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TO THE SHAREFITOLDIRS: —

Your Directors herewith submit Company’s consolidated financial statement and auditors’
report for the pediod of twenty months from st May 1952 10 31st December 1953, Your
Company’s future annual statements will date from Ist January 1o 315t December instead of
Ist May to 30th April,

Following is a =ummary of the financial results for the period: —

Profit from Operations - - - - - - .« - - . . o - . . - . . 338104452
Deduct—Expense of moving and rearrangement of plant T 2.857.848
Depreeiation - - - - - o . o o o o o .« L o . o o 26,013,037
Interest and Miscellaneows - - - o - o o o o o o . 1,289,286
Taxes on Income - - - - - o o o o o o . o . . . 1,186,678
Net Profut - - - - « - o o o o o L L - L L 4 . L L .. 0.127.003
Retained Farnings - - - - - - - - . . o . . . o o o . . 47875135
Waorking Capital - - - - - - - . - . o . . o . o . o L 17,977,890

During the period under review the $15.000,000 loan referred to in the last annual report was
received. Of this loan $1,208.281 has heen repaid as at 31st December last leaving a balanee
ol 813.73 1,716 umpaid at that date. This loan is repavable in monthly instalments contingent
on sales made to the lender.

THE EXPANSION & MODERNIZATION PROGRAMMIE
HAS GONE STEADILY FORWARD:—

COKE OVIINS—The new 57 coke oven battery referred to in the last report has heen
completed and our total coke oven capacity 1s now 1.3410,000 tons a vear.

BLAST FURNACES—The new No. 60 Blast Furnace—25 {t. hearth, as 1= our No. 3, has
been comipleted and i in operation, bringing our total Blast I'urnace capacity up 1o 1,280,000
tons a vear az anticipated in the last report.

THE DWIGHT LLOYD SINTERING UNIT is making the expected contribution to

our blaxt furnace economy.

OPEN HEARTIL AND BESSIEMER—Open hearth capacity has been inereased by the
installation of two new 330 ton furnaces and the enlargement of four 135 ton furnaces up 1o
165 tons.  Bessemer plant has been increased by the addition of a second twenty-five ton
converter.



17 BLOONEIENG ML - The 117 |§|uumin;__-’ VU with fonr new hatterwes of ~oaking pirs
added anid |m\\l'r'l-|| by w 2000 TLP electrie deive can now roll oo entire inzot production
ol 12210000 Lons.,

NEWCORATE AND STRECTE RAE ML~ Capacity of this modernized nill i< 372,004
ton= o vear intended Tor prodoction of stractural scetions inchuling channels and beams 1o
187 size. angles. ~heel piling, Torging billet~ and large bars. aphee barss rails and e plates,
MORGAN ML COMBINAVTION BAR & STRIP MILL- Thi= il i~ a moddern
cizhteen stad production ent 1'.-|Jl't‘iii||} ald;ipll'tl for production of & wide range of a and
bar steels up o 257 wide, Tt has complete shearing and <litting lines and bateh and con-
tnuous pichling units, s capacity = 2HL000 tonz of lat ralled amd 90000 tons of bar

wodiets a vear,
| ]

COLD =TRIP ML —Thix consiat= of a reversing cold reduction mill. annealing Tormaces.
temper nll amd =licing and Hying shear lines with capacity of GO000 ton- o vear ol cold

I'U”l'il '-Ill't‘[" ill]ll .‘-|l'i]l.

Prioe to the programme ol expan=ion and modilication besun in 10500 Meoma was com-
petitive in the trade o coke pig iron and primary steels ot Innkted in capucity of first elass
[illi~|1intl_' mill= 1o 180,000 jon- per annum of which 200000 1on= were ratls.

To-day vou hayve an expanded capacity in cohe ovens blast Turnaces. open hearitls and mill-
all the sy down the lines Parteolarly ont<tanding 1= the inerease o fir-t elass dini~hinge
capaciiy from 180000 tons 10 OB2. 00 tons of which in cach case 120,000 tons i= rail eapactiy,

This parvagraph is approved by my Fxecutive Viee-President.

CANADIAYN FLRNACE COMPANY a1 Port Colborne, Onlario continnes (o be a salis-

factory iy estment,

VLGOM Y ORE PROPERTIHES —="The programme of extension at the Helen, Vietoria and
Viexander Mines = a four vear programme to provide 25000000 tons ol ore o vear for taent,
vears Lo he sintered into ESOOL000 tons per vear of product known o the ore markets as
A roma siater” This progratme will call Tor the inyestment of S15.000.000 over the Tour

vear period,

CONEL COMPANTES— Veomu Steel’s wholly owned coal vompanies in West Vipginia--
Cannelton and Superior continue Lo prn\'idv our coul requirements parthy rom coal pro-

duced in these mines by these companies or acquiresd by thenr,

Your Prrcvtors express their apprectation and thanhs to all the oflicers amd employees of the

parent Company and it= subsidiaries Tor their loval and eflicient ~crviee,

Jasie= Deosy,
President and Chairman.
Board of Directors,
Sanlt ste. Marie, Ontarto
[20h ypeil 1951,



New Nao. 6 Colie Oven Battery

Fiew showing 330 ton heat being tapped into two
fadles. Simultancous production of two anafyses
of steel from the same heat retains versatility of
smaller furnaces and at the same time oltains
economies inherent to the largest furnaces in Canade,

Bessemer Plant



A1 Blooming Mill—Svaking Pits
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Rail and Strieetural Mill--
New 327 Reversing Roughing Ml Stand

Bar and Serip Mill—

Continnous Rolfing erchanr Bars



Bar and Strip Mill—Continuons Rolling Sheets

Cold Reduction Vil




AL GO0 MA S TEEL ¢€DO0ORPDODRATIIDODN, L I M I T ED AR N D s uB st ol ARILIES

Consottatisin Lt Mot |
AS AT DECEM BER 31st, 1953 OZ////%

CURRENT CURRENT
Cash - =« = = =« < &« « < o 4 4 - & - - . . . 8 748,244 Bank Loan- -secured - - - - - - - - - - . . . . £13,718.000
Ao . Pavable CCTLLe iabilities - - - < - . . 297.67.
Bills and Accounts Receivable - = =« = = = « « o . . 0,763,281 Accounts Payable and Acerued Liabilities 8.297.673
) ) 3 LI . . . 05 = = e e e e e e e . 395.7 22 377
Inventories of raw materials, supplies and saleable I'axes on Income and other taxes N -.3;93_- A»O% 222.111.377%
products valued at the lower of cost or market - - - - . 31,986,023
Prepaid Fxpenses -« - - o oo - e e e e 891,116 340,389,207 Lone TerM Loas (Note 2) « -« < = o = o o« o o 4 o o o o IBT3LTIO
Accot x1s Reckivasre from employees
\ ) pao3 OreratTinG Reserves (Note 3) - - - - = - - o o o o o o o . . 2.116.261

under agreements of sale - - - - - - - o Lo 448,041

CAPITAL STOCK AND SURPLUS

Common Stock—No Par Value

[NVESTMENTS

Marketable shares at cost e T T R 4,092,807 .
122,008 4 814,905 Authorized —4,000,000 shares
Other Securities at cost - - - -« = = -« < - - - - - 22 4,814 - -
¢ A [ [ssued — 1,650,800 shares - - - - <« - <« - - . . 10,271,500
ProrerTY AND IouipmesT (Note 1)
. . . . ontributed S S5 = . e = o e e oo e e o 3.071.715
Land, Buildings, Plant and liquipment, Mining Properties Contributed Surplus 3.071.715
- o= Retained lKarnings—in use in the business - - - - - . . 47.875.135
and Leases—at cost - e e e e e e e e e e e 115,253,000 y e u the bustess l‘?_‘) i
. . e 1 - - S1 99
lLess: Allowances for Depreciation and Depletion - - . - . 03,715,171 51,507,919 61,221.380
Deduet: Cost of 223,830 shares the property of
Dererrep CHARGES - - - -« = = - o« = o oo 183,295 wholly owned Subsidiary Companies - - - - - 2137310 539.081.070
See aecompanying notes 1o financial statements 89773/1,3,427 £97.3 1‘5_427
Signed on behalf of the Board
D. S. HoLBROOK Director
GornpoN McMILLAN Director
AUDITORS” REPORT TO THE SHAREIHOLDERS
We have examined the consolidated balanee sheet of Algoma Steel Corporation, Limited and to December 31, 1953 includes allowances on assets under construction and additional aceeler-
subsidiaries as of December 31, 1953 and the statements of consolidated earnings, retained ated allowanees in accordance with note (1) attached o the accompanying financial statements.

carnings and contributed surphus for the tweaty montha period from April 30, 1952 1o December L i he f : . wlid bal

31, 1953, Our examination included a general review of the acconnting procedures and such In our opinion, nu‘){cr'l to the foregoing, the necompanying consoi ated balance sheet and

tests of accounting records und other supporting evidence as we considered necessary in the stutements of consolidated earnings, retained carnings and contributed surplus present fairly

Cirewmstances the consolidated position of the companies at December 31, 1953 and the results of their
o operations for the twenty months penod ended on that date.

Depreciation of Property and Fquipment for the twenty months period from April 30, 1952

“PraT, Marwick, Miranenn & Co.™

Torento, Ontario, Mareh 19, 1954, Auditors,
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STATEMENT O CONSOLIDATED EARNINGS

For the twenty months period from April 30th, 1952 to December 3st. 1953

Prorrr ¥row Orerarions before deducting the undernoted dtems - - - - 838,104,452
Lesst ixpense of moving and rearranging plamt - - - - - - - . . 2.857.848

35.2:10,0601

Deduct: Depreciation and Depletion (Note 1) - - - - 826,013,037

Remuneration of Divectors including their salaries
as executive officers - - - - o - o . . 215.200
Contribution to Pension IFunds - - - - - . 312.519 206,600,750

NeT Oreranxc Prorrr - - - - - - o - < o - o . 78,()45.818

Other Deductions—net

Interest on long term loan - - - - - - . . 289,114
Other Interest—net - - - - - - - - - . ’155,’190_
1,044,604
Less: Dividends and Interest on Investments - 313,037 31,007
Prorrr Berore: Provibiye For Taxes oy INcove - - - - 7.911,281
Provision lor Taxes on Income - - - - - o - - - . o . - . . 1.486.678

Ner Provrr ror e Perion - - - - - o o o - o .
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STATEMENT OF CONSOLIDATED RIETAINED EARNINGS

Amount at April 30th, 1952 - - - - - - - . . - - - o oo - SHUMES32

Net Profit for the twenty months period from April 30th, 1952

to December 3lst, 1953 - - - - - - - - o o o - o - .- (),-']2?.,()()3
AMOUNT AT DeEckuprEr 31sr. 1933 - - - - -« - o - 817875135

STATEMENT OF CONSOLIDATED CONTRIBUTED SURPLUS

Amount at April 30th, 1952 and December 31st. 1953
(no change in the pertody - - - - - - - - - .. 5 3,071,745

See «'l(?i‘,l)lll]lilll_“illg notes o financial statements
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NOTES TO TINANCIAL STATEMENTS
December 31st, 1933

Nore (1)

Property and liquipment includes approximately 353,750,000 of a plant expansion
programme which has been almost completed. It is estimated that completion in 1954
will cost a further 33.750,000, A four year programme to bring into production three
new mining levels below the Helen Mine first and second levels has been commeneed.
This development will require expenditures of approximately 513,000,000 in the
four years of which $3,000,000 will be expended in 1954

Note (2)
Long term loan is repayable in monthly instalments contingent on sales to the
lender and to be completely repaid by December 31, 1967,

Nore (3)

At Deeember 31, 1953, $3.847,388 was transferred from Operating Reserves to
Allowances for Depreciation. This amount represented depreciation accumulated
in prior years against assets formerly depreciated through Operating Resepves. The
transfer did not affect the total amount of depreciation accrued, the provision for
depreciation nor the net profit for the twenty months period from April 30, 1952 to

Decemnber 31, 1953,

Swnmary of Operating Reserves for the twenty months period from April 30, 1952
to December 31, 1933 follows:
Balance at April 30, 1952 - - - - - - . - - o - . - 55,890,329
Aceruals provided from Profit and Loss - - - - . - - - 5.809.682
11.706.01]
Less: Expenditures - - - - - - - - . - 85,712,359
Transfer to Allowances for Depreciation - _3.8 7.388 - 9.5&0,_7:1:7
Balance December 31,1953 -~ - - - - o o 000 - 8 2116204
Notk {4)

Under the provisions of the Income Tax Act allowances for depreciation of property
and equipment can be claimed in excess of normal depreciation and in the twenty
months period from April 30. 1952 to December 31. 1953 such additional allowances
recorded in the acconnts consist of the following:

1. Additional accelerated allowances provided on assets in operation

—approxitately - - - - - - - < - . o . o L o 56,326,000
2. Allowances on assets under construetion
—approximately - - - - - - < . o - . . . - - 55688000

The allowances on assets under construction and additional accelerated allowances
on other assets had the effect of reducing the net profit for the period by approxi-
mately 55,340,000,

The asscts and liabilities of the United States subsidiarics are tncluded in the
financial statements at par of exchange. At December 31, 1953 the United States
dollar was at a discount of 2-11/16%, m terms of the Canadian dollar. 11 the assets
and liabilities had been converted at existing exchange rates the exchange adjust-
ment would have been relatively immaterial,

Minority interests in subsidiary Companies. which are not material, are included
in Accounts PPayable and Accrued Liabilites in the accompanying Consolidated
Balance Sheet and are provided for in Profit from Operations in the accompanying
statement of Consolidated larnings.
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