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Excavation in pragress on the 7-mile tunnel
and underground powerhouse at

Aluminum Company of Canada's 1,000,000 h.o.
Chute-des-Passes hydroelectric project

The Year 1957 at a Glance

in northern Quebec.

RESULTS

Sales and operating revenues. ... ...... .. ... ..
[ncome before income taxes. . ... .. ... . ... ...,
Depreciation and reserve for future income raxes. . .
Net income . . ... ...
Common shares outstanding. . .. ... ... ... .. ..
Net income per share . . ..

Dividends pard. ... o000 oo

Dividends per share. .. ... ... ... oo

BALANCE SHEET ITEMS

Net current assets. . ... .. .. o
Lands, plants, facilities (gross). .. ... ... .. ..
Additions to fixed capital ... o000
Sharcholders™ equity

OTHER

Sales of aluminum products. . ........ ... ... ...
Number of shareholders (year-end). ... .. ... .. ..
Number of employees (yearend). .. . ... ... ...

*Adjusted for 3-for-1 share split in 1957.

For Year Ending 31st December

1957

$453.5 million
$78.3 million
551.9 milhon
$41 4 million
30,168,212
S1.37

525.3 mullion
(U.S.) 87145¢

As at 31st Decomber
1957

$172.8 million
$1,300.4 million
$179.6 million
$423 7 nullion

1957
614,210 tons
35,885
50,276

1956

$482.6 million
$108.1 milhion
$51.1 million
$55.7 million
*30,041,541
*$1 85

$23.2 mullion
(US.) I8¢

1956

$183 .8 mllion
$1,125.9 nullion
$125.4 million
$405.1 million

1956
705,058 tons
27,975

47 627
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REPORT
to the sharcholders of

ALUMINIUM LIMITED

The 30th Annual Report of Aluminium Limited covering the affairs and the financial results
of the Company for the year 1957 is submitted herewith on behalf of the Board of Directors.
The fmancial statements of Alumnium Limited and its consolidated subsidiaries for the year
ended December 31st, 1957, together with the report thereon by the auditors, Price Waserhouse
& Co., form a part of this report.

SUMMARY OF RESULTS

The year 1957 was a year of transition for the Company and for the industry. The preceding
ten years were, with few exceptions, years of strong demand, full production and rapid expan-
sion. In 1957, however, supply exceeded demand. Free-world production did not increase.
While consumption in Europe and many other areas continued to grow, overall consumption
dropped by about 397. At the same time customers reduced their inventories. The resulting
decline in demand for primary metal led some companies, including Aluminium Limited, to
retard their expansion programs.

Under these changing conditions, Aluminium Limited's results for the year were adversely
affected not only by a consequent reduction in sales but also by the mmpact of a pro-
tracted strike at the Aluminum Company of Canada’s main smelter located at Arvida, Quebec.
Aluminium Limited’s net income, after all charges, including dividends on preferred shares of
subsidiary companies, was $41,422,456 or $1.37 per share on the 30,168,212 shares out-
standing at the year end. For the preceding year, 1956, the comparable figures were $55,657,372
or the equivalent of $1.85 per share, after giving effect to the three-for-one share split which
occurred in 1957,

Cash generation in 1957, comprising net income, depreciation and reserves for future
income taxes was $93,339,106 or $3.09 per share, as compared with $106,711,431 or $3.55
per share in 1956.



ALUMINIUM LIMITED

and consolidated subsidiaries

The reduction in net income reflects the decline in sales and operating revenues from $483
million in 1956 to $433 million in 1957 and the impact of the strike at Arvida. It also reflects
increased operating costs resulting from retroactive wage increases granted 1n Canada during
the year.

During 1957, quarterly dividend payments, based on the new subdivided shares, were at
the rare of 20 cents per share {U.S. currency) in the hrst quarter and 2214 cents per share
(U.S. currency) in the succeeding three quarters. Total dividend disbursements were the equiv-
alent of $25,264,472 in Canadian funds compared to $23,192,053 in 1956.

Capital expenditures in 1957 under the Company's longrange expansion program
amounted in total to $180 million, principally to provide new basic facilities for production
of hydroelectric power and raw materials on which future smelting expansion may be based.
No new addition to the Company’s Canadian smelting capacity was completed in 1957,
although construction of potlines with an annual capacity of 80,000 tons® was continued at
Kitimar, British Columbia, until October when a decision was taken to defer their completion
until justified by an upturn in demand.

Although the expansion programs of some other primary aluminum producers have also
heen curtailed, there are large increases in alumipum capacity scheduled to enter production in
the next year or two in several countries. The Company must, therefore, look forward to a
continuation of overcapacity in the industry as a whole until world markets can be expanded
to absorb the increases 1n production. The abundance of primary aluminum supply does, how'
ever, provide the opportunity to develop new uses and markets with every assurance that users’
requirements can be met. During the past several years the shortage of supply has unquestionably
tmpaired the growth of uses for aluminum.

Currently the Company’s Canadian smelters are operating at about 807 of rated capac-
iy, producmg substantially as much metal as in the year of peak production. Shipments so far
this year are below this level. This reflects reduced sales to other producers who are bringing
in new capacity as well as a lower demand in the trade generally. The general trade demand
has shown some signs of stabilizing in recent months.

Increased emphasis 1s being put upon an improvement in operating efficiencies, a strength-
ening of sales, market development ancl3 research activities and expansion of fabnmtmg outlets.
While the Company remains confident that the growth in aluminum consumption will conrinue
and will provide the basis for utilizing the expanded facilities which are under construction,
the continuation of this program and the prospects of increasingly strong competition which may
result in reduced profit margins will require the most careful utilization of the personnel, plant
and capital resources of the Company.

Operations
ALUMINUM INGOT AND POWER

The Aluminum Company of Canada, Ltd. produced 556,700 tons of primary aluminum
during 1957, — a 109, reduction from the total production in 1956. The decline in production

* Short tons of 2,030 pounds cach are used throughout this report.
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was caused by labor difhculties and changing market conditions. On May 17th hourly paid
employees at the Arvida smelter commenced a strike which lasted for 4 months. When a labor
settlement was reached in September, market conditions: caused the Company to defer indefi-
nitely reopening of the plant at full production levels. The changes in production rates caused
by these events resulted in lower than normal operating efficiencies and higher than normal
costs of production.

The record of the production of primary aluminum by Aluminum Company of Canada, Ltd.
during the past four years 15 as follows, in short tons:

Quebec British Columbia Total
1954 . 540,400 20,500 560,900
1955, 240,600 67,100 607,700
[956 . 496,400 123,900 620,300
R 5 397,300 [59,400 556,700

Total power generation in our Quebec and British Columbia hydroelectric plants during
1957 was 14.1 billion kilowatt hours, this figure being approximately 15% oftotal power
generation in Canada. A sixth generator was placed in operation at Kemano, British Columbia, in
July, and a seventh in early 1958, giving total installed capacity there of 1,050,000 horsepower

The smelting subsidiaties and affiliates in Brazil, India, Italy, Norway, Sweden and Japan
operated at their effective capacities throughout the year, producmg a total of 99,625 tons of
aluminum, mainly for local consumption.

In January 1958 the lower demand for primary metal necessitated a further curtatlment
of production by the Aluminum Company of Canada, Ltd. Production rates were reduced to
approximately 80% of rated capacity, the curtailments being made at Arvida, Shawinigan
and Kitimat.

RAW MATERIALS

The Company’s main bauxite mining facilities in British Guiana, in France and in French
Guinea mined and shipped bauxite at rates slightly below those of the previous year.

During the year the Company’s bauxite reserves in Malaya were brought into production
and initial shipments of approximately 50,000 tons were made to the Japanese market. A newly
formed athliare in Sarawak started the prehmmary work of O‘Jlaenlng new bauxite mines to

supply a part of the requirements of the Japanese market. The first shipments are expected to
be made 1n 1958.

The alumina plants at Arvida produced 785,000 tons of alumina during the year. During
the strike at Arvida, the other smelters in Quebec were kept in full operation by use of Jamaican
alumina and alumina purchased from non-Company sources.

Alumina Jamaica Limited produced approximately 470,000 tons of alumina in 19537 at
1ts Kirkvine Works, where construction was completed during the year. In addition to the
normal shipments to Kitimat, British Columbia, Norway and Sweden, special shipments were
made to the smelters in Quebec during the Arvida strike.
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During the year extensive improvements were made to the facilities of Newfoundland
Fluorspar Limited, which mines and concentrates fluorspar at St. Lawrence, Newfoundland,
for use at Arvida.

FABRICATING
Despite the general slackening in business which became evident during the course of the
year in several countries, shipments from 26 fabricating plants in which the Company bas an
important Interest throughout the world, including partially-owned companies, were approxi-
mately 200,000 tons or about the same as in 1956. The fabricating companlm again played an
active and essential part in developing new applications and markets for aluminum. Competition
intensified in all markets, with some reduction in profit margins.

The Company’s long term program for the modernization and expansion of fabricating
facilities has continued. The comprehensive modernization of the works at Banbury, England,
of Northern Aluminiuin Company, Ltd. is nearing completion, and will substantially improve
the efficiency and versatility of operations. During the year, work was also begun on the further
expansion and modermzation of Northern Aluminium’s Rogerstone Works. The plans call for
the installation of a 144-inch hot mili, which will be the widest aluminum rolling mill cutside
North- America. The mill will be used mainiy for the production of wide plate and sheet to meet
the growing demand from the shipbuilding and transport industries.

Aluminum Company of Canada, Ltd. is installing a cable plant, together with extru-
sion facilities, at Vancouver, B.C., to serve the western Canadian market for these commodities.
The demand for aluminum foil continues to grow, and foil-rolling facilitiesat the Kingston, Ontario,
works are being expanded by the addition of a further high-speed foil mill. The increasing use
of aluminum by the automobuile industry has prompted the installation of additional die-casting
facihties at Alcan’s Etobicoke, Ontario, works.

Turning to other parts of the world, the new sheet-rolling facilities of Aluminio Therico
S.A. at Alicante, Spain, whose cable and extrusion facilities are already in operation, will be
completed early in 1958, In Mexico, a start has been made on the modernization and expansion
of the sheet and foil-rolling facilities of Aluminio Industrial Mexicano S.A. In Brazil, in addition
to the expansion program already in hand in the sheet and foil plants of Aluminio do Brasil S.A.
fabricating facilities are being expanded by the installation OFCHblC equipment and an alpaste
plant. An extruston plant is in course of erection by Aluminium Méndional S.A. at Chartres,
France, and in Germany the first completely automatic aluminum can-making line has been
installed by Aluminiumwerke Gortingen G.m.b.H. New high speed foil-rolling equipment and
an alpaste plant were installed in Japan by Toyo Aluminium K.K.

Late in the year, mitial steps were taken to increase substantially the output of the sheet
plant of Australian Aluminium Company Pty. Ltd. and to erect a modern foil plant on a site
already acquired at Sydney.

TRANSPORTATION AND COMMERCIAL SERVICES
During the year the Demerara-Saguenay Division (the ocean-shipping division) of Saguenay
Terminals Limited was separately incorporated under the name of Saguenay Shipping Limited.
The Port Alfred Division which operates docks and storage facilities at Port Alfred, Quebec,

will continue under the name of Saguenay Terminals Limited.
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Outside sales of power in Canada increased to $10 million.

Ocean shipping activities continued at a high level with total cargo carried approximating
7.5 mullion tons. Although the bulk of this was for Group companies, the proportion of non-
Group business increased. General cargo services to the public have been improved, especially
between Canada and Caribbean points. During the year, seven new ships joined the fleet on
long term charter.

In 1957, 3 million tons of cargo in 532 vessels were handled through Port Alfred. Shipment
of newsprint via Port Alfred increased appreciably.
The varied commercial activities of Sprostons, Limited in British Guiana, Trinidad, and

Jamatca continued to expand during the year, including the bwlding of small ships and barges
at Georgetown, B.G.

INDUSTRIAL RELATIONS

The Company's gencrally satistactory relations with its industrial employees over the years
were marred in 1957 by the most serious strike 1n its history. A strtke was called at the Arvida
plant on May 17th by the certified umon, Le Syndicat National des Employés d'Aluminium
d'Arvida, which has had a collective labor agreement ith the Company since 1937. About
6,500 employees were 1nvolved. The 1ssues had been thoroughly considered in the various
stages of conctliation and arbitration over a period of eight months prior to the strike. Following
a stoppage of four months, work was resumed on September 17th and a new three-year labor
contract was signed. The settlement at Arvida provided the basis for separate labor contracts
at other plants 1n Quebec. A new three-year contract was also signed at Kitimat.

The Arvida strike was conducted in an orderly manner and no damage to Company
property resulted It 1s difhcult to assess the cost to the Company of the strike, but
disregarding the possibility of profits from the ultimate sales of metal which would otherwise
have been produced, it is estimated that the impact on the year's earnings was $5 million.

l\iarlzets and Sales

As a result of inventory reductions by industry and an estimated 394 decline in consumption
of primary metal, world supply of aluminum in 1957 exceeded demand. A breakdown of
primary aluminum production by principal producing countries in the free world during the
past six years is shown in the following tabulation:

1952 1953 1954 1955 1956 1957
(Short Tons)
USA. ... .. ... ... ... 937,300 1,252,000 1,461,000 1,565,800 1,679,400 1,647,700
Canada. . .. ......... ... 499 800 545,800 560,900 608,000 620,300 557,700
France......... ....... 117.000 123,700 132,500 142,700 165,000 176,200
Woest Germany . ... ... .. 110,800 117,800 142,400 151,100 162,200 169,500
Tealy..........0 ... .. 58,200 61,200 63,500 65,000 69,900 72,800
Norwav. ... ........... 56,300 58 600 67,600 79,500 103,000 105,200
Japan........ . o 47,000 50,100 58,20 62,500 72,600 74,800
Other Countries. .. ... ... 127 400 144,100 132 800 179,000 208,000 246,500

TOTAL. ..

—

953,800 2,333,300 2,638,900 2,856,600 3,080,400 3,050,400
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Shipments from the Company’s Canadian aluminum smelters in the past five years were as
follows, in short tons:

1953 1954 1955 1956 1957
United Kingdom .................... 184,600 221,800 267,100 224,400 165,600
USA .. 237,000 192,560 193,200 215,300 227,800
Canada. . ......... ... ... .. ... ..... 90,200 80,000 85,000 90,500 82.200
AUl Others. .. ... .. . L. 37,900 60,840 64,300 66,300 79,900

TOTAL. ... ............... ... 549,700 555,200 609,600 596,500 555,500

With metal in over-supply, keen competition was experienced in all markets. During the
latter part of the year, prices weakened in most markets outside of North America. In Britain,
and to a lesser degree in Western Europe, primary aluminum of Russian origin emerged as
competition of consequence at low prices.

The use of primary metal in the United Kingdom declined and our shipments followed this
trend. Fabricators reduced their stocks to lower levels than those which had prevailed in the
previous year and were encouraged in this by the government’s tight money policy. Ship-
ments by United Kingdom fabricators commenced to improve in the latter part of 1957.

In the United States market, consumption of primary aluminum declined by approximately
89 compared with the preceding year. An encouraging development toward the year-end was
the announced intention of the principal motor car manufacturers to use larger quantities of alu-
minum in their 1958 models. The average amount of aluminum in the 1957 models was 39.8
pounds. The average for 1958 is estimated at 45 pounds, an increase of 139,

Leading developments in the Canadian market closely paralleled those in the U.S.A.

Taken as a group, all other markets continued to demonstrate substantial growth. Shipments
of Canadian aluminum to these markets increased by 209 over 1956, repeating the growth
rate of prior years,

Establishment of warehouse stocks in the U.S. and in other parts of the world was made
possible by the freer supply of metal, thereby improving our competitive position through
prompt deliveries.

Under the challenging conditions prevailing throughout the year, product quality was
further improved and new sales offices were opened. Our active role in providing technical
assistance to customers was enlarged.

Sales of aluminum in all forms and from all sources by consolidated subsidiaries of
Aluminium Limited amounted to 614,210 tons in 1957, as compared to 705,058 tons in 1956.

Consolidated sales of all our products in the period 1952 to 1957 are shown in the
following tabulation:

10
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All Other Operating

Ingot and Ingot Products Semi-Fabricated Products Products Revenues Total

Short Tons $'000 Short Tons $'000 £'000 $'000 $'000C
1952, .. ... . 375,098 138,244 163,126 136,906 17,351 40,493 332,994
1953, ... .. 451,819 167,839 145,960 118,638 18,922 30,289 335,688
1954, . ... ... ... 435,238 159,957 157,080 120,836 17,290 29,565 327,648
1955. . ....... 511683 207,895 169,627 145064 18372 40815 412146
19se. .......... 533,528 240,915 171,530 161,404 22,449 57867 482,635
1957........... 450,030 207,193 164,180 156,430 22060 67,799 453,482

Subject to Norweglan government formal approval, our Company has concluded a new
barter contract with the Aardal og Sunndal Verk under which we will supply 1,720,000 tons
of alumina over a period of 20 years in exchange for aluminum ingot. Other existing barter
contracts with Aardal og Sunndal Verk were extended for approximately 15 years covering
an additional 1,984,000 tons of alumina. We expect to deliver this alumina from plants in
Jamaica, British Guiana and French West Africa.

The year 1957 was one of progress for aluminum in the canning held. In Europe, production
reached 300,000,000 cans representing 11,000 tons of aluminum. In the United States, two
projects reached the commercial stage and others will follow shortly. There 15 worldwide
interest 1n this application.

The hrst important installations of aluminum pipelines for the oil industry were made
during 1957. In Canada, the Company supphied 16 miles of four and six-inch welded pipe for
the first commercial underground water-injection hine for use i o1l helds in Alberta. A second
application was in Venezuela where two U.S. producers installed aluminum pipe in Lake
Maracaibo for oil gathering lines. The success of these applications points to the future use of
considerable tonnages of aluminum in the oil industry.

The foregoing examples of continuing progress for aluminum in transportation, packaging
and industrial applications enhance the future sales prospects. Furthermore, the fabricating
industry enters 1958 with inventory adjustments mainly completed. With abundant supplies,
the stage 1s set for aluminum to become more competitive and resume its growth.

Expansion Program

During the course of 1957 adjustments were made in some segments of the Company's
expansion program.

In the first half of the year, it was decided to postpone indefinitely the construction of the
eighth pothne at Kitimat and the construction of new smelter facilities in Quebec which
together would have added approximately 160,000 tons of annual aluminum capacity. No
change was made in the schedule for the Chute-des-Passes hydroelectric project on the Perthonka

11
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River in Quebec nor in the construction schedule in the two alumina projects in Jamaica and
British Guiana. The Chute-des-Passes power plant will have an installed generator capacity of
1,000,000 h.p. ready for use late 1n 1959,

In October the expansion progtam was further adjusted. Work on twao potlmes then under
construction at Kitimat was susanded but in a manner which will permlt their rapld com-
pletion at a later date. The construction schedule for the alumina project 1n British Guiana was
stretched out to defer by one year the date of completion.

The overall effect of the adjustments made during the year is to defer completion in Canada
of some 240,000 tons of primary smelting capacity and to reduce the previous capital outlay
provision by about $200 million in the years 1957 to 1959 inclusive. Under the revised pro-
gram, the Company 15 continuing the development of hydroelectric facilities and alumina plants,
which requite lengthy construction periods. These facilities when completed will provide
additional power tor the Company's own needs and additional alumina for which there s
an increasing outside demand. This program will at the same time provide the foundation
on which the Company’s Canadian smelter capacity can be quickly increased to 1,000,000
tons of aluminum per annum as market conditions warrant.

Turning to the scene outside Canada, Aluminium Limited’s subsidiaries and affiliates are
proceeding with various expansions of smelting capacity which although smaller 1n scope are
nevertheless appropriare to their individual requirements.

The new smelter of the Indian Aluminium Company, Limited at Hirakud, India, is scheduled
to be completed at its initial capacity of 11,000 tons per annum by early 1959. This will bring
the annual capacity of this company to 17,500 tons. Expansion of the Hirakud smelter to a
capacity of 22,000 tons s under con:,lderatlon

In Japan, reactivation of the first hall of Nippon Light Metal Company's 20,000 ton
smelter at Niigata 1s nearly complete and is expected to go into production early in 1958.
When the second half 1s completed, the annual capacity of this Company’s two smelters will
then total abour 55,000 tons. This Japanese afhliate is self-sufhcient in alumina and also produces
and markets various chemical products.

In Brazil the new 7,200 ton potline and the new hydroelectric station of Electro-Quimica
Brasiliera S_A. continue under construction and are expected to be ready for service about mid-
1958. The local alumina facilities are also being expanded.

The new 4,300 ton potline and corresponding hydroelectric facilities of Norsk Aluminium

Company at Hoyanger, Norway, are under active construction and are scheduled to be ready
about mid-1938.

FRENCH WEST AFRICAN PROJECTS

Bauxites du Midi, a French subsidiary which mines bauxite in the Los Islands, French
Guinea, enlarged its important bauxire nghts in the Boké area and negotiated an agreement
with the Territorial authorities providing for development of this area. In the expectation that,

12
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within six or seven years, additional sources of raw materials will be necessary to support
expansion of the Gtoup’s business, Bauxites du Midi has undertaken to set up installations for
mining bauxite and producing alumina with related transportation and export shipping facilities.
Construction work started 1n 1957 in and around the harbour site, at the mouth of the Rio Nunez.

Full realization of the Boké project may call for a total capital investment of the order of
$100 million over the next six or seven years. The present construction schedule provides for
the expenditure in the early years of only a relatively small part of the expected total investment.

The Company has also been studying for some years, with other aluminum producers, a
power and smelter project on the Konkouré River in French Guinea. This project, sponsored
by the French government and the French Guinea government, involves the construction of a
600,000 h.p. hydroelectric development and a 155,000 ton aluminum smelter. Engineering
studies were completed in 1956 and provisional tenders for the power construction were

obtained in 1957

The French government has offered to supply, in the form of loans and minority share
participation, a substantial portion of the money for the power development and to guarantee
a loan from the World Bank or other international source to provide a further important part
of the capital required. The aluminum producers interested, under the leadership of the French
hrms PecEmcy and Ugine, have expressed their willingness to proceed with the project, subject
to certain conditions mcludmg the grantmg of the atorementioned World Bank or other loan.
Aluminium Limited's participation tn the project, constituting 20 percent of the investment to
be made by the aluminum producers jointly, would call for an estimated $35 million, mainly in
the latter part of the six or seven year construction period. In view of the fact that the French
West African territories are to be considered a part of the European Common Market, 1t is
anticipated that the aluminum produced in Frencﬁ Guinea would be sold mainly in Western

Europe.

Financing

Capital expenditures in 1957 under the Company’s continuing long range expansion
program totalle§ some $180 million, including $51 million for hydroelectric facilities 1n
Quebec, $51 million for smelting and related facilities in British Columbia and $44 million
for bauxite and alumina projects in Jamaica, British Guiana and French West Africa.

To provide additional funds for its portion of program expenditures, Aluminum Company of
Canada, Ltd. early last year sold debentures for U.S. $125,000,000—of which U.S. $7,430,000
were sold for delivery in March 1958-—-and increased its intermediate term credit-line with
the United States and Canadian banks from U.S. $100,000,000 to U.S. $130,000,000.
Borrowings under this credit-line prior to the debenture 1ssue, amounting to U.S. $63,000,000,
were paid off out of debenrure proceeds, bur U.S. $26,000,000 had again been drawn down by
the end of 1957. Other financing operations during the vear included intermediate term bank
borrowing by Alumina Jamaica Limited of £4,000,000.

13
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Source and Application of Funds

1IN M11L1IONS OF CANADIAN DOLLARS

19511857
1957 Inclusive

CASH AND MARKETABLE SECURITIES
{heginning of period) ... ... $76 § 4%

SOURCE OF FUNDS:

Netmecome. ..o 41 291
Straight-line depreciation. . ... . .. o L o o 37 166
Reserve for future income taxes. ... oo oL i4 99
Sales of sccuriuies:
Aluminium Limited shares. ... ... ... 2 101
Aluminun Company of Canada, Ltd. preferred shares. ... .. ... — 60t
Aluminum Company of Canada, Ltd abatable notes. ... .. .. .. — 67
Aluminum Company of Canada, Ltd. fixed debt. . ... .. ... 114 302
Other ixed debt. oo 16 40
Aluminum Company of Canada, Ltd. intermediate-term bank loans. . (22} 25
Net increase in short-term borrowings. ... .. Lo — 35
Other. .. 6 21
208 1,207
$284 $1,281
APPLICATION OF FUNDS:
New planz. ..o o 3180 $ 859
New mvestments. ... .o 1 9
Redemption of debt and preferred shares. .. ... ..o 0 0L 15 94
Dividends paid on common shares. .. ... ... o L 25 135
Increase in working capital {excluding cash, marketable securities,
short-term borrowings and funded debt payable within ene year) 12 133
233 1,230
CASH AND MARKETABLE SECURITIES
fend of period) . ... 51 51
$284 $1.281

*Excluding proceeds of $50 million Aluminum Company of Canada, Ltd. debentures under-
written in December 1950 but 1ssued on 3ed January 1951, included under "'Sales of securities.”

tAfter deducting $30 million applied to redemption of previous issue.
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and consolidated subsidiarics

Notwithstanding the decision to defer for the time betng completion of new Canadian
smelting facilities and to stretch out expansion of certain bauxite and alumina facilities, the
Company’s present plans envisage capital expenditures in 1958 of about $125 million, largely

evoted to completion on original schedule of new Canadian hydroelectric installations so that
these facilities which require lengthy construction period will be available when the market for
aluminum resumes its upward course. Included also are sizeable sums that are sull expected
to he spent on bauxite and alumina facilities as well as expenditures on fabricating capacity,

targely in the United Kingdom.

In order to round our the position of its fully owned subsidiary, Aluminum Company of
Canada, Ltd. as an integrated producer of primary aluminum, Aluminium Limited has recently
sold to that company, effective January 1st, 1958, all the outstanding shares of Alumina Jamaica
Limited. As a result of this transfer, the earnings of Alumina Jamaica Limited will be included
in the consolidated income of Aluminum Company of Canada, Ltd from January Ist, 1958.
The transfer of ownership will not affect the Jamaican company's operations or sales, nor the
consolidated earnings of Aluminium Limited.

During the last two years, the Company’s insurance program has been extensively revised.
A policy has been put into effect of self-insuring, where advisable and possible, any loss of a
size that Is not significant in relation to the Company's earnings. This 1s being done in such a
way that over a period of tune the premium saved may be expected to exceed by some margin
the total of all such losses. At the same time, ““all risks™ insurance has been, or 1s in process of
being, purchased to cover any accidental loss of a greater size. These policies cover all the
materhr assets, gross profits and hability exposures of the Company and its consolidated
subsidiaries, and are of a type and on a scale possibly unique. They are designed to take care of
any major losses such as that caused by the recent break in the Kitimat transmission line. The
policies are underwritten by Lloyd’s and insurance companies 1n the London insurance market,
which alone s equipped to “handle them at this time.

RESEARCH AND EXPLORATION

The Company’s research organization pursued investigations and developments 1n all phases
of the aluminum industry. Emphasis was placed on investigation of existing and alternate
smelting techniques, on the development of cheaper production methods for our products, and
on the tmprovement of fabricating and finishing procedures for products sold to the packaging,
architectural and transportation industries. Modern analytical and inspection procedures based
on ultrasonic, radioactive and similar techniques received continued attention and were installed
in the Company’s operations wherever improved standards of product quality could be achieved.
Geological exploration and development was continuous through the year and was extended to
several previously uninvestigated territories, in one of which large tonnages of bauxite were
outlinecfwithin Company permit areas.

SHAREHOLDERS

Shareholders are being informed by this year's proxy statement of a United States Court
decision of December 12th, 1957, bringing to an end trustee arrangements in effect since 1951
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ALUMINIUM LIMITED

and consolidated subsidiarics

calling for shares of the Company owned by certain shareholders to be voted by three Court-
appointed trustees. The trusteeship was terminated by the Court in recognition of the fact that
only about 3% of the Company’s shares still remain to be sold under the judgment in
contrast with 37149 at the time the judgment was handed down.

In January 1957, the directors adopted a by-law calling for a three-for-one subdivision
of Aluminium Limited’s shares, which became effective on May 4th, 1957, The following
tabulation shows the geograp}uml distribution of shares by registered address of holders and
the growth in the number of shareholders during 1957.

End 1956 January 1958

Creographical Distribution of Shares Nunber % Number %
Canada. . ... ... ... ... ... ..., 2,649,468 26.46 7,758,056 25.74
United States. . ....... ... . ..... 7,182,119 71.72 21,648,918 7L.72
Other Countries. . ... ... ........ 182,260 1.82 774,786 2.54
Number of Shares. . ................. 10,013,847 100.00 30,181,760 100.00

Greographical Distribution of Sharcholders Number % Number o
Canada. ..., ... ................ 13,421 47.98 15,929 44,39
United States. .. ... ... . ... ... .. 13,635 48.74 18,855 52.55
Other Countries. . . .. .............. 919 3.28 1,101 3.06
Number of Sharcholders, . ............ 27,975 100.00 35,885 100.00

PERSONNEL

At the end of 1957, the total number of employees in Aluminium Limited’s consolidated
subsidiaries distributed geographically was as follows:

Arca No. of Employees
Africa. ..., 1,396
ASIA. o 3,769
Canada. . ... o 21,893
Caribbean. . . ... . ... 9,569
Burope. .. .o 3,867
South America. . ... ... 2,614
United Kingdom. . ... ... oo 6,952
United States. .. .. ... .. . .. 198
Other. . ... 18
Toral . . ... 50,276

The six formal retirement plans the Company has in operation in different areas of the
world continued to function satisfactorily throughout 1957, Total contributions made during
the year to these plans amounted to $7.8 million, $2.7 million being paid by employees and
$5.1 million by the Company. N £ +

The directors and management express their appreciation for the loyal efforts of employees
in all capacities and 1n all countries during the year.

Montreal, Canada Respectfully submitted,
March 14th, 1958 Natuanaer V. Davis, President
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DIVERSIFICATION

Alumiva Operations, Aluminum Production and Fabricating Overscas

N

=

Throughout its thirty-year history, Aluminium Limited’s business has heen
international in character. Whiie the expansion of its Canadian properties has
held grealest prominence, requiring $900 million of new capital investment
since 1928, major develepment has also proceeded in other countries. In a
large part this is to provide basic materials and market outlets far Canadian
primary aluminum cutput. Other international investments seek to promote
the growth of the primary alumirum industry in areas of consequence and to
diversify Aluminium Limited's participation in relaled phases of the industry.
At the end of 1957, about three-fourths of the Company's assets were in
Canada; under present plans, more than half of new capital expansion 1 the
next five years will take place overseas. The following few pages illustrate
some of these international activities.
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Processing of bauxite ores is a major foundation of
the aluminum industry and the Company’s outside
sales of chemical products. parlicularly alumina, are
of growing significance. Other types of bauxite prod-
ucls are sold in increasing quantities for abrasive,
refractory and chemical uses.

Alumina plants in Canada supply the Company's
Quebec aluminum smelters, Three alumina planis in
the Caribbean area  one completed and two under
construction  cater to the alumina requirements of
the Kitimat smelier in British Columbia and to inter-
nalional buyers, particularly in Scandinavia. As the
firsthauxite producerin French West Africa, Aluminium
Limited is now planning a second and larger bauxite

and alumina cperalion in this area.
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SWEDEN ]
Improved facilities at the Kubikenborg smelter of AB Svenska Aluminiumkom-
paniet include a larger dock vath new equipment for unloading bulk alumina.

ALUMINUM
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BRAZIL
The aluminum smelter of
Eletro-Quimica  Brasileira
S.A. at Saramenha in the
state of Minas Gerais is be-
ing expanded to 7,200 tons,

In addition to its aluminum production in
Canada, with present capacity of 770,000 tons
per year, Aluminium Limited has complete or
partial ownership of companies producing
primary aluminum in six countries illustrated
here. Of varying size and with histories dating
back in some cases more than thirty years,
these operations have all been expanded
recently to serve their respective markets
and further development is planped.

ITALY

Societd dell’Alfuminio [faliano’s smeller and hydreelectric
power plant have been expanded in the past two years.

Hoyanger, where a 4,300
ton expansion to the A;S INDIA

Norsk ~ Aluminium  Com- The new 11,000 ton per year smelter of the Indian Aluminum Company, under
pany’s smeller will be com- construction near Hirakud, Onissa, to be powered by state hydro project.

pleted in 1958, as well as

additional power facihibes,

000's tons
per year
150
ALUMINUM SMELTING CAPACITY
OF SUBSIDIARIES AND AFFILIATES OVERSEAS w

1948 1950 1952 1954 1956 1957 1953 1959 1960
Projected
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FABRICATING
OVERSEAS

To support growlh in aluminum consumption and to provide semi-fabricated
metal in many ferms to manufacturers of end products, fabricating plants are
built by producers of primary aluminum as well as by independenl companies.
Over the years Aluminium Limited has encouraged growth in the industry
through fabricating aclivilies in several countries illustrated here.

A research project 1o determine
the propetties of aluminurm sheet, at
Alumintum Labotatories Limited, Banbury. England .

BRAZIL

The expansion program

al the Aluminio do Brasil plant
includes this foil-rolling department
now in operation.




INDIA
Corrugated sheet for building construction being produced at
the Belur plant of the Indian Aluminium Company.

ﬁ-—- - JAPAN
-, This new 4-high foil mill in operation at Toyo Aluminivm
K K.K.'s Yao plant supplies Japanese foil markets.

SWITZERLAND

This 6-colour rotogravure prinfing press in the new fail-
finishing buflding of Aluminiumwerke A.-G. Rorschach
pnats foil for labels and wrapping.

SPAIN The new sheet
cable and

extrusion plant of
Aluminio Iberico, S.A.
at Alicante.

SOUTH AFRICA ; _
The new 2,200 ton extrusion press in operation at the Pieter-
maritzburg plant of the Aluminium Company of South Africa.




A rolling ingol being lowered into one of the new pit-type
pre-heating furnaces by a two-ton aluminum crane at
Banbury Works.

NORTHERN ALUMINIUM COMPANY LTD.

FABRLEAT] NG

IN THE UNITED KINGDOM -e-.-!
--
FN\QSSS';SA}/ g >

The Birmingham
Works' new 4,500 ton
hydraulic forging

press recenlly installed.

l‘lﬂ

,.-.r. |

One of the new oil-fired remelt furnaces of 20,000 Ibs. capacity Northern's administration building at Rogerstone Works,
at recently-modernized Banbury Works. opened on March 12, 1958.

: CANADA
(right) Vancouver
Works: Alcan’s

newest extrusicn plant,

(extreme right)
Kingston Works:

Alcan's new
60 inch foil mill.




ALUMINIUM LIMITED

and consolidated sulsidiarics

Comparative Financial Statistics
(AS ADJUSTED)

Total Ncgcl}:)cr(;me Number - Per Common Share

Assets Sales and  Depreciation  Current of Capital

before Operating  and Income  .Income  “Cash Commen | Stock and Net Cash
Year Reserves Revenues Taxes Taxes Income” | SharestV | Surplus Income Dividends

Malhions of Canadian Dollars Millions Canadian Dollars

1928 asagae| $ 12 ol $0 $ .1 18.9 $1 $ 02 $ O
1929 75 30 4 0 4 18.9 1 o 1) 0
1930 75 26 3 1 2 18.9 1 .03 0
1931 81 22 1 1 0 19.5 1 —.08 0
1932 81 13 1 0 1 19.6 1 —.08 0
1933 84 14 2 0 2 19.6 1 —.03 0
1934 83 21 5 0 2 19.6 1 - .02 0
1935 84 26 2 0 2 19.6 1 .01 0
1936 88 32 4 0 4 20.7 1 .09 0
1937 93 49 13 2 11 22.3 2 .36 0
1938 144 66 20 5 15 22.3 pA .49 0
1939 158 92 28 8 20 22.3 3 .69 .14
1940 209 82 38 22 16 22.3 3 .49 .24
1941 324 132 53 15 38 22.3 3 .63 .33
1942 446 198 75 12 63 223 4 .69 O
1943 528 290 96 14 82 22.3 4 .52 135
1944 523 259 81 11 70 223 4 .49 i
1945 480 114 26 8 18 22.3 4 .32 0177
1946 490 111 28 10 18 223 5 . 54 .30
1947 514 153 38 15 23 22.3 5 7 Eol]
1948 587 209 56 20 36 22.3 6 1.22 .44
1949 612 199 57 20 37 22.3 6 1200 .43
1950 698 227 73 26 47 22.3 7 1.56 .57
1951 809 284 92 36 562 24.6 ] 1.51 .59
1952 972 333 95 35 602 24.6 9 1.44 670
1953 1,124 336 96 26 702 27.0 10 1.41 L6703
1954 1,180 328 94 21 73| 271 11 1.29 67
1955 1,310 412 128+ 26 972 29.9 12 1.61 .72
1956 1,468 483 137 31 10712 30.0 13 1.85 .78
1957 1,631 453 112 19 93(2) 30.2 14 | ) .87

(1) Oustanding ac end of each year, adjusted for stack devidend 1n 1939 and stock sphits in 1948, 1952 and 1957,
(2) Before reserve for future income taxes — see note 6 to hnancial statements.

(3) Doadend payments m LS. dollars after 5th September 1930, includmg ULS. $.23 in 1950,
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ALUMINIUM LIMITED

and conselidated subsidiaries

Consolidated Balance Sheet - ASSETS

315t December 1957

1IN CaNADIAN DOLLATS

31st Deceinber

31st December
1656

1957
Current Assets:
Cash. .. $ 47,989,026
Governmenr of Canada securities {quoted value $2,995,000} . . . . 2,993,574
Recetvables. . . ... . 76,930,637
[nventories of aluminum, materials and supplies (note 3) .. . .. 163,342,971

$ 38,078,966
38,099,127
82,744,355

145,318, 872

{lower of cost or marker}

291,256,208

Deferred receivables. . . .. ... .. .. 8,190,870
Prepaid expense and deferred charges. . . ........ ... . ... ... . 14,450,293
[nvestments in companies not consolidated {note 4). .. ... .. ... .. 16,895,051
Lands, plants, riparian rights, and facilities, at cost (note 5. ... .. 1,300,417 ,800

Less: Accumulated amortization,depreciation and depletion (note 6} 422,221,312

304,241,320

7,013,294
15,134,750
15,553,742

1,125,940,700
387,048,632

878,196,488

738,892,068

$1,208,988,910

$1,080,835,174
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ALUMINIUM LIMITED

and consolidated subsidrarics

Consolidated Balance Sheet - LIABILITIES

31st Decomber 1957

IN CANADIAN DOLLARS

31st December

31st December

1957 1956
Current Liabilities:
Payables. ... ... o o 56,626,788 § 50,645,736
Short-term borrowings (principally in foreign currencies). . . .. .. 40,333,985 40,413,936
Income and other taxes. . . ... ... .. . ... ... . . ... 18,523,287 24,003,004
Other debt payable within one year (note 7)............ .. 3,013,000 5,422,260

118,497,060

Debt not maturing within one year (note 7). ... ... ........ ... 402,496,660
Debt contingent on volume of operations (note 7) ... ........... 85,359,250
Reserve for future income taxes {(note 6) . . ... ... oo .. 100,542,612
Preferred shares of consolidated subsidiaries, etc. {(note 8)........ 78,351,952
Capital Stock and Surplus:
Shares without nominal or par value (notc 9)
30,168,212 shares outstanding . .. ......... ... ... .. 135,134,847
Capital surplus. ... ... ... o 3,434,650
Earned surplus (note 10) .. ....... ... ... ... . 285,171,879

120,484,936
301,295,713

91,443,500
86,053,764
76,419,015

132,689,701
3,143,350
269,305,195

423,741,376

405,138,246

$1,208,988,910 $1,080,835,174

Signed on behalf of the Board,

NATHANAEL V. DAVIS, Director
DANA T. BARTHOLOMEW, Director
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ALUMINIUM LIMITED

and consolidated subsidrarics

Consolidated Statement of Income

For the Year Ending 31st December 1957

[ R CANADI AN DGL1TANS

Sales and Revenues:

Sales. .. ...... R
Operating revenues (transportation services, etc.) .. . ... ... .. ...,
Income from markeeable securities. .. ... ... .. ... L.
Income from INVeStMENntS . . . .. oot et
Gain on disposal of surplus fixed assets. . . ......... ... ....
Exchange adjustment arising in consolidation (loss in 1956) . . ..
Other income {note 11) ... .o o

Costs and Lxpenses:

Costofsales. .. ... ... . . . .. . . . .
Operating expenses (transportation services, etc.) . .. ............
Provision for depreciation and depletion (note 6). ..., ..... ...
Selling, general and administrative expenses. . ..............
Interest on contingent and other debt not maturing within one year
Other interest. ... ... ... . ..
Cost of establishing supplementary pension fund. .. ... ... ..

Income before Income taxes. . .. .. ... ..
Provision for current Income taxes. . . . . . oo vuv oo e

{including $9,653,323 Canadian taxes; $20,922,216 in 1956)
Reserve for future income taxes (note 6) .. ... ... .. .. ...

Income after income taxes. . . .................. e

Dividends on preferred shares of consolidated subsidiaries, etc..

Net INCOme . . . . o e e

28

1957

1956

$385,682,717
67,799,163
897,913
1,030,941
736,088
371,437
1,751,735

$424,767,889
57,867,098
1,075,187
738,946
1,295,567
(1,284,037)
1,201,756

458,269,994

485,662,406

230,403,043 245,783,817
55,944,522 45,316,779
37,427,802 32,554,976
37,218,932 35,811,071
16,542,164 13,261,317

2,434,599 2,255,108
- 2,569,147

379,971,062 377,552,215
78,298,932 108,110,191
19,112,863 30,648,990
14,488,848 18,499,083
33,601,711 49,148,073
44,697,221 58,962,118

3,274,765 3,304,746

S 41,422,456

——

5 55657372




ALUMINIUM LIMITED

and consolrdated suhsidiarics

Consolidated Statement of Surplus

For the Year Ending 31st December 1957

I1¥ CANATIAN DODLI ARS

EARNED SURPLUS

Farned surplus — 31st December 1956, .. ... ... ... .. ...

$269,305,195

Net income for the year. .. ... .. ... . .. ... 41,422,456
310,727,651

Aluminium Limited dividends (1956 — $23,192,053)...... ... $25,264,472

Transfer to capital surplus. . .. .. ... .. o o 291,300 23,555,772

Earned surplus - - 31st December 1937. ... ... ... ... ... .. ... ... .. ... .. ;283,]71,879

CAPITAL SURPLUS

Capital surplus — 31st December 1936, ... . ... ... ... . ... ... ... ... .. ...

Transfer from earned surplus of par value of preferred shares of a consolidated subsidiary

purchased for cancellation. . ... ... .. .o o

Capital surplus — 31st December 1957 . ... ... ... ... ..

$ 3,143,350

291,300

$ 3,434,650
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ALUMINIUM LIMITED

and consoladated subsidiaries

Notes to Financial Statements
1. Principles of Consolidation:

The consolidated financial statements include the accounts of all subsidiaries {companies more than 309
owned} with the exception of three partially owned foreign subsidiaries, the inclusion of which would have no
significant effect. All inzercompany items and transactions, including profits in inventories, have been eliminated.
Intercompany profits on sales to subsidiarics not consolidated are not significant.

2. Forcign Exchanpge:

Accounts, other than Canadian currency accounts, included in the consolidated balance shect are translated
mto Canadian dollars at rates of ¢xchange current at 31st Decemher 1957, except that (a) nvestments, fixed
assets and related reserves are at rates current at dates of acquisition, and (b) cﬁbts not maturing within one
year are at rates current at dates of issue except that the Aluminum Company of Canada, Led. hrst mortgage
3149, sinking fund bonds, due 1974, payable in United States currency, are stated on a dollar for dollar basis.

3. Inventories of Aluminum, Matcrials and Supplics: 1957 1956
Aluminmn. .. ... 5 65,469,605 % 61,820,935
Raw materials. . . . ... . ... 73,107,832 60,860,719
Supplies. . .. 24,765,534 22,637,218

$ 163,342,971 $ 145,318,872

4. Investments in Companiecs Not Consolidated: 1957 1956
Cotnpanies more than 50% owned. . ... ... . ... L. $ 3,717,130 § 2,833 112
Companies not more than 509 owned . ... ... ... L 13,177,921 12,720,630

$ 16,895,051 $ 15,553,742

5. Lands, Plants, Riparian Rights, and Facilities: 1957 1956
Land and water rights .. .. ... o $ 54,755,006 $ 52,071,214
Mineral propertics, rights and development . .. .. ... ... .. 12,309,280 10,203,223
Buildings, machinery and equipment. ... . ... .. L 1,033,666,083 989,816,858

1,100,730,369 1,052,091,295
Construction work in progress. .. ........ ... .. ........... 199,687,431 73,849,405
$1.300,417 800 $1,125,940,700

Capital projects envisaged for the next few years, including those referred to on pages 11 and 12 of the
Directors' Report, are presently expected to involve the expenditure of abour $125,000,000 during [958.

6. Depreciation Policy:

Canadian Income Tax regulations permit the use of the diminishing balance method of calculating capital
cost allowances and additional allowances may he claimed on property i respect of which certificates have been
obtained from the Minister of Defence Production. These additional allowances (for which, on the basis of present
construction plans, Aluminum Company of Canada, Ltd. s cligtble to the extent of some $55 million
deductible over the next few years) as well as the diminushing allowances, apply to facilities prior to comple-
tion as well as to facilities in use. Certain non-Canadian subsidiaries, too, are permicted by regulations to claim
capital cost allowances that exceed straight-line depreciation.

The consolidated subsidiaries, while claiming tax allowances as permiteed by regulation, follow the policy
of praviding in their accounts only for straight-hne depreciation on facilities in use. Inasmuch as capital cost
allowances for tax purposes in later years on existing assets will consequently fall correspondingly short of the
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6. Depreciation Policy—continued

amount of depreciation which will be recorded in the accounts for such years, reserves have been set aside for
application against taxes payable in those later years. The amounts set aside cach vear are calculated at rax races
prevailing in that year and are thus equivalent to the reduction in cach year's taxes resuluing from taking capital
cost allowances in excess of straight-line depreciation on facilities tn operation.

7. Debt not maturing within one year: 1957 1936
Alwninum Company of Canada, Led.:
Revolving credit loans from banks under U.5. $130,000,000 credit
agreement, convertible ar the Company's option on or before
maturity {lst May 1960) into term loans repayable 0 five equal
consecutive annual installments beginning one year from date of
conversion (.5, $26,000,000) .. ... .. ... ... ... $ 25245625 3§ 46,954,375
First mortgage 3149 sinking fund bonds, due 1974:
Seres AT 7,616,000 8,290,000
Series "B (U.S. $14,481,000) .. .. ... ... 14,481,000 15,543,000
Commutation value of contractual obligation for annual paymnents
secured by second hypothec — payable in Canadran currency and
in United States currency mequal parts. ... ... ..o 8,068,335 8,400,000
3146 Sinking fund debentures, due 1971, ... 0L 40,396,000 42,400,000
37%%: Swnking fund debentures, due 1970 (U.S. $70,658,000) . . . 69,531,888 71,903,478
4159 Sinkmg fund debentures, due 1973, ... ... . L. 45,500,000 46,750,000
4155% Sinking fund debentures, due 1980 (U.S. $117,570,000) . . 113,692,622 -
{excluding U.S. $7.420,000. sold i 1957 lor delivery 4th March 1938)
Redecmable notes — payable to the UK. Government:
{Intcrest payable only 1f and to the extent aluminum {magnesium ) production is
maintained at rates specified 1n the respective notes duning the term thereof)
365 Notes, due 1970, ... o 0L (a) 19,232,500 16,485,000
309 Note, due 1971, ... {b) 8,741,250 7,492,500
3G Note, due 1974 ... .. . () 8,000,000 6,000,000
3149 Note, due 1974 (magneswum}. ... ... . ... ... (d) 186,746 186,746
3L6%, Redeemable note, due 1974 — payable to the UK.
GOVEIMIMENT . . . o oot e e 440 000 440,000
Sagucnay Power Company, Ltd.:
Frrst mortgage 39 sinking fund bonds, due 1971 (UL.S. $17,434,000) 17,434 000 18,340,000
3% Serial debentures, due 1958/1965., . ... ... L. 2,400,000 2,700,000
Northern Aluminium Company, Ltd.:
38407 Debentures, due 1938/1961 (£1.000000). ... ... ... ... 4,020,000 5,025,000
37497 Debentures, due 1962/1964 (£ 3750000). . ... ... ... .. 2,304,375 2,304,375
Alumina famaica Limited:
U.S. Government Internarional Cooperation Admunistration. .. . ... — 4,785,499
6% Bank loans, due 1960 (£4000,000). ... .. ... .. .. ....... 10,815,620 —
Other debr. o 8,419,699 3,980,000
406,525,660 307,979,973
Less Bonds and debentures held by a consolidated subsidiary and debt
of $3,013.000 payable withinone year. ... ... ... .. ... 4,029,000 6.684 260

$402,496 660

$301,295713
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7. Debt contingent on volume of operations:

Aluminum Company of Canada, Ltd.:
Redeemable notes — payable to the UK. Government:
(principal and interest payable only if and 1o the extent aluminum (magnesium)
production 1s maintained at rates specified mn the respective notes during the

term thereof) 1957 1956
30 Notes, due 19710 o (a) $35,717,500 $38,465.000
3049, Note, due 1971, .. ... . . ib) 16,233,750 17,482,500
389 Note, due 1974, ... .. {c) 32,000,000 34,000,000
3159 Note, due 1974 (magnesium) .. ... ... ..., (d} 1,408,000 1,496,000
$85,359,250 $91,443 500

The formulae for abateinent of the several notes in any year are summarized below:

Principal and

interest are Amount of Maximum Entire interest
Principal ahatahle if principal amount of 15 abatable
amount of Rate of production abatable principal abatable  1f producuion
Note interesl is less than _per ton In any year is less than
{metric tons)} (melzic tons)
{a}  $£39.600.000 355 172 500° $24.00 $1,980,000 90,000
{a} 15.350,000 3% 197,500* 30.70 767,500 172,500
{b) 24,975 000 3149% 400,000 13.50 1,248,750 307,500
(c) 40,000,000 349, 450,000* 40.00 2,000,000 400,000
(d) 1,594,746 34% 4.000% 33.33 88,000 1,360
*1957 aluminum production — 505,000 metric 1ons.
11957 magnesium production — 1,340 metric tons.
8. Preferred Shares of Consolidated Subsidiories, cte.: 1957 1956

Cumulative Redeemable Preferred Shares:
Aluminum Company of Canada, Ltd.:

447, Sinking fund frst preferred shares. . .. ... .. ... . L $11,565.350 $11,856,650
41597 Sinking fund second preferred shares. .. ... ... .. .. 60,000,000 60,000,000
Indian Aluminium Company, Led. 5% Preferred shares. ... ... ... 1,329,200 1.329.200
72,894,550 73,185,850

Minority interest In equity of consolidated subsidiaries. .. ... ... ... 5,457.402 3,233,165

$78,351,952 $76,419,015

9. Capital Stock:

References to numbers of shares and price per share in the following paragraphs are on the basis of the 3-for-1
subdivision of the shares which became eflective 4th May 1957.

In April 1953, with the approval of the shareholders, 1,200,000 shares were reserved for employees under

a Share Purchase Plan and 900,000 shares were reserved for officers and other key employees under a Share Option
Plan.

Under the Share Purchase Plan, an initial offering was made in 1953 at a price of $12.33 per share, being
859 of the then market price. This offering was completed in 1955 with a total of 94,641 siares fully paid
and issued. A sccond offering was made in April 1956 at a price of $34.66 per share, being 857, of the then
market price. Under this offering 60,201 shares, including 18,951 shares issued in 1957, were fully paid and
ssued by 31st December 1957, Subject to minor adjustments, this offering was completed 1n January 1958 with
the issuance of 2 further 5,448 fully paid shares.
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9. Capilal Stock — continued

As at 31st December 1956, 568,290 shares were subject to outstanding options under the Share Option
Plan. During 1957, 102,392 shares were issued at a price of $15.84 and 5,328 shares were issued at a price of
$31.235 (i each case the market price ruling when the options were granted ). As at 31st December 1957, 262,540
shares remained subject to options at $15.84 and 198,030 shares were subject to options at $31.25, all of which
were exercisable In 1957, options for the remaining available 141,000 sf’mres, not excrcisable until July 1958,
were granted at the then market price of $49.00 per share. but of these an option for 1,000 shares was subsc-
guently cancelled. Therefore, at the end of 1937, 1,000 shares were still available for the granting of options
under the plan.

10. Farned Surplus:

Consohidated earned surplus at 31st December 1957 includes approximately $133,000,000 which, pursuant
to the provisions of the 4199 sinking fund debentures, duc 1980, of Aluminum Company of Carada. Lid.,
subject to certain reservations, 1s not available for payment of cash dividends to Aluminium Limited.

The surpluses of non-Canadian subsidiaries forming part of the consolidated carned surplus at 31st December
1957 aggregated $39,501,000 (325,667,000 in 1956).

11. Other Income:

In 1957 other income includes discounts of $546,756 on bonds and debentures purchascd for redemption
and 1 net premium of $312,444 (after all issue cxpenses) on the 415%; sinking fund debentures, due 1980,
wsued by Aluminum Cownpany of Canada, Ltd. in 1957,

12. Geographical Distribution of Consolidated Assets, Liabilities, cte.:

A condensed analvsis of the consolidated halance sheet at 31st December 1957, according to the domicile
of the constituent companies and their branches, follows:

Other Western  Other British

Canada Hemisphere  Commonwealth All Other Toral
ASSETS {(in millions of dollars)
Current assets. . . ... ... ... . 160.7 51.1 65.7 13.8 291.3
Investments. ... ... L. 16.5 3 — 1l 16.9
Fixed assets. . ... .. R 1.049.8 159 .7 57.6 33.3 1,300.4
Lesst Depreciaton, etc.. .. .. {349.5) (37.4) (23.9) {(11.4) (422.2)
Other assets. . .. .......... 19.8 2.0 .8 — 22.6
897.3 175.7 100.2 35.8 §,209.0
LIABILITIES

Current liabilities . .. ... ... 50.9 17.5 45 2 4.9 11853
Funded debt. .. ... ... . .. 468.2 10.8 8.4 .5 487.9
Reserve for future income taxes. 96.0 2.2 2.1 2 100.5
Preferred shares, ere.. . ... ... 73.4 — 5.0 — 78.4
H88.5 30.5 60.7 5.6 785.3

Common shareholders” cquity . . 208.8 145.2 39.5 30.2 423.7

13. Execulive Salaries, ele. (parent and consolidated subsidiaries):

The following amounts have been charged to income in 1957: exccuuve salaries $2,517,629; legal fees
$284.423: directors’ fees $24,056.
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Auditors’ Report

PRICE WATERHOUSE & Co.

CANADA CEMENT BUILDING
PILILLIPS SQUARE
MONTREAL 2

14th March 1958

TO THE SHAREHOLDERS OF ALUMINIUM LIMITED:

We have examined the consolidated balance sheet of Aluminium Limited and consolidated
subsidiaries as at 31st December 1957 and the related consolidated statements of income and
surplus for the year then ended and have obtained all the information and explanations which
we have required. Our cxamination was made in accordance with generally accepted auditing
standards and accordingly included such tests of the zccounting records and such other auditing

procedures as we considered necessary in the circumstances.

In our opinion and according to the best of our information and the explanations given to
us and as shown by the books of the companies, the accompanying consolidated balance sheet
and related consolidated statements of income and surplus, supplemented by the notes thereto,
are properly drawn up so as to exhibit a true and correct view of the combined state of affairs
of Aluminium Limited and consolidated subsidiaries as at 31st December 1957 and the results
of their combined operations for the year then ¢nded, in conformity with generally accepted

accounting principles applied on a basis consistent with that of the preceding year.

Pursuant to section 118 of the Companies Act, we report that the interest of Aluminium
Limited in the profits for the year of the non-consolidated subsidiarics cxceeded dividends

from such subsidiaries included in consolidated income.

%&Md »/é).

Chartered Accountants
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Principal Subsidiaries and Affiliates
THEIR ACTIVITIES AND MAIN COUNTRIES OF OPERATION

ALUMINUM COMPANY OF CANADA. LIMITED {100%7) ®* Producers of
primary ngat sheet, fail exlrusions, cable wite, forgings. castings. alurinum
pasle alumna, chemcals: salgs of these producls in Canada; generales own
hydroelectnc power. Man planls at Arvida, Kitmal. isle Maligne. Kingston,
Shavamigan Beazubarnois, [lobicoke, ‘Wakefield and Yancouver.

ALUMINUM GODDS LIMITED ¢100%) » Preducers of ulensis; jobbers;
sales Plant at Teronlo, Onlarmo.

MAGHESIUM COMPANY OF CAHAQA, LTD. 1100¢) ¢ Sells magnesium
produced 21 Arerda

NEWFOUNGLAND FLUORSPAR LIMITED (1009} * Owns and operales
fuerspar nune at St Lawrence, Mewloundland.

ROBERYAL L SAGUEHAY RAILWAY COMPANY (100%) ® Owns and
operales a rallway fiom Poil Alired to Arvida.

SAGUENAY-KITIMAT COMPANY
Canada, —Fetumal, B C

(100¢7) * Constiuction  activilies

SAGUENAY SHIPPIHG 1IMITED ¢1005,) » Operates a tleet of owned and
chartered ships. Shupsing arm of Aluminium Lintited,

SAGUEWAY TERMINALS LIMITED (100C7) * Operates wharves and ter-
minal tacilities at Part Alfred.

ALMA & JONQUIERES RAILWAY COMPANY (93.69) * Owns and oper-
ales a railway trom Isfe Maligne to C.N.R. main line.

SAGUENAY ELECTRIC COMPANY {93.617) * Retails electricity in Saguenay
district ol Quebec.

SAGUENAY PDWER CDMPANY, LTD, (936%) * Owns and operales
hydioelectiic power slation at Isle Haligne.

SAGUENAY TRANSMISSION COMPANY, LTD. (31.65%) * Transmils and
sells electnic power wholesale in Saguenay district.

ALUMIHIUM FIDUCIARIES LIMITED ¢(l00%} * Employce relations,

ALUMINIUM LABDRATDRIES LIMITED (1005%) * Reseaich, engineering
and exploration. Labaratones at Banbury (Engfand), Arvida and Kingsten.

ALUMINIYM SECRETARIAT LIMITED (1007%) * Corporate procedure and
public relatigns.

ALUMIHIUM SECURITIES LIMITED (1009%) * Financia! management.

ALUMINIUM UHION LIMITED (100%;) * Sales management,

ALUMINIUM LIMITED SALES. IHC, (1005) * Internahional distributing
campany: sales1n the U S A, Cuba, Ceniral and Soulh America.

ALUMINIUM LIMITED, IHCORPORATED (100%) = Boston and New
York cotrespandent for Alumimum Limiled Group of Companies.

ALUMINIO DE YENEZIULLA, S A. (100%;) * Sales in Venezuela.

ALUMIHIO DD BRASIL S.A. (100%) * Preducers of sheet, extrusions, feil
any ulensils i Braaih. Plant al Utinga.

ALUMINID MERCANTIL S.A
America,

(1006, * Sales in Mexico and Cent:al

ELETRO-QUIMICA BRASILEIRA, S.A, (10007 * Producers of primary
ingot and alumina; also terro-alloys; mines own bauxile deposits in Braril. Plant
at Saramenha, Minas Gerais.

“ALUMIHIO INDUSTRIAL MEXICAKO, 5.A. (60.9%) * Producers of sheet,
fail, extrysions and pasie in Mexico. Plant at Mexice City.

“ALUMINID DEL URUGUAY, S.A. (70.99;) * Producers of sheet, circles,
extrusions and foil in Uruguay. Plant at Monfevides.

ALUMINA JAMAICA LIMITED 11004} * Producers of zlumina in Jamaica
trom company owned bauxide deposils; agnculture and catlle devefopment.
Kikyine Works near Wilhamshetd; secand alumina plant near Ewarlon.

CHAGUARAMAS TERMINALS LIMITED ¢100%) * Owns and operalcs a
bauxie lrans-shipping stalion with dock, storage at Trinidad.

DEMERARA BAUXITE COMPANY, LTD. (1008} * Owns and operales

*Neteeduddd on Alneariam Limied’s Comolidarion but carried on the backs 23 an intestmens

bauxite mines and freating plant for preparation of various grades of bauxite
in British Guiana. Alumina plant under consiruction.

SPROSTONS, LIMITED (100¢%) * Shipping, irading, constiuction and mis-
cellaneous seivices. Branches in Brish Guiana and Trinidad.

SPRDSTOMNS (JAMAICA) LIMITED (100%}) * Operates Part Esquivel;
liading, consiruction and miscellaneous activities theoughout Jamaica.
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Principal Subsidiaries and Affiliates-continued

ALUMIHIUM (CAMADA) LIMITED (l10%47) * London caorrespondent for
Alununium Limited Group of Companies.

ALUMINIUM LIMITED (CANADAY S.A (10350) * Geneva correspandent
far Aluminium Limited Group of Companies.

ALUMINIUM MERIDIDNAL (100G,) * Producers of aluminum paste at
Bedous. Extrusion plant under canstruclion at Chartres.

ALUMLNIUM UNION LIMITED (103573 * International distribuling com-
pany. Sales in the L. K., Benelux and Scandinavia.

ALUMINIUMWERKE GGTTINGEN G.m.b.H. (100¢;) * Producers of sheet,
ulensils, impact extrusions and job shop work al Gdltingen, Germany

ALUMIHIUMWERKE NHURNBERG G.m.b.H. {100%} * Producers of cast-
ings at Niirnberg, Germany.

ALUMINIUMWERKE A,-G, RORSCHACH (100cr) * Producers of sheel
and foul at Rorschach, Switzeriand.

BAUXITES DU MIDI {100%%) * Owns bauxite mines at Brignoles, France.
Mines and treats bauxite at Los Islands, French Yest Africa.

L'ALUMIHIUM COMMERCIAL S.A. (100973 ¢ Infernalional distribuling
company in conlinenizl Eurcpe, Northern Africa and ihe Midd'e Easi,

HORTHERN ALUMINIUM COMPANY, LTD. (100%) * Producers of sheet,
exlrusions, castings, rod, wire, fergings, aluminum paste in England. Plants
at Rogerstone, Banbury and Birmingham.

SAGUEWAY SHIPPING (U.K) LIMITED (100%) * Supervises Saguenay
Shipping Limited operalions in the UK, and Europe.

SOCIEITE‘ ANONYME DES BAUXITES ET ALUMINES DE PROVENCE
(100%4) * Bauxite mining at Brigneles, France,

\
SOCIETA DELL'ALLUMINIO ITALIAND (l00%;) = Praducers of primary
and secondary ingat in ltaly; generates awn hydroeleciric power. Plani at
Borgatianco d'lvrea.

“ALUMINIO IBERIGO, $.A. (37.49%) * Produces sheet, extrusions, rod and
cable in Spain. Plant at Alicanie.

*DANSK ALUMINIUM INOUSTRI, A/§ (509%) * Producers of utensits and
tanks; jebbers in Denmark, Plant al Copenhagen.

*H, ¥. HEDERLANDSCHE ALUMINIUM MAATSCHAPPI) (40%) * Pro-
duces sheet, exliusions, foil and alpaste at Utrechl, Holland.

*AfS MHGRODISK ALUMINIUMINDUSTRI (509%) ® Produces sheet, rod,
utensils and castings in Norway. Plant at Holmestrand.

“A/S HORSK ALUMIHIUM COMPANT (509%) ® Preducers of primary ingot,
zlumina, pig iran; generates own hydroelectric power al Hoyanger, Naoiway.

“DET HDRSKE NITRIDAKTIESELSKAP (33.39,) * Producers of primary
ingot in Norway. Plants 2t Tyssedal and Eydehavn.

*AB SYENSKA ALUMINIUMKO MPANIET (506,) ® Producers of primary
ingot in Sweden, Plants at Kubikenborg and Mansbo.

ALUMINIUM COMPANY OF SOUTH AFRICA (PTY) LTD. (1009)
Producers of sheel, loil and extrusions in Union of South Africa. Sales of these
products. Plant at Pietermantzburg.

ALUMINIUM UHION LIMITEDQ (1C)4) * International distributing com-
pany. Sales in the Brilish Commonwealth and Colonies.

BAUXITES DU MIDI (L00%%) = Mines and treats bauxite in French West Africa.

INTERNATIONHAL ALUMINIUM COMPANY, LTD. (1004) = Internalional
distributing company. Szles in lapan and the Far East.

SOUTHEAST ASIA BAUXITES LIMITED (100%) * Mines bauxite on the
Malay Peninsula,

INDIAN ALUMINIUM COMPANY, LTO. (61.49%) * Producers of alumina,
primary ingol, sheet, paste, exliusions; mines own bauxite deposits in India,
Mines at Bagru Hiil. Plants at Mue Junction, Alwaye, Hirakud, Belur and Kalwa.

*AUSTRALIAN ALUMIHIUM COMPANY PROPRIETARY LIMITED
{50%%) * Produces sheet, extrusions and toundry ingot in Sydney, Australia.

“NIPPDH LIGHT METAL COMPANY, LTD. (507%) ® Producers of primary
ingot, alumina; generates own hydroeleciric power in Japan, Plants at Shimizu,
Kambara and Niigata.

*SEMATAN BAUXITE LIMITED (50<;) * Bauxite mines in Sarawak

‘TOYOD ALUMINIUM K. K. (50%) * Produ¢ers of sheet, foil and alpaste al
Osaka, Japan.

*Not imluded in Alumsminm Limied's Comsalidation bur carried en the bezks as 21 i estmen:
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