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TO THE SHAREHOLDERS: 

The Board of Directors herewith submits your Company's financial statements and 
your Anditor's report for the fiscal year ended April 30, 1949. 

The following comparisons with the previous fiscal year show the most significant 
changes in the financial position of your Company: 

Year Ended 
A ri1 30 April 30 Increase 

7949 1948 
Profit from Operations . . . , $ 7,958,982 $ 4,,800,513 $3,158,469 
Income and Excess Profit Taxes . 2,567,266 1,537,108 1,030,158 
Net Profit . . . . . . 4,035,956 2,019,299 2,016,657 
N ~ L  Profit per share Common Stock . , . 9.78 4.79 4.99 
Earned Surplus . . . . . . . . . . 13,628,4'10 9,692,454 3,935,956 
Working Capital . . . . . . . . . 14,056,064 11,094,632 2,961,432 

Your attention is drawn to change in accounting policy from previons years. We are 
legally advised that vacation wages accrue when employees qualify for vacations and 
estimated amount of vacation wages payable in fiscal year ending April 30tl1, 1950, 
has therefore been prnvided for in determining Yet Profit for this fiscal year. This 
provision amounted to approximately $485,000. 

During this fiscal year the Works reached and maintained highest level of operations 
attained in any of 14 years since your Com any was formed. Production amounted to 
1,228,077 tons Coke, 894,220 tons Iron a n 1  871,043 tons Steel Ingots. The following 
chart gives a comparison of this record Ingot production with previous years. 

STEEL I N G O T  P R O D U C T I O N  BY FISCAL YEARS 
HUNDREDS OF THOUSANDS NET TONS 



This achievement resulted from sustained demand for Steel a t  high level throughout 
year and unusually high demand for Pig Iron by Canadian Foundries. 

Your Company met this drmand by continued use of Bessemer Converter plant LO 

provide hot metal which accelerated usual Open Hearth Steel making process and by 
operation of all five Blast Furnaces and by general improvement in Works. 

This increased production together with slightly improved domestic prices and permis- 
sion from Federal Government to partiripate more fully in export market a t  higher 
than domestic prices resulted in increase of approximately $16,000,000 in Sales over 
previous year. 

Profit from Operations increased $3,158,469 and b e t  Profit increased $2,016,657. 
Net profit amounted to  $4,035,956 equal to $9.78 per Common Share-an increase of 
$4.99 per Share. Total Bet  Profit bas again been transferred to Earned Surplus. 

A total of $1,552,698 was spent on additions to and improvements in Plant and Equip- 
ment this year and fnrthcr reduction of $250,000 was effected in Plant Extension 
Liability. You will be pleased to  note that  Working Capital increased by $2,961,432. 
Although labour relations were generally satisfactory this year and a new working 
agreement was negotiated and executed with United Steelworkers Local 2251 effective 
for one year from April 23rd, 1949, it is the opinion of your Directors and Officers that 
wages demanded by labour for its efforts have been increasing faster than ahility of 
labour to  produce goods and ability of Canadian economy to purchase them. 

An increasing proportion of revenue has been paid to employees. In  1936-2275 
employees received $2,512,267 in wages and salaries, whereas in 1949-5119 employees 
received $16,095,174. This represented six fold increase in amount of wagrs and salaries 
with only slightly over two fold incrcase in number of emyluyezb. 

iMPLOYEES AND PAYROLLS 



. ~ I . C O \ I \  OKI: PROPEKTII.:: L I \ I I T I ~ T )  had a m r ~ ~ r i s f u l  !car p t d ~ i r i n g  and selling at an  
a h a n r ?  in prirc 505,308 tons r,S ilgorna Sin1r.r and ptwduving in addition i8.000 tons 
aftcr  closr of na \ ip t io r r .  

, , I lw d ~ \ ~ ~ I o p ~ ~ r r ~ i t  of ut~clrrground t t~ ini ry  a t  I I I C  l l r l rn  In!- J I I o I : ~  c a \ r  s ! s ~ ~ ~ n  has gone 
steadily foruard  and 11rrl.r is evidc.ncr t h a t  the prodortion of 1.0(10.000 tons of 
I g o n i a  Sint r r  \rill be acl~if.\rvl dn~.ing ~ I I C  !car I0;O. 'I'lic s in t r r  i.ontinur.s in drmaarl 
a t  highrr prire.i rharr prr\ i ~ ~ o s l ! ~ - a p l , ~ ~ o ~ i ~ r r a t ~ ~ l y  I i t h r  o f  111,. proclwtion twin: m a r k r t ~ d  
in the u n i l d  Stairs. 

(:.\rvw.roh (:o.\~. 8 COKI: C O I I I P < \ Y  and LAKE SLPIXIOK C O ~ L  COIPLYY l ~ a d  t l ~ r i r  
most s ~ ~ c c ~ w f u l  !Far. \-OII arc a!$arr < b f  tlw d i f i c ~ ~ l t i e s  thr coal indwtr!~  of the. L 1 n i t d  
S ta t r s  has b w n  r ~ p r t i r n c i n g  latel!. 



I refer with deep regret to  the death on October Sth, 1948, of our General Sales Manager, 
Mr. Rex Nicholson. who had hrrn with the Company for 32 years. He was loved and 
respec~ed by a vast circle of friends. 

'Mr. Nicholson is succeeded by Mr. Carson Weeks who has grown up in the Companv's 
service and who will manage our qales operations horn Head Oflice a t  Sault Ste. Marie. 

During the year Mr. W. Jrffrry retired as Secretary of the Company dur LO failing 
health. Mr. Jeffrey was an  efficirn~ and highly respected member of our organi~ation. 
Mr. 11. G. MacAdam has been appointed to succeed Mr. JeHrey. 

JAMISS DUNN, 
President & Chairman, 

Board of Directors. 

Sault Ste. Marie, Ontario. 
November 14 th  1949. 



A L G O M A  S T E E L  C O R P O N A T I O N ,  L I M I T E D  

Balance Sheet as at April 30th, 1949 

ASSETS 
CURRENT: 

Cash . . . . . . . . . . . . . . . .  
Ilills and Accwunts Receivable: 

Slxnclry I)t4)tors . . . . . . . .  S 7,012,590 
SubfiidiaryCompanirs . . . . . .  22,063 

As determined by the management, 
valuetl at the 1owc.r of cost or market: 

Raw materials, semi-finished protlucts 
and uupplitva . . . . . . .  $1 1,294,9 I8 

. . . . . .  SaleableProducts ,540,602 

$1 1,835,520 
Advancc Paymtmts on Contracts . , , 350,227 

AI)VAFICBSTOSLIBSII)IAHYCOMI~ANIES.  . . . . . .  
INVESTMENTS: 

Subsidiary Companies . . . . . . . . . .  
Other . . . . . . . . . . . . . . .  

I'ROIBBHTY A N I )  I S Q U I I ~ E N T :  
. . . . . . . .  Land, 1311ildingfi and Equipmcmt 

Ims: RCSITV~ for Depreciation . . . . . . .  

. . . . . . . . . . . . . .  Franchise 

LIABILITIES 
CURRENT: 

Accrued Wages and Salaries . . .  S 1,254,847 
Accounts Payable and Accrued Liabilities: 

Sundry Creditors . . .  S 2,374,467 
Subsidiary Cokpanies . . .  1,850,698 

4,225,165 
Current Liability re Plant Extension . . . . . .  250,000 
Income and Excesu Profits Taxes . . . . . . .  1,976,320 

S 7,706,332 

RESERVES: 
For Rebuilding and Relining Furnaces and other Oprating 

Reserves . . . . . . . . . . . . . .  S 4,405,415 
. . . . . . . . . . . .  For Cantingncics 208,803 

4,614,218 
CAPITAL STOCK A N D  SURPLUS: 

Common Stock-No par value: 
Authorized-1,000,000 shares 
Issued - 412,700 shares . . . . . . . .  810,274,500 

Distributable Surplus . . . . . .  2,832,723 
Earned Surplus . . . . . . . . .  13,628,410 

26,735,633 

AUDITORS'  R E P O R T  $39,545,496 

T o  The Shnreholders. 
ALGOWA STRBI. CORPORATION. LIWTRD, 
Sanlt Sk .  Marie. Ontario, Canada. 

We have examined the bonks and accounts of Algoma Steel Corporation. Limited for the vear ended 
April 30th. 1949, and report that we have rcreivrd all the information and explanations' wliirh we 
have required. 
In our opinion, the Profit and Loss Acroont and the ahove Ralanre Shert are pro erh  drawn up ao as 
to exhibit a true and correct vicw of the vtate of the Corporation'w affairv as at ~ ~ r i f ~ ~ i ; ~ ,  19.19. and the 
result of its operationv for the year then ended, arrorcling to chc Imt  o f  our infnrmation end the 
explnnntionv givrn to tls and au shown by the hooks of the Corporation. 

"RARROW, W'anrr. Gr~rnum 8: Co." 
Toronto, Ontario, Oetobcr 26th. 1949. Chartered Arco~mtants. 



Profit and Loss Account 
for the year ended April 30th, 1949 

PROFIT FROM OPERATIONS 

OTHER INCOME: 

Dividends Received . 

Interest on Loans . . . . . .  

DEPRECIATION: 

Plant and Equipment 

PROFIT FOR YEAR before providing for Income Taxes . $ 6,603,222 

PROVISION FOR INCOME A N D  EXCESS PROFITS TAXES . 2,567,266 

NET PROFIT FOR TnJE YEAR . . . . . . . . . . . . . .  $ 4,035,956 
. -~ ~~p 

Earned Surplus Account 

Balance a t  Credit, April 30th, 1948 . . . . . . .  $ 9,692,1154 

Net Profit for the year ended April 30ch, 1949 . .  4,035,956 

f 13,728,410 

. . . . . .  Deduct: Appropriation for Reserve for Contingencies 100,000 

Balance a t  Credit, April 30 th  1949 . . . . . . . .  $13,628,410 
-- 
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View of Ao. 5 Blrrst Fi~rnnce, 205Seet high, 
with 3%. 4 Blast Furnace in  lefi cenrre. 



SUBSIDIARY COMPANIES 

\amc and Business Whwr Incorpora~ed 

Al.(;OR1_4 ORE PROPKRTIES LlhlT'I'ED 

\linrs atid Sinlers Iro11 Ore . . . . . . . . . . .  Ontario 

(,A\ I\EI,TOV C 0 4 L  R COKE CORI MI\ Y 
Alinra Coal . . .  . . . . . . .  W e s ~  Virginia 

1 , ~ 4 k  K SUPI<RIOR CO.4 1, COhlP.4YY 
Minw Coal . . . . . . . . .  W o s ~  Virginia 

Operates Bus System lo Kinross .4irport . . .  Ontario 

SO0 'I'K~4RISPORT4TION COhW4NY 
Operates Bns S?stem in Sault S L ~  Marie, Michigan . . . .  Michigan 

S i  L I,T W. IKDSOR HO'I'EL LI Lll'rEI) 
Operates Tlo~el in Sault St?. hlarir Ontario 

PIBORN L1 MESTOKE COMP4 NY . Michigan 

41,CO_R1_4 S'rEEI, PRODUCTS (:OIfPANY 
I,I\1lTED 

Sells Produc~s  of Algoma Sled  Corporation, 
limited in Western Canada . . . . . . . . .  ;Manitoba 

SOUTITER3 41,COMA RAlLW4Y COMP.4KY . . .  Ontario 

AI,G0%14 TRAMWAYS LIMITED . . .  Ontario 






