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TO TS SHAREIIOLDICRS:

O AT PR e 1 N o

[0

Tiw Board of Directors hierewith submits your Company™s financial statements and
vour Audilor’s report for the fiscal vear enided April 300 191

The following comparisons with the previows fiscal sear show the moest significam
clumges o the Tiancial position of sour Company:
Yoeur Fnded

\pl‘i_l 30 vpril 30 Laerease
1310 1918
Profit from Operations . o S TU38.082 = HO()_SI") 23158, 109
[neome and Fxeess Prolit Taxes . 2.067.260 D3 108 O30, 158
Net Profit L J.0353.950 .3.(J|().Z2‘JU 2016.057
Nel Profit per Hharc- ommon Sloch P 0,78 179 1.O9
Earned Surplus o S [3.628. 110 9.092.151 3,035,950
Working Capital S o [ 1.056,001 1091632 2,001,132

Your attention is drawn to change in accounting policy from previous yvears, We are
legally advised that vacaton wages accrue when emplovees qualify for vacations and
estimated amount of vacation wages pavable in fizcal year ending Vpril 30th. 1950,
has therefore heen provided for in determining et Profit for this fiscal vear. This
provision amounted 1o approsinately 2185000,

During this fiscal year the Works reached and maintained highest Jevel of operations
attaine f! in any of T4 vears since your Company was larmed. Production amounted 1o
1.228.077 tons Coke. 894,220 tons Tron and 871013 tons Steel lugots. The fallowing
chart gives a comparizon of this record fngot production with presions vears,

STEEL INGOT PRODUCTION BY FISCAL YEARS

HUNDREDS OF THOUSANDS NE! TONS




This achievement rexulted [rom sustained demand for Steel at high level throughout
vear and vonusually bigh deinand for Pig Tron by Canadian Foundries.

Yowr Company met this demand by continued use of Bessemer Converter plant 1o
provide hot metal which accelerated wsual Open Hearth Steel making process and by
operation of all five Blast Furnaces and by gencral improvement in Works.

Thix inerezsed production together with slightly improved domestie prices and permis-
sion from Federal Govermment to participate nore [ullv in export market at higher
than domestic prices resulted inoimerease of approxtmately #10.000.000 in Sales over
previous year,

Probt from Operations increased S3058.169 and Ner Profit increased 52,016,057,

Net profit amounted to 21035950 cqual to =978 per Common Share—an increase of
24499 per Sharve, Total Net Profit has again been transferred (o Farned Sorplos,

A tatal of $1532.098 was spent on additions to and improvements in Plant and Feuip-
ment this vear and {urther reduction of =250.000 was effected in Plant Extension
Liabilitv. You will be pleased 1o note that Waorking Capital increased by 82,901,132
Although labour relations were generally satisfactors this yvear und 2 new working
agrcement wias ncegotiated and exceuted with L nited Steclworkers Local 2251 effective
for one year from April 23ed. 919, 01 is the opinion of vour Directors and Ofieers that
wares demanded by labour for its efforts have been increasing faster than ability of
labour to produce goods and ability of Canadian cconomy 1o ]_)ur'('ha.:(' then.

An increasing proportion of vevenne has heen pad o emplovees, T 1936—2275
cmployees reeeived 22512207 in wages und salaries. whercas in [919—=31 19 cimployees
receiverld 210,095,171 This represented six fold inerease in amount ol wages and salaries
with only .-Ii;_{lll]_\ over two fold 1nercase 1n nuwmbrer of ('ltlpll).\l'(‘.a.

EMPLOYEES AND PAYROLLS
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Doring the Ty sinee 1935 as erave hourly waee ol employees has inerensed fron 134
cenls m 1030 1o S11823 5 i 1919,

1936

® 6'/4,¢ 1942

$1.1835

1949

TRON ORE AND COAL SUBRSHARTES

Vrcovy Ore Propirries Lowren had a snecessful vear prodocing and selling at an
adyanee e price 305308 tons of Ugoma Sinter and producing in addition 78,000 1ons
alter close of navigation,

Ohy the might of Janaars 153 Lt a fire oceurred in the Sink Floar Plant where low grade
ares are Lreated before being sent to the Sintering Plant. The restoration necessars
deluyed the operation of the Siok Float Plant =ixiv dayvs alter its regular period for begine.
ning spring operations. The damage done was covered by insurance.

The deyelopment of un_nh-r;_-rnund mining al the Hejen by block cave system has gone
~teadily Torward and there b= every evidenee that the production of LOGOOOO (ons of
Moeonta Sinter will he aclieyed darmg the vear 19500 The sinter continues in daenrand
al higher prices than previously —approximatels 1 Sths of the production being marketed
in the United States,

Faploration during the vear vesulted o the discavery on Siderite L ol & body of
siderite ore more extensive than either the Helen or Victoria—analvsis as cood as the
Helen and Victoria—-=this discovers was made a Jew miles Fast of the Victoria on lands
owned by this Company or its forehears for hall a centorey,

Caosyerros Cov & Cone Coveayy and Lann Scpemior Cosn Coveayy had their
most suceessful vear. You are aware of the difliculties the coal ulusoy of the United
States has been expericneing laiely.



L refer with deep regret to the death on Oetober 8th, 1916, of owr General Sales Muanager,
M Rex \lih()l‘\l)ll who had been with dhe Company fov 32 vears. e was loved dll(l
respected by o vast circle of fricnds.

Mr. Nicholson is succeeded by Moo Carson Weeks who has grown upin the Company s
service and who will manage our sales operations {rom Head Office al Sanlt Ste, Marie,

During the vear Ve, feffrey vetived as Sceretary ol the Company due o failing
healthe Mre. Jeffvey was an efficient and highly respected member of our organization.
Mreo LG Mae Vlam has been appuinted to sieceeed My, Jeflrey,

Joes Dows,

Prosident & Chairman,
Board of Dircctors.

Sault Ste. Marie, Ootano.
Novernber Tch, 1919,

Seederite Flilf,




ALGOMA

ASSE

CURRENT:
Cash |

Bills and Accounts Ru« l\'.ll)l(
Sundry Debtors |

Subsidiary Companies

Inventories:
As  determined by the management,
valued at the lower of cost or nmrl\c :
Raw materials, semi-finished products
and supplies
Saleable Produets

Advance Payments on Contracts

ADVANCES TO SUBSIDIARY COMPANIES |
INVESTMENTS:

Subsidiary Companies

Other

Prorerry axp FouipmesT:
Land. Buildings and IFquipment .
Less: Reserve for Depreciation
I'ranchise

PREPAYMENTS AND DEFERRED CHARGES

TS

2 7,012,590
22,063

211,291,918
540,602

311, Sh 520
350,227

S !l\

$ 2,511,996

7,034,653

2,185, 747

3 1,620,924
219,618

$29,539,432
14,008,012

S' 15. 17() 8"0
20,000

EEL

CORPORATION, LIMITED

Balance Sheet as at April 30th, 1949

221,762,396
20,071

1,840,542

15,490,820
431,607

839,515,496

Toronto, Ontario, October 26th, 1949,

LIABILITIES

CURRENT:
Acerued Wages and Salaries . . P I I5% R ¥
Accounts Payable and Accrued Llablhtu-s:
Sundry Creditors . . . . . . . $ 2374407
Subsidiary Companies . . . . . . 1,850,698
_—— - 4,225,165
Current Liability re Plant Extension . . . . . . 250.000
Income and Fxeess Profits Taxes . . . . . . . 1,976.320
_ 8 7.706,332
Dererrep Liasinery R Prant Exression . 0 . . 480.313

Reskryes:
For Rebuilding and Relining Furnaces and other Operating
Reserves . . . . . . . . . . . . . . $4405415
For Contingeneies . . . . . . . . . . . . 208.803
e & 1.614.218

Carital, STOCK AND SURPLUS;
Common Stock—No par value:
Authorized—1,000,000 shares

Tssued — 412,700 shares . . . . . . . . 810,274,500
Distributable Sarplus . . . . . . . . . 2,832,723
Farned Surplus L 13,628.410

- — —— 20.735.633

] . $39,545.496
AUDITORS’ REPORT 53951496
To The Shareholders.

Arcosma STekL ConPoRATION, LiviiTen,

Sault Ste. Marie, Ontario, Canada.

We have examined the books und accounts of Algoma Steel Corporation, Limited for the year ended
April 30th, 1949, and report that we have received all the information and explanations” which we
have required,

In our opinion. the Profit and Loss Account and the above Balanee Sheet are praperly drawn up so ax

1o exhibil a true and correct view of the state of the Corporation’s affairs as at April 301h, 1919, and the

reault of its operations for the yeor then ended, according to the best of our information and the

explanations given to us and as ahown by the books of the Corporation,

“Baurow, Wapk, Gurnrie & Co.™
Chartered Accountanis.



Profit and Loss Account
for the year ended April 30th, 1919

Prorrr prov Opervrioss

OTHER INCOME:

Dividends Received

Interest on Loans
Prover Berore DEPRECIATION

DrerrECcIATION:

Plant and Equipment .

Prorre ot YEARr before providing for Income Taxes

Provisioy ror Ixcomi asp Fxcess Prorrrs Taxes

NET PROFIT FOR THE YEAR

Earned Surplus Account

8 7.958.982

3.087
£ 7.901.509
127,751

s

7.8530.815

1.233.593

3 0,603.222

2.507.2066

3 1035.950

Balance at Credit. April 30th, 1948

Net Proht for the vear emded April 30th, 1919

Deduct; Appropriation for Reserve for Contingencies

Balanee at Credit. April 30th, 1949

29,692,151
1035950

215,726,410
100,000

13,628,410



Ceneral viewe of Stetering Plant sevcen miles

from Michipicaten Tharbonr on Lale Superior.,



PLANT

EXECUTIVE OFFICES

SALES OFFICIES

Sault Ste. Marie, Ontario

sault Ste. Marje. Ontario

Sault Ste, Marie. Ontario

Bank of Montreal Building, Poronto. Ontario

sun Life Building., Montreal, Quebee

CORLE
Indu=teial amd Domestie

COKE OVEN BY-PRODUCTS
Beazol. Light (il

Sulphate of Ammonia.

Tar. Naphthaline, Pyridine

I 1RON
Foundr
alleabl

Basic
BLOOMS, BILLETS & SLABS
HICAVY RAILS

RAIL FFASTENINGS

HEAVY STRUCTURALS

CARBON MERCITANT BARS
& LIGUT STRUCTURALS

ALLOY MERCITANT BARS

Z11E BARS

SHELET PILING

SHIP CHANNELS

CENTRE STLLS

LIGIHT RAILS

GRINDING BALLS



Viewof Noo 5 Blust Furnace, 205 feet high.
with Moo A Blast Furnace in lefi centre.



SUBSIDIARY COMPANIES

Name and Business
ALGOAMA ORE PROPERTIES LINITTLED
Mines and Sinters lron Ore |

CANNELTON COAL & CORNE COMPANY

Mines Coal

LAKE SUPERIOR COAL COMPANY

VMines (oal
TWO CITTES TRANSIT COMPANY
LINIITED

Operates Bus System to Kinross Airport

SOO TRANSPORTATION COMPANY

Operates Bus Syvstem in Sault Ste Marie, Michigan

SALLT WINDSOR HOTEL LINHTED
Operates Hotel in Sault Ste. Marie

FIBORN LIMESTONE COMPANY

ALGONA STEEL PRODUCTS COMPANY
LINHATED

Sells Products ol Algoma Steel Corporation,
Limited in Western Canada

SOUTHERN ALGOMA RAILWAY COVMPANY

ALGOMA TRAMWAYS LIMITED .

W here Incorporated

Ontario

West Virginia

West Virginia

Onlario

Michigan

Ontario

Michigan

\lanitoba
Ontario

Ontario
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