


Aldens Management - - - - - - - - - . . . 3
Aldens 1953 Record in Brief - - - - - - - - - - 4
President's Letter - - - - - - - - - - - - - §
1953 Review - - =~ - - - - - - _ - - . Bthru9
Certified Consolidated Balance Sheet - - - - 10&11
Certified Statement of Consclidated Income - - - - 12
Certified Statement of Consolidated Surplus - - - - 13
Auditors’ Certiicate - - - - - - - - - - - - 13
Ten Year Record of Performance - - - - - - - - 14
Charts- - - - - - - - - - - - - - - 15&l%
Information About Aldens - - - - - - - - - - 17

Locations - - - - - - - - - - - - - - - - 18



74 Yors %Z/WW

BOARD OF DIRECTORS
R. L. ARNHEIM - - - - - - Vice President & Treasurer, Aldens, Inc. W. A. KRAFFT
W. T. Bruckner - - Choirman of the Board, Cicere State Bank, Cicero, 11i. G. P, MaDIGAN
- - Business Consullant, Waterloo, [owa M. A. RISKIND - - -

C. E. BuTLErR

G.J. CULLINAN - - - - - -« - . - . - .
H. T. EaTON

R. W.JACKSON - - - - - « « = o« - o . o ..

W. P. WIiSEMAN - - -

COMPANY OFFICERS

R. W. JACKSON

R. L. ARNHEIM - - - - - - . . . . . . .. Vice President and Treasurer R. L. ARNHEIM

G. J. CULLINAN - - - - - - - - o o o o o o o Vice President

H.T.EATON - - - - - -« - o . o o o . o . o ... Vice President

O, D. FINKENBINDER - -« - - = = - = = « « « « . - « - . . Vice President

H. . STENTIFORD - - - - - - - - . -« =« « o o . . . Vice President

F.E SHEVLIN - - - - « - . - - - o o o o o o e o Secretary R. L. ArRNHEIM, Chairman
B.MARKENS - -+ - - - o . o oL oo oo Assistant Secretary W. T. BRUCKNER

- Vice President, Aldens, Inc.
- Vice President, Aldens, Inc.

President, Aldens, Inc.

R. A. SEIDEL

H. ]. STENTIFORD

President

EXECUTIVE COMMITTEE

Lawgrence K, ScHnaDIG, Chairman

R. W. JACKSON

W. A. KrRAFFT, Vice Chairman
M. A. RiskinD

W. T. BRUCKNER, Chairman

President, Emporium World Millinery Co., Chicago

- Vice-Presidenl, Madigan Brothers, Inc., Chicago

- Partrner, D'Anceona, Pllaum, Wyatt & Riskind, Chicago
LAwWRENCE K. SCHNADIG - President, Internaticnal Furniture Company, Chicage

- Vice President, Radic Corp. of America, New York, N.Y.

. Vice President, Aldens, Inc.

- Vice President & Trust Officer, Chicage Title & Trust Company

FINAMCE COMMITTEL
W. A. KRAFFT, Vice Chairman

R. W. JACKSON LAWRENCE K. SCHNADIG

PROFIT SHARING PLAN COMMITTER

M. A. RiskinD, Yice Chairman

F. E. SHEVLIN J. C. STAEHLE

R. L. ARNHEIM

W. P. WISEMAN

PAGE 3



PAGE 4

SALES -

SARNINGS

Belore Federal Tax on Income

After Federal Tax on Income -

Times Preferred Stock Dividend Requlremem
Atter Prelerred Dividends -

Per Share of Commeon Stock After Preferred Dmdends

DIVIDENDS PAID

Per Share of Preferred Steck -
Per Share cf Common Stock

ANNUAL EARNINGS RETAINED IM BUSINESS -

ASSETS

Cash and U.S. Government Securities
Receivables -

Merchandise Inventones
Merchandise on QOrder

Working Capital

Current Ratio

Net Fixed Assets

Total Assets -

LONG TERM DEBT -

CAPITAL STOCK

Preferred Stock—414 %, $100 Par
Number of Preferred Shares Outstcndinq
Common Stock and Surplus -
Number of Common Shares Outstcnqu
Book Value Common Stock

1953
—_—
$92.442,630

- $ 3,407,273

1,501,143
10.7

- $ 1.360,957

3.83

$ 4.25
1.50

- $ 828185

$ 3,125,879
19,564,335
10,207,412

3,128,364
20,564,644
236t 1

F 3,763,123

39,810,693

$ 6,800,000

- $ 3,293,997

32,370

- $14,138,804

355,181

- % 39.81

1952
——
$85,725,928

$ 2,110,653
1,190, 468(')
4m
$ 1,048, 625(')
2,950

$ 4.25
1.50

$ 515,883

$ 2,808,661
16,947,723
10,591,429
5,176,783
20,124,291

254101

$ 3,820,670

37,287,138

$ 7,100,620

$ 3,383,163
33,300
$13,287,819
355,181

$ 37.41

1951
P
$87,443,314

$ 3,673,494
1,529,344
10.6

$ 1,384,844
3.90

$ 4.25
1.50

$ 852,072

$ 3,134,736
15,500,170
10,625,141
3,899,340
20,126,893

268101

$ 3,794,746

35,922,145

$ 7,402,000

$ 3,428,043
33,500
$12,748,799
355,181

$ 35.89

1950

————

$79,784,448

$ 4,554,448
2,047,808
13,9

$ 1,900,567
5.35

$ 4.25
1.50

$ 1,367,795

$ 2,862,678
12,867,047
12,236,964
8,631,421
16,227,221

214t l

$ 3,729,048

34,198,141

% 4,300,000

$ 3,487,973
34,100
$11,872,799
355,181

$ 3343

(% Includes carry-back excess profits tax credit adjustment of $161,116 which is equivalent to 45 cenis par share of Common stcck.

74%% Zgjj Mm ?44% COMPARED WITH PREVIOUS YEARS

1549
.

$68 918,480

$ 1,378,742
878,742

5.6

$ 722,023
2.03

$ 189,252

$ 3,542,172
8,731,871}
8,087,060
5,278,651
15,722,539
33810 1

$ 3,196,711

25,630,151

% 4,600,000

$ 3,643,393
35,920
$10,478,756
355,181

$ 29.50
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EXECUTIVE OFFICES

CHICAGO 7

OFFICE OF THE PRESIDENT

April 18, 1954
To the Shareholders of Aldens:

Sales for the year totaled $92,442 .630. which was 7.8% over the
previous year. This represents the highest sales volume in the
history of the company. Our excellent gain can be seen by
reference to Page 16 where the relationship of Aldens' catalog
sales $0 those of the industry is shown. We believe our
successful salex performance during 1953 was achieved by the
program outlined to you in the annual report last year of
offering more merchandise assortments; institutling sSirong itime
payment sales promotion: making more frequent customer con-
tacts; and opening additional catalog offices in urban areas.

Consolidated earnings after taxes for the year 1953 amounted to
81,500,143, This compared witn $1.190,468 in 1952, which
included a carry-back excess profits tax c<redit adjustment of
£161,116. After provision for dividends on Preferred stock.
searnings per share on Common Stock egualled 83.83. This com=-
pared with 32.95 for the year 1952, after addition of carry-
back tax credit ogual Lo 45 cents per Common share. The higher
profit this year was attained despite lower farm income,
increased postapge cost and more competitive selling

conditions.

Dividends on Common shares for 1953 were maintained at 37%
cents quarterly or at the annual rate of $1.50. This is the
seventh consecutive year in which this rate of £1.50 has been
paid, and the twentieth consecutive year in which Aldens has
paid dividends on Commen stock.

Accountis receivable increased 15.4% over last year to a totanl
of $19,564.335. The entire increase took place in our time
payment accounts. Excellent promotional results were achieved
by a program to increase credit sales and customers. Time
payment sales accounted for 27% of total sales in 1853.

Qur merchandise inventory and commitments on Januvary 31, 1954
amounted to $13 335,776 or 15¢ below last year. Our lower
pasition this year results partially from a later Easter in
1954, which permits somewhat later buying. With commodity
markets steady Lo slightly down and retail sales in general
lower than last year, we intend to maintain a conservative
position on merchandise.
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SALES—$92,442,630

Consolidated net sales totaled §92,442,630. This represented an increase of 7.8%. over the previous year. A five year com-
parison of sales {ollows:

1953 1952 1951 1850 1943
First half of year - - - - - - - - . 338,985,743 $36,735,960 $36,224,103 $32,105.016 $29,796,276
Second half of year - - - - - - - 53,456,887 48,989,968 51,219,211 47,679,432 39,122,204
Total Net Sales for Year - - - - - $92,442.630 $85,725,928 $87,443,314 $79,784,448 $68,918,480

Qur significant growth during 1953 in mail order sales relative to the industry is shown on Page 16.

EARMINGS—3$3.83 PER SHARE

Consolidated profit before Federal taxes on income for the year 1853 amcunted to $3,407,273, cor 3.7% of sales, compared
to $2,110,653, or 2.5% of sales in 1952 After taxes and Preferred dividends, the profit per Common share in 1953 was
$3.83 compared with §2.95 (1) last year. A five year comparison of earnings follows:

1553 1952 1951 1950 1949
—_—— g : . —t——
First half of year, before
Federal taxes - - - - - - - . . ¥ 913,759 $ 265,185 & 992,640 $ 1,259,707 3 214,039
Second half of year, before
Federal taxes - - - - - - - - . 2,493,514 1,845,468 2,680,854 3,294,741 1,164,703
Total for Year - - - - - - - - . - § 3,407,273 $ 2,110,653 $ 3,673,494 $ 4,554,448 % 1,378,742
Federal taxes on income - - - - - 1,906,130 920,185 2,144,150 2,506,640 500,000
Consolidated Net Profit - - - - - - 3 1,501,143 $ 1,190,468 $ 1,529,344 % 2,047,808 3 878,742

(!} Includes carry-tock excess prohits tax credit adjustment of $161,116 which is equivalent to 45 cents per share of Commen siock.

FEDERAL INCOME TAX RETURNS REVIEWED THROUGH JAMUARY 31, 1953

The Bureau of Internal Revenue has completed its examinatien of Aldens and its subsidiaries’ income tax returns through
January 31, 1953, The reserve for taxes amply covers requirements through January 31, 1953 and estimated require-
ments for the year ended January 31, 1954

PAGE 6
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INSTALLMENT ACCOUNTS RECEIVABLE INCREASED 17 IN 1953

Installment accounts receivable rose to $19,344,659 at January 31, 1954 from $16,520,754 the previous year. Installment
sales were 27 % of total 1953 volume compared to 26% in 1952. Following is a comparative summary of the company’s

nei receivables:

lanuary 31, 1954
/__A___-N

Customers and Trade - - - - - - - - - - . - . - - % 1,974,530
Time Payment - - - - - - - - - - - - - . .. - - - 19,344,659
Total Accounts Receivable - - - - - - - - -« o . .. $21,319,189
Less—Reserve for doubtful accounts and collection expense 1,754,854
Net Accounts Receivable - - - - - - - . - . - -$19,564,335

INVENTORY ANMD COMMITMENTS DECREASED 15X DURING YEAR

January 31, 1953
/-"_'_A—

$ 2,097,399
16,520,754
$18,618,153
1,670,430
$16,947,723

Following is a comparative summary of the company's inventory and commitment position:

January 31, 1954

—_———t————
Merchandise inventory (including in transit) - - - - $10,207,412
Commitments - - - - - - - <« - - o o o o o o o . 3,128,364
Total Inventory and Commitments - - - - - - -~ $13,335,776

January 31, 1953
/_M‘_\

$10,591.429
5,176,783
$15,768,212

%% Increase
1953 Over 1952

—_——
- 5.99%
17.1
14.5
5.1
15.4

9% Increase
1953 Ower 1952

We are maintaining a conservative inventory policy. As has been our practice in the past, all goods have been inven-

toried on the basis of cost or market, whichever is lower.

FIXED ASSET5—$3,763,123

Fixed assets at cost increased slightly during the vear, but the Net Fixed Assets declined 4% aller depreciation and amor-
tization charges. At January 31, 1954, Net Fixed Assets were 9.5% of total assets compared to 10.5% last vear.

January 31, 1954
—_——h—

Real estate, leasehold improvements and equipment (at cost) $6,413,941
Less—Reserves lor amortization and depreciatien- - - - 2,650,818
Net Fixed Assels - - - - - - -« - - - - . . . o - . - $3,763,123

January 31, 1553
——

$ 6,245,347
2,324,677
$ 3,920,670

9% Increase
1953 Qwer 1952
———t—

2.7%
14.0
—4.0

PAGE 7
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CURRENT RATIO—2.36
Net Working Capital at January 31, 1954 increased $440,353 over January 31, 1953. The company's working capital posi-
tion compared with prior years is presented below:

January 3] Jaruary 31 Janyary 31 Jaruary 31 January 31
1954 1953 1952 1951 1950
—— —_—— — s . A
Current assets- - - - - - - - - . - - - 335697606 $33,232,377 $32,082,208 $30,420,380 $22,331,756
Current liabilities - - - - - - - - - - - 15,132,962 13,108,086 11,955,315 14,193,159 6,609,217
Net Working Capital - - - - - - - - - - $20,564,644  $20,124,291  $20,126,893 $16,227,22] $15,722,539
Ratio of current assets to current liabilities - 2.36 2.54 2.68 2.14 3.38

LONG TERM DEBY
Long term debt consists of a 32 % promissory ncte dated February 16, 1951, due in annual installments of $300.000
from 1954 to 1956, and thereafter $400,000 annually through 1965 In February, 1966, the remaining balance will be
due. During the year 1953, payment in the amocunt of $300,000 was made against this note, leaving a balance due of
$6.800,000 as of January 31, 1954,

PREFERRED STOCK RETIREMENT
The sinking tund provisions for Preferred stock retirement require 800 shares to be retired cn July 1. 1954, At January
31, 1954, 2,030 shares had been acquired at an average cost of §71.92 per share fcr sinking fund purposes and are
being carried as treasury stock. These shares will be available for the July 1, 1954 and subsequent sinking fund require-
ments. All shares of Preferred stock surrendered for sinking fund purposes are required to be cancelled and cannot
be reissued.

800K VYALUE OF COMMONM STOCK INCREASES TO $39.81 PER SHARE

The Common stock and surplus at January 31, 1954 amounted to $14,138.804, an increase of $850.385 over the previcus
vear, This is a book value of $39.8] per share compared to $37.41 last year. The book value is determined as follows:

Book value at January 31, 1953 - - . - C e e e e e e e e e - - - $13,287.819
Earnings for year - - - - -« . - - o . oo oo oL R 1,501,143
Excess of par over cost of Preferred shares cancelled during year - - - - - - 22,800
$14,811,762

Less: fCash dividends on Common stock - - - - - - - - - - - B532772
{Cash dividends on Preferred stock - - - - - - - - - - 140,186 672,958
Book value at Janpuary 31, 1954 - - - - - - - - o . . oo oo oo o L $14,138,804
Book value per Common share (355,181 shares) - - - - - - - - - - R $39.81

PAGE 8
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DIVIDENDS PAID ON COMMON STOCK—$1.50 PER SHARE

For the seventh consecutive year, dividends of $1.50 per share were paid on the 355,181 shares of Commeon stock. Total
dividends paid during the year to holders of the company’s Commen and Preferred stock amounted to $672,958. The year
1953 marks the twentieth consecutive year in which Aldens has paid dividends.

STOCK OPTION

In connection with a contract entered into between your Company and Lehman Brothers and approved by the share-
holders on December 7, 1943, five option warrants for a total of 53,000 shares of the unissued Common stock of your
Company were at that time granted to Lehman Brothers. These option warrants have been fully disposed of as follows:
Option No. 1 {for 9,000 shares at $17 per share was exercised in 1945. Option No. 2 for 9,500 shares at §18 per share, exer-
cisable through July 1, 1851, was not exercised by Lehman Brothers in consideration of a payment of $20,000 by Aldens
to Lehman Brothers on June 18, 1851, at which time the market price per share was $21.87)4. Option No. 3 for 10,500
shares at §19 per share, exercisable through July 1, 1952, was not exercised by Lehman Brothers in consideration of a
payment of 15,750 by Aldens to Lehman Brothers on April 25, 1952 at which time the market price per share was $21.871%
Option Neo. 4 for 11,500 shares at $20 per share, exercisable through July 1, 1953, was not exercised on or before the
expiration date thereof and thus lapsed. Final Option No. 5 for 12,500 shares at 32! per share, exercisable on or betore
July 1, 1954, was assigned and surrendered to Aldens by Lehman Brothers on July 8, 1953 in consideration of a payment
of $12,500 by Aldens to Lehman Brothers; on said date the market price per share was $19.25, In view of the [act that
Option No. 5 had almost a full year to run and represented the right te acquire shares at $21 which had a book value of
$37 per share, your Board of Directors regarded this transaction as a faverable opportunity to eliminate said Option No. 5.

ALDENS STOCK PRICE RAMGE
The following is a five-year tabulation of the price range of Aldens stocks on the New York Stock Exchange:

COMMON STOCK PREFERRED STOCK
1953 1952 19?1 1550 1949 1953 1952 1951 1850 1949
Shares Traded During Fiscal Year 82,300 71,800 132,600 207,460 71,430 2,950 2,995 5,660 3,510 4,290
High Price During Fiscal Year - $23l45  $2334 32715  $24%;  $1874 374 %76 $80 37915 $73
Low Price During Fiscal Year - $17 $18l4 %20 $153 3134 $70  $70 $70 $70 364
Price at Close of Fiscal Year - - $2254  $187 32114 $24l5 $17 $7234 $72 370 $7914 36914

SELECTION OF AUDITORS
A committee of three directors, not officers or emploves of the company, was appointed by your Board of Directors to
recommend the independent certilied public accountants to audit the company’s books .This commitiee selected and the
Board appointed David Himmelblau & Co. to audit the company's records. Certified reports for the liscal year ended
January 31, 1854 are shown on pages 10 to 13.

PAGE 9
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ASSETS
CURRENT ASSETS: JANUARY 31, 1954 JANUARY 31, 19583
Cash resources—
Cash on depositand onhand - - - - - - - - - - $ 2,926,061 $ 2,608,088
U. S. Government securities plus accrued interest
(market value $200,875.00 at January 31, 1954) - - - 199,818 $ 3,125,879 200,573 $ 2,808,661
Accounts receivable—
Customers and trade - - - - - - = - - « - « « « $ 1,974,530 $ 2,097,399
Time payments - - - - - - - - . - - - - - - - 19,344,659 16,520,754
$21,319,189 $18,618,153
Less—Reserve for doubtful accounts and collection
OXPeNSe - - - - -« - - o« = e - == - o - - 1,754,854 19,564,335 1,670,430 16,947,723
Inventories {(at lower of cost or market)—
Merchandise inventory, including in transit - - - - $10,207,412 $10,591,429
Paper, supplies and postage stamps - - - - - - . 869,045 11,076,457 834,033 11,425,462
Prepaid expenses—
Advances on Spring season catalogs and expenses - $ 1,842,784 $ 1,952,668
Unexpired insurance - - - = = = = « = = « = = - 88,151 1,930,935 97,863 2,050,531
Total Current Assets - - - - - - - - - - - - - $35,697.606 $33,232,377
OTHER ASSETS 349,964 134,091
PIXED ASSETSs
Redal estate, leasehold improvements and equipment (at
=) B T TP S $ 6,413,941 $ 6,245,347
Less—Reserves for amortization and depreciation - - 2,650,818 3,763,123 2,324,677 3,920,670

$39,810,693

$37,287,138

WHOLLY-OWNED SUBSIDIARIES

LIABILITIES AND CAPITAL

CURRENT LIABILITINS: JANUARY 31, 1954 JANUARY 31 1983
Bank loans - - - - - - . - - o oo oL Lo $ 8,850,000 $ 8,075,000
Accounts payable—trade creditors - - - - - - - - - 1,355,256 1,370,003
Due to customers for unfilled orders and refund vouchers 1,165,487 1,251,597
Accrued payrolls - - - - - - - - - - - oo oo 972,299 636,632
Accrued properly and franchise texes - - - - - - - - 209,517 203,245
Accrued federal and state taxes (returns have been re-
viewed by Treasury Department through January 31,
1953) 2,541,910 1,507,212
Sundry payables - - - - - - - . - . ..o L. L 38,493 64,397
Tolal Current Liabilitles - - - - - - - - - - - $15,132,962 $13,108,086
3!/2 % promissory note, linal maturity February 1, 1966 - 6,800,000 7,100,000
RESIRVE ACCOVUNTS:
Insurance reserve - - - - - - - - - < < o - - - - $ 266,407 $ 246,588
Returned goods profit and customers adjustments - - 167,000 159,000
Sundry - - - - - - - - oo o Lo oo ool o 11,523 444,930 2,482 408,070
CAPITALL
4Y4 % Preferred stock, cumulative, $100 par—
Issued -~ - - - - - - . o - o Lo .o oo . $ 3,440,000 $ 3,520,000
Common stock, $5 par—
Authorized 600,000 shares
Issued 355,181 shares - - - - - - - . - - - . - . 1,775,908 1,775,905
Paid-in surplus (premium on capital stocks) - - - - - 1,484,903 1,462,103
Earnings retained in the business (See Note) - - - - - 10,877,996 10,049,811
$17,578,804 $16,807.819
Less— Preferred treasury stock, at cost - - - - - - - 146,003 17,432,801 136,837 16,670,982

NOTE: Undor p of 312% p
ment of dividonds on the Common stock, approximately $3,000,000 of

y note dated February 16, 1951. due in annual instal

$39,810,693

4

$37,287,138

Iments to 1966, with respeci to the pay-
in the b was d at

January 31, 1954.
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Staterment o  onsotitbted Shreome

FISCAL YEARS ENDED JANUARY 31, 1954 AND

Fiscal Year Ended
January 31, 1954

GROSS SALES LESS RETURNS

JANUARY 31, 1953

Fiscal Year Ended

January 31, 1953

{including leased departments) - - - - - - - - - - $92,442,630 $85,725,928
COST OF GOODS SOLD
{including publicity, occupancy and buying expense) - 74,446,912 69,602,336
Gross profit on sales - e e oo - $17.995718 $16,123,592
OPERATING EXPUNSES:
Selling, general and administrative expenses - - - - $13,124,946 $12,690,113
Building maintenance and repairs - - - - - - - - - 141,028 111,914
Depreciation and amoriization - - - - - - - - - - 309,380 286,384
Sccial security, property and sundry taxes - - - - - 884,773 14,130,127 - 557,311 13,645,722
Income from cperatiens - - - - - - - - - - - - $ 3,865,591 $ 2,477,870
OTHER INCOME:
Interest received and anticipation - - - - - - - - - $ 100,199 $ 81,680
Miscellanecus income - - - - - - - - - - - o _ - 76,001 176,200 B 60,39& 142,078
$ 4,041,791 $ 2,619,948
OTHWER DEDUCTIONS:
Interest expense - - - - - - - - - - . - - - .. $ 366,996 $ 474,702
Miscellomecus expense - - - - - - - - . . o L 67,522 634,518 34,593 509,205
Income belore provision for Federal taxes on income $ 34077273 $ 2,110,683
PROVISION FOR NORMAL TAX AND SURTAX _‘y__l_g,%,l@ 1,081,301
Income after normal lax and surtax $ 1,501,143 $ 1,029,352
CREDIT ARISING FROM EXCESS PROFITS
TAX CARRY-BACK il _ 16l 116
MET PROFIT FOR YEAR $ 1,190,468

$ 1,501,143




Sttemens o Consolisdiated Sunfhlas

FISCAL YEARS ENDED JANUARY 31, 1954 AND JANUARY 31, 1953

Fiscal Year Ended Fiscal Year Ended
S ) 3

PAID-IN SURPLUS (premlium on capital stocks): B o - h i B

Balance of beginning of year - - - - - o - - - . o o o o L o oo $ 1,462,103 $ 1,438.936

Add--Excess of par over cost of preferred sheres cancelled during year - 22,800 23,167

Balance at end of vear - - - - -3 1482_9@ il 462103
EARNINGS RETAINED IN THE BUSINESS:

Balance at beginning of year - - - - - - - - - . o - o - . . - . $10,049,811 $ 9,533,938

Add---Net profit lor year from income statement - - - - - - - - - . 1,501,143 1,190,468

$11,550,954 $10,724,426

Deduct—Cash dividends §§f§?§&2’é Sk iiil? PRt 672958 ?3?53% 674,615

Balance at end of year - - - - - - - - - - - - - - - o .- . $10,877,99% £10,049,811

74 icdelons’ Lecale

To SHAREHOLDERS OF ALDENS, INC.:

We have examined the consclidated balance sheet of Aldens, Inc. and its wholly-owned subsidiaries as of January
31, 1354 together with the related statements of consolidated income and consclidated surplus for the fiscal year then
ended. Our examination was made in accordance with generally accepted cuditing standards, and accordingly included
such fests of the accounting records and such other auditing pracedures as we considered necessary in the circumstances.

In our opinion, the accompanying consolidated balance sheet and related statements of consclidated income and
consclidated surplus present lairly the linancial position of Aldens, Inc. and its wholly-cwned subsidiaries at January

31, 1854 and the results ol their operations for the fiscal year then ended, in conformity with generally accepled account-
ing principles applied on a basis consistent with the preceding period.

Chicago, lllincis WMO«Q
March 8, 1954

Certified Public Accountants
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Year (1)

1933

1932

195

1980

1949

1949

1947

1946

19453

1944

Ket Sales

$92.442.630

85,725,928

87,443,314

79,784,448

68,918,480

87,841,639(Y

79,248,307

70,111,169

47,756,102

42,223,447

Proft

Batore Taxes

—_—

$3.407.273

2,110,653

3.673,494

4,554,448

1,378,742

2,617,379

1,812,857V

4,476,901

1,652,271

2,119,329

Fedetal Taxes
on Income
—_—

$1.906,130

920,185(0
2,144,159
2,506,640
500,000
1,134,400
751,525
1,854,119
1,092,519

1,413,734

Profit
tor Year

$1.501,143

1,190,468(9)

1,529,344

2,047,808

878,742

1,482,979(%

1,061,046

2,622,782(9

§59,752

705,598

Common Stock
and Sutpluy

—_—— —

$14,138,804

13,287,819

12,748.799

11,872,799

10,478,756

10,270,463

9,613,602

9,251,018

7,158,019

6,704,902

& Profiti* 1o Boal anu:

Common Stock
and Swphuy (4)
———

10.2

8.2(M

17

7.0

13.7

9.7

353

8.3

11.3

Shlu(‘j

U

$39.81

3741

35.89

33.43

28.92

27.07

26.05

Prof pﬂ Share &)

Bllo(l
Taxes
A

$0.20

477

6.12

o
After

Tozes

N,

G

$3.83

5.35

2.03

3.72

2.04

Dindends
Pet

Comemon

Shate

1.50

.50

.50

50

31y,

i

(1) 1949 and subsequent cover the fiscal years ended January 31. The year 1948 covers the thirteen month period
ended January 31,
adjustment of $161,116 which is equivalent to $.45 per share of Common stock. () In addition, earned surplus was cred-
ited $385,019 in 1948 for reserve for contingencies and was charged $527,144 in 1948 for write-off ol investment in sub-
sidiaries in excess of cost of net tangible assels at dates of acquisitions, and was charged $100,000 in 1946 for
underwriting fees applicable to issuance of Prelerred stock. (4) At beginning of year. (%) At end of year. () Since 1946,
after Preferred dividends.

1949;

1947 and prior cover calendar years. (%) Includes carry-back excess profits tax credit

- 4
-~ 2 .
J é ;(57// é/((//? ; zﬂ? GNP Z’?{W?{ % 74//1:7?4, e,

{ ;E;rnmgs per Common Share
Before and
After Taxes

1944 1945 1946 1947 1948 1949 1950 1951 1952

Annual Earnings, Taxes and
Dividends

delfll Taxes
on Income:

Earnirgs
Retal nd

1944 1945 1946 1947 1948 1949

1953

QMILLIONS
i 15

1950 1951 1952 1953

& M\LL;ONS

1944 1945 1946 1947 1948 1949 1950 1951 1952 1953

$
"40

Book Value per
Common Share

<30

-20

1944 1945 1946 1947 1948 1949 1950 1951 1952 1953

PAGE 13



P Slrs 7ol Catilly Sulls Sompared & Sidlatiy

125

INDUSTRY — : i 11067
' ' e 100

15

50

25

1944 1945 1946 1947 1948 1949 1950 1951 1952 1953

NOTES TO CHART:

1. 1947.1949=100% 2. Source: U. S. Department of Commerce
3. Industry: Includes the catalog sales of the four principal mail order companies
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Sfpomation > Routt <R

Dresses {Juniors’, Misses’ and Women's), Coats, Suits, Hats, Sportswear, Shoes, Work Clothes, Hosiery, Lingerie, Under-
wear, Swealers, Jewelry, Handbags, Accessories, Fabrics, Toys, Housewares, Appliances, Radios, Television Sets, Furni-
ture, Stoves, Floor Coverings, Curtains, Sheets, Pillow Cases, Table Cloths, Infants’ ond Children’s Wear, Sporting Goods,
Luggage, Tools, Automobile Tires, Automobile Accessories, Musical Instruments, Typewriters, Paints, and Sundries.

EMPLOYERES

Approximate average number of employees - - - - -« - - - - - - - - - o - - - o o - o o o _ L 4,400

CORPORATHE DATA

Incorporated {Established in 1889) - - - - - - - . e Illinois, December 15, 1902
Approximate number of shareholders - - « - - - - « < - - - - - - o o o oo - Common—2460; Preferred—470
Annual Meeting of Shareholders and Directors - - - - - - - - - - - - = - - - - - - - - . Fourth Friday in May
Regular Meeting Date of Directors - - - - - - - Fourth Friday in February and August; Fourth Tuesday in November
lar Divid Preferred - - - - - - - - - - - e e - - - - - April 1, July 1, October 1, and January 1
Regular Dividend Dates - § commen - - - - - - - - - - Approximately April 1, July 1, October 1, and December 3]
Transler Agent—Common - - - - ~ - - - - - = = = = - - - - - - - - . Guaranty Trust Company of New York
Registrar—Common - - - - ~ - - - - - - = = - =« - - - - - - The Chase National Bank of the City of New York
Transter Agent—Preferred - - - - - - - « - - = = - - - - - - - - - o - oL National City Bank of New York
Registrar—Preferred - - - - - - - - - - - - S T T Bankers Trust Company of New York
AUDITORS
Certified Public Accountamts - - - - - - = = = = = - - - - -« - - - - - - _ David Himmelblau & Co., Chicago
COUNSIEL
General Counsel--D’'Ancona, Pllaum, Wyatt & Riskind, Chicago - - - New York Counsel—Pokart & Pokart, New York

STOCK EXCHANGE DATA
Preferred emd Commeon Stock Listed on New York Stock Exchange (See Page 9).

PAGE 17



ADMINISTRATION AND BUYING OFFICES WARREHOUSES

1114 West Cermak Read -
1416-26 West 37th Street -
2401 South Federal Street -
431 West Pershing Road - - - -

- Chicago 8, Illinois

Cenitral Office amd Mail Order Plant

511 South Paulina St., Chicago 7, Illinois
New York Buying Office

200 Madison Ave,, New York 16, New York
Credit Office .y

1401-17 West Jackson Blvd., Chicage 7, [llinois
Retail Office

315-23 South Peoria St., Chicage 7, Illinecis

Chicago 9, Illinois

Chicago 16, lllinois

Chicagoe 9, Illinois

Approximate total space occupied

by offices and warehouses - - 1,200,000 sq. ft.

ALDENS RETAIL STORES

PAGE 18

ILLINCIS INDIANA IOWA
Chicago Bedford lowa Chty
Elmweod Park Bloomington Mason City
Kankakee Frankfort MICHIGAN
Rocktord Terre Haute Lansing
ALDENS CATALOG OFFICES
ARKANSAS ILLINOIS(...cont'd) INDIANA MICHIGAN MISSOURI OHIO {...cont'd) WEST VIRGINIA
Little Rock Decatur Evansville Detroit Kansas City Clincinnati Whesling
E. &t Louis For{ Wayne Flint St. Louls Cleveland
COLORADO Elgin Gary Grand Rapids NEBRASKA Columbus WISCONSIN
Denver Evemst Hammond Jackson Omah Dayton
on Indionapolis Kalamezoo mana Springtield Madison
Harvey Mishawaka Lansing NEW JERSEY Taoleda Milwaukee
GEORGIA li
Jeliot Muskegon Newark Youngstown Racine
Atlanta Moline IOWA Pontiac
Peoria Clinton Royal Oak NEW YORK OKLAHOMA rey
ILLINOIS Qulncy Davenport Saginaw Buffalo Tulsa
Aurora Rock Island &‘;u};ﬁg‘es Wayne New York Cliy PENNSYLVANIA A total of
Berwyn Springtield QHIO Erle 66 lecations
Chicago Sterling KENTUCKY MINNESOTA Akron Philadelphia in operation on
Danville Waukegan Loulsville Minneapolis Canlon Piltsburgh January 31, 1954



In the presentation of data in this Annual Repar! we have followed

the pollern ol content, typogrophy and formot of our annual report

of last year, We have done this because our previous report was nat
anly enthusiostically received by shareholders bu! in odditian wos also
aoworded the Best of Industry Award in annual reporting by the "Financial
World"”, o leading business publicotion, Your comments and suggestions
in connection with this report are most welcame becouse af our

desire la make this repor! as informative ta you as possible.






