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COVER

This galaxy of connectors used in
transmitters and electronic

testing equipment symbuolizes Allied’s
involvement in communications
technology and is representative also
of the interconnections between
Allied Canada Inc. and its family of
diverse companies.
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Highlights of 1982

The Allied companies in Canada amalgamated to form
Allied Canada Inc,

Allied Corporation in the United States agreed to acquire Bendix Corporation;

Allied’s acquisition of the Canadian operations of Bendix
is subject to approval by the Foreign [nvestment Review Agency.

Allied Canacde Inc. Financial Profile

(Dollars i millions: 1982~ 1981
Net sales $109 5465
Net income (frmﬁﬂc_o-ntinuing operations) 14 33
Capital expenditures 18 21
Research and development expenses 2.3 6

“excludes Dendix
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“New technologies are re-shaping our business and our lives.

As the pace of technological change continiies to accelerate,
anticipation becomes all-important. The business leaders of today
are those in touch with the technologies of tomorrou..

At Allied Canada, our basic strength in chemicals has been the
springbocard for our entry into new dareds of bigh-technology

in the tiformeation, contmunicalions, bealth and science, ard
transportation industries.”

Donald C. Lowe, Chairman of Allied Canada

The Chairman’s Report

Donald C. Lowe, Chairman and CEQ. Allied Canada




n 1982 Time magazine named the computer Man of the Year. The

United Nations, in turn, has designated 1983 World Communications
Year. The revolution in computer and communications technology is
having a far-reaching impact on our society and cconomy. At Allied
Canada, we believe these changes carry a message of interest to all of us.

The business environment in which we operate is undergoing a fun-
damental transformation as major advances in technology shift the en-
gines of growth in new directions. We have two cconomics, side by side:
a growing cconomy, organized around information; and the traditional
cconomy, organized around heavy industries such as automobiles and
steel. The challenge tacing large corporations todav 1s to respond to these
changes in freo wavs: by modernizing in traditional industries and moving
towards horizons ot opportunity in the emerging growth industries.

Like many of the large corporations that form the industrial back-
bone of the Canadian and North American cconomies, Allied Canada is
in the process of re-tooling for tomorrow. As a leading chemical produ-
cer, Allied has a long-established base as a dependable, quality supplier
to many of the core industries in Canada: glass, mining, pulp and paper,
textiles, steel, construction and energy. And chemical products will con-
tinue as a mainstay in our future. From this strong base, however, Allied
has moved quickly to diversify into new areas of technological opportu-
nity In transportation, communications, electronics, and health and
scientific products.

1982 was a benchmark year for Allied in Canada. In re-organizing
our assets through the creation of a new Canadian corporation, Allied
Canada Inc., the company articulates its commitment to growth and
developmentin the Canadian economy. By uniting our group of diverse
business enterprises within a single corporate tamily, we set in motion a
new industrial strategy to meet the dynamic changes facing us.

Allied 1s a major manutacturer in Canada and our growth over the
past five vears has been dramatic. With the recent acquisition of Bendix,
which is currently before the Foreign Investment Review Agency, we an-
ticipate sales in 1983 of more than $650 million. This ranks Allied with
the one hundred largest corporations in Canada. Size and diversity otfer
a number ot advantages. Our financial size and stability give us the room
to manocuvre and to seize the kinds of opportunites that lead to growth,
Our diversity provides resilience against swings in any one sector and al-
lows for a cross-fertilization of products and ideas in our organization.

At Alhied Canada our corporate mission is to direct a strategy (o
mect the special needs and opportunities of the Canadian marketplace.
This means providing cach of the companies within the Allied group with
the leadership and support that will enable thenm to prosper and grow,
and to contribute to our economy. Tactically, the implementation of




these plans calls for redeplovment ot resources, new applications ot exist-
ing technologics, adaprations of R&D developments, acquisition ot com-
plementary, high-growth businesses and joint venture activities.

I believe that our success in meeting, these objectives will depend, in
part, upon the strength ot our commitment to research and development
activities, In 1982, Allied Canada invested $2.3 million in research and
development programs in this country. Over the next several vears, the
company intends to increase the level of its R&D expenditures.

We ind manvillustrations of the benetits that result from successtul
R&D programs. For example, Amphenol Canada has become the mar-
ket leader worldwide in high-technology filter connectors. As a result ot
R&D programs instituted several vears ago, Amphenol made major ex-
port gains in militaryracrospace markers in 1982, While some of its more
traditional product lines suttered from the cconomic slowdown, the com-
pany was nonetheless able to report a strong performance m a very diffi-
cult vear and is well-positioned to make new inroads into the expanding
telecommunications and busimess equipment markets.

Allied is also involved in other exciting and important rescarch
projects. Water pollution problems are of great concern around the
world, Allied 1s conducting rescarch on chemical products and systems
to assist m solving the water and waste management problems inherent
in the process of recovering petroleum from the tar sands. Another 1m-
portant challenge facing us is the need to ensure plentiful tood supplies in
the future. Allied is working to increase crop vields by developmg new
purc plant strains for hvbridization. The company is also involved in de-
veloping tuture-generation chemicals tor electronic clup manutacture, as
well as new specialey chemicals through advanced bio-engmeering
processes. These and other ongoing rescarch programs are an important
part of our long-term planning,.

[would like to thank each of our emplovees for his contributions to
Allied’s performance during the past vear, For these 2,800 emplovees,
the formation of this new, itegrated corporation means a broader range
of carcer opportunities will be available through inter-company transters
and newlv created positions. | think Allied Canada promises to be an ex-
citing and stimulating place to work. The breadeh and diversity ot our
businesses are great: so too are the challenges and changes that lie ahead.
Allied’s ability to meet them with confidence and success will depend on
the skills and dedication of its people. As chicef execunive otheer, T would
ke to express on behalt of management a commitnuent to work together
with our emplovees to achieve our common objectives,.

Donald C. Lowe, Charnian and Chief Executive Oificer
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[n an industry where the name Linotype has become synonymous with the printed word, Allied affirms its role in the cotnmunications revolution with
modern digiral typese s like the one pictured above, The al report you are reading was S a Linotype system,




Our Businesses

he businesses of Allied Canada are grouped into three major
core areas — chemicals, electrical and electronic, and health

and scientific products — and include, as well, several companies

active in other areas.

Electrical and Electronic

Allied Canada Inc. 1982 Sales

Chemicals

Allied Chemical manufactures soda
ash, calcium chloride, hydrofluoric
acid, aluminum sulphate and
fluorocarbons as its main products.
These are used respectively in glass
and detergent products, highway
maintenance, aluminum and fluoro-
carbon production, water treatment
and pulp and paper processes, and
air conditioning, refrigeration and
urethane foam products.

Amphenol Canada manufactures
and distributes electrical and elec-
tronic connectors, coaxial cable and
interconnection devices for the
military/aerospace, business equip-
ment and communications markets.

C&D Batteries manufactures mo-
tive power batteries for use in fork
lift trucks, mine tractors, diesel lo-
comotives and other vehicles, and
produces stationary battery systems
for standby power use in major util-
ity installations, process control sys-
tems, computers and other uninter-
ruptible power systems.

Linotype Canada supplies high-
speed, electronic typesetting equip-
ment to newspapers, commercial
typesetters, institutions and cor-
porations,

Prestolite Battery produces lead-
acid storage batteries for use in
automobiles, trucks, buses, farm, in-
dustrial and construction equip-
ment, and marine and recreational
vehicles.

Prestolite Electronics supplies elec-
trical components in ignition and
charger systems for the automotive
replacement market in Canada.

Health and Scientific Products

Fisher Scientific supplies analytical
and measuring instruments and ap-
paratus, glassware, hardware, reag-
ent chemicals and diagnostics, labo-
ratory furniture and many other
products to medical, industrial, edu-
cational and government research
laboratories.

Otbhers

Daal Specialties manufactures seat
belt systems for the automotive
market.

North American Refractories manu-
factures refractory specialty pro-
ducts for use as furnace linings in
steel production processes.

Union Texas Canada re-sells lig-
uified petroleum gas into the U.S.
and has interests in a number of oil
and gas properties.

New Acquisition

Bendix subsidiaries in Canada manufacture and service products for the avi-
ation and automotive markets. Aviation products include fuel controls, land-
navigation systcms, vehicle compass systems, hydraulic power units and in-
stallations, and pneumatic, hydraulic and universal test stands. Automotive
products include filters, spark plugs, brake systems, air cleaners, cooling
fans, emission control devices and metal stamping tooling,
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“We did well in a tough economy. Although results were belou'
expectations, our performance compared very favorably

10 that of the industry. This shouw's the underlying strength of
our products and the soundness of our business.”

A. Russell Latham, President of Allicd Chemical

Chemicals

hrough its activities in chemicals, Allied serves many ot the major

industries in Canada including glass, mining. pulp and paper,
textiles, steel, construction and energy. At the same time, the company
intends to move aggressively to ind new applications for its products and
develop new chenucal processes and products to meet the changing
needs of the Canadian economy and its emerging growth industries.

Allied Chemicalis the largest division within the corporation. The
company cmplovs about 1,000 people and has major plants in Amherst-
burg, Ontario, and Vallevheld, Quebec. In 1982, income trom opera-
tions was $25.7 million, down from the previous vear's record level.
Sales totalled $196.7 million, also down from last vear, While profits
were strong during the first six months of the vear, pertormance declined
in the sccond halt due to the severity of the recession and foreign
competition. Nonetheless, sales and income tor all products, except soda
ash, held up well in 1982,

Allied Chemicalis Canada’s largest producer of soda ash, which 1s
uscd in the manutacture of glass and detergent products, as well as in a
number of mining, pulp and paper, and chemical processes. The soda ash
business was atfected by a general slowdown in the construction, auto-
mobile, mining, and pulp and paper industrics.

Allied 1s Canada’s leading manutacturer of calcium chloride, a kev
material in road construction and maintenance programs. The co-product
ot the soda ash process, calcium chloride is applied in the summer to
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in the manutacture ot all glass products.



maimtain gravel roads and, in the winter, for ice control. Significant inno-
vations in process technology make Alhed’s Amherstburg plant one of the
world’s most efhcient svnthetic producers of by-product calcium chloride.

Allied is also Canada’s leading manufacturer of hydrotluoric acid
(HI), with approximately 80% of production exported to U.S. markets.
HF 1s used in the production of fluorocarbons for refrigerants, alumi-
num, in the processing of uranium ore, to make nuclear reactor fuels,and
as a catalystin petroleum refining. Aluminum sulphate produced by
Allied 15 used by municipalities for water and sewage treatment, and n
the pulp and paper industry for sizing and pH control.

GENFTRON® s used in the production of fluorocarbon products, which
are used as refrigerants and as blowing agents in the manufacture of
urethane foams for furniture, cushions, food packaging and insulation.

Allied conducts research and development directed towards both
existing operations and new products. We work on a continuing basis with
the National Research Council, major Canadian universities, government
laboratories, and industrial and environmental research organizations.

In the agricultural arca, Allied 1s working with the Federal Depart-
ment of Agriculture on antherculture processes which, when perfected,
will allow us to provide a range of pure plant strains for hvbridization.

In conjunction with Bio Logicals, a Toronto-based firnvin which we have
a munority interest, Allied 1s also conducting antherculture studies.

In the ficld ot water treatment, research is being conducted on cheni-
cal products and systems to assist in solving the enormous waste and
water management problems inherent in tar sands processing. Allied 15
also working with Bell-Northern Rescarch and Ecoplasucs Limited to
conduct performance studies on future-generation chemicals and svstems
tor clectronic chip manufacture,

In addition ro these forward research activities, the work ot Allied’s
Amherstburg technical department has resulted in major cost reductions
in energy and miprovements in overall etficiency of operations. Through
alt of these efforts and activinies, Allied 1s adapting and responding to the
changing needs of society and the industries we serve.
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“Llectronics has been the catalyst for a global information and
communications revolition. The electronic components we mcake
are the hardwadre links in a vast new netivork. This is a

dynamic business! The filter connector market, for instance. is
growing at a rate of about 30 per cent per year and, at Aniphenol,
we intend to match theit pace.”

Robert ). Mackenzice, President of Amphenol Canada

FElectrical & Llectronic

mphenol Canada is part ot the vanguard of new informanon

and communications technologies that are hnking the world.
As a pioncer producer of electrical, electronic and fibre optic connectors
and imterconnection devices, Amphenol manufactures essential compo-
nents for teleccommunications, business equipment and mihtary:
aerospace markets, These are the high-growth industries ot todav and
tomorrow. Amphenol has the technology and market penetration to be
part of that dynamic growth.

Amphenol Canada s the market leader worldwide in standard and
custom-cngineered, high-technology filter connectors. The function of
filter connectors is to reduce or climinate clectromagnetic and radio tre-
quency interference, Filter connectors are used i telecommunications
and computer mstallations, as well as sophisticated satellite, missile, sub-
marine and acrospace applications,

Amphenol’s leadership in these markets is a direct result of strategic
capital and R&D spending. In high-technology filters, tor instance, the
company developed and patented a conductive elastomer which absorbs
the impact of shock and vibration on the filter connector, resulting in
much higher performance reliability, This has given Amphenol a sigmh-
cant technological edge 1n the militarv/acrospace market.

[n 1982 Amphenol’s R&D expenditures amounted to five per cent of
filter connector sales and were directed, m part, towards the development
of new products for the business equipment and telecommunications
markets. In the arca of coaxial cable and engincered cable assemblies, the
company is broadening its product line and becoming more active i ex-
port markets.

Amphenol has ewo tull-service manutacturing and assembly plants in
Scarborough, Ontario, and a third in Rentrew, Ontario. As part ot Allied

I 2



Robert ). Mackenzie, This mulu-colored, flat cable assembly is an integral
tl N - iy
President, Amphenol Canada link in a vast glebal commumcations netwo




Corporation’s Amphenol division, the company can draw upon the de-
sign, engineering and manufacturing expertisc of some 20 other opera-
tions located in the U.S., Europe and the Far East.

Despite a depressed economy, sales held up well in 1982, While reve-
nue from cable and interconnect products was down due to a slowdown
in the housing and business equipment industries, filter connector sales
increased dramancally, especially in export markets.

n the fate nincteenth century, Otrmar Mergenthaler imvented the

Linotype machine and revolutionized the printing industry.
Typesetting technology has been changing ever since and new products
developed by Mergenthaler Linotvpe have been leading the wav., Inan
age of high-speed, computerized communications svstems, Linotvpe Can-
ada i1s a major supplier of advanced typesetting equipment to newspa-
pers, commercial typesetters, corporations and institutions.

Some of the leading users of Linotvpe svstems include the Southam
and Metroland newspaper chains, the Manufacturers Life Insurance
Company, the University of Calgary and Calgary Board of Education, as
well as commercial tvpesetters such as Howarth and Smith and Ireland
Graphies. Customers are able to select trom Linotype's 1,500 font tvpe-
tace collection, the Targest digitized original tvpetace library in the world,

Mergenthaler Linotype’s leadership in technology has resulted in
many product breakthroughs, The Linotron 202 was not only the first
svstem of 1ts kind but also remains the world's best-selling digitized
typesetter, Similarly, the CRTronic was the world’s first digital high-
quality, desk-top tvpesetter. Other advanced svstems marketed by Lino-
tvpe include the laser-based Ommnitech series and Myero-Tek svstems.

In 1982, Linotvpe Canada established its modern, new headquarters
in Mississauga, Ontario, and opened an in-house customer training
centre. With sales down due to the recession, the company moved ag-
gressively to streamline operations and reduce costs. In addition to the
traditional markets, Linotype has been exploring new product appli-
cations by providing large corporations with in-house tvpesetting,
facilities. As a result of ongoing research and development programs,
Linotvpe will offer several new products in Canada in 1983,

tandby battery systems arc the first line of defence in the event of

power blackouts. These emergency, fail-sate svstems are more essen-
tal than ever as our society becomes increasmgly dependent upon auto-
mation, computerization and sophisticated telecommunications networks.

C&D Bartteries is a leading producer in Canada of stationary batter-
ics which provide standby power to the telecommunications, switchgear
and control, and computer industries. In the uninterruptable power ficld,
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these batteries back up some of Canada’s most sophisticated, large-scale
computer systems, providing power to keep them on-line during power
dips, brownouts and blackouts, Sales to this important market grew rap-
dly in 1982 and augur well tor the tuture. Customers mclude some of
Canada’s largest power companies, banks, government tacilities, tele-
phone exchanges and microwave communications systems. CX D is one
ot the tew battery companies in Canada to meet the stringent specifica-
tons of major utilities.

Motive power batteries tor powering lite trucks and nine vehicles,
and tor starting diesel locomotives continue to be the mainstay ot the
C& D business. Despite intense competitive pressures, the company once
again outpertormed the marketin 1982,

At its manufacturing facihiey in Perth, Ontario, C& D produces a full
line of stationary and motive batteries. Wich seven field offices across the
country, the company has the strongest sales and service organization of
any battery manufacturer in Canada,

or decades the automobile and transportation industries have been

the engines of growth in our ecconomy. Durmg, that time Prestolite
Battery has been a leading producer of high-quality, heavv-durny starter
batteries and a proncer in developing new technologies to substanually
mcrease the power capacity ot its batteries. The company produces
lead-aaid storage batteries for vehicles of all tvpes: cars, trucks, buses,
farm, industrial and construction cquipment, marine and recreational
vehicles, and puvate aircratr.

Prestolite’s main manutacturing plant in Maple, Ontario, manutac-
tures both wet and completely dry charged batteries and features exten-
sive and etfective environmental svstems to comply with government
safety regulations, The company also has a manufacturing plantin
Drummondyville, Quebee, and a distribution centre in Calgary.

In 1982, sales of battery products were affected by the slowdown in
the auto industry. A new management team at the Maple plant has
launched a program to streamline operations and improve production
efficiency. The resulting cost reductions, coupled with a renewed empha-
sis on customer sales and service, should enable Prestolite to participate
fully in an economic recovery in 1983,

restolite Elecrronies produces clectrical components i igmition and

charger svstems for all types ot automotive vehicles. The company
has a manufacturing, warchousing and distrnibution centre i Cambnidge.
Ontario, and an extensive distribution network across the country, Pres-
tolite Electronics produces electrical components for the Canadian auto-
motive replacement markert.

|



“Among the major advances in science and technology in this

cenitury, those of most direct benefit to mankind have been in the field
of buman bealth care. Walk into any hospital or medical facility,

any university, government or industrial vesearch lab and you will
see our instruments and products at work.”

John R, Todd, President of Fisher Scientific

Health & Scientific Products

he advances in any field of science begin in the research laboratory,
As a leading supplier of laboratory products, Fisher Scientific 1s
in the forctront of scientihc research and the development of new tech-
nologies in Canada.

Fisher Scientific sells some 80,000 different products—ranging trom
clinical solutions to complex analvtical mstruments to glass and plastic
ware to mannequins and live biological specimens—to medical, educa-
tional, industrial and government laboratories. In 1982, the company n-
troduced a new streamlined catalogue designed to reduce the burden on
the busy scientist or technician,

Fisher Scientific continues to seek out Canadian sources for labora-
tory instruments, supplics and reagent chemicals. Fisher's encourage-
ment, commitment and design skills enabled a Canadian manufacturer to
produce plastic petri plates of excellent quality at a cost that allows for
their export into the United States market, Also, in 1982, a family of in-
dustrial controllers made in Canada was imrroduced to manufacturers ot
paper, chemicals and food products.

Allied Corporation’s recent acquisition of [nstrumentation Labora-
tory Inc. will provide Fisher Saientufic with valuable new technological
capabilities, particularly in the area of bio-medical equipment and
supplics. Through its minority share in Bro Logicals, Allied Canada also
gains access to future business opportunities in the high-growth health
and scientific products arca.

Despite depressed industrial markets, sales ot Fisher Scientific pro-
ducts hetd up well in 1982,
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John R. Todd.
President,
Fisher Saientific
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“Recent stidies provide irvefrilable evidence thet the 1se of seal
bells bas helped (o prevent nijiiries and saie cotintless lives.
Becaise wee're in the safely business, wce belierve guality niust take
precedeirce orer gienttity. {1 Is this philosophy. 1chich bas nade
Allied the leading seal belt nicitiifactiorer in North Ainericd. ™

Ad EL Van Adnchem, Daal Speaaloes Plane Manager

Other Operations

hed s North America’s largest manutacturer of automotne seat

belr svstems, When Alhied entered the business m 1966, satety re-
straints consisted of startic and simple rollup belis, Seat belr sestems to-
dav are much more advanced. Fach svstem has SO cormponent parts and
i constructed from fabrics of exceprionally high strengtho which attord
vehicle passengers and drivers maximum satery protection. A recent
Transport Canada study estimates that 10074 use of front seat belt as-
semblies reduces moderate to severe mquries and tatalives by 60%.,

Atits plant m Collingwood, Ontario, Daal Spearalties weaves and

dves nvlon and polvester varn and assembles several ditterent tvpes ot
finished sear belr SVSTCIS,

orth American Retfractories manufactures a broad line of refrac-

tory products used primanly by the steel industry, Refracrories
are heat-resisiing materials used tor turnace inings m high-temperature
processes. NARCO has developed various new retractory products that
otter industry users enhanced performance and substantial cost savings.

Despite reduced levels ot steel production in 19820 NARCO'S per-

tormance was bolstered by the sales of new high technology retractories,
These meluded carbon-magnesite retractories tor electric and basic oxy-
gen turnaces, and high alumina naxes for applicanons in iron foundries
and steel planes. Manutacturing faalides at Caledonia, Ontario, produce
arange of retractory specialty products that include mortars, castables,
plastic ficebrick, rammmg mixes and pneumatdically applied linies.,

ceause of the iportance of the energy sector in our economy,

Allied Canada mamtams a toothold in the oil and gas industry,
Unton Texas Canada resells iquified petroleum gas PG into the
United States and owns o working interest i a nunber ot Canadian

otl and gas properties.
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Ad L Van Adnchem,
Plant Manager,
Daal Specalties

sean belts are made
from fabrics of
exceptional sirength
and elastany .

I tests conducted
1o simulare
automobile acadens,
seat belt webbing
will hold wp agamsr
the impact ot as
muoch as 7,000
pounds of foree.




I'homas C, Davis,

Managing Dhrecrar,

North American

Retractories ' »

North American
Retractories
supphes refracton
bricks and other
heat-resistant
matertals used to
Ime steel furnaces
which temperatures
reach in excess of
1.000° Fahrenhen
16507 Celvius



The Bendix Acquisition

na country as vast as ours, major advances in transportation and

communications have helped to stimulate economic growth and link
Canada as a nation. The Bendix Corporation is synonymous with
transportation—in both the automotive and aviation industries. The
acquisition of Bendix’ Canadian operations will add a vital new dimen-
sion to Allied’s involvement in transportation and electronics.

Bendix emplovs more than 2,500 people in its Canadian subsidiar-
ies: Aviation Electric Led., Fram Canada Inc., Bendix Heavy Vehicle Svs-
tems Inc., Canadian Fram Ltd. and Superior Machine and Tool Ltd. Al-
lied has filed a notice of acquisition under the Foreign Investment Review
Act of Canada regarding these Canadian subsidiaries. In fiscal 1982,
Bendix’ Canadian operations reported sales of $238 million. Pro torma
combined sales of Allied Canada and the Canadian operations of Bendix
(based on the hscal vear ended September 30, 1982) amounted to 5647
million in 1982,

Aviation Electric is Canada’s largest repair and overhaul operation
tor aircraft instruments and accessories, and the world’s largest manufac-
turer of fuel controls tor small-aircrafe gas-turbine engines. The company
also designs and manufactures land-navigation systems, vehicle compass
systems, custom-made industrial hvdraulic power umits and installacions,
as well as pneumartic, hydraulic and universal test stands for aircrafe.
Based in Montreal, Aviation Electric has 950 emplovees and accounts
for approximately 30% of the revenues of Bendix” Canadian subsidiaries.

Fram Canada makes oil, air and gas filters, fuel and water scpara-
tors, and assembles spark plugs in its plant in Stratford, Ontario. Bendix’
Heavy Vehicle Systems, based in London, Ontario, manutactures air
brake components and systems for medium and heavy buses and ott-
highway vehicles. Canadian Fram, based in Chatham, Ontario, produces
air cleaners, emission control devices, and engine cooling fans and
modules. Superior Tool and Machine, also based in Chatham, designs
and builds new metal stamping tools for automotive parts supphers and
repairs tooling for local customers.




Consolidated Balance Sheet

ASSELS

Current assets:
Cash and short-term investments
Accounts receivable
Notes receivable trom Alhed Corporation
Inventories
Prepaid expenses

Toral current assets
[nvestments, at cost

Property, plant and equipment
Less: Accumulated depreciation, depletion
and amortzaton

Deterred charaes

Costin excess of net assets of
acquired companies

1982

December 31

[9s1

Dallars i Thousands:

$ 10,601
45,382
71,563

1.491

129,237
1,186
211,283

103914)

107 369
1,441

8,444

5247,677

S 5,055
~203Y
43,702
84,728

_1,3._’1_.’;
96 857
1186
194 .643

(94.868)

99,775
1.647

8. 444

S 307.909

The Notes to Consolidated Financial Statements are an integral part of this statement.
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LIABILITIES

Currenc habilities:
Bank indebtedness

Accounts pavable and acerued liabilities

Income taxes pavable

Due to Alhed Corporation and subsidiaries
Notes pavable to Allied Corporation and

subsidiaries
Total current liabihties
Long-term debx

Deterred income taxes

SHAREHOLDERS EQUITY

Capital stock issued —
65,245 common shares

Retained earnings

Toral equity

1982

December 31

1981

Drallars i Thousamds.

$ 6,072
24,483
2,013
21,783

37,178
91,529
439
1,185

2,627
(151,897
154,524

$ 247,677

S Y512
36,191
36,154
16,7010

IN.557
473
9.644

2627

196,608

[99,235

S 307,909




Consolidated Statement of Income

Year ended December 31

Netsales

Cost of goods sold and other expenses
Depreciavion, depletion and amortization
Toral costs and expenses

Income from operations

Other imcome — net
Interest income {expense’ — net

Income trom continuing operations before
INCoIMme taxes

Taxes on mmcome

Income trom continuing operations

Income from discontinued otl and gas operations

Income before extraordinary items

Extraordinary items:
Gain on sale of Canadian oil and gas subsidiary

Loss on transter of foreign otl and gas subsidiary

Ner ineome

Consolidated Staternent
of Retained Earnings

Balance, beginning of vear
Net income

Dividends:
Cash

Transter of shares of foreign subsidiary

Balance, end ot vear

1982 1981
Dallars in Thousands:

S 408,792_ S465.368
375435 403,775

1 %65 o _‘3 ._‘) !)_.‘T
W}j&;,({()() 4 l,:)' .6&0
22,892 51,688
1,983 2.691
2328 419
22,547 38376
846 250
14,001 33313

B ~ 3.843
14,001 3TLIAN
— 61376

. RN

— 61,229

S 14001 5 9387

Year ended December 31

1982

1951

Dollars i Thousands

14,001
210,609

38,712

58,712
S 151.897

519,608

S 215460
98,38~

313847

136910
11329

17239
S_l‘)ﬁ.ﬁ()H

The Notes to Consolidated Financial Statements are an integral part of these statements.
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Consolidated Statement
of Changes in Financial Position

Year ended December 31
1982 Y81

cDollars in Thousands;

Financial resources were provided byv;
[come from continuimg operarions $ 14,001 S 33,315
Add (deducti: Ttems not requiring (providing)

working capital-

Depreciation, depletion and amortization 10465 TR
Deterred income raxes (§.459) (7739
Loss (gain) on disposal of property, plant
and equipment 52 oo
Working capital provided by continuing operations 16,059 34480
Income trom discontinued oil and gas operations — 3843
Total working capital provided by operations 16,059 38,323
Net proceeds on sale of oil and gas subsidiary,
less net book value of assets ac date of sale — 62,376
Proceeds on disposal of property, plant and
equipment , 2154 1476
Other — 198
16,313 102,373
Finananal resources were used for:
Additions to property, plant and equipment 18,159 20,817
Decrease in workimg capital on transter ot shares
of forcign subsidiary to Allied Corporation — 11476
Cash dividends paid to Allied Corporation and
subsidiaries 38,712 [tH9 10
Reduction in fong-term debre 3 27
76,905 139,230
Decrease in working capital 60,592 36,857
Working capital, beginning of vear 98,300 135,157
Working capital, end of vear 37,708 S 98300

The Notes to Consolidated Financial Statements are an integral part of this statement,
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Notes to Consolidated Financial Statements

{Dollars in Thousands}

L Statutory amalganiation:

Allied Canada [ne. s the continuing company formed
by the amalgamation on Seprember 30, 1982 under the
provisions of the Canada Business Corporanons Act of
five companies that were direetly or indirectly whollv-
owned Canadian subsidiaries of Allied Corporation,
namely Allied Chemical Canada, Lid, (ACCL),
Amphenal Canada Inc. (Amphenol), Fisher Scientific
Limited (Fisher), North American Refractories Lid,
(NARCO), and Eltra of Canada Limited {Eltra).

The amalgamation of ACCI was effecred through a
wholly-owned subsidiary, 117609 Canada inc., which
acquired all of ACCL's assets and essenually all s
liabilities prior to the amalgamation. Since all the
amalgamating companics are under common control
the transaction has been accounted for as a pooling of
interests and accordingly the assers and labilities of the
predecessor companies have been combined ar their net
book values as at September 30, 1982, as tollows:

Toral
Total Tota! sharcholders’

Company assets liabilities Cquiry
ACCL S185,112 S 65,083 $120,029
Amphenol 10,305 2,872 7,433
Fisher 36,976 13,267 23,709
NARCO 2,120 372 1,748
Eltra 45,528 43,630 1,898
Combincd  $280,041 $125.224 $154,817

In accordance with the terms of the amalgamation
agreement, the Commpany is anthorized 10 issue an un-
limited number of common shares, 65,243 common
shares were ssued i exchange for the shares of the pre-
decessor companies based on the fair market values of
the net assets of cach company as follows:

Shares isswed

ACCL 52,665
Amphenol 3,625
Fisher 8,265
NARCO 425
Elrra 263

Total shares issued 65,243

These consolidated finanaal statements reflect the com-
bined fAnancial position, results of operations and
changes in financial position of the Ave predecessor
companics and their subsidiarics as if thev had been
combmed throughout 1981 and 1982,

2. Stommary of significant acconnting policies:
Consolidation -

The consolidared Anancial statements include the ac-
counts of rhe Company and its whollv-owned subsidi-
aries, Daal Specialties (Canadag, Lid, Union Texas
Canada, Lid. and two inactive companies,

Foreign currency translation -

Foreign currency transactions incladed in the inancial
statements have been rranslated into Canadian dollars
at rates approximating the rates of exchange prevailing
at the dates of transactions. Current assets and current
liabilitics have been translated at the vear-end rate of
exchange. The resulting net exchange gam or loss 1s in-
cluded in income,

Inventories —

Inventories are valued at the lower of average cost and
net realizable value, Manufactured inventories include
costs for materials, labour and manufacturing over-
head.

Property, plant and equipment -

Property, plant and cquipment are carried at cost and
are principally depreciated on a composire, straight-line
basis for asset groups using ives which range from 3 to
40 vears, the majority of which have a useful life of 13
vears, For certain operations, depreciation is computed
on the diminishing balance method generally over pro-
jected hives of 3 to 20 vears.

Cost in excess of net assets of acquired compames -
The excess of cost of acquired companics over net assets
at dates of acquisition relates to businesses acquired
prior to April 1, 1974, [t 1s considered to have an inde-
terminate life and accordingly is not amortized.

Income taxes -

Income taxes are based on pre-tax financial statement
income with an appropriate deferred tax provision to
provide for the rax effeet of temporary diffeeences be-
tween pre-tax fimancial statement meome and taxable
Income,

[nvestment tax credits are included in income as a re-
duction of the current vear’s tax provision when carned,
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Yo Inventories:

Dyecember 31

e 1982 1981
Raw materials $ 18,739 $ 22,353
Work in process 5,751 11,024
Finished products 40,437 45,519
Supplies and contamers 6,636 5,832

S 71.563 $ N,728

4. Property, plant and equipment at cost:

December 31

1982 1981
Land and land
improvements S 11.036 §  N.N6N
O1l and gas properry
and cquipment 6,416 5,239
Machinery and equipment 143,920 131,709
Buildings 37486 33.067
Othee turmture and
equipment 2,280 593
Transportation equipment 1,516 1,553
Construcnon in progress 8,629 12,514

$211.283 S194.643

S, ncomie tuxes:

Losses carried forward -

Prior to the Seprember 30, 1982 amalgamation, Eltra
had accumulated losses far income tax purposes which
arc available to carry forward against incone of the
Company o future vears. These losses are summarized
as follows:

Year loss

Year IUSS [Loss fnr [ax

incurred purposes  expires
1980 S 8543 1954
1981 10,875 1985
[982 [2.688 [986A
$32.076

The potential future tax benefit of the 1980 Tass has not
been retlected i these inancaal statements, siee i
arose prior to the decision to amalgamate Eltra wich
profitable related atfiliates, and will be recorded when
realized. In addition, the financial statements do not
retiect the future benehe of Elera’s investiment tax credits
of $964 which are available to offser agamnst future
taxes pavable.

Fffecrive tax rate -
The Company’s eftfective income tax rate is made up as
tollows:

1982 1981

Combined basic federal and
provinaal income tax rate
Add (deducet):
Manufacturing and processing

49.7“0 \-“.S':’:,

profits deduction {6.0) 4.8
3% mventory allowanee (3.4 (1S
Investment tax credits (1.7) SERH
Other 1.3 0

37.9% 4317

6, Penstons:

The Company’s pension plans cover substantially all
emplovees, Based on actuarial valuations, unfunded lia-
bilities for past service pensions are estimated at
$12,000, The Company is amurtizing and funding these
liabilites ona straight-line basis over various periods ot
fifteen vears. All vested pension righes are fully funded.

7. Long-term deiit:

Long-term debr represents adoan from the Ontario De-
velopment Corporanon bearmyg interest at 2150 wath
monthlv interest and ponapal pavments ending i
[EDRE

N Related puirty transactions:

The Company s mdirectly a swhollv-osned subsidiary
of Allicd Corporation, a ULS. corporation. Transactions
between the parent and affihates are recorded at fair
market value, Details of these transactions are sum-
manzed as tollows:

1982 1951

Sales $60,080 $59.353
Purchases of product, raw
materials, services and

CquipIent 53961 o940l
Inrerest income —net 102 1846
Pavment of rovalties

and commissions 1,228 6,343

9, Contingent labiliry:

The Company is contingently Tiable as guarantor ot
lease contracts assigned to inance companies with un-
paid balances toralling approximately $1,565 at
December 31, 1982,

(R
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10, Suntrnary of segmented financial information:

The segments are Chemicals = process and performance
chemicals, and highway products; Electrical and Elee-
tronic — battery systems and electronic components;

Health and Scientific Products — laberatory equipment
and supplies; and Other Operations — automotive safery
restraings, refractory products, fibres and oil and gas.

Electrical
and Health and Other
Chemicals Electronic Scienufic Operations Total

Net sales — 1982 $196,701 S$71,587 $78,351 562,153 5408,792
— 1981 224 443 97,538 74,012 69,373 465,368

Income {loss) — 1982 25,731 {9,536) 6,186 511 22,892
from operations — 19%1 43,433 {5,626} 9,342 4,539 1,688
Depreciation, depletion — 1982 7,151 2,552 374 388 10,465
and amortization — 1981 6,728 2,500 367 310 9,905
Property, plant and — 1982 13,902 1,515 265 2477 18,159
cquipment additions — 1981 16,997 2,381 243 1,196 20,817
Total idencifiable — 1982 132,676 46,947 34,955 22 498 237,076
assets — 1981 128,467 65,492 l681e6 28,377 259,152

The 1981 Agures exclude rhe discontinued oil and gas operations.
Identifiable assers excludes cash and notes receivable of $10,601 (1981 - $48,757). Included in
net sales are export sales of $83,426 (1981 - $90,845) mainly to the United States,

Auditors’ Report

February 28, 1983

To the Sharcholders of
Allied Canada Inc.:

We have examined the consolidated balance sheet of
Alhed Canada Ine. as at December 31, 1982 and the
consolidated statements of income, retained carnings

and changes in financial position for the vear then ended.

Our examination was made in accordance with gener-
allv accepred auditing standards, and accordingly in-
cluded such tests and other procedures as we considered
necessary in the circumstances.

Chartered Accountants

Suite 1600, Mississauga Executive Cenrre,
Two Robert Speck Parkway,
Mississauga, Ontario L4Z THS

In our opinion, these consolidated financial statements
present tairly the financial position of the Company as
ar December 31, 1982 and the results of its operations
and the changes in its financial position for the vear
then ended in accordance with generally aceepred ac-
counting principles applicd on a basis consistent with
that of the preceding vear.
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Five Year Summary of

Continuing Operations (Undudited) (1)

For the year = (Daollars in Milhions) 1982
Sales i Canada $325.4
Faportsales H3.4
Netsales 408.8
[teome trom continuing operations 14.0
Research and development expense 2.3
Property. plant and equipment additions I8.2
Salinesowages and benefits 86.3
Dividends pard out of operations to Allied Corporation 58.7
and subsiduaries

Arvear-cnd -

Fauiny ot Canadian operations $154.5
Number ot cplovees 2818

Years ended December 31

1981 1950 1979 1978
L3746 $337.8 S$270. $ 244
908 nl.s 753 34,5
35,4 414Y.6 3454 3063
333 227 24.3 16,9
I.A 1.4 1,2 I
208 27.4 | 7.7 .7
RIS 7.2 8.5 (5.7
21 2 3.4 2

Styy.2 §$220.8 Siss.2 §192.1
3472 3,328 324 RIS =W

S bor comparative purposes all numbers have heen restated to include companies acquired during the vears.
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