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Aluminum Company of Canada, Limited and Subsidiary Companies 

Consolidated balance sheet -Assets - 31st December 1964 

Current Assets: 

Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Time deposits.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Receivables. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Receivable from affiliated companies.. . . . . . . . . . . . . . . . . . . . . . .  

Inventories of aluminum, materials and supplies (note 2). . . . . .  

Deferred receivables.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Prepaid expense and deferred charges. . . . . . . . . . . . . . . . . . . . .  

Investments i n  and advances to affiliated corn~anies 

Lands, plants, riparian rights, and facilities, at cost (note 3). . . . .  
Less: Accumulated depreciation and depletion (note 4). . . . . . . .  

in Canadian Dollars 



Aluminum Company of Canada, Limited and Subsidiary Companies 

Consolidated balance sheet - Liabilities - 3lst  December 1964 

Current Liabilities: 
Payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Payable to affiliated companies. . . . . . . . . . . . . . . . . . . . . . . . . . .  
Income and other taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other debt payable within one year (note 5). . . . . . . . . . . . . . .  

in Canadian Dollars 

Debt not maturing within one year (note 5) 

Reserve for future income taxes (note 4) 

Capital Stock and Surplus: 
Cumulative redeemable sinking fund preferred shares: 

4% first preferred - par $25 - 360,505 shares outstanding 
(1963 - 371,323 shares). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

494% second preferred - par $50 - 1,038,963 shares 
outstanding (1963 - 1,064,710 shares). . . . . . . . . . . . . . . . . .  

Common shares- without nominal or par value: 
8,800,000 shares outstanding.. . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Earned surplus (note 6). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Signed on behalf of the Board: FRASER W. BRUCE, Director DANA T. BARTHOLOMEW, Director 



Aluminum Company of Canada. Limited and Subsidiary Companies 

Consolidated statement of income . year ending 31st December 1964 

Sales and Revenues: 
Sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . .  Operating revenues (transportation services. power sales. etc.). 

Other income (note 7) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

in Canadian Dollars 

Costs and Expenses: 
Cost of sales and operating expenses . . . . . . . . . . . . . . . . . . . . . . .  
Provision for depreciation and depletion (note 4) . . . . . . . . . . . . .  
Selling, research and administrative expenses . . . . . . . . . . . . . . . .  
Interest on debt not maturing within one year . . . . . . . . . . . . . . .  
Exchange loss on redemption of debt . . . . . . . . . . . . . . . . . . . . . . .  

Income before income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Provision for current income taxes . . . . . . . . . . . . . . . . . . . . . . . .  

Reserve for future income taxes (note 4) . . . . . . . . . . . . . . . . . . .  

Net income 



Aluminum Company of Canada, Limited and Subsidiary Companies 

Consolidated statement of earned surplus -year ending 31st December 1964 

in Canadian Dollars 

Earned surplus - 31st December 1963. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $187,754,711 
Net income for the year.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  41,734,319 

229,489,030 

Dividends: 
4% First preferred.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 364,205 
49$% Second preferred. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,345,607 
Common . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  19,000,000 21,709,812 

Earned surplus-31st December 1964 (note 6).  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $207,779,218 

Auditors' Report 
To the  Shareholders o f  Aluminum Company of  Canada, Limited: 

We haw examined the consolidated halance shrct of Aluminum Compan) of Canada, Limited and iubsdiary companies as at 
31sl Deccmher 1964 and the related consol~d~ted statements of income and e a r n 4  surplus for the year then ended and ha\e  obtained 
all the ~nfnrmet~on and exolanauons uhich u c  haw rewired. Our exammallon was made in accordance wlh  eenerallv acsented 
auditing standards and accordingly included such tests of ihe accounting records and such other auditing procedures as we considked - .  
necessary in the circumstances. 

In our opinion and according to the best of our information and the explanations given to us and as shown by the b w k s  of the 
companies, the accompanying consolidated balance sheet and related consolidated statements of income and earned surplus, sup- 
plemented by the notes thereto, a? properly drawn up so as to exhibit a true and correct view of the combined state of affairs of 
Aluminum Company of Canada, L~mlted and suhsid~av companies as at 3lst December 1964 and the results of their combined opera- 
tions for the year then ended, in conformity with generally accepted accounting principles applied on a basis consistent with that of 
the orecedine vear. -. 

Montreal, 23rd February 1965. Chartered Accountants. 



Aluminum Company of Canada, Limited and Subsidiary Companies 

Notes to financial statements 

1. Principles of Consolidation: 

The consolidated financial statements include the accounts of the Company and its subsidiaries, Alcan Design Homes Limited, 
Alcan Jamaica Limited, Almetco Manufacturing Cow. Limited, Chaguaramas Terminals Limited, Demerara Bauxite Company, Limited, 
Kitimat Terminals Limited, Newfoundland Fluonpar Limited, Roslyn Metal Products Limited, Saguenay-Kitimat Company, Saguenay 
Shipping Limited, Saguenay Shipping (U.K.) Limited, Saguenay Terminals Limited, and The Roberval and Saguenay Railway Company. 

All intercompany items and transactions, including profits in inventories, have been eliminated. 
Accounts, other than Canadian currency accounts, included in the consolidated balance sheet are translated into Canadian dollars 

at rates of exchange current at 3Ist December 1964, except that (a) certain bank balances, inventories, investments and fixed assets 
with related reserves are at rates determined at dates of acquisition, and (b) debts not maturing within one year, with a minor exception, 
are at rates current at dates of original borrowing. 

2. Inventories o f  Aluminum, Materials and Supplies: 

Inventories, as summarized below, are stated at lower of cost or market. 

Aluminum . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 55,249,803 
Raw materials.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  59,286,675 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Supplies 20,434,508 

134,970,986 
Deductions for advance payments from customers against aluminum held for future 

delivery . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.846.238 

3. Lands, Plants, Riparian Rights, a n d  Facilities: 
1 SM 1963 

Land and water rights. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 33,957,895 $ 34,190,234 
Mineral properties, rights and development. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  12,071,329 11,677,281 
Buildings, machinery and equipment.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,259,634,890 1,234,'228,609 

Uncompleted facilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11,845,095 31,791,364 

1,317,509,209 1,311,887,488 
Construction work in progress.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  35,509,707 23,331,748 

$I,353,Ol8,916 $1,335,219,236 

The amount shown for uncompleted facilities represents the expenditure for certain smelter facilities in British Columbia the construc- 
tion of which was suspended in 1957 and has not been resumed. 

Capital projects are expected to involve the expenditure of some $35 million during 1965. 

4. Depreciation Policy and Reserve for Future Income Taxes: 

With minor exceptions, depreciation recorded in the accounts is calculated on a straight-line basis in respect of all completed facilities 
and the uncompleted facilities referred to in note 3. 

Income tax regulations in Canada, and in certain other countries, permit the use (for the purpose of determining income taxes) of 
various forms of capital cost allowances which do not coincide with the amount of depreciation recorded in the accounts. These allow- 
ances generally exceed straight-line depreciation during the early life of new assets and later fall short of it. 

When capital cost allowances utilized for determining income taxes exceed straight-line depreciation, an amount equivalent to the 
resultant reduction in current income taxes is charged to income and credited to Reserve for Future Income Taxes. When these allow- 
ances so utilized fall short of straight-line depreciation, resulting in higher current income taxes than would otherwise be payable, an 
appropriate portion of the reserve is transferred back to income. 



Aluminum Company of Canada, Limited and Subsidiary Companies 

Notes to financial statements 

5. Debt no t  Matur ing Wi th in  One Year: 

Aluminum Company of Canada, Limited: 
Revolving credit loans from banks, under US. W,000,000 credit agreement, wn-  

vertible at the Company's option on or before maturitv (1st Mav 1967) into term 
loans repayable in ftve-equal consecut ve annhal instdlments oiQ,nntnQ one year 
from date of wnverslon US. $22,000,000 . . 

F i p t  mortgaRe 3!2' 'b snking f m d  nonns, nus 1974: 
series " A .  ... 
Series "B" ( U S  $7,228,000). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Commutation value of contractual obligation for annual payments secured by second 
hypothec - payable in Canadian currency and in United States currency, in equal 
Darts 

3?% Sinking fund debentu! 
4,4% Sinkino fund debentures. du 
4' lue 198( 

Redeemablenotes - p'ayableto the U.K. Govirnment - interest and W1.977.5W of 
principal abatable in certain circumstances as provided in the contracts under which 
the" were issued : 
f% Notes, due 1971 . - 
3?4.i% Notes,due 1971 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
3%%Notes,due1974 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Alcan Jamaica Limited: 
Bank loans,due 1968 (£4,000,000) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Less: Debt payable within one year included in current liabilities (equivalent to 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $2,694,503 at year-end rates of exchange). 

Allowing for payments already made, sinking fund requirements over the next five years against the above debt, other than bank 
loans, amount to approximately $2.5 million in 1965, $12.7 million i n  1966, $18.3 million in 1967, $20.3 million in 1968 and $20.5 
million in 1969. 

6. Dividend Restrictions: 

Pursuant to the provisions of certain debt issues, approximately $147 million of earned surplus at 31st December 1964 is not dis- 
tributable in dividends either in cash or in kind on the common shares. 

7. Other Income: 
1964 1963 

Gain on disposal of fixed assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1,958,609 
lncomefrominvestments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,148.227 

$ (45.965) 
708,034 

Other.. . . . . . . . . . . . . . .  .. . . . . . .  .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  134.076 436,005 

8. Commitments: 

A consolidated subsidiary company, Saguenay Shipping Limited, has charter hire commitments amounting to $1 1.0 million in 1965 
($20.1 million paid in 1964), $9.0 million in 1966, $7.2 million i n  1967, $6.2 million in 1968, $5.0 million in 1969, $3.9 million in 1970 
and laser amounts up to 1978. 

See also reference to capital expenditures i n  note 3. 

9. Statutory Information (parent and subsidiaries): 

Executive salaries for the year 1964 were $879,071, legal fees $127,752, Canadian income tax- $22,202,989 



Aluminum Company of  Canada, Limited 
Montreal, Quebec, Canada 
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J. F. EVANS - President, Aluminium Secretariat Limited 
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