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ALUMINIUM LIMITED

AND FULLY OWNED SUBSIDIARY COMPANIES

Consolidated Balance Sheet
31st December, 1944

In Canadion Dollors

ASSETS

Land, Plants and Facilities, at COSt. v v vt in it ennt i ittt rnnet e eannannen
Less: Reserves for Amortization, Depreciation and Depletion, including opprox-
imately $177,000,000 allowed us in respect of War Facilities. . ........

Patents, at cost, less Reserve for Amortization of $139,820.......cccv v

Investments in Shares of Subsidiary Companies. . ... .o iiivnin i,

(Capital Stock more than 509, owned)

Investments in and Advances to Other Allied Companies. ......c.cvvvniinenannns

(Capital Stock not more than 509, owned)

Indemnity, Surety and Other Deposits. ............ et e
Prepaid Expenses and Deferred Chargesto Operations. . ......... ..o iveininn.

Refundable Portion of Canadian Excess Profits Tax {Contra). ... .. cvvvvrvntvnnn

Current Assets:
Inventories of Aluminium, Materials and Supplies at cost or under, which is not in
excess of market, determined from book and physical inventaries, cerlifled
by afficers of the companies. . ... .. ittt ci i i i
Accounts and Notes Receivable, less reserves. ... ... ...ivi i o,
Marketable Securities, at cost—principally Dominion of Canada Bonds and
Treasury Bills (Quoted value $42,055309). .. .......ccviiinanan., .
CashinBanks andon Hand. ... ittt i i e

Net Assets of Fully Owned Subsidiary Companies and Investments in Other Companies

in enemy ferritory, less reserves, . .. ... ...ttt e

$339,421,907
222,545,742
$116,876,165
............. 156,642
............. 6,912,009
e 5,708,729
............. 921,183
............. 2,567,466
............. 596,444
27,361,919
28,445,914
41,977,007
54,692,106
152,476,946
286,215,584
......... 13,210,705
$299,426,289

Approved on behalf of the Board,
EDWARD K. DAVIS, Director
GEORGE O. MORGAN, Director



ALUMINIUM LIMITED

AND FULLY OWNED SUBSIDIARY COMPANIES

Consolidated Balance Sheet
31st December, 1944

In Canadian Dollars

LIABILITIES
Capital Stock:
69, Cumulative Redeemable Preferred Shares—Par $100-~72,449 Shares

OUISEANAING e « vttt ettt ittt ie et e a et a e e $ 7,244,900
Common Shares—No Par—744,410 Shares outstanding. . oo vveervinennnnns 33,935,185

Alyminum Company of Canada, Ltd. 59, Cumulative Redeemable S.F. Preferred
Shares—Par $100—150,000 Shares outstanding . « . .« o v v eviiinscvtorrcornsanasssasoeasa

Aluminum Company of Canada, Lid. Funded Debt:
First Mortgage 3%27%, Sinking Fund Bonds, dve 1974:

Series "A"—payable in Canadian currency. . ....ovvi i i 13,750,000
Less: Held in Treasury. .. .. .o iiiiniierineeoronnnnrncnnranss 4,250,000
9,500,000

Series "B"—payable in US. currency. . ...covii i 26,250,000

Second Hypathec, securing Contractual Obligation for annual payments, which
may be commuted for. .. . ii i e i e i i e e e

Notes Payable:
39, Redeemable Notes, due 1961—payable to the British Government—-
interest and $45,280,000 of principal abatable in certain circum-

stances as provided in the coniracts under which they were issued. .. 55,600,000
3%, Notes (U.S. $11,730,000) ta Export-Import Bank, Washington, D.C.—
payable U.S. $620,000 annually, balance in 1952 and 1953...... 12,903,000
Advance Payments on Sales Contracts, . v v v ittt i e it
Accounts Payable to Subsidiary Companies not consolidated. . . . ...coviiniri i,

Current Liabilities:
Accounts Payable and Accrued Liabilities. . ..ot it i 32,403,032
Reserves for Income and Excess Profits Taxes, less United Kingdom Tax Certifi-
cates of 81,933,474 . . .. ittt i e et 6,331,230

Operating Reserves and Deferred Credits. . . ... . ittt iinie it vseranasecnrnannrsnns
Reserve against fulure depreciation in invenfory valves. . . ... ... ittt ii i,
Refundable Portion of Canadian Excess Profits Tax (Confra). oo veveiiinin it i i iiienenns,
Capial SUIPIUS, « o vt ittt ettt it st e et e e
Barned SUPPIUS. + . o v ettt ittt et e e e e ta e e,

NOTE: Aluminium limited Preferred Dividends are expressed ta be poyoble in U.S, funds and in the event of
redemption or liquidation the Preferred Shares are poyoble in U.S. funds ai the option of

the shoreholder,

41,180,085

15,000,000

35,750,000

13,678,758

68,503,000
21,786,851
50,336

38,734,262
2,596,459
6,430,004

596,444
1,194,700
53,925,390

$299,426,289




ALUMINIUM LIMITED

AND FULLY OWRNED SUBSIDIARY COMPARNIES

Consolidated Statement of Profit and Loss
For the Year Ending 315t December, 1944

In Canadian Dolfars

Profit for the year ending 31st December, 1944, after provision for Depreciation and Depletion {see
fooinote] but before laking into occount the following items

Add:
Income from Investiments, . . oottt o it it ettt ettt $ 665,656
Interest, BIC . L o e e e e et 502,884
Deduct:
Interest on Indebledness nol moluring within one year. .. ... cveveeanna. ., 3,439,647
Othar Interest, oo e e e e e . 1,023,851
Execulive Salaries. . v v v vt i i s ittt i e e 682,984
[Poren) gnd Rully owned subsidiory companies)
Legal Faes. . oo v it it e e e e 96,091
Directors Fees. . v it i ittt ettt i e e e et 13,603
Provision for Income and Excess Profits Taxes, including $6,246,805 Canadian
L= 3= 2N . 10,779,672
Amartizatianaf Patents. . . ... oo e, 19,037
Profit befare Dividends on Aluminum Company af Canada, Lid. Preferred Shares. . . ... ........ .

Alurninum Company of Canada, Lid. Preferred Dividends, including Dividend payable 1st February,

NOTE: Provision for Dapraciation and Deplelion for the yeor amouniad to 558,425,425 (including speciol
provisian of $51,787,341 in respact of Wor Focilities) of which $5,534,827 wos charged to Cost of
Production,

$26,641,212

1,168,540

27,809,752

14,054,885

11,754,867

750,000

$11,004,867




ALUMINIUM LIMITED

AND FULLY OWNED SUBSIDIARY COMPANIES

Consolidated Statement of Earned Surplus
For the Year Ending 31st December, 1944

In Conadian Dcllars

Earned Surplus—31st December, 1943 . . . ..ot ittt ittt ie e nrannrenrennsnsnsenans

Adjustmenis applicable to prior years:

Sales Adjustments. ..o vt ii it i i i i e et $ 903,003
Less: Canadian Income and Excess Profits Taxes thereon. . ............. 361,201
Earned Surplus {os adjustad)—31tsk December, 1943 . ... ... .ottt i ii i e cianenanaes

Profit for the year. . .. i iiiii ittt ittt ittt itanisnetatnsosiatananans

Net Premium and Exchange realized on bonds issued and bonds redeemed, less
expenses, and less halance of unamortized expense of Aluminum Company of

Canada, Lid. Preferred Share issue........c.vivieririrernnnerennnennn 1,465,651
Dividends Paid:

Aluminium Limited Preferred, including Exchange Premivm.................. 482,510

Aluminium Limited Common. . . v v vt vttt tnerteneneeereineneroneaanessns 5,955,280
Earned Surplus—31st December, 1944, . . ... . i e e e

$48,434,464

541,802

47,892,662

12,470,518

60,363,180

6,437,790

$53,925,390



AUDITORS’' REPORT

To the Shareholders of Aluminium Limited:

We have examined the consolidated balance sheet of Aluminium Limited and its fully owned subsidiary
companies os at 31st December, 1944, and the relalive consolidated statements of profit and loss and surplus.
In connection therewith we have reviewed the system of internal control and the accounting procedures of Aluminium
Limited and its Canadian subsidiories and have examined or tested accounting records of these companies and
other supporling evidence, but we did not make a detoiled audit. The detoil transactions of the Canadion Com-
ponies are examined by the Camponies’ internol oudilors whose reports ore furnished 1o us, We were furnished
by other independent accountonls with oudited finoncial slotements of those subsidiaries whose records were not
examined or tesled by us, excepl for componies in enemy tarritory. We hove received oll the information ond
explanations we hove required.

The occounts of subsidiory companies, other than Canodian companies, included in the consolidoled balonce
sheet and the relative statement of profit and loss are translated into Conodian dollars ot official rotes of exchange
current ot 31st December, 1944, excep! thal Fixed Assels are ol rates determined at dates of ocquisition. The
Aluminum Company of Canadg, lid., Series "B" First Mortgage 329, Sinking Fund Bonds, due 1974, poyable in
U.S. currency, and the Second Hypothec securing Contractual Obligotion for ennval payments, payable in Conadian
currency and in U.S. currency in equal parts, ore stoted on a dollar for dollor basis.

We have satisfied ourselves thot the inventories of aluminium, moterials and supplies are stated ot cost or
under which is nat in excess of market. Intercompany profits hove been excluded from inventories. The provisions
for Income and Excess Profits toxes, considered odequote by the manogement, ore subject to finol determinotion
by the oppropriate tax outhorities.

Net osscts of fully owned subsidiory companies and invesiments in other companies in enemy territory ore
segregated in the attoched bolonce sheet.

The surpluses of the individua! componies included in the consolidolion ore subject to such restrictions os to
distribution os moy be imposed by exchonge regulatory bodies of the countries in which the companies ore corrying
on operotions,

The eorned surplus ot 31st December, 1943, has been adjusted in respec! of sales ond reloted tox odjus!-
ments affecting the aperotions of prior years.

Subsequent to 31st December, 1944, arrangements have been consummoled under which the Aluminum
Company of Conado, Ltd. 3%, Notes poyoble to Export-lmport Bonk, Woshington, D.C. will be applied in
poyment for oluminium to be delivered in 1945,

On the above bosis, we report that the altoched consolidated bolance sheet is, in our opinion, properly
drown up so as to exhibit a true and correct view of the combined state of offairs of Aluminium Limited and its
fully owned subsidiary companies os at 31st December, 1944, according to the best of our information and the
explanatians given 1o us, and as shown by the books of the companies examined by us ond the finoncial statements
obove referred to; and that the relative consalidated statements of profit and loss ond surplus fairly present the
results of the combined operations of the campanies, excluding those in enemy territory.

Pursuant to Section 114 of the Companies Act, 1934, we report that the profit for the yeor of the one subsidiary
compony not consolidoted and for which finonciol statements are ovoilable has been included in the consolidated
accounls to the extent of dividends declared and that your compony's share of the profit of that subsidiary for
the periad exceeded the amount of such dividends. No occounts ore avoilable in respect of the other non-con-
solido!ed subsidiary company which is iocoted in enemy territory.

PRICE, WATERHOUSE & CO.,
Auditors.

2151 March, 1945,



ALUMINIUM LIMITED

AND FULLY OWNED SUBSIDIARY COMPANIES

in Canadian Dollars

Comparative Condensed Earnings
{as adjusted}

1943
$ 96,826,010

5,810,223
64,555,491
14,003,494

0
749,917

1944
$81,160,165

6,838,285
51,787,341
10,779,672

0]
750,000

1942
Profit before taking into account the following items. . . ......... $76,121,770
Deduct:
Provision for Depreciation and Depletion:
Normal. . .t e e 6,328,056
Special {in respect of War Facilities). . . ............. 40,571,185
Provision for Income and Excess Profits Taxes, .. ........... 13,902,358
Reserved for Investments and Other Assets in Enemy Territory. 76,149
Aluminum Company of Canada, lid. Preferred Dividends. . .. 0
Profit carried to Earned Surplus. . .. .. .o vvin i $15,244,022

$11,706,885

$11,004,867

Comparative Condensed Balance Sheets

{as adjusted)

31st December 1942 1943 1944
ASSETS
Land, Plants and Facilities (net). . . ... ..o it innnennnenn. $180,402,620 $167,123,852 $116,876,165
Investments, . . .. i ettt 12,140,972 12,273,062 12,620,738
Prepaid Expenses, Deferred Charges, etc.. . .. ....ocin e, 7,172,939 7,699,745 4,241,735
Current Assels. .o iv it ittt i e i e e 138,041,160 163,078,312 152,476,946
Net Assets in Enemy Territory (less reserves)............coun... 13,220,323 13,212,635 13,210,705
$350,978,014 $363,387,606 $299,426,289
LIABILITIES
Capilal Shares. . . . cvv ittt it i et $ 41,834,785 $ 56,180,085 §$ 56,180,085
SUPPIUS . o v vt i i e e e e s 45,383,179 49,087,362 55,120,090
Bonds, NOtes, €1C.. v - vt ct it ievacnrnnrranatonnnnacinsss 107,027,503 123,926,647 117,931,758
Advance Paymenlts on Sales Contracts. . ... v oiveniiu i nnn, 88,828,865 58,773,796 21,786,851
Current Liabilities. « . v v v v ir it er v itvrr v r e 59,795,104 66,590,372 38,784,598
Reserves and Deferred Credils. . .« oo vvviiionen o neneennns 8,108,578 8,829,344 9,622,907
$350,978,014 $363,387,606 $299,426,289

NOTE: The statements for the yaars 1941 and 1942 have boen adjusted to raflact the net odjustment of
$51,409 charged to Earned Surplus in 1943 and the statament for the year 1943 hos been adjusted

1o reRoct the nat odjusiment of $541,802 charged o Earned Surplus in 1944,



ALUMINIUM LIMITED
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President
Aluminium Works Limited

E. G. MacDOWELL
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Aluminium Union Limited
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President
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