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ALUMINIUM LIMITED 
A N D  F U L L Y  O W N E D  S U B S I D I A R Y  C O M P A N I E S  

Consolidated Balance Sheet 

31st Decem bar, 1945 
In Canodion Dollon 

A S S E T S  

Lands, plants and facilities, at cast. ....................................... $336,077,056 
Lesr: Reserves for amortization, depreciation and depletion. ............... 222,957,494 $1 13,l 19,562 

Patents, a t  cost, less reserve for amortization of $155,320. .................................. 156,557 
Investments in shares of  subsidiary companies. ............................................ 10,599,508 

(capital %lock mora than 5050 owned1 

Investments in sharer of other allied companies. ........................................... 5,451,348 
lcopital stock not mora than 5 0 7  o ~ n e d j  

Indemnity, surety and other deposits.. ................................................... 870,054 
Prepaid expenses and deferred charges to operations.. .................................... 2,122,275 

................................. Refundable portion of Canadian excess ~ ro f i t s  tax (contra). 635,514 

Current Assets: 
Inventories of  aluminium, materials and supplies at cost or under, which is not in 

excess of market, determined from book and physical inventories, certified 
b y  officers of the companies.. ................................... 20,948,373 

Accounts and nates receivable, less reserves. ........................... 13,902,863 
Marketable securities, a t  cost-priocipally Dominion of Canada bands and 

treasury bills (quoted value $59,671,086). ......................... 59,257,206 
Cash in banks and on hand. ......................................... 21,735,105 

............................ Lesr: Proceeds of forward aluminium sales.. 

Net assets of fully owned subsidiary companies and investments in other companies 
in enemy and formerly occupied territory, less reserves.. ................ 

Approved on behalf of the Board, 

EDWARD K. DAVIS, Director 

GEORGE 0. MORGAN, Director 



ALUMINIUM LIMITED 
A N D  F U L L Y  O W N E D  S U B S I D I A R Y  C O M P A N I E S  

Consolidated Balance Sheet 

31st December, 1945 
In Cmmdion Dollmrr 

L I A B I L I T I E S  
Capital Stock: 

6VoCumulotive redeemable preferred shares-par $100-72.449 sharer 
outstanding ................................................... $ 7,244,900 

Common shores-no par-744,410 shares outstanding. .................... 33,935,185 

Aluminum Company of Canada,Ltd.5Yo cumulative redeemable sinking fund preferred 
shares-par $100-150,000 shares outstanding. ...................................... 

Aluminum Company of Canada, Ltd. Funded Debt: 
First mortgage 3%% sinking fund bonds, due 1974: 

Series "A-payable in Canadian currency.. ....................... 
Series "6-payable in US. currency.. ............................ 

Second hypothec, securing contractual obligation for annual payments, which 
may be commuted for.. ......................................... 

3'?&Redeemable notes, due 1961-payable to the British Government-'nterest 
and $44,480,000of principal abatable in certain circumstances as provided 
in the contracts under which they were issued.. .................................... 

Advance payments on sales contracts. ................................................... 
Current Liabilities: 

Accounts payable and accrued liabilities. .............................. 15,967,082 
Reserves for income and excess profits taxes.. .......................... 5,2 19,910 

Operating reserves and deferred credits. ................................................ 
Reserve against future depreciation in inventory values.. ................................... 
Refundable portion of Canadian excess protlts tax (contra). ................................. 
Capitalwrplus. ..................................................................... 
Eamedsurplus ...................................................................... 

NOTE: Aluminium Limited preferred dividends are sxprerred to be pmyable in 
US. funds and in the event of redemption or liquidation tha preferred 

$hares ore payable in US.  funds of the option of the shareholder. 



ALUMINIUM LIMITED 
A N D  F U L L Y  O W N E D  S U B S I D I A R Y  C O M P A N I E S  

Consolidated statement of Profit and Loss 
For the Year Ending 31st December, 1945 

In tonodion Dollars 

Profit for the year ending 31st December, 1945, after provision for depreciation 
and depletion (see footnote) but before taking into account the following items . 

Add: 
........................................... Income from investments.. 

Interest, etc.. ..................................................... 
Gain on disposal o f  surplus equipment. ................................ 
Recovery o f  United Kingdom excess profits tax under relief provisions.. ...... 

Deduct: 

Interest on indebtedness not maturing within one year.. ................... 
..................................................... Other interest 

Executive salaries. ................................................. 
(parent snd fully owned subsidiary coapanio.) 

Legal fees ........................................................ 
Directors' fees.. ................................................... 
Provision for income and excess profits taxes, including $6,756,079 Canodion 

taxes...... .................................................. 
Amortization o f  patents.. ........................................... 
Loss on sale o f  investment in an ollied company. ........................ 

Profit before dividends on Aluminum Compony o f  Canada, Ltd. preferred shores.. ............... 12,559,845 

Aluminum Company o f  Conado, Ltd. preferred dividends, including dividend payable 
1st Februory,1946 ............................................................... 750,000 

Profit carried to earned surplus.. ........................................................ $ 11,809,845 

NOTE* Provision for deprsciotion and depleticm for the year amounted b 

55,691,280 d which $4,674,424 w m  charged to cost of production. 



ALUMINIUM LIMITED 
A N D  F U L L Y  O W N E D  S U B S I D I A R Y  C O M P A N I E S  

Consolidated Statement of Earned Surplus 
For the Year Ending 31st December, 1945 

b Camdim Dollon 

Earned surplus-3lst December, 1944.. ................................................. $ 53,925,390 

Adjustments applicable to prior years (net). .............................................. 246,l 10 

Earned surplus (as adjusted)-3lst December, 1944.. ...................................... 54,171,500 

Profit for the year.. ................................................... $ 11,809,845 

Reserve for future depreciation in inventory values no longer deemed required.. .. 1,929,448 
13,739,293 

67.9 10,793 

Dividends Paid: 

Aluminium Limited preferred, including exchange premium. ................ 481,967 

Aluminium Limited common. .......................................... 5,955,280 

Appropriation for the purchase of past service retirement annuities under amendment 

to the retirement income and life assurance plan.. ....................... 745,822 - 7,183,069 

Earned surplus-3lst December, 1945.. ................................................. $ 60,727,724 



A U D I T O R S '  R E P O R T  

To the Shareholders of Aluminium Limited: 

W e  have examined the consolidated balance sheet of Aluminium Limited and its fully owned subsidiary companies 
as at 31st December, 1945, and the relative consolidated statements of profit ond lass and surplus. In connection there- 
with we have reviewed the system of  internal control and the accounting procedures o f  Aluminium Limited and itr Cana- 
dian subsidiaries and have examined or tested accounting records of these companies and other supporting evidence, 
but we did not make a detai!ed audit. The detail transactions of the Canadian companies are examined by  the com- 
panies' internal auditors whose reports are furnished to us. W e  were furnished by  other independent accountants with 
audited financial statements of those subsidiaries whose records were not examined or tested by  us, except for companies 
in enemy and formerly occupied territory. W e  have received all the information and explanations we have required. 

The accounts o f  subsidiary companies, other than Canadian companies, included in the consolidated balance sheet 
and the relative statement of profit and loss are translated into Canadian dollars a t  official rates o f  exchange current 
a t  31st December, 1945, except that fixed assets are a t  rater determined a t  dates of acquisition. The Aluminum Company 
o f  Canoda, Ltd., series "8" first mortgoge 3?h% sinking fund bonds, due 1974, payable in U.S. currency, and the second 
hypothec securing contractual obligation for annual payments, payable in Canadian currency and in U.S. currency in 
equal parts, are stated on a dollar for dollar basis. 

W e  have satisfied ourselves that the inventories o f  aluminium, materials and supplies are stated a t  cost or under, 

which is not in excess of market. Intercompany profits have been excluded from inventories. Inventory adjustments 
aggregating $1,500,556 in respect of the year 1945 hove been written off against the reserve for future depreciation 
in inventory values and $?,929,448 o f  the remaining reserve, in the opinion af the management no longer required, has 
been restored to ecrned surplus. 

Liability for income and excess profits taxer, for which the management has made provisions deemed adequate, 
is subject to determination by  the tax authorities in jurisdiction. 

Net assets o f  fully owned subsidiary companies and investments in other companies in enemy and formerly occupied 
territory continue segregated in the attached balance sheet. 

The surpluses of the individual companies included in the consolidation are subject to such restrictions as to distribu- 
tion os may be imposed by  exchange regulatory bodies o f  the countries in which the companies are carrying on opera- 
tions. 

On the above basis, we report that the attached consolidated balance sheet is, in our opinion, properly drawn up 
so as to exhibit a true and correct view of the combined state o f  affairs o f  Aluminium Limited and its fully owned subsi- 
diary companies as a t  31rt December, 1945, according to the best o f  our information and the explanations given to us, 
and as shown by the books of the companies examined by  us and the financial statements above referred to; and that 
the relative consalidated statements of profit and loss and surplus fairly present the results o f  the combined operations 
of the companies, excluding those in enemy and formerly occupied territory. 

Pursuant to section 114 of the Companies Act, 1934, we report that the profit for the year of the one subsidiary 
company not consolidated and for which financial statements are available has been included in the consolidated 
accounts to the extent of dividends declared and that your company's share o f  the profit o f  that subsidiary for the period 
exceeded the amount of such dividends. No accounts are available in respect o f  the other non-consolidated subsidiary 

company which i s  located in formerly occupied territory. 

P R I C E ,  W A T E R H O U S E  & C O . ,  

Auditors. 

18th March. 1946 



ALUMINIUM LIMITED 
A N D  F U L L Y  O W N E D  S U B S I D I A R Y  C O M P A N I E S  

Comparative Condensed Earnings 
1.1 odiwted) 

........... Profit before taking into account the following items. 

Deduch 

Provision for depreciation and depletion: ........................................ Normal 

................ Special (in respect of war facilities). 

............ Provision for income and excess profits taxes.. 

.. Aluminum Company of Canada, Ltd. preferred dividends.. 

Profit carried to earned surplus.. ........................... 
Earnings per common share.. .............................. 

Comparative Condensed Balance Sheets 
10s adlusted1 

31st December 1943 1944 

A S S E T S  

Lands, plants and facilities (net). ........................... $1 67,123,852 $1 16,803,3 17 
Investments. ............................................ 12,273,062 12,620,738 

.................... Prepaid expenses, deferred charges, etc. 7,699,745 4,241,735 
Current assets. .......................................... 163,078,312 153.1 27,309 
Net assets in enemy and formerly occupied territory.. .......... 13,212,635 13,210,705 - 

$363,387,606 $300,003,804 

L I A B I L I T I E S  

Capital stock and surplus.. ................................ $105,267,447 $1 11,546,285 
h d s ,  notes, etc.. ....................................... 123,926,647 117,931,758 
Advance payments on sales contracts.. ...................... 58,773,796 21,786,851 

Current liabilities. ....................................... 66,590,372 39.1 16,003 
Reserves and deferred credits.. ............................ 8,829,344 9,622,907 

$363,387,606 $300,003,804 

NOTE: The rtatsrnsnt for the year 1943 has been adiustod to raflad the net adjustment of 
$541,802 charged to somod surplus in 1944 and the stotornonf for the year 1944 hos 
been adiurtad to refledthenot adiustment of $246,110 credited to earned surplus in 1945. 
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