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ALUMINUM COMPANY OF CANADA, LIMITED 
and Subsidiary Companiee 

current Assets: 

Consolidated Balance Sheet 

~ 1 s t  December 1959 
A S S E T S  

31st December 31st December 
1959 1958 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cash.. $ 33,553,492 $ 21,446,016 
Government of Canada securities (quoted value $10,l25,000). . . . . . . . . .  10,122,537 3,758,339 
Receivables. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11,644,118 17,765,057 
Receivable from affiliated com~anies. . . . . . . . . . . . . . . . . . . . . . . . . . .  78,777,055 60,205.960 
Inventories of aluminum, materials and supplies (note 2). . . . . . . . . .  75,186,162 93,907,847 

209,283,364 197,083,219 

Prepaid expense and deferred charges. ............................ 9,394,951 9,426,726 

Investments in and advances to afliliated companies. .............. 6,895,344 3,133,293 

........ Lands, plants, riparian rights, and facilities, at cost (note 3). 1,234,358,746 1,195,001,722 
Less: Accumulated amortization, depreciation and depletion (note 4) 422,896,913 386,357,524 

811,461,833 808,644,198 



ALUMINUM COMPANY OF CANADA, LIMITED 
and Subsidiary Companies 

Consolidated Balance Sheet 

3rst December r959 
L I A B I L I T I E S  

31st December 31st December 
1959 1958 

Current Liabilities: 
Payables.. .................................................. $ 30,211,720 $ 29,526,814 
Payable to Aluminium Limited-Parent Company (note 5). . . . . . .  15,000,000 15,000,000 
Payable to affiliated companies. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,201,746 1,101,818 
Preferred dividends declared. . . . . . . . . . . . . . . . . . . . . . .  : . . . . . . . . . . .  764,488 784,005 
Income and other taxes. ...................................... 4,762,788 4,186,037 
Other debt payable within one year (note 6). . . . . . . . . . . . . . . . . . . . .  300,000 2,034,000 

53,240,742 52,632,674 

Debt to Aluminium Limited-Parent Company bote 5). . . . . . . . . . . .  8,880,000 19,350,000 

Debt not maturing within one year (note 6). . . . . . . . . . . . . . . . . . . . . . .  532,139,768 517,775,547 

Reserve for future income taxes (note 4). ......................... 121,397,987 114,899,059 

Capital Stock and Surplus: 
Cumulative redeemable sinking fund preferred shares: 

4% first preferred - par $25 - 428,312 shares outstanding 
(446,975 shares at  31st December 1958). .................... 10,707,800 11,174,375 

435% second preferred -par $50 - 1,170,182 shares outstanding 
(1,198,775 shares at  31st December 1958). . . . . . . . . . . . . . . . . . .  58,509,100 59,938,750 

Common shares - without nominal or par value: 
8,800,000 shares outstanding. ............................... 100,000,000 100,000,000 

Ca~ital sur~lus. ............................................. 5,783,100 3,886,875 

Signed on behalf of the Board, 
FRASER W. BRUCE, DirecI07 

DANA T. BARTHOLOMEW, Director 



ALUMINUM COMPANY OF CANADA, LIMITED 
and Subsidiary Companies 

Consolidated Statement of Income 

For the Year Ending 31st December 1959 

1959 
Sales and Revenues: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Sales. $282,124,348 
. . . . . . . . .  Operating revenues (transpopZation saviees, powp. mles, cte., note 8 ) .  38,933,496 

Income from marketable securities. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  450,867 
Gain on disposal of surplus fmed assets. . . . . . . . . . . . . . . . . . . . . . . . . . .  627,779 
Other income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,582,433 

323,718,923 

Costs and Expenses: 
............................. Cost of sales and operating expenses. 213,824,271 

Provision for depreciation and depletion (nofe 4 ) .  .................. 39,533,750 
Selling, general and administrative expenses. . . . . . . . . . . . . . . . . . . . . . .  19,754,282 
Interest on debt not maturing: within one year. . . . . . . . . . . . . . . . . . . . .  22,566,269 - 
Other interest. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  355,947 

296,034,519 

Income before income taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  27,684,404 

Provision for current income taxes ($1,931,856 Canadian taxes; $72.274 in 1958) 5,825,948 
Reserve for future income taxes (note 4) .  . . . . . . . . . . . . . . . . . . . . . . . . .  6.498.928 

12,324,876 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Net income. $ 15,359,528 



ALUMINUM COMPANY OF CANADA, LIMITED 
and Subsidiary Companies 

Consolidated Statement of Surplus 

For the Year Ending ~ 1 s t  December 1959 

E A R N E D  S U R P L U S  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Earned surplus - 3lst December 1958. $146,498,549 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Net income for the year. 15,359,528 

161,858,077 
Dividends: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4% First preferred. $ 434,849 
4Xy0 Second preferred. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,652,930 
Common . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,000,000 7,087,779 

Appropriations for the purchase for cancellation of preferred shares. . . . . . . . . . . . . . . . . . .  1,657,939 
8,745,718 

. . . . . .  Earned surplus - 31st December 1959. 

C A P I T A L  S U R P L U S  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Capital surplus - 3lst December 1958. $ 3,886,875 

Par value of preferred shares purchased for cancellation. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,896,225 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Capital surplus - 3lst December 1959. $ 5,783,100 

AUDITORS' REPORT 

We have examined the consolidated balance sheet of Aluminum Company of Canada, Limited and subsidiary companies as 
at  318t December 1959 and the related consolidated statements of income and surplus for the year then ended and have obtained 
all the information and explanations which we have required. Our examination wan made in accordance with generally accepted 
auditing standards and accordinaly included such tests 01 the amunting records and such other auditing procedures as we con- - -. 
sidered necessary in the circumstances. 

In our opinion and according to the best of our information and the explanations given to us and as shown by the books of 
the companies, the accompanying consolidated balance sheet and related consolidated statements of income and surplus, supple- 
mented by the notes thereto, are properly drawn up ao as to exhibit a true and correct view of the combined state of & a h  of 
Aluminum Company of Canada. Limited and subsidiary companies as at  31st December 1959 and the results of their combined 
operations for the year then ended. in conformity with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 

Montreal, 14th March 1960. 



ALUMINUM COMPANY OF CANADA, LIMITED 
and Subsidiary Companies 

Notes to Financial Statements 

1. Principles of Consolidation: 

The consolidated hnandal statements include the accounts of the Company and its subsidiaries (which are all fully owned) 
cornmising Alumina Jamaica Limited: Charmaramas Terminals Limited; Demerara Bauxite Company, Limited; Kitimat Terminals 
~ i i t e d ;  Newfoundland Fluorspar Limited; Saguenay-Kitimat Company; Saguenay Shipping Limited; Saguenay Shipping (U.K.) 
Limited; Saguenay T d s  Limited and The Roberval and Saguenay Railway Company. 

All intercompany items and transactions, including profits in inventories, have been eliminated. 
Accounts. other than Canadian currency accounts, included in the consolidated balance sheet are translated into Canadian 

dollars at rat& of exchange at 31st ~ecemb& 1959, except that (a) inventories, investments, fixed -ts and related reserves are at  
rates determined at dates of acquisition, and (b) debtsnot maturing within one year are at mtes currmt at dates of issue except 
that the first mortgage 3!4% sinking fund bonds, due 1974, payable in United States currency, are stated on a dollar for dollar 
basia. 

2. Inrentorlea of Aluminum, Materials and Supplies: 

Inventories, as summarized below. are stated at lower of cost or market. 
1959 1958 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Aluminum.. $ 22,858,895 $ 30,787,708 
Raw materials. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  54,906,343 57221,962 
Supplia . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  12,042.047 13,191,594 

89,807.285 101201264 

Less: Partial payments against aluminumunder contracts for delivery at custorner'soption 14,621,123 7,293,417 

$ 75,186,162 $ 93,907,847 - 
3. Lands, Plants, Ripmian Rlghts, and Facllltiea: 1959 1958 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Land and water rights. $ 34,388,802 $ 34,007,224 
Mineral properties, righta and development. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  9,45030 8,647,368 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  B u i l d i i  machinery and equipment. 1,115,992,153 933,921,298 
Unwmpletedfadliti es . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  46,286,801 47,f509,149 

1,206.118.102 1.024.185.039 
Construction work in progress. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  28,240,644 170,816,683 

$1234,358,746 $1,195,001,722 

The expenditure for unmmpleted facilities represents the cost of certain smelter facilities in British Columbia, the completion 
of which has been suspended. 

Capital projects envisaged for the next few years are presently upstcd to involve the expenditure of about $45 million 
during 1960. 

4. Depredation Poky:  

Canadian Income Tax regulations permit the use of the diminishing balance method of calculating capital amt allowances 
and additional allowaneea may be daimed on property in respect of which certificates have been obtained from the Minister of 
Defence Production. These additional allowanm, of which some $14 million remains available to the Company, as well as the 
diminishing allowances, apply to facilities prior to wmpletion as well as to facilities in use. Certain non-Canadian subsidiaries, 
tm. are oermitted bv nrmlations to claim canital met allowances that ex& straieht-line denreciation. .... - -  r - ~ - - ~ ~ ~ ~ ~ ~  ~. ~V 

The Company and its subsidiary cornpadies follow the policy of providing only for ntraighhe depreciation in their accounts. 
menever. in resDect of anvvear. allowances utilized for determinim that year's taxes exceed straight-line denreciation the resultinc . . .  - - - 
reduction in current inwme taxes is charged to income and credited to a Resnve for Future Income Taxes. Whenever in a sub- 
aeauent war allowam so utilized fall short of straight-line deoreciation. an aooronriate oortion of the re- is transferred ba& . . - ~ ~ ~ ~  ~. 
to income. The resave is similarly employed in t i e  cane of ither it& of a-&&ial nature not charged to income in the same 
year as utilized for tax purposes. 

Straight-line depreciation, as recorded in the accounts, includes depreciation on all completed facilities and from 1st August 
1958 indudes depreciation at full rates on certain facilities in British Columbia (see note 31, the wmpletion:of which:has been 
~spended. 



5. Debt t o  Aluminium Llmited -Parent Company: 

The remaining indebtedness to Aluminium Limited of Alumina Jamaica Limited. a eubsidiary acquired from Aluminium 
C i t e d  in 1958, of $23,880,000 is payable a t  a rate no faster than Alumina Jamaica Limited's cash generation, presently estimated 

6. Dabt not  maturing wlthin one year: 

Aluminum Company of Canada, Limited: 

Revnlving credit loans from banks, under US. $160.000.000 credit agreement. con- 
vertible a t  the Company's option on or before maturity (1st May 1962) into term loans 
repayable in five equal mnsecutive annual installments beginning one year from date 
ofconversion(U.S.$115,000,000) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
First mortgage 3M% sinking fund bonds, due 1974: 

Spries" A" . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Series "B" (US. $11.978.000). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Commutation value of contractual obligation for annual payments aeeured by m o d  
hvwthec (nayable inCanad~ancumncy and in UmtedStatescwTency inequalparts) . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3%"; Sinking fund debentures, due 1971.. 
3%% Sinkina fund debentures, due 1970 (U.S. $i0.100.000). . . . . . . . . . . . . . . . . . . . .  . -  - - 
4Xcb Sinking fund debentures, due 1973.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . .  4 h %  Sinking fund debentures, due 1980 (U.S. $118,@36.000). 

Redeemable notes - payable to the U.K. Government-interest and $73.190.750 of 
principal abatable in certain circumstances as provided in the contracts under 
which they were issued: 

3%Notes,due1971 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
3M% Notes, due 1971. .................................................. 
3M%Notes,due1974 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Alumina Jamaica Limited: 
6% Bank loans, due 1962 (f4.000.000) ....... 

Less: Debt payable within o w  year included in current liabilities ($14,539,180 leas 
$14,239,180alrradyredeemed) ............................................. 

Allowing for payments already made, ainking fund payments over the next 5 years against the above debt. other than bank 
loans, will amount to approximately $0.3 million in 1960 (appearing under Current Liabilities). $12.7 million in 1961, $17.7 
million in 1962. $17.9 million in 1963 and $17.9 million in 1964. 

7. Earned Surplus: 

Pursuant to the provisions of the 4$4% sMdng fund debentures, due 1980, approximately $133 million of earned 8urplus a t  
31st Dgember 1959, subject to certain resenrations, is not available for payment of cash dividends on the common 8 t h .  

8. Operating Revenuea: 

In 1959, operating revenues were increased by the ineldon of power sales amounting b $4 million, whereas in prior years. 
power sales were deducted from a& of sales. 

9. Commiomenta: 

A subsidiary company, S a g u a y  Shipping Limited, has charter hire commitments amounting to $25.7 million in 1960 ($30.3 
million paid in 1959). $21.2 million in 1961, $16.3 million in 1962, $10.7 million in 1963. $6.2 million in 1964. $4.2 million in 1965 
and lesser amounts up to 1974. 

See also reference to capital expenditure program in note 3. 

It. Executive Salaries, etc. (parent and sube idMw):  

The following amounts have been paid in 1959: executive salaries $694,735; legal fees $118.023. 
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