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TO THE SHAREHOLDERS:
The Directors herewith submit vour Company’s consolidated financial statements  and
auditors” report for the year ended December 31, 19571

FINANCIAL
Following ix a summary of the financial results {or the vear:
Profit from Operations. ..o 000 0 o000 S1I2093.500
Deduct: Depreciation. ..o o0 00000 L 1,983,681
Interest and Miscellancous. . ... ... . ... .. [.185.283
Taxes on Inecome. ... 1.800.058
Net Profit, . oo 1.161,178
Retained Farnigs. ... o0 o0 oo 02,339,613
Working Capital ..o 0000 oo 20.127.600
Long Term Toan.. .00 0o oo o [y e

Recent changes in the Income Tax Law provide that depreciation within the lunits set in the
Act may be claimed for income tax purpeses but need not be included in the finaneial
slatements,

In view of this change, vour Directors deaided 1o provide an adequate amount of deprecia-
tion on a straight line basis, being approximately 1.259 ol gross depreciable property and
10.69% of the depreciated value, in the finaneial statement= and to claim the maximum
allowed for income tax purposes in 1951 The effeet of this is that depreciation claimed lor
income tax purposes in excess of the amount shown in the financial statements resulted in a
reduction of $1,775.000 in income tax pavable for 1951, As this amount will be payable i
some time in the future when the amount ol depreciation which may be elaimed for tax
purposes is less than the amount provided in the financtal statements it has been shown as
a deferred liabitivy,

During the year working capital inercased by 32,149.710 10 820,127,600, In the five year
period from January 1. 1950 approximately $83.000.000 of capital expenditures have heen
ntade on your Company’s properties and investments have been inereased by 54,961.000,

Additional investments in marketable securities during the year amounted to $2,0062.690.

Long term loan decrcased during the vear by 3387139 1o $13.304.577.

SALES AND PRODUCTS

In 1954, as a result of the general reduction in the level of husiness activity and sabstantially
lower purchases by foundries, railways, antomotive and construction industries, the dollar
volume of vour Company’s sales decreased approximately 307, from the previous year and
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lalrg(' amounts ol lreight were l‘(!flllil’l"(‘l to he
abrorbed 10 meet eompetition where iron and
steel produets were =old.

The new products made available as a result of
uew  will installations of recent years and
production on modernized equipnient greatly
enhanced your Company’s compelitive position.
All of the coke, iron. and steel ingots produced
during the yvear were made on equipment cither
new or completelv maodernized in the last 13
vears and 829 ol the steel was rolled on
cquipment installed since 1942,

In this connection. the accompanyving graph
Mustrates product trends of yvour Company’s
steel oulput.

Intensive sales effort and the availability of new
products bas greatly mcreased the number of
customers of vour Company,

There has Leen an inerease in steel demand since
the fall of 1951 and currently the outlook is
good. New products are being carelully studied
lo cnsure your Company’s development and
expansion along lines best suited (o its geo-
graphical location.

PLANT CONSTRUCTION

AND NEW DEVELOPMENTS

During the year 1951 the ast of the moderniza-
tion program undertaken in 1950 was completed
and all major production units are in excellent
physical condition,  New construction to be
undertaken in the current year will in¢lude a
new plant for making grinding balls in a wide
size range, extensions o the cold mill installed
last vear to increase ils capacity [rom 60,000
ton= to 80,000 wons per year, extensions to Lhe
combination bar and strip mill o increase its
capacity from 250,000 1o 100,000 tons per year
and improvements to blast furnace gas cleaning
(acilities Lo gain grealer cconomy in pig iron
production and sleam generation.

RAW MATERIAL PROPERTIES
Due 1o lower operations in the North American
Steel Industry in 1951 <ales of Algowma Sinter



were approximately 9% less than the preceding vear while Lake Superior region iron ore
shipments as a whole declined 379, The outlook for the sale of Algoma Sinter in 1955

SUTPAsses E!l]}' l]l'{‘.\i()llb‘ year.

The Vietoria Underground Vine reached the produetion stage at the end of the year and is
currently accounting [or about one-third ol the total ore. Progress on the four-vear develop-
ment at the tHelen, Vietoria and Mexander Mines reported on last year and known as Stage
Three is proceeding as planned,

Coal properties in West Virginia have continued to improve their efliciency through further
mine mechanization and particularly the Cannelton Mine compares with the Lest practices
in the industry,

INDUSTRIAL RELATIONS

Implovment at your Company’s works and properties in 1951 declined from 8,350 at the
beginming of the vear to 0,500 at its end due in part to lower industrial activity but primarily
to completion of new plant construction at Sault Ste. Marie. Currently employment totals
8.250 with the highest production levels in the history of your Company.

The program of Job Evaluation for hourly rated employvees of Algoma Steel Corporation.
Limited and Canadian Furnace Co. Limited is nearing completion after almost two years
of mutnal endeavour of your Company and the C10 United Steelworkers at Sault Ste. Marie
and Port Colborne. Results of this mutual endeavour are expected to establish a proper rate
structure for all jobs, eliminate any rate diserepancies which may exist and minimize griev-
ances concerning individual rates,

Your Directors express their appreciation and thanks o all the officers and enmiplovees of the
parent Company and its subsidiaries for their loyval and eflicient service,

Javmes DDy,
Sault Ste. Marie, Ontario President and Chairman,
151th June. 1955. Board of Dircetors.
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AS AT DECEM BER 31st, 1954

CURRENT CURrrENT
Cash - - - - - - - « - - - - - - - - - - - 8 827,093 Bank Loan—sceured - - - - - - . . . o . o o . 8]I12.318.000
Bills and Accounts Receivable - - - a e oe e TAT2,120 Aceounts Payable and Accrued Tiabilities - - - - o . . 7.269.971
Inventories of raw materials. supplies and salcable Taxes on Income and other taxes - - - - - < - « . . 170,110 x19.958.111
products valued at the lower of cost or market - - -« - - 31,116,109
Prepaid Fxpenses - - -« 00000000 e 939,783 £10,085.711
Loxe Tury Loax (Note 2) - - - - - o o o - o o o o - o o o o 13310577
Accoryts Reckivasre from employees
under agreements of sale - e e e e e e 191,433 Dererred Taxes ox Iscome (Note 3) - - - - - - - o o - . o o . ,773.000
INVESTMENTS 7
Marketable shares at cost CAPITAL STOCK AND SURPLUS
(Market value $16.511.000) - - - - - - - - - - - 6,755,197 Common Stock—No Par Value
Other Securities at cost - - - - = = - - oo - L 717278(7)1-’4 0,883,572 Authorized —1.000,000 shares
lssued — 1,050,800 shares - - - - - . .« - . - . 10,271,500
Prorerry axp FouipymesT
; ildings. Plant ¢ Sl ‘nt. Mining Properties
l“l:ll,:l‘i llgl:\_l:ll:‘l.:lh‘&;lI(.l(::lll(_l\l'l:)llj ‘l[)lll-l)lll-tnl- \-Illlill,-ll-ﬂp(-rllt- L 120,802,501 Contributed Surplus - - - - - - - . . . o oL 3.071.715

Retained Farnings—in use in the business -« - - . - . 52.339.013
Less Averualks:

- R08.218.367 05,0685.858

Depreciation and Depletion - -« o o
Rebuilding and relining furnaces ete. (Note 3) - 1,698,729 09,917,090 50,915,005

Deduet: Cost of 225,030 shares the property of

DEFERRED CHARGES - - - =« = = = o = = = o o o o - - - - - 196,997 wholly owned Subsidiary Companies - - - - . 2.187.228  03.198.030
Ser neeompunying nofes to finaneial stntements 398.576.318 $ 98.576.318
Signed on behalf of the Board
D). S. HoLsrooK Director
GorbpoN MoMiLpax Director
AUDITORS REPORT  TO Tl SHARENOLDERS
We have examined the consolidated balanee sheet of Algoma Steel Corporation, Limited and changed in acconlance with note (1) attached to the accompanying financial statements.
subsidiaries as of Deeember 31, 1031 and the statements of consolidated earnings, retained . . . . .
earnings and contributed surplus for the year ended on that date. Our examination included In our opinion, 5"!’]]"“! to the fm'(';_rmng. the acrompanying consolidated balanee <heet anl
i general review of the accounting procedures and such tests of accounting records and other statements of consolidated carnings, retained earnings and contributed surplus present fairly
NlTlpuHilm evidenee as we considered neeessary in the eirenmstanees, the consolidated position of the Companies at December 31, 1951 and the results of their

p . . A . . operations for the year ended on that date.
T'he basis for recording depreciation of properety amd equipment during the year has been b ; !

“Prar, Manwick, Mitenkrnn & Co,™
Toronto, Outario, April 29, 1955, Chartered Aeccountants.
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STATEMENT OF CONSOLIDATED IKARNINGS

For the year ended December 31st, 1951

PProrir rrov OperaTiONS before deducting the undernoted items - - - - 12,193,500

Deduet: Depreciation and Depletion (Note ) - -« - 24.983.681

Itemuneration of Directors including their salaries

as exceulive oflicers - < - - - o o o . 129478
Contribution to Penston IFunds - - - - - - 317,765 5.430.921
Ner Oreranine Provrr - - -0 -0 o0 o0 o o o o L T.062,5706

Other Deductions—net

Interest on long term loan - -« -« o - 111,198
Other interest—net -« = - - - < - . . 23118
973,010
Less: Dividends and Interest on Investments - - 237.570 738,010
Prorrr Berorrk Provioisg vor Taxes ox Incomie - - - - 0,321,330
Taxes on Income (Note 5) . 1.800.058

NET PPrROFIT - - - - - o - - - o o - o oo o o 8 A6ATE

STATEMENT O CONSOLIDATED RIFTAINED FEARNINGS

Amount at December 31st, 1953 - - - - - o o - o o o o o o RTEUI35

Net Profit for the vear ended December 31s, 1954 - - - - - o - . Lot 178

AvouxT AT DeEckymper 3lst, 1931 - - - - - o o o . 852,339,613

STATEMENT OF CONSOLIDATED CONTRIBUTED SURPLUS

Amount at December 31st. 1953 and December 31st, 1951

{no change in the period) - -« - - -« - - . - o o o 23071715

See aecompanying notes to linancial statements



NOTES TO FINANCIAL STATEMENTS
December 31st1, 19541

Nork ()

A four vear program to bring three new mining levels below the Helen AMine first
and zecond levels into production was commenced in 1953, Thiﬂ development will
require estimated expenditures of 213.000,000. At December 31, 1954 32.738.000
had been spent with an estimated expenditure of $2.800.000 in l.‘) >

Nore (2)
Long term loan is repavable in monthly instalments
lender: to be completely repaid by December 310 1967,

contingent on sales to the

Nore {(3)

At December 310 1933 acernals for rebuilding and relining furnaces, cte. were
included under the heading of Operating Reserves in the balance sheet. At
December 31, 1954 zuch acernals are deducted from the Property and k quipment
in the balunee sheet

Nore (1)

Due 1o a change in Income Tax regulations. it is no longer necessary to record
depreciation of property and equipment to elaim it for tax purposes. Consequently
Alzoma Steel Corporation. Limited o certain of its subsidiaries have changed
their basis and in 1951 have provided depreciation on a straight line basis at
amounts which are considered wilequute o amortize the remaining cost over the
estimated furture useful life of the assets.

Depreetation for the twenty months period ended December 31, 1953 determined
on the basis used in 19531 would have amounted to .l])l)l()\l]ll‘l[(’l\ ST.000.000 as
compared with the amount recorded of approximately $26.000.000 and net profi
would have been increased by approximately 29,200, 000.

NOTE (5]

The amount provided for income taxes in the statement of consolidated earnings
includes 2LTT5.000 for deferred taxes on income which results from claiming for
fux purposes an ilmoeunt greater than the de pl(‘(l.lllﬂll recorded in the (ltt'()unlm
The deferred taxes are ine Iuch din the balance sheet as 7 Deferved Taxes on Income™
and are applicable to those future perigds in which the amounts claimed for depre-
ciation for tax porposes will be less than the amounts recorded in the accounts,

NorTE (6)

The assets and liabilitics of the United States subsidiaries are ineluded in the
finaneial statements at par of exchange. At December 31, 1951 the United States
dollar was at a discount of approximately 3% in terms of the Canadian dollar. 1f
the assets and hubilities bad been converted at existing exchange rares the exchange
adjustment would have been inunaterial.

Nork (7)

Minerity interests in subsidiary Companies. which are not significant. are included
in Accounts Pavable and Acerued Liabilities in the balanee sheet. The minority
interests in carnings for the vear 1951 are provided lor in Profit from Operations in
the carnings statcinent.












