﬁﬁ;"fﬁ“%'},%’lﬂ 1009,  J. C. Batzold, Managing Director
uiana.
SAMIAICA Alcan Products of Jamaica Limited gpefates sheet corugating and 100%; J. C. Batzold, Managing Director
Alumina Jamaica Limited Auming in Jamaice Wom M 100%  D. A. Bryn Davies, Managing
agricullure and cattle develop- Director
ment,
Sprostons (Jamaica) Limited eosruction “and misceliangous 100% ). C. Batzold, Managing Director
activities throughout Jamaica,
MEXICO *Aluminio Industrial Mexicano, S.A. et foil. extusions and paste 69 9% R. A. Blay, President
*Fluoresqueda, S.A. mines Auorspar, 33.3% James W. Swent, President
TRINIDAD Chaguaramas Terminals Limited gmg;ﬁ"d_glgj{gﬁfnﬂaﬂﬁ_","’t’;ﬁ 1007,  John Macindoe, Vice President
age at lrinidad.
Sprostons (Trinidad) Limited e et Trimidad 1009, J. C. Batzold, Managing Director
URUGUAY Aluminio det Uruguay S.A. sheot, circtes, extrusions and ol 70,932 Hans B. Tafelmacher, Managing
Director
EUROPE
DENMARK Dansk Aluminium Industri A/S utensils and tanks; jabbers in 50%  Carl Jacobsen, General Manager
FRANCE Alcan Aluminium de France gluminum paste, extrusions in 100% Paul Frétault, Chairman, General
Manager
Société Anonyme des Bauxites et batixite mining in Sauthern France. 100%; André Chalmin, Chairman,

*Not included in Aluminium Limited’s Consolidation but carried on the books as an investment.
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ALCAN ",

ALUMINIUM

LIMITED

PRINCIPAL OPERATING SUBSIDIARIES AND AFFILIATES

*Not included in Aluminium Limited’s Consolidation but carried on the books as an investment.

wire, forgings, aluminum paste in
England.
Zealand,

ranch plant, New

Main Products Aluminitem Chief Executive
Countries of Company or Limited's ar
Operations Acrivity Equity Cperating Officer
Bauxites du Midi _gm‘:;’g{iirfgs";‘:;s,f'e‘al‘zfi§;3)"‘ffé 100 % J. Y. Eichenberger, Chairman,
in Guinea, General Manager
GERMAS Aluminiumwerke Gottingen 3239}6;'5‘;1"05;'&;,";_"“' extrusions 1009/ R. W. Herzer, Manager
G.m.b.H.
Aluminiumwerke Niirnberg foundry at Nilrberg. Germany. 1009/ Kurt Schneider, Manager
G.m.b.H.
ITH1Y Societa dell’ Alluminio Italiano féj,‘;‘?gmi':g,efmdmr;g ot in 1009 1. Barontini, Managing Director
S.p.A. powe.
MNETHERLANDS FNUV. Nederlan'(.i sche Aluminium :{‘Elft're‘é;?”ﬁ'eﬂfe”':r‘l'dg"d alpaste 40%; G. J. I. Both, Sr., President
Maatschappij
NORWAY *A/S Nordisk Aluminiumindustri :?eﬁéiégg{raﬁ;?mﬁ:ﬂ castings 509, Nils Ramm, Managing Director
*A/S Norsk Aluminium Company ;éL’gg{e;‘;ﬂ’#h;mm&r}’ggtj;fe"f_i 509 Nils Ramm, Managing Directar
*Det Norske Nitridaktieselskap primary ingel in Norway. 509 Egil Kollenborg, Managing
Director
SPAIN *Aluminio Iberico, S.A. fpesﬂs;’i:f‘"“““"s- rod and cable 47 299/ D. A. Corbett-Thompson, General
Manager
SWEDFM *AB Svenska Aluminium-kompanijet — #imary ingotin Sweden. 509, Herman S. Lund, Maraging
Director
SWwaT7rR A Aluminiumwerke A.-G. Rorschach  sheet and kil in Switzerland, 100 Charles Meiner, President
*Fabrique d’Emballages Métalliques ~ Tanutatuie ol slaminum cans in - 33397 Paul Sieber, Managing Director
S.A.
UNITED *Alcan Enfield Alloys Limited produces secandary foundry alioys. 509 W. W. Kee, Managing Director
AINGDT
Alcan Tndustries Limited sheet, extrusions, castings. rod 1009 S. E. Clotworthy, Managing

Director

ar



i

unM‘“\lllluh.,

ALUMINIUM LIMITED

ALCAN
PRINCIPAL GPERATING SUBSIDIARIES AND AFFILIATES
Main Products Aluminium Chief Executive
Countries of Company or Limtited’s or
Operations Activity Eqguity Operating Officer
AFRICA
OHANA *G}La.na‘ Aclluminium Products corrugaling, window and furaiture 60%  D. P. Crilly, Managing Director
1mite
NIGERIA *Nigeria Aluminium Products corrugating plant. 60 Bruce Manning, Managing
Limited Director
*Tower Aluminium (Nigeria) utensil plant. 25.6% D. E. Davey, General Manager
Limited
UNION OF Alcan Aluminium of South Africa  Shegt loil and extiusions in Union 100 % N. H. Custers, Managing Director
SOUTH AFR/ICA Limited products. '
ASIA
INDIA Indian Aluminium Company, ';‘,L”s?}f"a'e,ﬁﬂi"iééi- ingot, _sheet. 65% J. K. Horwood, Acting Managing
Limited bauzite deposits i’ India, Director
JAPAN *Nippon Light Metal Company, g‘ﬂjr’:‘g%j:gﬁe‘qf."gwfeirﬂlﬁ"ﬂ'géﬁf 509 Giichi Kusano, President
Ltd. Has 70%; equity in company with
three fabricating plants.
*Toyo Aluminium K.K. sheet, fail and alpaste. 505, Y. Oyamada, President
MALAYA Southeast Asia Bauxites Limited mines bauxite on the Malay 759% A. R. Chin-Bing, Manager
SARAWAK *Sematan Bauxite Limited bauxite mines in Sarawak. 33.3% W. A, Conrad, Managing Director
AUSTRALASIA
AUSTRALIA *Aluminium Foils (Australia) Pty. foil. 509 W. S. Hogg, General Manager
Limited
*Australian Aluminium Company s, extusions and foundry 509 (. F. McMahon, J. E. Hattlon,
Limited Joint Managing Directors
*Not included in Aluminivmn Limited’s Consolidation but carried on the books as an investment.
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