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report 
: T O  THE 

S H A R E H O L D E R S  

O F  . A L U M I N I U M  

: L I M I T E D  

A report on the affairs and the financial position of your Company for the year 1951 
is submitted herewith on behalf of the Board of Directors. The financial statements of 
Aluminium Limited and its consolidated subsidiaries for the year ending December 31st, 
1951, as certified by your auditors, Price Waterhouse 6z Co., form a part of this report. 

ACCOUNTS 

Production and sales of aluminium products were at their highest levels since 1944 
and total capital expenditures for new facilities were larger than in any previous year of 
the Company's history. Consolidated sales income totalled $283,978,879 in 1951 as 
against $226,610,826 in 1950. 

Net profit for the year 1951, after depreciation, income taxes and all other charges, 
was $28,760,876 or the equivalent of $7.03 per share on the 4,093,289 shares of capital 
stock outstanding at the end of the year. For the year 1950, net profit was $32,608,353 
or $8.77 per share on the 3,722,050 shares outstanding. The 12% decline in 1951 net 
profit is attributable largely to increases in the provision for depreciation and depletion, 
and also to increases in provision for income taxes. 

Depreciation and depletion for 1951 amounted to $27,580,624 as compared to 
$14,276,948 in 1950. The substantial increase in depreciation charged during the year 
reflects provision of $12,717,283 by our subsidiary, Aluminum Company of Canada, Ltd., 
for depreciation, including accelerated depreciation, in respect of facilities under con- 
struction at the end of the year which had the effect of reducing net profit, after taxes, 
by $6,918,202. Other depreciation in 1951 amounted to $14,863,341 as compared with 
$14,276,948 in 1950. 

In referring to the Financial Statements, your attention is directed to a significant 
change in the terminology whereby the term "depreciation and depletion" has been 
used interchangeably with the term "capital cost allowances." This change is considered 
desirable in order to reflect the fact that the amount charged against 1951 operations no 
longer represents a lixed-rate amortization of the cost of plant and facilities over the 
estimated useful life thereof based on engineering estimates, but includes substantial 
additional write-offs within the terms of the Canadian Income Tax Act which permit a 
considerable degree of flexibility in this regard. 



It will also be observed that the 1951 capital cost allowance charge is shown separ- 
ately in the Statement of Profit and Loss instead of being included under "Cost of Sales" 
and "Selling, General and Administrative Expenses" as in previous years' statements. In 
order to permit comparison, the 1950 figures as shown in the statement for that year have 
been adjusted accordingly. 

If, as is expected, accelerated capital cost allowances are taken for the years 1952-57, 
earnings as reported will continue to be affected during this period by the decisions of 
the Company regarding the amount of such allowances. 

Provision for Canadian and foreign income taxes was greater than ever before, 
requiring $36,095,995 in 195 1 compared to $26,212,019 in 1950. 

Based on the number of common shares now outstanding, the operating results per 
share may be summarized as follows: 

1951 - 1950 - 
Net Income. . . . . . . . . . . . .  $ 7 . 0 3  $ 7 .97  
Depreciation. . . . . . . . . . . . .  6 . 7 4  3 . 4 9  
Income Taxes. . . . . . . . . . . .  8 . 8 2  6.40 - - 

$22.59 $17.86 - - 
Dividends per share were paid in U.S. currency as follows: $.75 on March 5th,  

$ . 9 0  on June 5th and September 5th, and $1.00 on December 5th. Aggregate dividends 
declared and paid in 1951 were $14,333,415 in terms of Canadian dollars, compared to 
$13,092,367 in 1950. 

Net current assets stood a t  $127,945,781 at the year end - a decrease during the 
year of $32,251,832. The decrease is mainly the result of heavy expenditures incurred 
during the year in implementing the Company's expansion programme, described later 
in this report. 

The main changes in indebtedness during the year were the receipt from the Govern- 
ment of the United Kingdom of advances of $24,975,000 against unsecured 3xYc 
redeemable notes due 1971, (of which the $23,726,250 portion remaining abatable at the 
year end is reflected in the accounts under the heading "Indebtedness Contingent on 
Volume of Operations,") and the prepayment on December 28th of bank loans of U.S. 
$5,350,000 due 1952 to 1956. 

Capital stock increased as a result of the Company's offer to shareholders of record 
on October 19th to subscribe for 372,205 additional shares on the basis of one additional 
share for each ten shares held a t  a price of $65. per share. Total subscriptions of 371,239 
shares, or 99.7% of the number offered, provided $23,899,212 net. 



The exchange adjustment of $970,738 appearing on the Statement of Profit and Loss 
results largely from the appreciation in value of the Canadian dollar which, on the other 
hand, has eliminated the need for the 1950 provision of $1,152,400 for exchange on 
principal of indebtedness repayable in foreign currencies. This amount has been credited 
to earned surplus. 

G E N E R A L  

Urgent demand for aluminium and the expansion of production facilities were the 
major and related forces affecting the Company during the year. 

In Canada, the United States and the United Kingdom, where 88% of the Company's 
Canadian production was marketed, government controls and directives channelled a 
large percentage of the available aluminium into essential defence uses. 

Heavily increased demands in other markets were also felt. In South America, Europe, 
Africa and Asia where consumers have looked to your Company for their aluminiumrequire- 
ments for many years, the Company was able to satisfy only a small portion of their 
wants. The expansion programme in progress is intended to put the Company again in a 
position to meet the full requirements of its customers and i t  is our belief that w e  shall 
have the means to close the current gaps in supply in the coming years. 

M A R K E T S  A N D  S A L E S  

Shipments of aluminium in all forms by consolidated subsidiaries of Aluminium 
Limited in 1951 totalled 434,000 metric tons as compared to 401,000 metric tons 
in 1950. Canada, the United Kingdom and the United States were again the principal 
outlets for the Company's products, purchasing 80% of the total tonnage. Australia, 
Germany and Brazil were next in order of importance. 

Distribution of Canadian aluminium in ingot form to principal markets in the past 
five years was as follows, in metric tons: 

United Kingdom. . . 109,000 145,500 146,500 133,000 181,600 
U.S.A . . . . . . . . . . .  14,000 79,800 66,900 147,500 93,700 
Canada. . . . . . . . . 44,700 58,200 52,500 60,000 78,500 
Allothers . . . . . . .  84.400 70.900 48.100 37.800 48.900 

Total 

Present contracts with the United Kingdom Government will call upon the Company 
to deliver a total of 1,010,000 metric tons of aluminium ingot during the four years 
commencing January ls t ,  1952. Forward sales contracts have also been entered into with 



a number of industrial customers in the United States. The total deliveries contemplated 
by the latter contracts are 246,100 metric tons in the eight years from 1952 to 1959 
with the bulk of deliveries prior to 1957. 

Although there were minor price adjustments in most markets, the price of ~ r imary  
aluminium measured in dollars generally was still at lower levels than in 1939. 

The Company's sales in the postwar period have been as follows: 

Aluminium All other Prod- 
Ingot and Ingot Products Semi-Fabricated Products ucts and Services* Total - 

Year Metric Tons Value Metric Tons Value Value Value 

*Includes power sales of Saguenay Power Company. Ltd. and its subsidiaries in all years 

F A B R I C A T I N G  OPERATIONS 

Fabricating operations in England, Canada and elsewhere were at higher levels in 
1951 than in 1950, the production of such plants being increasingly devoted to defence 
uses. As a result, other uses which have been in the past, or promise to be in the future, 
desirable and constructive commercial applications were denied adequate supplies. 

The large, continuous strip-rolling facilities completed in England by Northern 
Aluminium Company, Ltd. in 1950 proved themselves satisfactorily in their first year of 
operation but full production of the plant was restricted by the limitation of primary 
aluminium supplies. 

Expansion of the Company's fabricating facilities in several markets to broaden its 
future ingot outlets continued during the year. The capacity of sheet-rolling facilities 
in the Union of South Africa was more than doubled during the year; new rolling 
mills came into use in Mexico and modernization and expansion of fabricating plants in 
Norway and Denmark continued. A programme to expand foil facilities and build a new 
sheet mill and extrusion plant was well under way in Brazil. The Company increased its 
investment in a leading aluminium-fabricating enterprise in Australia. Ownership of a 
firm engaged in the utensils and finished goods business in India was sold to local Indian 
interests. 



I N G O T  OPERATIONS 

Production of primary aluminium by all the Company's subsidiaries and affiliated 
companies was conducted a t  maximum attainable levels in 1951. 

The output of the principal producer - Aluminum Company of Canada, Ltd.- &om 
its smelters in Quebec Province was increased from 360,000 metric tons in 1950 to 
405,600 metric tons in 1951. In April the smelter at Beauharnois, Quebec, with an 
annual capacity of 32,000 metric tons was reopened, using power purchased from outside 
sources. Despite the increases over 1950, a subnormal water situation which prevailed 
during the fall of the year created an insufficiency of hydroelectric power from the 
Company's own generating stations and from other stations to support full capacity 
operations during that period. A five-week labour strike at the Shawinigan Falls smelter 
also affected production. 

In other aluminium-producing enterprises in India, Norway, Sweden and Italy, in 
which the Company has an interest, production was generally maintained at capacity 
levels throughout the year although on much smaller scales than in Canada. In Brazil, 
following the Company's acquisition of a 99.5% equity interest in Eletro-Quimica 
Brasileira S.A., the idle aluminium smelter owned by this company was reactivated 
during the year to increase supplies for the Brazilian market. 

E X P A N S I O N  P R O G R A M M E  

T w o  major expansion programmes are being conducted in Canada,- one in the 
Province of Quebec and one in the Province of British Columbia. In Quebec during the 
year construction of two new hydroelectric installations on the Peribonka River was 
pursued to increase the Company's power-generating facilities. The upstream develop- 
ment, known as Chute du Diable, is due for completion this summer and will have a firm 
generating capacity of 200,000 horsepower. The downstream development, known as 
Chute-i-la-Savane, with a firm capacity of 210,000 horsepower, was started in the 
spring of 1951 and is expected to commence the generation of power late this year. 
The completion of these developments will permit the full utilization of the existing 
aluminium-smelting capacity of 420,000 metric tons per year in the Saguenay Valley 
and at Shawinigan Falls and will additionally supply power for the operation of a new 
smelter having a capacity of 45,000 metric tons per annum now being constructed at 
Isle Maligne. The Quebec power and ingot expansion programme together with the 
required bauxitemining and ancillary facilities is designed to increase production at an 
early date to approximately 500,000 metric tons per year including Beauharnois, and is 
estimated to cost approximately $110 millions. 



A longer-term expansion programme is being carried out in British Columbia with 
related facilities in Jamaica, British West Indies. A separate publication describing the 
British Columbia-Jamaica project is being made available to shareholders with this 
report and only brief reference to the programme will be made here. The present pro- 
gramme involves the construction of the first pivotal phase of a new, and potentially large, 
hydroelectric and aluminium complex on the west coast of Canada ultimately capable of 
producing 1,600,000 horsepower of firm electric energy and 500,000 metric tons of 
aluminium annually. The first phase of the programme is being undertaken at this time 
providing for the installation of 450,000 horsepower of generating capacity and the 
construction of 83,000 metric tons of annual ingot-smelting capacity. The current pro- 
gramme includes the construction of a dam and tunnel capable of providing the water 
required for a firm generating capacity of 800,000 horsepower. The installation of these 
works will thus permit more rapid completion of any further smelting expansion that 
may be undertaken. First production of aluminium from the British Columbia plant is 
planned for early 1954 utilizing about 300,000 horsepower. Expenditures for the 
first phase in British Columbia are now estimated at $195 millions. 

In Jamaica the Company is proceeding with the construction of new bauxite- 
mining facilities and an alumina-man~facturin~ plant capable of supplying the initial 
alumina requirements of the British Columbia smelter. The alumina plant presently 
authorized and under construction will be capable of producing 165,000 metric tons of 
alumina per annum. Further development beyond this capacity is provided for in the 
general planning of the undertaking. As a part of this programme a deep waterport is 
being constructed on the south coast of Jamaica to handle both incoming and outgoing 
shipments. 

Other expansion projects include a new bauxitemining and processing installation 
on the Los Islands of French West Africa which will have an annual capacity of 250,000 
metric tons of bauxite starting in 1952, and the installation of additional kilns for drying 
and calcining bauxite at  our British Guiana mines. 

Expenditures of $120 millions were made during 1951 in implementing the 
Company's overall plant expansion programme which is now estimated to cost 
$360 millions during the period 1951 to 1954 inclusive. 

F I N A N C I N G  

As mentioned previously, the Company received during the year $23,899,212 in the 
form of additional capital from shareholders and $24,975,000 in the form of unsecured 
354% notes the abatable portion of which is carried under the heading "Indebtedness 
Contingent On Volume of Operations." The latter resulted from agreements negotiated 
in 1950 with the United Kingdom Government. 



Under an agreement entered into in 1951 the British Government has undertaken to 
make additional advances during 1952 and 1953 aggregating $40,000,000 against 3?470 
short-term notes to be converted on or about February lst ,  1954 into one unsecured 
twenty-year 3Xy0 redeemable note, maturing 1974. Both principal and interest are 
payable only in proportion to the use of Canadian ingot capacity between 400,000 and 
450,000 metric tons per annum, in line with the same principal as applied to lower pro- 
duction ranges, under which advances have previously been made by the British govern- 
ment. In return the British government was given a first call on an additional 50,000 
metric tons per year for twenty years from 1954, making the total first call 250,000 
metric tons per year until 1971 and 50,000 metric tons from 1971 to 1974. Contracts 
were also entered into with the British Government under which, as previously mentioned, 
deliveries of approximately 1,000,000 metric tons of aluminium ingot will be made 
during the years 1952 to 1955 inclusive. 

Depreciation and retained earnings, plus the $40,000,000 to be received in 1952 
and 1953, are expected to provide a large part of the capital required to meet the expansion 
programme as now planned and estimated. The Company is, however, planning to raise 
further funds to provide adequate coverage for the capital and other requirements of 
the business. 

R E S E A R C H  A N D  D E V E L O P M E N T  

Aluminium Limited's technical organization was actively engaged throughout the 
year in research and development and in raw material and power studies. Research was 
directed at process and product improvement in the smelting, fabrication and utilization 
fields. Current developments in the nature and availability of the raw materials and power 
essential to the industry justify the intensive study which these subjects are continuing 
to receive. 

Consistent with the Company's long-standing policy, the technical organization has 
continued to investigate sources of additional raw material supplies and potential sites 
adapted to the economic production of aluminium. The possibilities of establishing a fully 
integrated ingot-producing enterprise in the Gold Coast, West Africa, were given 
further study. 

S H A R E  O W N E R S H I P  

The total number of shareholders of Aluminium Limited increased from approximately 
5,000 at the beginning of the year to more than 11,000 at the end of the year. The issue 
of rights to shareholders to subscribe for additional shares in the company and the 
disposal of shares by certain United States holders in accordance with a United States 
court judgment entered in January 1951, contributed to the growth in numbers of share- 
holders. 



P E R S O N N E L  

Relations between the Company and its employees continued to be generally 
satisfactory throughout 1951, although a labour dispute at the Shawinigan Falls smelter 
in Canada did result in a production stoppage for five weeks. 

The year has been a busy one and all members of the organization are deserving of 
the gratitude and appreciation of the Board of Directors and management for their 
continuing perseverance and loyalty. 

March 19th, 1952 

Respectfully submitted, 

NATHANAEL V. DAVIS, 
Resident. 

ALUMINIUM LIMITED 
a n d  C o n s o l i d a t s d  S u b s i d i a r i e s  

Source and Application of Funds 
1 9 5 1  

IN M l L L l O N S  OF C A N A D I A N  D O L L I E S  

Source - 
Net profit. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Depreciation and depletion. 
Sales of securities 

Aluminium Limited shares. . . . . . . . . . . . . . . . . . . . . . . . . .  24 
Aluminum Company of Canada Limited 355% abatable notes 25 
Jamaica Bauxites Limited 4% loan (portion drawn down 

in 1951) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4 - 
. . . . . . . . . . .  Proceeds of disposition of plant and investments, etc..  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Decrease in working capital. 

Application 

Newplant . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  New investments. 

. . . . . . . . . . . . . . . . . . . . .  Redemption of debt and preferred shares. 
Dividends. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



. 
: A L U M I N I U M  L I M I T E D  

a n d  C o n s o l i d a t e d  S u b s i d i a r i e s  . 

Comparative Financial Statistics 
(- 

IN MILLIONS O P  CANADIAN DOLLARS 

Toral Assets 
before 

Reserves 

$ 71 

75 

75 

81 

81 

84 

83 

84 

88 

98 

144 

158 

209 

316 

446 

528 

523 

480 

490 

514 

Total 
Sales 

$ 12 

30 

26 

22 

13 

14 

21 

26 

32 

49 

66 

92 

82 

132 

198 

290 

259 

114 

111 

153 

209 

199 

227 

284 

before 
Income Taxes 

$ 1  

4 

3 

1 

1 

2 

2 

2 

4 

13 

20 

28 

38 

53 

75 

96 

81 

26 

28 

38 

56 

57 

73 

92 

after 
Income Tsxcs 

$ 1  

4 

2 
- 

1 

2 

2 

2 

4 

11 

15 

20 

16 

38 

63 

82 

70 

18 

18 

23 

36 

37 

47 

56 

Profit before Depreciation . F'dt Cash 
available for Dividends paid 

Common on Common 
Shares 

$ Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

3 

6 

7 

7 

7 

6 

6 

7 

7 

10 

10 

13 

14 

Common 
Shares plus 

Surplus 

$ 25 

28 

28 

27 

25 

26 

26 

27 

30 

39 

50 

63 

66 

72 

80 

84 

91 

98 

107 

115 

124 

137 

160 

200 

( 1 )  Includes Ssgucnay Power Company, Ltd, and subsidiaries for the first time. 



. A L U M I N I U M  L I M I T E D  . a n d  C o n s o l i d a t e d  S u b s i d i a r i e s  

Consolidated Balance Sheet 
3 1 s t  December  1951 

I N  C A N A D I A N  D O L L A R S  

A S S E T S  

Current Assets: 
Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Marketable securities, principally Canadian Government bonds 

(quoted value $64,128,273) 
Receivables, less provision for doubtful accounts. . . . . . . . . . .  

. . . .  Inventories of aluminium, materials and sfipplies (note 4). 
(at cost or under, which is not in excess of market) 

Indemnity receivable 195211956 in respect of French properties 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  nationalized 

Prepaid expense and deferred charges. . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . .  Unamortized financing expenses of subsidiaries. 

Indemnity, surety and other deposits. . . . . . . . . . . . . . . . . . . . . . . .  

Investments: 
Fully owned subsidiaries not consolidated. . . . . . . . . . . . . . .  
Subsidiaries - more than 50% owned (note 1) . . . . . . . . . .  
Other allied companies - not more than SOYo owned. . . . . .  

Lands, plants, riparian rights, and facilities, at cost (note 5 ) .  . . . .  
Less: Amount thereof charged to operations . . . . . . . . . . . . . .  

(depreciation and depletion) 

3 1st December 
1951 

3 1st December 
1950 



. A L U M I N I U M  L I M I T E D  . a n d  C o n s o l i d a t e d  S u b s i d i a r i e s  

Consolidated Balance Sheet 

3 1 s t  December 1951 

I N  C A N A D I A N  D O L L A R S  

L I A B I L I T I E S  

Current Liabilities: 

Payables, including accrued liab~lities . . . . . . . . . . . . . . . . . . .  

Bank loans, principally in Brazilian cruzeiros and sterling.. . .  

Income and other taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Other indebtedness payable within one year (note 6 ) .  . . . . . .  

Indebtedness not maturing within one year (note 6 ) .  . . .  . . . .  

Indebtedness contingent on volume of operations (notc 6 ) .  . . . . . . .  

Operating reserves and deferred credits. . . . . . . . . . . . . . . . . . . . .  

Preferred Shares (cumulative redeemable): 

Aluminum Company of Canada, Ltd. 49; sinking fund shares 

Saguenay Power Company, Ltd. 4?4Yb sinking fund shares.. . 

Indian Aluminium Company, Ltd. 5y0 shares. . . . . . . . . . . . .  

Minority interest in subsidiary companies 

Capital Stock and Surplus: 

Shares without nominal or par value: 
4,093,289 shares outstanding. . . . . . . . . . . . . . . . . . .  

(including 371,239 shares issued far cash in 1951) 

Capital surplus 

Earned surplus (note 7 ) .  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

3 1st December 31 st December 
1951 1950 

-. ~p 

Signed on behalf of the Board, 
NATHANAEL V. DAVIS, Director 
JAMES A. DULLEA, Director 



. A L U M I N I U M  L I M I T E D  
a n d  C o n s o l i d a t e d  S u b s i d i a r i e s  

Consolidated Statement of  Profit and Loss 
For the Year Ending 31st  December 1951  

IN C A N A D I A N  D O L L A R S  

1951 1950 

Sales. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $283,978,879 $226,610,826 
Cost of sales. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  164,113,447 129,538,806 

119,865,432 97,072,020 
Selling, general and administrative expenses. . . . . . . . . . . . . . . . . .  20,782,386 18,274,933 

99,083.046 78,797,087 
Interest on marketable securities, etc.. . . . . . . . . . . . . . . . . . . . . . .  1,774,366 1,629,955 

(including $267.662 income from investments-$371,212 in 1950) 

Indemnity instalments received in respect of French properties 
nationalized, less proportionate carrying value of claim. . . . . . . .  611,658 - 

101,469,070 80,427,042 
Interest on contingent and other indebtedness not maturing within 

oneyear . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,977,973 4,333,459 
Other interest. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  420,781 188,157 
Amortization and write-off of financing expenses . . . . . . . . . . . . . . .  413,753 893,219 
Loss on sale of investment in a subsidiary company. . . . . . . . . . . . .  389,404 - 

Exchange adjustment arising in consolidation. . . . . . . . . . . . . . . . .  970,738 852,565 

8,172,649 6,267,400 
93,296,421 74,159,642 

Capital cost allowances in respect of lands, plants and facilities 27,580,624 14,276,948 
(depredation and depletion) 

65,715,797 59,882,694 
Provision for income taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  36,095,995 26,212,019 

(including $30,942,460 Canadian taxes - $23,499,776 in 1950) 
29,619,802 33,670,675 

Dividends on preferred shares. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  744,337 733,756 
Minority interest in profit of subsidiary companies. . . . . . . . . . . . .  114,589 328,566 

858,926 1,062,322 

Profit carried to earned surplus. . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 28,760,876 $ 32,608,353 

NOTES. TLc Canadian Income Tax Act provides for cepital cast allowances m respcct of fac~lmw under consmction as well as facilities in use 
and, in addition thereto, adcrated allowances under certain cirurmstsnces. The total capital cost allowmces, including accelerated 
sllowanccs, char cd to apuations in respect of facilities under construction lmavntcd to $12,717.283 in 1951 and had the. effect of 
reducing net pro%t for the year by $6.518.202. 

LEgal fees far 1951 amounted to $361.809, directors' fees $35.488, exccutivc salaries (parat and consolidated subsidiaries) $1,803,487, 
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Consolidated Statenlent of Surplus 

F o r  t h e  Ycnr  Ending 3 1 s t  D e c c w b e r  

I N  C 4 N D I A N  D O L L A R S  

E A R N E D  S U R P L U S  

Earned surplus - 31st December 1 9 5 0 .  . . . . . . . . . . . . . . . .  

Surplus, since acquisition, of subsidiaries not previously consolidateii 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( n o t e l )  

Provision for exchange on principal of indebtedness not maturlng 
within one year, no longer required. . . . . . . . . . . . . . . . . . . . . .  

Profit for the ycar. . . . . . . . . . . . . . . . . . . . . . . . .  

Aluminium Lunited dividends (1950: $13,092,367) . 

Appropriations . . for the prchase  for cancellation of preferred shares 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  of subsidlanes 

. . . . . . . . . . . . . . . .  Earned surplus - 31st December 1951 

C A P I T A L  S U R P L U S  

Capital surplus - 3 1 s  December 1 9 5 0 .  . . . . . . . . . . . . . . . . .  

Par value of preferred shares of subsidiaries purchased for cancellation 

Capital surplus - 31st December 1951 . . . . . . . . . . . . . . . . . . . .  
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Notes t o  Financial Statements 

1. Principles of Consolidation: 
The consolidated financial statements include the accounts of all fully owned subsidiaries (except certain foreign companies 

carried at a nominal valueof $I) ,  the consolidated accounts of Saguenay Power Company, Ltd. in which Aluminium Limited's 
equit is 93.6% and, for the first time, the accounts of EletrwQuimica Brasileira, S.A. and Indian Aluminium Company, Ltd. 
in wiich Aluminium Limited's equity is 99.5% and 87.2% respectively. The inclusion of the latter two companies had no 
significant effect on 1951 earnings. 

2. Foreign Exchange: 
Accounts, other than Canadian currency accounts, included in the consolidated balance sheet are translated into Canadian 

dollars at rates of exchange current at 31st December 1951, except that (a) fixed assets and their related reserves are at 
rates determined at dates of acquisition, and (b) indebtedness not maturing within one year is a t  rates prevailing at dates 
of issue except that the Aluminum Company of Canada, Ltd. first mortgage 3%y0 sinking fund bonds, due 1974, payable 
in U.S. dollars, are stated on a dollar for dollar basis. 

3. Adjustment in Consolidation: 
The assets of Saguenay Power Company, Ltd. include an item of long-term power sales contracts carried in their books at 

$19,639,785. In consolidating the accounts of that company, the excess of Aluminium Limited's equity in Saguenay Power's 
net assets a t  date of acquisition over its investment in shares of that corn any, $7,346,728, has been applied against the 
bwk value of contracts, the remaining $12,293,057 having been written ofP in 1948 against consolidated earned surplus. 

4. Inventories of Aluminium, Materials and Supplies: 

. . 
Alum~n~um . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Raw materials. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Supplies. . . . . . . . . . . . . . . . . . . . . . . . . . . .  .. . . . . . . . . . . . . . . . . . . . . . . . . . . .  

5. Lands, Plants. Riparian Rights, and Facilities: 

Land and water rights. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Mineral properties, rights and development. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Buildings, machinery and equipment. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Construction work in progress. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

The company is engaged in a programme of capital expendihlres presently estimated to cost $360,000.000 during the 
period 1951 to 1954 inclusive, of which $120,000,000 was expended in 1951. 

Additions for 1951 also include $10,0%3,000 resulting from the consolidation of two partially-owned subsidiaries not 
previously consolidated (note 1). 
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6. Indebtedness not maturing w.ithin one year: 
- 

1951 
- 

1950 -- 
Aluminum Company of Canada, Ltd.:  

First mortgage 3%0/0 sinking fund bonds, due 1974. 
Series "A". . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . .  $ 11,083,000 $ 12,186,000 
Series "B" ( U S .  $22,286,000) .  . . . . . . . . . . . . . . . . . . . . . . . .  22,286,000 23,263,000 

Commutation value of contractual obligation for annual payments secured by 
second hypothec (Can. $5,150,066; U S  $5,150,066) .  . . . . . . . . . . . . . . . .  10,300,132 10,725,000 

. . . . . . . . . . . . .  3!% Sinking fund debentures, due 1971 .  50,000,000 50,000,000 
'Redeemable notes, due 1971 -payable to the B r ~ t ~ s h  Government - interchr 

payable only if and to the extent ingot production is maintained at rates specified 
in the respcctivc notes during the term thereof: 

374, Notes. . . . . . . . . . . . . . . . . . . . . .  2,747,500 
3x77,  Notes . . . .  1,248,750 

Saguenay Power Company, Ltd.:  
First mortgage 3% sinking h d  bonds, due 1971 ( U S .  $23,200,000) 23,200,000 13,200.00c) 

. . . . .  2% Serial debentures, due 1 9 5 2 .  900,000 1,800,000 

Northern Alumin~um Company, Ltd.:  
345% Debentures, due 195711961 (E1.250.0001 5,025,000 5,025,Rh) 
3%/84b Debentures, due 196211964 (E 750,000)  2 ,304,375 2,304,375 

Aluminium Limited: 
Bank loan, due 195211956 (US. $5,350,0003 5,879,000 

Jamaica Bauxites L~mited: 
4% Loan, due 195211958-payable to the US .  Government Econom~c 

Cooperation Administration (US .  $4 ,507 ,700) .  . . . .  4,743,198 475.864 
Other indebtedness. . . . . . . . . . . . . . . . . . .  3,720,018 3,895.62 1 

-- ~- 
l17 ,558 ,8  1 3  138,753,850 

Add: Prnv~smn far exchange on principal rrpa).able in foreign curreacles, no longer 
r q i r r d  in 1951 . . . . . . . . . . . . . . .  . . . . . . . .  . . . . . . .  1,152,400 

-- ~ 

137,558,873 139,906,260 
I L S S  Indebtedness p y r b l c  w ~ t l n n  one ycdr in  ~ccordanir  with tcnm of the above 

o b l ~ ~ a t ~ o n s ,  ~ncluded in current liabilitirs . . . . . . .  . . . .  . . 1 , 5 1 2 , 6 0 4  .~ .- ~ 

3 ,  L60.81i1 
~ 

$135,046,269 $136,745,441 

lndrbtednesr c a n t q r n t  on vulume of o p e r a t m u  

Aluminum Company of Canada, Ltd.:  
*Rcdeunable notes, due 1071--payable to the Bntirh Government p r l n c ~ ~ a l  and 

interest payable only if and to the extent ingot is maintained at rates 
specified in thc respective notes during the term thereof: 

3% N m t e  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . $ 52,202,500 $ 54,968,385 
3?4C/b Notes. . . . . . . . . . . . . . . . . .  . . 23,726,250 

- - - ~ - 

$ 75,928,750 $ 54,968,185 
-- 

'Under agreement dated 19th Aprd 1951, in arncndcd no 2nd Norcmbcr 1951, the Brirnh Goicrnmcnr bas 
undcrrsken to makc addlrional rdvanccs dump, 1952 and 1953 ayprcparing $X).OM.Oo I inrt 3 ' G C ; ,  Y short-term notes to bc coovcrrcd on or nbwt  1st Pcbruary 1954 mto one unsecured 2 0  year 3 / 2 %  rcdcem 
able note maturing 1974, wirh pnnccpsl md tnrcrcsr >mbjrct to abatement durmg the period 1954 to 1974. 
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6. Indebtedness -continued 
The formulae for abatement of the several notes in any year are summarized below: 

Principal and 
intercst are Amount of Maximum Entire intcrcrt 

Priocipal abatnblc if ro principal amount of is abatablc 
amount of Rate of duction is k sbatable principal abat- if  production 

Note lotcrest than per ton able in any year is less than - - 
$39,600,000 3% 172.500 m.t. $24.00 $1,980,000 90.000 m.t. 
15,350,000 3% 197,SW m.t. 30.70 767,500 172.500 m t .  
24,975,000 3%% 400.000 m.t. 13.50 1.248.750 307.500 m.t. 

40,000,000 396% 450.000 m. t .  40.00 2.000.000 400,000 m.t. 

7. Earned Surplus: 
The surpluses of the individual companies included in the consolidation are subject to such restrictions as to distribution 

as may be imposed by regulatory bodies of the countries in which the companies are carrying on operations. 
The surpluses of norCanadian subsidiaries forming part of the consolidated earned surplus at 31st December 1951 

aggregated $10,989,606. The pro& of these subsidiaries for the year 1951 was $5,581,068 and net dividends paid by that 
group to their Canadian parent during the year aggregated $4,177,509. 

8. Geographical Distribution of Consolidated Assets, Liabilities, etc.: 
A condensed analysis of the consolidated balance sheet according to the domicile of the constituent companies at 

31st December 1951, expressed in millions of Canadian dollars, follows: 

ASSETS 

Other Westcrn Other British 
Canada Hemisphere Commonwealth All Other Total - - 

Current assets. . . . . . . . . . . . . . . .  154.1 23.0 16.0 4 .1  197.2 
Investments. . . . . . . . . . . . . . . . . .  8.3  .1 .2 8.6 - 
Fixed assets. . . . . . . . . . . . . . . . .  496.1 38.5 36.9 16.0 587.5 

. . . . . . . . .  Lcrr: Dmuiation. rtc.. 271.0 16.4 13.1 3.5 304.0 
. . . . .  Other assets. 

LIABnITlES 

. . . . . . . . . . . .  Current liabilities. 49.0 
Funded debt. . . . . . . . . . . . . . . . .  197.9 

. . . . . . . . . . . . . .  Preferred shares. 17.4 
Other liabilities. . . . . . . . . . . . . . .  5 . 0  - 

269.3 - 
.... Common shareholders' equity. 132.0 - 
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2 1 5  ST. rlAMEB STREET -ST 

MONTREAL I 

15th March 1952 

T O  T H E  S H A R E H O L D E R S  O F  A L U M I N I L I M  L I M I T E D :  

W e  have examined the consol~dated balmce sheet of Aluminium Limited and its con- 
solidated subsidiaries as at 3 I s t  December 1951 and the related statements of profit and loss 
and surplus far the year then ended and have obtained all the information and explanations 
which we  have required. Our  examination of the financial statements of Aluminium Limited, 
its Canad~an subsidiaries and certain of its foreign subsidiaries was made in xccordance wi th  
generally accepted auditing standards and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circumstances. 
Financial statements of the remaining foreign subsidiaries have becn examined by other inde- 
pendent accountants and have been accepted by us for inclusion in the consolidated statements. 

In our opinion and according to  the best of our information and the explanations given to 
us and as shown by the books of the companics examined by us and the audited financial 
statements reported on by other independent accountants, the accompanying consolidated 
balance sheet and related consohdated statements of profit and loss and surplus, supplemented 
by the notes appended thereto, are proprrly drawn up so as to  exhibit a true and correct view 
of the combined state of affairs of Aluminium Limited and its consolidated subsidlaries as at 
31st December 1951 and the results of their combined operations for the year then ended, in 
conformity with  generally accepted accounting principles applied on a basis consistent wi th  
that of the preceding year. 

Pursuant to section 1 1 4  of The Companies Act, 1934,  we report that thc profits for the 
year of the non-consolidated subs~diaries have been included in the consolidated accounts to  
the extent of dividends declared and that your company's share of the profits of these sub- 
sidiaries exceeded the amount of such d~vidends. 

Cllartrrd Accountants. 
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G R O U P  M A N A G E M E N T  C O M P A N I E S  .............................. 
Public and tmplq,.a relot~onr 

Rcsmrch, Engintrring und C;tolpgiral 
Erploration 

Rrrrardr Laborator~cr at Kmgston m d  
A n l d a ,  Canada, and Bmbur?, England 

C 0 R  R  E S  P 0 N D E  N  T  S  of thr Alumillium Limited Group of Co~i ipn ies  ....................................... 

STAND S.A. 

Boston and Ntw York corrcrgondmt 
38 Ntdury S t r a t ,  Boston 
and British Empirc Buildittg. Nnt, York 

London iorrcspndmt 
1 1  Bruton S t r u t ,  London. W.1 

I N T E R N A T I O N A L  D I S T R I B U T I N G  C O M P A N I E S  ....................................... 
Salts qfiru at London, Calcutta, Sydne?, 
Karachi 

Rcsidmt r r p u m m t i w  at Paris, Hong Kong 
Bangkok 

S a l a  C l J i c r ~  ot ?+L Ynrk Ctt?, Sao Pnulo 
m d  Bemos A i r o  

Rrsidrnt rrprirrntotlws nr ( : a r m y  nild 
\ k ~ i i o ,  D.F. 

Salrs oficc at Ziiriih 

S a l o  Wir at Tokyo 
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Subsidiary 

O P E R A T I N G  C O M P A N I E S  
(Consolidated) 

Producers of primary ingot, shrct, foil, 
utrusions, cablr, wirr, forgings, castings, 
aluminium p i c ,  a l u m i ~ ,  chrmiuls 
Works: Arvida, lslr Malignc, Shawinigan 
Falls, Kingston, Etobicokr, Wakefield, 
Brnuhmnois 

Oums and operato a railway from 
Lclr Mnlignr to C.N.R. main linr 

Producers of utrnsils and foil 
Works: Sao Paulo 

Producers of shrrt and foil 
Works: Pictermaritzburg 

Producers of shcrt and foil 
Works: Rorschach 

Producers of utmsils; jobbers 
Works: Toronto 
P r o d w r s  of aluminium p t e  
Works: Bcdous 

Oums bauxitr minrr a t  Brignolo, Franct 
Drvrlopng bawitr  in Frmch W r r t  Africa 

Owns and operatrr a bmrxitr trans-shipping 
station with dock, storage at Port-of-spnin 
Oums m d  operato bauxitr minrr, and trrnting 
plant for preparation of various gradrs of 
bauxite. Works: Mackmzir 

Producers of primary aluminium, also 
ferrralloys. Works: Ouro Preto 

Ouw and operato bauxitr minu; producers 
of alumina, primary ingot, shrrt, pastr 
Works: Bagru Hill ,  M u r i  Junction. 
Alupuram, Brlur 

Drvdoping bauxitr propertics in Jamaica 

Owns and oprrati fluorspur mine at 
St. Lmmr 
Producers of shrrt, extrusions, costing.~, rod, 
wirr, fo rg ing  aluminium pastr 
Works: Bmtbury, R ~ r r s t o n e ,  Birmingham 
Owns and oprrntrs a railway from Port 
Alfrrd to Awida 

Operatrr ships, docks m d  warehouses 
Rctails rlectricity in  Sagumay district 
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Other Subsidiary and Allied 
O P E R A T I N G  

ALI:MINIVMWERKE G O E ~ T I N G E N  G m b  H. - 
GERMANY 

AI.LIYINIIIMWFRKE NUERNBERO G m b  H-  
GERMANY 

DEI.PHI BAUXLIES S . A .  GREECE 

&tt: The companies listed on pages 22 and 23 arc the principal consoldatcd operating 
subsidiaries of Aluminium Limited; those on the lower portion of page 23 are thc prin- 
cipal companies carried on the books of the Company as investments. 
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T R A N S F E R  A G E N T S  

National Trust Company, Limited, Montreal and Toronto 
Mellon National Bank and Trust Company, Pittsburgh 
The National City Bank of New York. New York City 

R E G I S T R A R S  

The Royal Trust Company, Montreal and Toronto 
Fidelity Trust Company, Pittsburgh 
The Hanover Bank. New York City 




