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A L U M I N I U M  L I M I T E D  

a n d  C o n r o i d o t r d  S u b r i d i o r i e s  

t o  the Shareholders oJ 

A L U M I N I U M  L I M I T E D  

I would like to submit, on behalf of the Board of Directors, the 28th Annual Report of 
Aluminium Limited for the year 1955. The financial statements of Aluminium Limited and its 
consolidated subsidiaries for the year ended December 31st, 1955, together with the report 
thereon by the auditors, Price Waterhouse and Co. ,  form a part of this report. 

S U M M A R Y  O F  R E S U L T S  

The aluminum industry as a whole had a record year in 1955, reaching new high levels 
of production, sales and profits. Aluminium Limited and its subsidiaries in Canada and abroad 
participated in the high levels of activity both in the fields of primary and semi-fabricated 
products. Consolidated earnings were above all previous years. 

The Company's Production of primary aluminum in 1955 again increased and all avail- 
able ingot and semi-fabricated products were readily sold. Throughout the year all markets 
served by the Company were strong and aluminum products were often in short supply. Sales 
and operating revenues were $412 million in 1955 compared to $328 million in 1954. 

Net income for the year 1955, after depreciation and dividends on preferred shares of 
subsidiaries, was $48,193,952 or the equivalent of $4.83 per share on the 9,975,690 shares 
outstanding a t  the end of the year. For the year 1954 on the same basis, net income was 

$34,970,025 or the equivalent of $3.87 per share on the 9,036,382 shares outstanding at the 
end of that year. 

Provision for "straight-line" depreciation and for depletion was increased from 
$22,716,593 in 1954 to $30,099,298; current income taxes increased from $20,658,857 
to $25,958,416 while the amount reserved for future income taxes was $18,256,303 in 
1955 compared to $15,500,020 in 1954. 



Capital expenditures of $71 n~illion were made during 1955,  bringing the Company's 

total capital outlay for the five-year period 1951-1955 up to an aggregate of $554 million.. 

A t  the year end, the total assets employed in the business, after depreciation reserves, stood 

at $953 million. 

In the second quarter of 1955 the quarterly dividend was increased from 50 cents (U.S. 
funds) per share to 55 cents per share and this rate was maintained for the remainder of the 

year. Total dividend disbursements were the equivalent of $21,016,253 in Canadian currency 

as compared wi th  $17,632,896 in 1954,  the larger total in 1955 resulting from the higher 

dividend rate and the larger number of shares outstanding. 

The results for the year were, nevertheless, adversely affected by two  occurrences which 

caused loss of production. The first was an interruption of power deliveries to the Kitimat 

smelter in the early part of the year and the second, a severe water shortage in the Saguenay 

area of Quebec in the latter part of the year. The full impact of these adversities on the Com- 

pany and its markets cannot be precised. Had operations been at capacity levels throughout 

1955, production and sales would have been approximately 67" above their actual levels 

w i th  a corresponding or slightly larger increase in profits. From the important viewpoint of 

serving our markets, the loss of poduction came at a time when demand from customers was 

exceptionally strong and the Company was anxious but unable to meet their full requirements. 

Unfortunately, the curtailment of production and deliveries has extended into the current 

year. Production in 1956 has been sharply cut as a result of the water shortage but i t  is expected 

that after the spring breakup in April, operations wil l  return to normal. Having regard for the 

lag between production and sales, the financial results for the first six months of the current 

year will  be burdened wi th  the loss of production sustained during the months before the 

spring thaw. The tonnage loss is estimated at 10% of this year's previously planned production. 

In spite of the Company's record earnings last year, profits in relation to the assets now 

employed in the business are not large and leave room for improvement if the construction of 

new facilities is to be justified. Today the small production of aluminum at Kitimat cannot 

earn a return on the large investment made in the hydroelectric facilities which have been, 

in large part, designed and built to provide for higher levels of production. This is the natural 

result of the type and scope of the integrated programme undertaken at Kitimat. By the end 

of this year, wi th  new and enlarged aluminum facilities coming into production, the 

Kitimat development is expected to reach a position where i t  will  begin to justify 

the investment. 



OPERATIONS 
A L U M I N U M  I N G O T  A N D  P O W E R  

The Company's principal subsidiary, Aluminum Company of Canada, Ltd . ,  produced a 

record 607,700 tons* of primary aluminum during the year, an 8% increase over 1954 pro- 

duction of 560,900 tons and 11% greater than 1953. The four smelters in the province of 

Quebec produced a total of 540,600 tons of primary metal. The Kitimat smelter, in the 

province of British Columbia, fell short of rated capacity by approximately 23,000 tons due 

to the production difficulties encountered as a result of a break in the electrical transmission 

line caused by a snowslide. Permanent repairs on the transmission line were completed during 

the summer and should minimize the likelihood of a second such occurrence. 

Later, in December 1955, the Company's Quebec smelters were forced to curtail pro- 

duction from full capacity levels. This curtailment resulted from abnormally low stream- 

flow-the lowest in 40 years-in the Saguenay River and Lake St .  John district during the 

3rd and 4th quarters of the year, coupled with an early winter freeze-up. The cutback at 

Quebec smelters is expected to continue until the arrival of spring floods in April. 

During the year the Company authorized successive increments of expansion of primary 

production facilities. As the year closed, the Company's expansion programme in Canada 

embraced a total of 262,000 tons of new annual capacity as described in more detail on page 11. 
Subsidiary and affiliated smelting companies outside Canada operated at highest attain- 

able levels in 1955, and several expansion projects were advanced. A decision was taken by 

Indian Aluminium Company, Ltd., to  proceed wi th  the erection of an aluminum smelter of 

11,000 tons' annual capacity at Hirakud in the State of Orissa. The project envisages an 

ultimate capacity of 22,000 tons per annum. This company, in which Aluminium Limited 

owns a majority interest in partnership with 3,000 private local investors, has since 1938 

actively developed an integrated aluminum enterprise in India. Its smelter capacity has re- 

cently been doubled to 5,000 tons of aluminum ingot per year. 

Plans for increasing smelting capacity in Brazil, Italy, Norway and Japan are under con- 

sideration by subsidiaries and affiliates in these countries. 

The Company's magnesium ingot operations in Canada were continued in 1955 with 

total production of 3,400 tons. Approximately 50Yc of the output was used for the purpose 

of alloying with aluminum, and the remainder was marketed for a number of developing uses 

mainly in the transportation field. The United Kingdom was the chief market for magnesium. 

'Short Tons of 2.000 pounds each are used throughout tlui report. 
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A L U M I N I U M  L I M I T E D  

a n d  C o n s o l i d a t e d  Subsidiaries 

This year's bauxite production of various grades by the Company's mining subsidiaries 

amounted to 2,450,000 tons in British Guiana, 544,000 tons in French West  Africa and 
518,000 tons in Jamaica. The Jamaican ore was largely converted to alumina on site and 
shipped mainly to Kitimat, B.C. The bulk of bauxite output from the other t w o  main sources 
was moved as such to the Saguenay district for conversion there to alumina and subsequent 
use in Quebec smelters. These bauxite supplies from wholly-owned subsidiaries were sup- 
plemented during 1955 by purchases from a third party. 

An adequate supply of alumina was made available for Canadian smelters by plants 

located in Arvida, P .Q.  and Jamaica. A specially constructed vessel for making bulk ship- 
ments of alumina from Jamaica to Kitimat was put into service early in 1955.  

Fluorspar was produced in required quantities by a subsidiary mining company in the 
Province of Newfoundland. Investigations were also carried out during the year in other 
fluorspar-bearing areas and new fluorspar reserves are being acquired. 

The strong demand for semi-fabricated products noted towards the end of 1954 continued 
throughout 1955 wi th  the result that the Company's fabricating facilities, while restricted 

by the availability of metal supplies, had a satisfactory year with their total earnings sub- 
stantially above previous years. Concurrently wi th  its investment in smelting facilities, the 
Company has continued to modernize and expand its fabricating activities. In the United 
Kingdom, the modernization of the sheet rolling mill at Banbury by  Northern Aluminium 
Company, Ltd . ,  has already made substantial progress. The new extrusion plant in South 

Africa is now in operation. Improvement and expansion of fabricating facilities, wi th  par- 
ticular emphasis on foil rolling, is in hand in Canada, Switzerland, Japan, Brazil, and Mexico. 
The sheet, extrusion and cable plant of an affiliate in Spain is nearing completion, and wil l  
begin operations early in 1956. The Company has also expanded its activities in South America 
by acquiring an interest in a fabricating plant in Uruguay. 

Following the pattern of recent years, the consolidated sales of semi-fabricated products 
were about one-third the tonnage of sales of primary aluminum. 



A L U M I N I U M  L I M I T E D  

a n d  C o n s o l i d a t e d  S u b r i d i o r i e r  

MARKETS AND SALES 

In the aluminum industry as a whole, the year 1955 was characterized by wide-spread 

and heavy demand for aluminum and new record levels of production. Primary aluminum 

production in the Free World reached an estimated total of 2,852,000 short tons, an increase 

of 7.5% over the 1.954 rate. This supply, coupled with some relaxation of stockpiling pur- 

chases in the United States, permitted consumption in the Free World to rise by an estimated 

2OYo over 1954, but large areas of demand in North America and abroad could not be entirely 

filled. This large demand was particularly apparent in the latter part of the year and has 

carried over into the current quarter of 1956. 

The strength in all aluminum markets in 1955 was a reflection of general high levels of 

industrial activity together with the metal's continuing success in broadening its uses and 

markets. The recent rapid growth in fabricating plant facilities, including many installed by 

independent or "non-integrated" companies in several countries, has greatly increased the 

demand on primary aluminum producers. 

Over the broad geographic area served by Aluminium Limited, the principal fields of 

aluminum consumption in 1955, as in precedmg years, were the following: transportation 

equipment for land, sea and air; building and architectural uses; the distribution of electricity 

and manufacture of electrical equipment; household and commercial suppl~es and canning and 

packaging. 
Many applications of aluminum developed in earlier years made significant advances 

during 1955. Among these were the introduction of coloured exterior aluminum "curtain 

walls" and the growth of builders' Interest in this construction principle. Also of interest 

was the introduction of anodized aluminum body trim on certain models of higherpriced 

North American automobiles. 

Industrial aluminum pipe and fittings were introduced on a wide basis during 1955 and 

international interest was shown in the competitive replacement potential thereby offered 

for standard iron pipe. As a result of increasing copper prices and technical advances, the usage 

of aluminum is being introduced in the manufacture of telephone cable circuits. The advances 

made in the general field of joining techniques have been: (a) the adaptation of aluminum 

products to mass production operations, (b) new fluxes for brazing of aluminum to itself and 

to dissimdar metals and (c) new mechanical coupling methods for electrical conductors. In 

addition, a flame cutting process was developed, an art commonly employed in steel work 

but not heretofore in aluminum. 

T o  assist customers in adapting new techniques to their own particular needs, a com- 

prehensive film on high-speed aluminum welding and another dealing with irrigation tubing 



A L U M I N I U M  L I M I T E D  

o n d  C a n r o l i d o t e d  S v b r i d i o r i e s  

:ed and made 2 were among the technical films produc e to consumers by the Company 

during the year. A further contr~bution to customer services was made by the Company's 

1955 expansion of capacity to supply primary metal in the form of rolling and extrusion ingot 

to customers' specifications. 

Sales of aluminum in all forms and from all sources by consolidated subsidiaries of 
Aluminium Limited amounted to 681,310 short tons last year and were 15% above the 

592,318 tons marketed by  the Company in 1954. As in previous years, the principal markets 

served were the United Kingdom, the United States and Canada. 

Shipments of Canadian aluminum in ingot form in the past five years have been as follows, 

in short tons: 

1951 1952 1953 1954 1955 
- - - - 

United Kingdom 199,750 257,750 184,600 221,800 267.100 
U. S. A. 103,100 114,500 237,000 192,560 193,200 
Canada 86,350 88,550 90,200 80,000 85,000 
All Others 53,800 39,150 37,900 60.840 64,300 

- - - - - 
443,000 499,950 - 549,700 - - - - .- 

555,200 609,600 - - - - 
The over-all average selling price of the Company's primary aluminum at the end of 

1955 was approximately 10yo higher than at the end of the previous year. These increases 

became effective on principal markets in stages during the first eight months of the year and 

the average return on semi-fabricated aluminum products also rose. 

The Company's consolidated sales in the period 1950 to 1955 have been as follows: 

All Other Operating 
Ingot and Ingot Products Semi-fabricated Products Products Revenues Total 

Short Tons $'000 Short Tons $'OX $'Ooo 
- - - - -. $ ' r n  $'rn - - 

More than three-fourths of the Company's shipments of Canadian aluminum in 1955 

were made against long-term commitments. Perhaps the best current indication of long-term 

market firmness is to be found in new contractual obligations recently undertaken by customers 

in North America and abroad. During 1955, contracts covering the sale of substantial quantities 

of aluminum ingot were entered into wi th  customers in the United States and Europe. In 

some instances these undertakings extend over a period of ten years. 



A L U M I N I U M  L I M I T E D  

o n d  C o n s o l i d a t e d  S u b s i d i a r i e s  

EXPANSION PROGRAMME 

Since early in 1951,  the Company has been in the process of rapid expansion of its 

hydroelectric power and ~ntegrated aluminum producing facilities. This expansion has been 

concentrated mainly in the provinces of Quebec and British Columbia in Canada and on the 

island of Jamaica. Other development of bauxite operations has proceeded in British Guiana 

and in French West  Africa. By the summer of 1954,  the initial stage of the programme had been 

completed wi th  the creation of new hydroelectric and smelter facilities in Quebec and the 

establishment of the new Kitimat-Kemano project in British Columbia which provided a 

basis for further and more economic expansion as required. In Jamaica the initial plant had 

been established to extract alumina from local bauxite ores and the foundation was laid for 

further g o w t h .  

Wi th  continuing pressure of demand, the Company announced during 1955 a further 

series of expansion projects which, if carried to completion in 1959 as presently planned, will  

increase its effective capacity in Canada to 912,000 tons of aluminum per annum, compared 

wi th  650,000 tons at the end of 1955. As provided in the plans, all of the capacity in 1959 

will  be integrated as to bauxite and alumina supplies, as well as to practically all the require- 

ments of electrical energy. 

In the current phase of the expansion programme in Quebec, an additional annual 

capacity of 22,000 tons is being constructed a t  the aluminum smelter a t  Isle Maligne, 

Quebec. These new facilities will  enter production in July of this year and wil l  bring the 

Company's total smelter capacity in Quebec to 582,000 tons. 

A t  Kitimat the installed smelter capacity is planned to reach 330,000 tons in 1959. Of 
this amount, 180,000 tons are expected to be in operation by the end of 1956 as a result of 

smelter units wi th  total capacity of 90 ,000 tons entering production successively in March, 

June and December. The first of these has already been started and will  produce commercial 

grade metal shortly. A fourth generator of 150,000 h p .  capacity has started operating in the 

Kemano powerliouse, and another similar unit is scheduled to enter service before the end of 

this year. Construction plans are well advanced and sites are being prepared at Kitimat for 

the addition of approximately 30,000 tons of capacity in 1957, 60 ,000 tons in 1958, and 

60,000 tons in 1959. In the latter year the installed generator capacity a t  Kemano would 

reach 1,200,000 h p ,  or the equivalent of the Company's Shipshaw power plant in the 

Saguenay district of Quebec. 



A L U M I N I U M  L I M I T E D  

a n d  C o n s o l i d a t e d  S u b s i d i a r i e s  

Assuming the completion of the programme as projected, the following is the est imated and 

anticipated capacity of the Company's smelters in Canada a t  the end of each of the following 

years: 

1 9 5 5 -  650,000 tons; 1 9 5 6  - 7 6 2 , 0 0 0  tons; 1 9 5 7  - 7 9 2 , 0 0 0  tons; 1 9 5 8  - 8 5 2 , 0 0 0  

tons; 1 9 5 9  - 9 1 2 , 0 0 0  tons. 

Because the  foundation for a greatly increased production w a s  la id  a t  K i t ima t  i n  the  

initial construction, the incremental smelter and power  units u p  t o  the  330,000- ton level 

involve relatively lower  capital  costs than the initial plant  of 9 0 , 0 0 0  tons' capacity.  T h e  

precise capacities of individual segments of the total programme a t  Ki t imat  may b e  adjusted 

in the l ight  of engineering and technical considerations. The  expansion is also so  planned that  

the programme may be  stretched out or t e m p o r a r ~ l ~  suspended if economic conditions dictate.  T h e  

present permanent population of Ki t imat  is 8 , 0 0 0 ,  and a g r o w t h  t o  15,000 is expected b y  1 9 6 0 .  

A s  a more recent development, the Company is currently investigating the p o s s i b ~ l i t ~  of 

constructing a n e w  hydroelectric stat ion in the Saguenay-Lake St. John region of Quebec  which 

i t  is est imated wou ld  a d d  approximately 6 0 0 , 0 0 0  firm horsepower t o  the Company's system 

as a whole.  Legislation p e r m ~ t t i n g  the government of the Province of Quebec t o  authorize 

Aluminum Company of Canada L t d .  t o  develop such addit ional  power ,  has recently been 

passed by the Quebec legislature. L)evelopment of this addit ional  power  wou ld  suppor t  further 

expansion of aluminum smelting capacity in the Saguenay distr ict .  It wou ld  also assist the 

Company in taking care of general requirements for power  in the region as w e l l  as augment- 

ing  i t s  p o w e r  supply for present aluminum capacity in the event of a future recurrence of 

drought conditions. Cap i t a l  expenditures for this  n e w  potential  development are  n o w  being 

estimated.  

In the pas t  f e w  years, a major n e w  source of bauxi te  and alumina has been established b y  

the  Company in Jamaica t o  supply the alumma requirements of the Kl t ima t  smelter. The 
Jamaica alumina plant s tar ted  production in 1 9 5 3  on a small scale and has since reached 

satisfactory production a t  the level of 2 3 0 , 0 0 0  tons of alumina per year. Its capacity is n o w  

being more than doubled t o  543,000 tons per year. Production a t  the  lat ter  ra te  w i l l  b e  

at tained early in 1 9 5 7  when  the Company's investment in Jamaica w i l l  amount t o  approxi-  

mately $60 milhon. The  continuing g r o w t h  of alumina requirements t o  keep pace w i t h  the 

smelter construction programme may en tad  plans for st i l l  further expansion of alumina 

facilities. 

In other parts  of the w o r l d  several expansion projects were  studied as described in the 

section OPERATIONS. O n e  a d d ~ t i o n a l  area under investigation is French W e s t  Africa 



where the Coinpany n o w  mines bauxite on a substantial scale. Studies are being made of the 

feasibility of budding n e w  plant and other facilities which wou ld  b e  required to mine bauxi te  

even more extensively and extract  alumina a t  the mine. Consideration is also being given to 

the possibility of usrng these resources a t  t w o  nearby power  si tes on the Konkourk River.  

T h e  creation of important  n e w  facilities has meant a heavy investment in fixed capital  

assets, amounting t o  $ 5 5 4  million in the period 1 9 5 1  t o  1 9 5 5  inclusive. Capr ta l  outlays for 

n e w  plant facilities were  $71 m ~ l l i o n  in 1 9 5 5  compared to $48 m ~ l l i o n  in 1 9 5 4  and $129  

million in 1 9 5 3 .  

The  distr ibution of capital  expenditures in the five-year period just ended has been as 

follows: $135  m i l l ~ o n  for expansion and integration of facilities in Quebec;  $329  million for 

creation and expansion of the Ki t imat  project; $39 million for bauxite and alumina expansion 

in Jamaica; and $51 million for other purposes. 

T h e  implementation of the Kl t imat  expansion programme on an integrated basis, supple- 

mented t o  provide certain addlt ional  anc~ l l a ry  facdities not previously included,  is presently 

expected to call for capital  expenditures of approximately $180  nullion in British Columbia 

In the penod  1 9 5 6  to 1 9 5 9  inclusive and a further $55  milhon for related b a u x ~ t e  and alumina 

facllities. Cur ren t  expansion of smelter fac~l i t ies  in Quebec inc lud~ng  the n e w  22,000- ton 

smelter a t  Isle Mallgne w d l  require $10 m ~ l l i o n  in 1 9 5 6 .  E x p e n d ~ t u r e s  o n  the foregoing major 

projects in British Columbia,  Jamaica and Quebec are expected t o  be  approximately $95 

million dur ing 1 9 5 6 .  

T h e  table of "Source and Application of Funds" appearing on page 14 of this report  

outlines the means by which the expansion programme has been financed so  far. During 1 9 5 5  

n e w  financing total led $106  million. Redemption of d e b t  securities and preferred shares 

during the year amounted t o  $61 million. 

O n  January lo th ,  1 9 5 5 ,  Aluminium Limited offered to i t s  shareholders r ights to s u b s c r ~ h e  

for 9 0 4 , 3 1 4  a d d ~ t i o n a l  shares on the basis of one a d d ~ t i o n a l  share for each ten shares held. O f  

this amount 9 0 2 , 3 1 2  shares w e r e  taken u p  for a total  consideration of $ 4 1 , 5 4 7 , 0 7 7 .  Employee 

Share Purchase and Share Opt ion  Plans added $1.7 million. 



A L U M I N I U M  L I M I T E D  

a n d  C 3 n n o I i d o t e d  5 ~ 5 s i c i i o r i e s  

CASH AND MARKETABLE SECURITIES (beginning of pied). . 

SOURCE O F  FUNDS: 

Netincome . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Straight-line depreciation. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Reserve for future income taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Sales of securities: 

Aluminium Limited shares. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Aluminum Company of Canada, Ltd. preferred shares. . . . . . . . . .  

Aluminum Company of Canada, Ltd.  abatable notes. . . . . . . . . . .  
Aluminum Company of Canada, Ltd.  fixed deb t .  . . . . . . . . . . . . .  
Other fixed deb t .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Net increase in short-term bank loans. . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other 

1951 
to  

1955 
Inclusive 

APPLICATION OF FUNDS: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  New plant . .  
New investments. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Redemption of debt and preferred shares. . . . . . . . . . . . . . . . . . . . .  
Dividends paid on common shares. . . . . . . . . . . . . . . . . . . . . . . . . . .  
Increase in working capital (excludmg cash, marketable securities, 

short-term bank loans and funded debt p y a b l e  wlthin one year). . 

CASH A N D  MARKETABLE SECURlTlES (end of period). . . . . .  

*ExcludinR proceeds of $50 millmn Aluminum Company of Canada, Ltd, dcbenturei underwr~t ten  in Dc- 
cember 1 9 5 0  but i~sucd on 3rd January 1951,  included under "Sales OF secunt~cr." 

t$60 million leis $30 million applted to redemption of preferred sharer. 



In September 1955  Saguenay Power Company, Ltd.  redeemed all its outstanding 4x7; 
sinking fund preferred shares in the par value amount of $3,625,900 and issued privately 

$3,000,000 in 3% debentures due serially 1956 to 1965 .  

In November 1955  Aluminum Company of Canada, Limited, offered and sold in Canada 

$60,000,000 par value of 4,?4% cumulative redeemable sinking fund second preferred shares 

and redeemed its outstanding $30 ,000 ,000  par value of 5XyG second preferred shares. 

A t  the end of 1955 ,  Aluminium Limited's shares were held by approximately 25 ,000  

registered shareholders as compared with 20 ,000  at the end of 1954 .  Distr~but ion of holders 

is currently equally divided between the U.S. and Canada with just under 1 ,000 shareholders 

resident in other countries. 

Aluminum Limited's investment in non-consolidated subsidiaries and other allied com- 

panies was increased by $588,283 during 1955  and by the year end amounted to $14,355,986 

as indicated by the Balance Sheet. After deducting investments ($3,600,000 at  December 31st, 

1955) in companies that have not yet reached the operating stage, the Company's share, 

over the last five years, in the earnings of the remaining enterprises has averaged in excess 

of 12C/, on investment. Receipts from these companies, in the form of dividends and interest, 

have represented an average return of approximately 5% during the same period. 

In addition t o  providing income, these investments in affiliated companies (like the 

Company's ownership of many of its consolidated subsidiaries) have had for many years further 

valuable functions in promoting the growth of aluminum consumption in a score of countries 

and in fostering demand for primary aluminum exports from Canada. Practically all of the 

investments in non-consolidatcd and affiliated companies have been made in partnership with 

local capital. This practice has enabled the new enterprises thus creattd to benefit both from 

local knowledge and experience of local business methods as well  as from the introduction of 

capital and aluminum techniques brought by the Company. In nearly all cases, managements 

and technical staffs are preponderantly nationals of the country where the investment is made. 
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0 
GOLD COAST ALUMINUM PROJECT 

The Preparatory Commission, appointed by the Governments of the Gold Coast and 

the United Kingdom in 1953 to study all aspects of the Volta River Project for the pro- 

duction of aluminum in the Gold Coast, completed its work in 1955. The Commission's 

reports are expected to be published shortly. 'This project envisages the development of the 

power of the Volta River to support the production of an eventual 230,000 short tons of 

primary aluminum per year through the treatment of locally-mined bauxite. Representatives 

of the two governments, The British Aluminium Company Limited and Aluminium Limited 

will meet shortly to discuss the Commission's reports and the possible basis for continuing 

collaboration in implementing the project. 

RESEARCH AND DEVELOPMENT 

Expenditures on research and the development of new and improved techniques employed 

in Company operations were somewhat higher during 1955 than in the preceding year. 

Notable advances were made in the treatment process for Caribbean bauxites whereby a 

significant improvement in operating efficiency was achieved in Jamaica. More effective methods 

of handling waste gases from various operations were developed. Several new devices for 

product testing and quality control were put into service. 

Increased emphasis was again placed on the Company's programme of technical assistance 

to customers. As an example of this programme's results, a successful new alloy for electrical 

purposes was developed in conjunction with a customer. New interest has likewise been 

stimulated for the use of aluminum in the container industry and the Company has exploited 

its ability to co-ordinate European and North American technical experience in this and other 

fields. 

A more economic pre-plating treatment for aluminum and a method for continuous 

anodizing of wire were developed. Both of these show promising consumer openings in sub- 

stitution for other materials. 
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DIRECTORS 

A t  a Special General Meeting of shareholders of the Company held immediately after 
the 1955 Annual Meeting, the shareholders sanctioned a special by-law increasing the num- 

ber of directors of the Company from 12 to 14  and authorized the Board of Directors to fill 
the two new offices of directors so created. At the subsequent meeting of the Board, Field 

Marshal Earl Alexander of Tunis, K.G., and Mr. Manoel B. de Sousa Pernes, both of London, 

England, were elected directors of the Company. 

During the year more than 44,000 men and women were employed in our plants and 
offices in many parts of the world. Tribute is due our personnel, all of whom - directly or 

indirectly - had an active and often trying year in dealing with the many facets of our business 
at a time of rapid expansion, production cutbacks, and heavy demand for the Company's 

products. 
Respectfully submitted, 

NATHANAEL V. DAVIS, 
President. 

Montreal, P.Q. 

March 15th, 1956 
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BAUXITE IN FRENCH WEST AFRICA 



i Year 

Ner lncome 
Total before 

Assets Salcs and Dcprec~anon Current 
before Operating and Income lncome "Cash 

Reserves Revenues Taxes Taxes Income" 

Millmns of Canadtan Dollars 

$ 12 $ 1  $ 0  
30 4 0 

26 3 1 

22 1 1 

13 1 0 

14 2 0 

2 1 2 0 

26 2 0 

32 4 0 

49 13 2 

66 20 5 

92 28 8 

82 38 22 

132 53 15 

198 75 12 

290 96 14 

259 81 11 

114 26 8 

111 28 10 

153 38 15 

209 56 20 

199 57 20 

227 73 26 

284 92 36 

333 95 35 

336 96 26 

328 94 2 1 

412 123 26 

Numbcr 
of 

Common 
Sham( ' )  

Canadian Dollars 

$ 4  $ .05 $ 0 

4 .38 0 

4 .08 0 

4 -.25 0 

4 . 2 5  0 

4 -.I4 0 

4 . 0 6  0 

4 .02 0 

4 .26 0 

5 1.07 0 

7 1.47 0 

8 2.07 .42% 

9 1.47 .80 

10 1.96 1.00 

11 2.06 1.00 

11 1.55 1.00 

12 1.48 .80 

13 1.55 .80 

14 1.61 .90 

15 2.15 1 0 0  

17 3.67 1.32% 

18 3.63 1.30 

22 4.67 1.72%(') 

26 4.54 1 .77x(3)  

28 4.31 2.00(') 

31 4.24 2.00(') 

33 3.87 2.00(') 

37 4.83 2.15(') 

Per Common Share 1 
Capiral 

j 
Stock and Net Cash 
Surplus Income Dimdends / 

- ~- - ~~ 

( I )  Outstanding i t  end of each year, adjusted for stock diwdend in 1939 and stock splits in 1948 and 1952 
(2)  &fore reserve for future income taxes - see note 5 to financial statements. 
(3) Dividend payments in U S .  dollars after 5th September 1950, including U S .  $ 75 in 1950. 



IN C A N A D I A N  D O L L A R S  

31st December 31st December 
1955 1954 

Current Assets: 

Cash. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 40,255,008 $ 32,111,494 
Government of Canada securities (quoted value $45,372,944) . . .  45,759,427 20,389,7 19 

. . . . . . . . . .  Receivables, less provision for doubtful accounts. 64,301,161 53,487,202 
Inventories of aluminum, materials and supplies (note 3 ) .  . . . .  120,749,839 100,926,187 

(lower of cost or market) - 
27 1,065,435 206,914,602 

Deferred receivables. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,102,116 1,969,223 

Prepaid expense and deferred charges. . . . . . . . . . . . . . . . . . . . . . .  15,863,656 14,684,177 

Investments: 

Subsidiaries not consolidated (note 1 ) .  . . . . . . . . . . . . . . . . . .  4,109,442 4,036,751 

Other allied companies - not more than 50Cj,, owned. . . . . .  10,246,544 9,730,952 

14,355,986 13,767,703 

Lands, $ants, riparian rights, and facilities, a t  cost (note 4) . . . . . .  1,004,968,009 942,817,909 

Less: Accumulated amortization, depreciation and 

depletion (note 5 ) .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  357,074,447 332,274,987 

647,893,562 610,542,922 
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3 1st December 31st December 
1955 1954 

Current Liabilities: 

Payables, including accrued liabilities. . . . . . . . . . . . . . . . . . .  
Bank loans, principally in foreign currencies. . . . . . . . . . . . . .  
Income and other taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other debt payable within one year (note 6 ) .  . . . . . . . . . . . . .  

Debt not maturing within one year (note 6 ) .  . . . . . . . . . . . . . . . . . .  

Debt contingent on volume of operations (note 6 ) .  . . . . . . . . . . . . .  

Operating reserves and deferred credits. . . . . . . . . . . . . . . . . . . . . .  

Reserve for future income taxes (note 5 ) .  . . . . . . . . . . . . . . . . . . . .  

Preferred shares of consolidated subsidiaries (note 7 ) .  . . . . . . . . . . .  

Minority interest in consolidated subsidiaries. . . . . . . . . . . . . . . . .  

Capital Stock and Surplus: 

Shares without nominal or par value (note 8) 

9,975,690 shares outstanding. . . . . . . . . . . . . . . . . . . . .  
(mcluding 939,308 shares issued for cash in 1955) 

Capital surplus. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Earned surplus (note 1 0 ) .  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Signed on behalf of the Board, 
NATHANAEL V. DAVIS, Director 
DANA T. BARTHOLOMEW. Director 
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For the Year Ending 3 1 s t  December 1955 

I N  C A N A D I A N  D O L L A R S  

Sales and Revenues: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Sales 

. . . . . . . . . . . . . . .  Operating revenues (transportation services, etc.) 
Income from marketable securities. . . . . . . . . . . . . . . . . . . . . . .  
Income from investments. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . .  Exchange adjustment arising in consolidation (loss in 1954) .  
Gain on disposal of surplus fixed assets. . . . . . . . . . . . . . . . . . .  
Other income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Costs and Expenses: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cost of sales. 
. . . . . . . . . . . . . .  Operating expenses (transportation services, etc.) 

. . . . . . . . . . . .  Provision lor depreciation and depletion (note 5) 
Selling, general and administrative expenses. . . . . . . . . . . . . . .  
Interest on contingent and other debt not maturing within one year 
Other interest. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Financing expenses (note 9 ) .  

Income before income taxes 

Provision for current income taxes. . . . . . . . . . . . . . . . . . . . . . .  
(~ncluding $17,816,825 Canadian taxer; $16,079,249 in 1954) 

Reserve for future income taxes (note 5 ) .  . . . . . . . . . . . . . . . . .  

Income after income taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Dividends on preferred shares of consolidated subsidiaries. 
Minority interest in net income of consolidated subsidiaries 

Net income 



CONSOLIDATED STATEVENT 9' 5UP"LUS 

For the Year Endtng 3 1 s t  December 1955 

I N  C A N A D I A N  D O L I A R S  

E A R N E D  S U R P L U S  

Earned surplus - 31st December 1954 .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $209,252,948 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Net income for the year. 48,193,952 

257,446,900 

Aluminium Limited dividends (1954 - $17,632,896).  . . . . . . . . . . . . . . . . . . . . . .  21,076,253 

Transfer from capital surplus (net) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  867,454 

Earned surplus - 31st December 1955 (note 10) 

C A P I T A L  S U R P L U S  

Capital surplus - 31st December 1 9 5 4 .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 3,612,579 

Transfer from earned surplus of par value of preferred shares of consohdated subsidiaries 
purchased for cancellation. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  360,484 

3,973,063 

Restoration to earned surplus of par value of preferred shares of a consolidated subsidiary 
previously purchased for cancellation., the balance of the issue having been redeemed 
in 1955 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,227,938 

Capital surplus - 31st December 1 9 5 5 .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 2,745,125 
.-~. ~ 
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NOTES TO FINANCIAL STATEMENTS 

1 .  Principles of Consolidation: 

The consolidated financial statements include the accounts of all subsidiaries (companies more than 50% 
owned) with the exception of three owned foreign subsidiaries, the inclusion of which would have no 
significant effect. 

All intercompany items and transactions, including pofits in inventories, have been eliminated. Intercompany 
paf i t s  on sales to subsidiaries not consolidated are not significant. 

2. Foreign Exchange: 

Accounts, other than Canadian currency accounts, included in thc consolidatcd balance sheet are translated 
into Canadian dollars at rates of exchange current at 31st December 1955, except that (a)  investments, fixed 
asxts  and d a t e d  reserves are at rates current at dates of acquisition, and (b)  funded debts are at rates current at 
dates of issue except that the Aluminum Company of Canada ,  Ltd. first mortgage 3%'% sinking fund bonds, 
due 1974,  in United States currency, are stated on a dollar for dollar basis. 

3. Inventories of Alurninun~, >laterials and Supplies: 1955 1954 

Aluminum.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 47,783,994 $ 38,073,585 
Raw rnatcrials. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  52,642,357 45,326,240 
Supplres . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  20,323,488 17,526.362 

B 120,749,839 $100.926.187 
. - - 

4 .  Lands, Plants, Riparian Rights, and Facilities: - 1955 1954 

Land and water r ights . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 49,774,424 $ 47,280,558 
Mineral propertics, rights and development. . . . . . . . . . . . . . . . . . .  8,235,552 8,593,646 
Bu~ldings, machinery and equipment. . . . . . . . . . . . . . . . . . . . . . . . .  880,875,407 870,435,959 

938,885,383 926,310,163 
Construction work in progress. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  66.082.626 16,507,746 

$1,004,968,009 $942,817,909 
-. 

Majoc expansion projects envisaged for the next few years, as referred to on page 1 3  of the Directors' 
Report, are presently expected to call for the expenditure of approximately $95,000,000 during 1956. 

.5. Depreciation Policy: 

Canadlan Income Tax regulations permit the use of the diminishing balance mcthod of calculating capital 
cost allowances and additional allowances may be claimed on property in respect of which certificates haw been 
obtained from the Minister of Defence Production. These additional allowances (for which Aluminum Conqrany 
of Canada, Ltd. is still eligible to the extent of some $127 million deductible o v a  the next few years) as 
well as the dminishing allawanccs, apply to fac~lities pnor to completion as well as to fmlitics in use. Certain 
non-Canadian subsidiaries, too, are permitted by regulations to claim capital cost allowances that exceed straight- 
line depreciation. 
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5. Depreciation Policy-continued 
The consolidated subsidiaries, while claiming tax allowances as permitted by regulation, follow the policy 

of providing in their accounts only for straight-line depreciation on facilities in use, lnasmuch as capital cost 
allowances for tax purposes in later years on existing assets will  consequently fall correspondingly short of the 
amount of depreciation which wil l  be recorded in the accounts for such years, reserves have been set aside for 
application against taxes payable in those later years. The amounts set a s ~ d e  each year are calculated at tax 
rates prevailing in that year and are thus equivalent to the reduction in each year's taxes resultmg from taking 
capital cost allowances in excess of straight-line depreciation on facilities in operation. 

6. Deht not  maturing within one year: 
Aluminum Company of Canada, Ltd. :  

First mortgage 3 x 7 ,  sinking fund bonds, due 1974: 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Series "A" 

Series "B" (U.S. $17,264,000) .  . . . . . . . . . . . . . . . . . . . . . . . .  
Commutation value of contractual obligation for annual payments 

secured by second hypothec - payable in Canadian currency and 
in United States currency in equal parts. . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . .  . . . . . . .  314% Sinking fund debentures, due 1971 .  , 

. . .  3%0j, Sinking fund debentures, due 1970 (US. $77,500,000) 
. . . . . . . . . . . . . . . . . . .  4 x 7 ,  Sinking fund debentures, due 1973 .  

Redeemable notes - payable to  the U.K.  Government: 
(interest payable only if and to the cntcnt aluminum (magnesium) producrion 
rr maintamed at rates specified i n  the rcspcctivc notes d v r q  the term thereof) 

3% Notes, due 1971 .  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (a)  

. . . . . . . . . . . . . . . . . . . . . . . . . .  3)4/2% Note, due 1 9 7 1 . .  (b) 
. . . . . . . . . . . . . . . . . . . . . . . . . . .  3 X y o  Note, due 1974 .  (c) 

. . . . . . . . . . . . . . . .  3 x %  Note, due 1974 (magnesium). (d)  
356% Redeemable note, due 1974 - payable to the U.K. Govern- 

ment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Saguenay Power Company, Ltd. :  

First mortgage 3% sinking fund bands, due 1971 (U.S. $18,999,000) 
374 Serial debentures, due 1956 /1965 .  . . . . . . . . . . . . . . . . . . . . . .  

Alummium Union Limited: 
41% Redeemable note, due 1955 -payable to  the U.K. Government 

(£4,918,540) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Northern Aluminium Company, Ltd. :  

35/sYo Debentures, due 1957 11961 (£1,250,000) . . . . . . . . . . . . .  
37/870 Debentures, due 196211964 ( 2  750 ,000) .  . . . . . . . . . . . .  

Alumina Jamaica Limited: 
4% Loan, due 1957/1958 -payable to  the U.S. Government 

International Cooperation Administration (U.S. $4,643,273) .  . .  
Other deb t .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Less: Bonds and debentures held by a consolidated subsidiary and debt 
of $2,251,000 payable within one year. . . . . . . . . . . . . . . . . . . .  



6. Debt contingent on  volume of operations: 

Aluminum Company of Canada, Ltd. :  
Redeemable notes - pyab le  to the U.K. Government: 
(principal and interest payable only if and to the extent aluminum (magnesium) 
production in maintained a t  rates specified in the respectwe notes during thc 
term thereof) 

1955 

3% Notes, due 1971. . . . . . . . . . . . . . . . . . . . . . . . . . . .  (a)  $ 41,212,500 
3%% Note, due 1971. . . . . . . . . . . . . . . . . . . . . . . . . .  (b)  18,731,250 
3x7 ,  Note, due 1974.  . . . . . . . . . . . . . . . . . . . . . . . .  f c i  36000.000 - ~ , , , , 

. . . . . . . . . . . . . . . .  3%Yo Note, due 1974 (magnesium). (d)  1,584,000 

$ 97521.750 

The formulae for abatement of the sevefal notes in any year are summarized below: 

Principal 
amount of 

Note 

Principal and 
interest are 
abarable 16 

Rate of praducr~on 
lnce~esi IS less than 

'1955 aluminum production - 
j1955 magnesium production - 

Amount of Maximum 
p r m i p a l  amount of 
abatable principal abatablc 
pcr con I" m y  ycar 

551,000 metric tons. 
- 3,060 mciric tons. 

Entire interest 
is abatablc 

if productlo" 
i s  less than 

(metric tons) 
90,000 

172,500 
307,500 
400,000 

1,360 

7. Prererred Shares o f  Consolidated Subsidiaries: 1955 1954 

Cumulative Redeemable Preferred Shares: 
Aluminum Company of Canada, Ltd.: 

. . . . . . . . . . . . . . . . . . . .  4% Sinking fund first preferred shares. $ 12,254,875 $ 12,514,675 
. . . . . . . . . . . . . . . .  5%% Sinking L n d  second preferred shares. - 30,000,000 

4%% Sinking fund second preferred shares. . . . . . . . . . . . . . . . .  60,000,000 - 
Saguenay Power Company, Ltd. 4 x 7 0  Sinking fund preferred shares - 3,733,500 
Indian Aluminium Company, Ltd. 5% Preferred shares. . . . . . . . . .  1,329,200 1,329,200 

$ 73,584,075 $ 47,577,375 

8.  Capital Stock: 

Under the Employees Share Purchase and Share Option Plans, approved by the shareholders in 1953, 
700,000 shares were reserved for employees of the Company and its subsidiaries. 

An initial offering of shares was made in 1953 under the Share Purchase Plan at a price of $37.00 per share, 
being 85% of the then market price. This offering was completed in 1955 with a total of 31,547 shares fully p i d  
and issued (3,628 shares in 1955). 

Options for 187,000 shares were granted in 1953 under the Share Option Plan to 75 officers and key em- 
ployees at the then market price of $47.50 per share. As at 31st December 1955, options for 39,163 shares had 
been exercised (33,368 shares in 1955) with options for 3,500 shares being cancelled under the terms of the 
Plan. In 1955, options for a further 69,500 shares, not exercisable until after 28th April, 1956, were granted 
to  67 other officers and key employees at the then market price of $93.75 per share. 



8. C a p i t a l  Stock-contimud 

In January 1955, the Company offeicd to its shareholders the right to subscribe for a total of 904,314 
shares on the basis of one addltlonal share for each ten shares held; 902,312 shares were suhscrlbed for a total 
consideration of $41,547,077. 

9. F i n a n c i n g  Expenses:  

Substantially all financing expenses in 1955 pertain to an issue of 902,312 shares by Aluminium Limited. 
a redemptmn of $30,000,000 5X'jo preferred shares by Alum~num Company of Canada, L td . ,  and an issue 
of $60,000,000 4: 670 preferred shares by Alummum Company of Canada, Ltd. The amount of $2,354,737 
charged for the year includes a premium of $1,350,000 (and 2O'jb tax thereon) on the above-noted redemption. 
No commission was recorded on the issuance of the new preferred shares, these having been sold to  underwriters at 
par and offered to the p b l i c  at a premium of 2>/2y0. 

10. E a r n e d  S u r p l u s :  

The surpluses of the individual "on-Canadian subsidiaries forming part of the consolidated earned surplus 
a t  31st December 1955 aggregated $18,412,000 ($9,926,000 in 1954) .  

11. Geograph ica l  D i s t r i b u t i o n  of  Conso l ida ted  Assets,  Liabili t ies,  ete.:  

A cundrosed analvsls of thc consohdated balance sheet at 31st December 1955, according to the d o m d e  
of the constituent companies and their branches, follows: 

Other Western Other British 
Canada Hemisphere Commonwealth 

(in m~llions of dollars) 
ASSETS 

Current assets. . . . . . . . . . . .  1 6 5 . 2  
Investments. . . . . . . . . . . . . .  1 4 . 1  
Fixed assets. . . . . . . . . . . . .  8 4 9 . 1  

Less: Drprciintion, t t i .  . . . . .  ( 3 0 0 . 8 )  
Other assets. . . . . . . . . . . . .  1 7 . 1  

- 

7 4 4 . 7  

LIABILITIES 

Current liabilities. . . . . . . . .  4 3 . 7  
Funded deb t .  . . . . . . . . . . . .  3 4 6 . 6  
Preferred shares. . . . . . . . . .  7 2 . 3  
Other liabilities. . . . . . . . . .  3 . 5  
Reserve for future income taxes 6 6 . 2  - 

5 3 2 . 3  

Common shareholders' equity 2 1 2 . 4  
- ~- - 

12. Execut ive Salar ies ,  cte. ( p a r e n t  a n d  conso l ida ted  subsidiar ies) :  

All Other 

1 1 . 9  
1 

2 4 . 8  

( 8 . 7 )  
. 3  - 

2 8 . 4  - 

5 . 4  
- 
- 

5 
- 

Total - 

2 7 1 . 1  
1 4 . 3  

1005.0 
( 3 5 7 . 1 )  

2 0 . 0  - 
9 5 3 . 3  - 

7 7 . 3  
3 5 9 . 5  

7 3 . 6  
5 . 3  

6 7 . 6  . - 
5 8 3 . 3  - 
3 7 0 . 0  - - 

The following amounts have been charged to  income in 1955: executivc salaries $2,205,193; legal fees 
$196,121; directors' fees $19,233. 



A L U M I N I U M  L I M ! T E D  

a n d  C o n s o l i d a t e d  S u b r i d i o r i e s  

215 ST. JAMES STREET \NEST 

MONTREAL 1 

14th March 1956 

7 0  T H E  S H A R E H O L D E R S  O F  A L U M I ~ ' ( I U J M  L I M I T E D  

We have examined the consolidated balance sheet of Aluminium Limited and consolidated 

subsidiaries as at 31st December 1955 and the related consolidated statements of income and 

surplus for the year then ended and have obtained all the information and explanations which 

w e  have required. Our examination was made in accordance with generally accepted audlting 

standards and accordingly included such tests of the accauntlng records and such other auditing 

procedures as w e  considered necessary in the circumstances. 

In our opinion and according to the best of our information and the explanations given to 

us and as shown by the books of the companies, the accompanying consolidated balance sheet 

and related consolidated statements of income and surplus, supplemented by the notes thereto, 

are properly drawn up so as to  exhibit a true and correct view of the combined state of affairs 

of Aluminium Limited and consohdated subsidiaries as a t  31st December 1955 and the results 

of their combined operations for the year then ended, in conformity with generally accepted 

accounting principles applied on a basis consistent with that of the preceding year. 

Pursuant to section 118 of the Companies Act, w e  report that the interest of Aluminium 

Limited in the profits for the year of the "on-consolidated subs~diaries exceeded dividends 

from such subsidiaries included in consolidated income. 



Head Office - 1155 Metcalfc Street 

Montreal, Canada 
Mail: P.O. Box 6090 

T R A N S F E R  A G E N T S  

National Trust Company Limited 
Montreal, Toronto and Vancouver 

Mellon National Bank and Trust Company 
Pittsburgh 

The National Clty Bank of New York 

New York City 

Morgan, Grcnfcll &I Co.  Limitcd 
London, England 

R E G I S T R A R S  

The Royal Trust Company 
Montreal, Toronto, Vancouver, London, Eng 

Fidelity Trust Company 

Pittsburgh 

The Hanover Bank 

New York Ci ty  



0 SUBSIDIARY OPERATING COMPANIES 
(Consolidated) 

* INTERNATIONAL DISTRIBUTING COMPANIES 



rn CORRESPONDENTS 
of the Aluminium Limited Group of Companies 

ALUMTS~UM LIMITED, INCORPORATED ALUMMUM (CANADA) LIMITED Ar UMIYWM LIMITED (CANADA) S. A. 
Boston and New York correspondent London correspondent Geneva correspondent 

Other S u b s i d i a r y  aild 

A ALLIED OPERATING COMPANIES 
( N o t  C o n s o l i d ~ t r d )  

A~.u\ i rno I e e ~ ~ a ,  SA.-  SFWN N E D E R I A S ~ ~ C ~ E  Arnr~sruu !V~A.*TSCHAPPIJ (N.V.) - HOLLAND 
A r u ~ ~ x o  h ~ u s m l ~ l .  MEXICANO, S A .  MEXICO NORDISK ALUMIN~UMTNDUSTR~ (A$) -NORWAY 

AUSTRALIAN ALUMINTUM COMPANY PROPRIETARY LTD- A U S T R . ~  I A  NORSK AI.L:MISIUI.L COIIPAKY (AIS) - NORWAY 
DANSK ALUMINIUM INDUSTRI (AIS) - DFVMARK PI N I A T I O N  B ~ I I X I T E  COMPASY, LTD. - B~UTLSH GUIANA 

DET NORSKE NITRIDAKTIESELSKAP - NORWAY SVEUSKA AT IIMIVIUMKOMPAWET (AB) - SWEDEU 
ELABORACIOX GEXERAL DE A L U M W ~ O  Y METAIES, S.A.- UIWGUAY TOYO ALUMIXIUM K . K .  J ~ P A X  

NIPPOA LIGHT METAL COMPANY, LTD.- J A P A N  WEST AFRICAY ACUMINIUM LIMITED - GOLD COAST 

NOTE: The companies listed on the previous page arc the principal consolidated 
operating subsidiaries of Aluminium Limited; the operating companies on 
this page are the principal ones carried an  the books as investments. 






