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. Aerial view of Algoma Stecl Works



To the Shareholders:-

\our Dircctors herewith submit Company’s financial statements and auditors’
report {or the fiscal vear ended 30th April. 1951,

Before dealing swith statements | refer with deep regret o the death. on [th February last
of Mr. John W Tlobbs who had been a Director of your Company from November 1938 up
to the day of his death, e, [Tobbs was at all times a wise counsellor and loval associate and
he is greatly missed.,

W are fortunate in having seeured the association of Mr. George C. Bateman. C NG OB
who is known throughout the length and breadth of Canada for his public and private con-
tribution to all matters connected with Canadian mining and metallurgical deselopments,
Mre Bateman is now a Director of both Agoma Steet Corporation and Algoma Ore Properties.

The Anancial results are summarized as follows: —
Net Profit - - e e e e o e oo 5 05.721.1488
After Provision for
Income Taxes - - - - - - - . - - - - . s 5071309
Depreciation - - e - e o e e e 3.201.532
Pension Mupd - - - - o o o o o o o o oL 800000
Net Profit per Share < e ..o o e e o e ]
Farned Surplos - - - - - oo oo oo o oo 82
Working (jal])ilal e e e e oo e e =

A0
2.817.208
8 ) I I. 1()‘*)
The working ¢ :ll.)ll(ll shows anmercase o $1.097.581 afler prov iding 2239.313 being final payment
of Plant I,\lt msion hability —=3.091,839 for additions and improyements in thc' Works—and
S3.901,0] 1 investment in Enter prises of importanee to yonr Company.

Productions for the yvear were— Coke L IBLTOT tons—Tron 1025085 1onz and Steel 793251 1ons,

PRODUCTION OF COKE, PIG IRON AND STEEL INGOTS — 1,500,000

BY FISCAL YE&RS IN NET TONS
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The advanee of 5800.000 ro Canadian Furnace Company shown in Current Assets in the
Balance Sheet has been repaid.

The program of expansion estimated to cost $10.000.000 iz underway and completion is expeeted
by the middle of 1953,

This program includes a Sintering Plant 1o sinter flue dust ore fines and concentrates—a 25 foot
hearth Blast Furnace to be knmsn as No. 0 equal in capacity to No. 5 Blast Furnace,

The capacity of No. 2 Open [learth sShop is being increased <o that rogether with existing
capacity in No. | Open learth Shop total Open Hearth capacity will be 1.240.000 ons a vear.

The 14 inch Blooming Mill. hitherto steam driven. is being equipped with electrie drive 1o give
it annual rolling capacity of 1.200.000 1ons,

The capacity of the present rail and structural mill is being inereased o double its production
of heavy structural steels,

A\ Morgan Construction Company Mill is being installed. 1t will he the first of its kind in
Canada and is designed to produce 250.000 tons a vear of finished steel products including sinall
hars. light -lru(‘.1ural and strip up 1o 25 inches wide,

A new working agreement with Local 2251 United Steelworkers of America was negotiated
effective Vay [ 19)| with increased wages of from 13 to 20 cents per hour which was 1(‘([[1”(’(]
by the hw]ur coxt of living, Average hourl) wage rate in the fiscal vear here reported was
S8, dll(l is currently \1.()().

$1.41%
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Pension and Welfare plans reported on last year are now in effect.

The Pension Plan covering emplovees who are members of Local 2251 of ULnited Steclworkers
of America and other employees for whom the Union bargaing and members of several smaller



Plani unions provides for pension payments of 260 0 month 1o cmployvees of 30 vears or more
~ervice al awe J0 and somewhat lesser }wn\uma for empln\eea who have lesser <erviee or who are
unable to work after reac hing the age of 630 The pension plan is wholly provided hy the Com-
pany. Pension plans for other t‘nlplnl\u'u'.\ are in course of completion,

The Welfare Plan cove ring emplovees who are members of Local 2251 of U nited Steelworkers
of Awmierica amd other e:nph»)uf for whom the Local 2251 bargains provides for group lide
insurance. insuranee against accidental death and dismemberment and for weekly indemuity
in case of sichness. hospital and medical expenses. The cost of this planis shared by emplosees
and the Company. The <ame plan with mimmor variations i in effect for other employees,

In the yvear under reviesw Algoma Ore Properties produced and sold at satisfactory prices 1LOT1193
Lotis \ll'nu\d Sinter—this 15 an inerease of more than 300,000 1on~ above the Previous vear,

W e have now estahlizhed by the diamond drill a nes ore body directly cast n[ Hn- Vicloria as
extensive and of equal U’I(I(It with the Helen or Victoria. This new mine i< 1o be called the
Aexander,

In the country approximately 60 mile< west of Ottawa your Company is imvestigating prontising
iron ore deposits which if prmul to exisl in =uflicient tonnage wil be of -llhﬁl‘lllll(ll value,

On 27th Juls. 1951, Lady Dunn opened @ new hospital named 0 her honour at Jamestown.
This h(l-plldl which was urgentls needed has the most modern eqlupuunl and witl serve a
Crowing }mlmlatum_ at prese nl estimated at 32300 habitangs,

Canadiun Furnaee Co, Limited at Port Colborne, Ontario b= proving to hase been a wise
iy estment,

Cannelton Coal & Coke Company and Lake Superior Coal Company. whollby owned substdiaries,
continue to supphy yvour Company with coal.

During the sear an interest i a Bus System in the city ol Sault Ste, Marie. Michizan wa-
|ll|l|lddl( ‘doatl a loss which has been swritten off o surplus.

Your Directors again express their dppr{{mllun and thank= 1o all Oflicers and FKmployees ol the
Company and jts -nlmd:dlu‘- (or thetr Toval and eflicient servicee throughout the yvear.

Tavius D

=ault =tes Alarie. Ontario President and Chaiviman.
[3th Novermber, 1950, Board of Directors,

Canadian Furnace Company's Plant al sourh
entraice to Woelfand Canal. Pore Colliorne, Onr,
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AS AT APRIL 30TH, 1951

CURRENT

CURRENT
Cash - - - - - - - - . . . . . . .. S 5. 1TL616 Acerued Wages and Salaries - e - e e
Bills and Aceounts Receivable:

Accounts Payable and Acerued Liabilities:
Sundry Debtors - e e e e e e e 2 9.817.9306

. . - - Sundry Creditors - - - - - - - . . $2.852.738
Subsidiary Companies - - - - - - . . 0.357% 0,851,203 y )
Advanee to Subsidiary Company - - - - - - - . . 800,000 Subsidiary Companies - - - - - - - . 1.910.115
Inventories: Current Liability re Plant Extension - - . . - . . .

As determined by the management valued

Income Taxes - - - - <« - - o o . . . . . .
at the lower of cost or market:

Raw Materials. Semi-finished

Products and Supplies - - - - - . 11.291,008 RESERYES
Saleable Produets - - - - o o oL 978.012 12,272,020 828,100,959

For Rebuilding and Relining Furnaces
[NVESTMENTS

and other Operating Reserves - - -« -« . . .

Subsidiary Companies - - - - - - - . . . . . 1.020,12:4 I ’ .
ol .. . ) - ‘or Contingencies - - - - e e e e e e e e
Marketable Seeurtties at Cost - - - - - o o o .. 2,316,285 e
Other - - - = - - - - o . . oo oo oL 332,502 0,609,271
PROPERTY AND KOQUIPMENT CAPITAL STOCK AND SURPLUS
. Tdines Saui \ . ... 11362 .615 . ,
Land. Buildings and Equipment 34,302,015 Common Stock—No par value
Less: Reserves for Depreciation and Depletion - - - - 18,587.971 .
P Authorized —4.000.000 shares
|.').n 1'1-1)']-"1 .
: i - - Issue —1.650.800 shares e ...
Franchise - - - - - - - - - - - - . . . . 20.000 15,794,011 ssued ' 800 shares
PrREPAYMENTS AND DEFERRED CHARGES - - - -« - - . . . . . 384,378 Distributable Surplus - - - -
Nartk: Property aml Fquipment includes approximately [Carned Slll‘l)lllS - - - - - - - - - - - - - -

£3.200,000 of a plant expansion progeam estimat-
ed to coxt 310,000,000 over a theee year period. -

$50.919.252

Auditors’ Report To The Shareholders

We have examined the accomnts of Algoma Steel Corporation, Limited for the year ended April 30th, 1951 and in aceordanee with the provisions of the Companies Act (Ontario) we have
to report that, in our opinion, the above Bulance Sheet and related Profit and 1oss and Farmed Surplus accounts are properly deawn up so as 1o exhibit a true and coreeet view of the state
of the Compuny’s affairs as of April 30th, 1951 and the result of its operations for the year then ended and are ax shown by the books of the Company. Al our requirements as anditors
have been complied with.

“Prar, Manwiek, Mirenen, & Co.”

Toronto, Outario, Octoher 101h, 1951, cAuditors,

£ 1..400,903

1.768.853
239.313
3.050.121

1.957.953
T.619

10.27 1500
2.832.722

22.817.208

S10.059.

£.905.

35.92-L

£50.919.
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190

252
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FOR THE YEAR ENDED APRIL 30TH. 1951
Provrr rrost Operarions - - o - o oo o oL =759 16

Orner Ivcowr

i
'
'
'
'
|
'
'

=101.87

Interest Farned - - - o o o 0 oo o o oL (1. [} 103,275

Dividends and Interest on Investment

[ 1.9]7.221

[nterest on Loans - -« « o oo oL ..o oL L. 50,6802

| 1.890.32Y

Contribution to Pension Trost Fuod - -0 0 0 0 o o 0 0 o o oL 300.000

Provir Brrore Devrecivrios - ..o 1090329
IerrRECvimoN

Plant and Fquipment S e e oo oL 3.291.532

i Provided at the masinunn allowed
for Federal Income Tax purpo-cs.

Prarrr vort ik Year Berore Provipise ror Iscove Taves - [0.795.707
Provision lor Income Taves oL e e e 30T 00
Nt PROFEIY FOR THE Y AR - e e e s 5.0200188

(:(;//'///'// . /////////) F'}/VV//////

Balanee at Credit __\]_n'il 0h. 1950 e = 7.205.7 18
Vs Net Profit Jor the vear ended Vpril 30th, 1951 S e e e 3.721.488

22027230
Deduet: Loss on Liquidation of Seo Tran-portation Company - - - - [(39.908

Badanee at Credil \pr‘il SO0ih. 1951 e =22.817.208



ALGOMA STEEL CORPORATION, LIMITED

WHERE INGORPORATED NAME AND BUSINESS

Ontario ALGOMA ORE PROPERTIES, LIMITED
Mines and Sinters Iron Ore

Ontario CANADIAN FURNACE cO. LIMITED
Produces and Markets Pig Iron

West Virginia CANNELTON COAL AND COKE COMPANY
Mines Coal

West Virginia LAKE SUPERIOR COAL COMPANY
Mines Coal

Ontario TWO CITIES TRANSIT ¢O. LIMITED
- Operates Bus System to Kinross dirport

Ontario SAULT WINDSOR HOTEL LIMITED
Operates Hotel in Sceult Ste. Marie

Michigan FIBORN LEMESTONE COMPANY

Manitoba ALGOMA STEEL PRODUCTS COMPANY LIMITED
Sells Products of Algoma Steel Corporation. Limited

in Western Canada
Ontarie THE SOUTHERN ALGOMA RAILWAY COMPANY

Ontario ALGOMA TRAMWAYS LIMITED
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New @pen Hearth Stockhouse for handling 600.000 tons of scrap. limestone and iron ore per year
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Construction view of Combination Bar and Strip Mill
extending one-third of a mile along the St. Mary's River

October 1951









