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Alcan Aluminium Limited, a Canadian corporation, is the parent company of an international

group involved in all aspects of the aluminum industry. Through subsidiaries and related

companies around the world, the activities of the Alcan Group include bauxite mining, alumina

refining, power generation, aluminum smelting, manufacturing and recycling. Approximately

39,000 people are directly employed by the Company, with thousands more employed in its
related companies.

In the 94 years since it was established, Alcan has developed a unique combination of
competitive strengths, with owned hydroelectricity in Canada, proprietary process technology
and international presence. With operations and sales offices in some 30 countries, the Alcan
Group is the most international aluminum company as well as the largest producer and marketer
of flat-rolled aluminum products, The word ALCAN and the Alcan symbol are registered
trademarks in more than 100 countries and are synonymous with aluminum the world over.

The Alcan Group is a multicultural and multilingual enterprise reflecting the differing
corporate and social characteristics of the many countries in which it operates. Within a universal
framework of policies and objectives, individual subsidiaries conduct their opci'ations with
a large measure of autonomy.

Alcan Aluminium Limited has approximately 22,560 registered holders of its common
shares and 1,650 registered holders of its preference shares. While distributed internationally,
the Company’s shares are mostly held in North America.

Further information on Alcan and its activities is contained in various company publications. One such brochure, A Commitment to Continual
Envivenmental Improvement, has just been published and is available by writing to the address shown on page 57.

Terms Annual Meeting

The word “Alcan™ or “Company™ means
Alcan Aluminium Limited and, where
applicable, one or more consolidated
subsidiaries. A “subsidiary” is a company
controlled by Alcan. A “related company™
is one in which Alcan has significant
influence over management but owns 50%
or less of the vating stock.

The “Alcan Group” refers to Alcan
Aluminium Limited, its subsidiaries and
related companies.

In this report, unless stated otherwise,
all doltar amounts are stated in United
States dollars and all quantities in metric
tons, or tonnes. A tonne is 1,000 kilo-
grams, or 2,204.6 pounds.

The following abbreviations are used:
/t  pertonne
kt thousand tonnes
kt/y thousand tonnes per year
Mc  million tonnes
Mt/y million tonnes per vear

The Annual Meeting of the holders
of common shares of Alcan Aluminium
Limited will be held on Wednesday,
April 24, 1996. The meeting will take
place at 10:00 a.m. in the Ballroom

of the Chateau Champlain hotel,

I Place du Canada, Montreal, Quebec,
Canada.

Cover

Alcan employees around the world

are creating value for our sharcholders,
for our customers and for the communi-
ties in which we operate. Shown in the
photos are employees from the Logan
and Pindamonhangaba rolling mills

in the U.S. and Brazil, respectively.
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Of 1995 Financial Data

feae japadliones ot LSS ovceps por conitigeng darre gntenn s

Sales and operatinge reseniues 2,287 8210 232
Netmeome claoss betore extraordinary atem 543 Y6 c10
Net maome toss) 263 B 104
Rerurn %) on average common sharcholdors equn 11" 2 (3
Total assets tat vear cndy 9,702 DIORLY) QX100
Capnral expenditares 441 356 70
Ratio of borrowings to equiey [ar vear end) 29:71 2305 37063
Per common share (o USS)
Net meonie [hoss) belore extraordinary ftem 2.30) 0.34 054
Net meeme (Lans) 1.06 0.34 HUBEE
Cash (rom operaring activitics 4,63 029 1.US8
Iyidends 45 1. 30 020
Commoen sharcholders” equity cat vear erudy 19.84 1917 Ix.2%

Operating Data

tere thiisaands of tupnes

Fabricated pradoces shipmenis** 1,958 1 VA2 1,651
Incot products shipnients 301 RO¥ 887
Prinvary alomuimnn prodoction 1,278 435 [IERY!
Sccondary recvcded almminnm prodiscion 523 490 439

* RBetore extraotdmary itent

o Dncodes produocts fabricaed from customer-onwned metal,

Fabricated Products .
Shipments 1,952 1,958

Alcan’s shipments continued

at the record level set in 1994,
However, if the impact of business
divestments is taken into account,
fabricated products shipments
from conlinuing businesses grew
by over 6%.
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Raw Materials and Chemicals Metal Supply Fabricated and Non-Aluminum Products Customers and Markets

Purchased Ingot and Fabricated

Productst

m 785 ke of primary ingot, 4 kt of secondary
ingot and 67 kt of fabricated products

N __a Bauxite Mining
m 11 bauxite mines/reserves in six countrics
(including related compan
® 260 Mr of reserves in subsidiaries and 62 Mt

Rolled Products’ Containers and Packaging

m $4.2 billion (1,368 k) in sales. 11t u 53“.9 billion in sales. '
B Fabricared 225 kt of customer-owned : ® 41% of total fabricated and non-aluminum
metal. product sales,

share in relat compmlcs. plll(.h.‘lit.d I} B End uss include beverage cans, houschold foil, foil dishes
10.4 Mr used in 1995. L and continers, bottle cle s and foil laminates for
$58 million in bauxite sales. E \ packaging applications.
Primary Prod_ucgion’r | Extruded and Drawn Productst 3 B8 Transportation
® 13 smelters in four countrics. t ® $1.2 billion (268 k) in sales. | = M m $557 million i1
u i g ‘:’/%f of : 1;"““ﬂi Ca!’]‘s‘gr)s’ { > m 8% of total fabricated .\nd non-aluminum
[ Mt produced in . 1
§ . produc
1 il bllhon (549 kt) in ingot sales. Tt } B End uses inc tomative structures, body panels and
f s and ndnmr\.. aft structures, ril
| :
Alumina Refining Secondary/Recycled Aluminum 1 Electrical
® 12 alumina plants in nine countrics 8 recycling plants in four » B 5612 million in s
Process Scrap 1
(including relared compar countrics, l m 9% of total hbm.md and non-aluminum
3.7 Mt of annual capacity in ubsidiarics 693 kt of annual capacity. ! ales,
and 1.2 Mt share in rela ompanices. 523 kt produu.d in 1995, | 5 nclide overhead transmission cable, cable wrap,
3.3 Mt produced in subsidiarics and 1.2 509 kt of scrap pur(.hasgd § cotul xlrlmndmg\ underground distribution cable, heat
share in relared companies, S74—6 million (124 kt) in ingot sales. ! s and house wiring.
$253 million in alumina salcs. $213 million (128 kr) in scrap sales. t Non-Aluminum Productst : Building and Construction
L m $1.1 billion in sales, including bauxite, alumina and $1.2 billion in sales.
| specialty chemicals sales (indicated ar lefr on page 2), ; 17% of total fabricated and non-aluminum

and other non-aluminum products. ; product sales.
End uses include windows and doors, roofing and
cladding, lighting poles and fixtures, structures and
handrails,

Speciaity Chemicals ' . { Total Fabricated and Non-Aluminum Productst Other Markets
u S,SIA’CC"‘}h,“' chcmlca‘ls P]“m? in four countrics ‘ ‘ m Over 100* manufacturing plants in 11 countrices. ! $1.8 billion in sales.
(including related L_Oml)ﬂ“l“)- t ] m $7.2 billion in sales in 19¢ TTT_ S &= 25% of total fabricated and non-aluminum
m 5207 million in 511!&-%; o { 1.7 Mt of aluminum fa ed in Alcan facilities. § product sales.
[ | {\lcan S c!]cmlcals bl‘ls.lncsscs recorded a 20% Y Does not yeflect the sale q/' o ateqic downstream busineses Y nelede machinery, appliances, heat exchangers,
increasc in profitability over 1994. 4 of British Alean Alwmininm ple announced on Febyuary 12, VG pipe, wear components, synthetic marble an
l 1996. See page 57.
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O maximize
archolder value, our
gic priorities are:

fitinue to reduce raw material
d metal production costs.

Exploit our strong global

presence in beverage cans and
o@%pecialty sheet markets

while pursuing the growth
of aluminum applications

in the world aute

s;i_ ; e
market. ;

Achieve a debtiequity ratio of
20:80 at the top of the business
cycle and be ready to take rapid
advantage of tegic business
opportunities.



Message
to Shareholders

Jacques Bougie, President and
CEQ, reviews Alcan’s strategic
priorities al 8 meeting with
Montreal office employees.

The aluminum industry’s profitability improved in 1995. For Alcan,
it was a vear marked by significantly higher carnings and cash generation.
In fact, on the basis of operating income, it was the third-best year in our
history. We are now secing the results from our cost reduction cfforts
over the past four years and the implementation of revised business
priorities announced in late 1993,

Western World aluminum consumption continued to grow in 1995,
but at a slower pace than in the previous year, reflecting the impact
of a slowing world ¢conomy and inventory reductions by customers.
The decline in world aluminum inventories that began in 1994 continued
through most of the year, reducing surplus inventories by over one mil-
lion tonnes in 1995, In the second half of the year, as demand softened
and some idled smelter capacity was restarted, supply and demand for

primary aluminum moved into balance and prices came under pressure.

Alcan’'s 1995 Highlights

Although business slowed towards the end of the vear, our total fabricated
product volumes, when adjusted tor divestments, grew by over 6%, approsimately
three times the industry average tor 19950 The average realized price on fabn-
cated product shipments was 21% higher than in 1994 retlectng price increases
that came mto effect carlv in the vear.

In Al of our operations, productivity improvements and cost control
continue. In facr, Alcan’™s cost base did not imerease over 1994 — showing
our ability to manage the impact of intlation.

Our net income for 1994, betore an extraordinary loss, was 5543 nullion.
Results tor the vear would have been approsimately S70 million higher had it
not been for a 10-dav strike at three Quebsee smeliers. Also, the extraordinary
loss of S280 million, after tax, for the write-down of the Kemano Completion
Project {KCPY i Brtsh Columbia reduced Alcan™s consolidated net income
to S203 million for 1995,

Our decision to write off the KCP imvestment resuhied trom the British
Columbia government’s announcement in January 1995 that the project
should not be allowed to proceed. We have re-established working, relationships
with thar government and discussions are under wav, We aim o protect our
interests, includmy the supply of energy from alternative sources, for possible

firture smeler expansions in the provinee,



— reduced our
debt:equity ratio
to 29:71

- fabricated products
shipments reached

record levels

— leadership in
technology and product

quality emphasized

One of our strategic priorities is to inercase our linancial flexibiling by
reducing debt. In 1995 we were successiul i reducing our debt by 5644 million

—viclding a debtequity ratio of 29: 710 six-point improvement over 1994

Challenges and Opportunities
There were important developments i cach of our business sectors in 1993
that layv the foundation for future value creation.

In the raw materials area, overall cost reductions in alumina plants were
hindered by labour ditticultics i Quebec and Jamaica. On the positive side, 19935
saw Alcan acquire full ownership of Aughinish Alunvina i Ireland. Aughimish
150 world-class refinery with a workforee that is committed to cost containment,
productivity and saletv, This acquisition ¢reates a number of strategic options
tor Alcan o lower costs in our world alumina svstem.

In primary metal production, Afcan’s quest for “best-in-class™ operating
results was stalled due to the Quebec labour disputes mentioned carlier. While
we maintun good relations with emplovees i these operazions, we were not
able, during, our 1995 Labour contract negotations, to reach agreement
with their representatives without a strike. On the other side of the world,
Alcan signed a memorandum of understanding with the China National
Non-Ferrous Metals Industry Corporation o explore the possible construction
ol a 240.000-tonne-capacity smelier and a dedicated power plant in Shanxi
Provinee of the People™s Republic of China. Such a project could ultimately
offer Alcan a sustainable compettive advantage in 3 huge developing market,

In 1995, Alcan’s fabricated products shipiments reached new record levels
due to our expanded capacity in Germany and trulyv superh operating, efliciencies
m our North American roiling mills. [n Brazil, our ability 10 produce can
stock s more than doubled and a further expansion is bemg planned to mect
customers” regquirements. These achievements have made Alean the No.l
alumimum sheet producer m the world.

In all of our business groups, we aggressively search tor strategic opportu-
nities. This s especially evident in rolled products where we are pursuing
long-term partnerships with customers, emphasizing our leadership position
in technology and product quaiity. For example, following our success in
developing an aluminum mtensive vehicle with Ford, we were proud 1o be
associated with General Motors® recent launch of the GM EVT This s the
first production car in North America to usc an all-aluminum strocrure -
an clectric car built using Alean™s Aluminum Vehiele Technology (AV]).
[dentifving new applications for duminum is somerhing we do well, and we are
confident that Alcan will continue 1o be recognized by automakers as a leader

in technology and product development.



— ultimate goal:
zero spills and zero
injuries in all of our

operations

— extraordinary
determination and
professionalism
throughout Alcan

As part of our corporate strategy, divestment ot our non-strategic busimesses
will Targely be completed by mid-1996. The sale of these downstream operations,
including those m Australiag the UK the USand Brazil, will, when completed,
have provided over ST bilhon tor use elsewhere in support of Alean’s strategies.
For the remaining downstream businesses, we have identitied profitable
growth opportunities,

Finally, but importantly, we believe that it is the absoilute vight of all our
cmplovees, and the communities in which we operate, to expect an outstanding,
performance trom Alcan m ensuring the prorection of the environment, thesir
health and their satety, During the Tast five vears we, as ateam, have made sub-
stantial progress through our cmphasis on continuous improvement — to the
point where we are now siriving towards the ultimate goal of zero spills and

zerorimpuries inall of ouwr operations.

Acknowledgements

Responding o the demands of our revised priorities has required an ¢xtra-
ordinary level of determinanon and protessionalism throughour Alcan. On behalt
ol the Board, we would Lke o applaud and thank all the people who have
made the changes work. The foundation s now in place tor a new, more
locused Alcan.

The Board also wishes 1o express sincere appreciation to Pravid Morton,
who stepped down as Charman and o director of the Company ar the Annual
Meceting in April 19950 Mr. Morton was Chairman since 1989 and Chict
Exccutive Ofticer from 1989 1o 1993,

In his 41-vear carcer, M Morton made Tus mark at all levels of the
Company, culminating in the inteosive strategic study that led to the current
realignment of the Company’s business priorites. Fhis tenure as Charman
ad CEO comcaided with one of the most turbulent eras in the history
ot the duminum industry, but Alean emerged a Teaner, Jower-cost company.
The Company owes David Morron 1 great debt of gratitude, and we wish
I weell i has retirement. Succeedimg Mes Morton as non-excecutive Chairman
is D, John Lyvans, a dircctor of Alcan since 1986,

D 1L Fouraker, a director since 1978, did not stand for re-election.
We are gratetul to him for his long and valued contribution over the vears,
particularly to the Personne]l Commitiee of the Board where he served as
Chairman since 1984,

A ouwr forthcoming Annuwal Meceting, the Ton. John 1. Nichol! presently
Chairman ot the Personnel Conmmuttee of the Board, will be stepping down
alter 15 vears as 2 Board member. We wish to express our sincere appreciation
to Mr. Nichol tor his distinguished service to Alean.

Lastlv, on behalt of the Board, we are pleased 1o welcome 1. Travis Engen,
who was appotnted a divector effective Janwary 1, 1996, Mo Engen is chairman,

president and CEO of New York-based TU Industries, Ine.



Dr. John R. Evans (left),
Chairman of the Board,

and Jacques Bougie, President
and Chief Executive Officer.

Looking Ahecad
For Alcan, 1996 1s a vear of consolidation. The first four vears of our restrue-
turing focused initiallv on cost reduction and then on strategic evaluation and
realignment.

The big changes have been made. We are now mthe fineming process
1o build a scamless network of operations, therebyv masimizing the vahie
of our assets. Alcan’s performance should improve further in 1996 based on
the combined strengtl of these changes and improved industory fundamentals,
barring a recession i the developed cconomics. But the real measure
of our success will continue 1o be the creation of Tong-term value tor all our
stakeholders.

[Uis a challenge thao we face with contidence.

U ) /W\r—-
Dr. John R. Evans Jacques Bougie

Charman of the Board resident and Chiet Bxecutive Oilicer

February 8. 1990



It’s All About Value

or the past 94 years, we have been
creating value for our shareholders, for
our customers and for the communities
in which we operate around the world. This
value comes from the skills and integrity of
our people, putting to work the assets entrusted
to us by our shareholders, as well as from
the unmatched properties of aluminum itself.

Maximizing shareholder value is the ultimate
aim of any business. It results from doing

the right things and doing them right.

To achieve our goal requires increasing customer
satisfaction and employee involvement,
making better management decisions and
being good partners in the communities

in which we work. The following are some
of the ways in which we are doing this...




Global Excellence
Leads to Customer
Satisfaction

One of Alcan’s real strengths lies in our people of all
nationalitics around the world. This global culture
reinforces our international operations as they, in turn,

match the growing globalization ot key markets such
as the beverage can and the automobile,

Matching our processes, products and
people with the customer's needs yields
the kind of profitable partnership that 1s
the hallmark of customer satisfaction,
In support of this commitment, a large
number of Algan facilities around the world
have already earned the International
Organization for Standardization’s certi-
fication (ISO 9000 series) for quahty
assurance,

Whether aimed at tackling the technical
challenges of autcmotive structures with
car manufacturers, or ensuring the consis-
tent quality of product and service for
can stock customers serving Coca-Cola
Enterprises, Alcan’s people are commit-
ted to increasing customer value, both
in the present and for the future,

Alcan's Worldwide Can
Sheet Products President
Brian W. Sturgell (at left)
discusses customer
needs with Coca-Cola
Enterprises’ President and
Chief Operating Officer
Henry A. Schimberg.



Reviewing final prepara-
tions for the electric vehicle
launch are (from left)
Alcan’s Tony Warren and
David Rinehart with
General Motors' EV: team
mernbers Gary C, Wah!
and Len Fedoruk. The EVi
is lhe first production
vehicle in North America
to feature an all-aluminum
structure, using Alcan’s
Aluminurm Vehicle Techno-
logy systemn.

Technical know-how and
attention to delail recently
earned Alcan Nurnberg

a coveted supplier award
from the Volkswagen
Group. At the Niirnberg
plant in Germany, Peter
Feulner ensures guality
for high-speed diesel
engine pistons, using
fully automatic inspection
and assembly systerns.

’ Innovative Technology

A profitable pannership for the
long-teim also means perceptive
invastment n the right technology.
Despite the weak industry condi-
lions over the past few years. we
have continued to invest, parhicularly
in aluminum rolling capacity, for the
markets on which we are focusing
— beverage cans, automotive and
other specaity end-uses such as
building and hthographic shecl. As a
result, we are now the largest producer

of aluminum sheet in the world, with
major facilities in Brazil, Germany, Japan.
the U.K. and the U.S. We are well posr-
tioned to support the forecast growth

of our targel markets, wherever in the

world 1t occurs.

In conjunction with
Square D, a major electri-
cal equipment manufac-
turer, Alcan Cable in the
U.S. has intreduced

Product qualily, first-class service,
the right technology, and mvestments
in place to meet future as well as present

PowerPartiners Software' ™

demand — these are all part of the The Alca‘n‘ca‘élé hortic;n
of the software allows
ease of design by specify-
ing engineers as well as
energy conservation and
cost savings over the life

cycle of the product.

customer value package.



Partnership

Builds Value for
the Community

In the long run, we operate in a community only

because society and that community allow us to do so.

As we are partners with our customers, so we are with

the community. The value that we provide is our people.

There are both environ-
mental and economic
benefits to recycling
aluminum. The Alcan
Group plays a leading
role with its commercial
pariners as well as
through specific initiatives,
such as scheol, charitable,
and employee projects,
to promote the collectron
and recycling of beverage
cans.

Consullation wilh lakeside
residents and various
levels of government

is vital for the conlinued
success of the Lake
Saint-Jean shoreline
protection program in
Quebec. From the left
are Claude Duchesne,
Proprietor of Camping
Villa des Sables in Méta-
betchouan, Raymond
Larouche, Project Leader;
Richard Daigle, Community
Relations, and Claude
Boivin, a Saint-Henri-
de-Taillon resident.

Collectively, as an employer and as a
taxpayer, we are a major financial support.
As a corporate cilizen, we are sponsors
and denors, supporting cultural, health,
youth and other organizations. We pro-
vide a return to the community on the
resources — both physical and social —
from which the Company draws iis liveh-
hood. As individuals, our people reach
out and give their time and their concern

to help in meeting the comrmunty’s needs.

Aluminum and the Environment
Our product, too, benefits society.
Aluminum is everywhere in today's worid,
making things hghter, longer-lasting and
more energy efticient. As new demands
anise, aluminum is there to satisfy them.
At the enct of an aluminum product’s fife,
the metal’'s recyclability makes a valuable
contripution to the conservation of the
warld's natural resources.

Alcan Jamaica leases
4,081 hectares of mined-
out land from its bauxite
operations to 2,660 farm-
ers and provides them
with agricultural courses,
loan programs and mar-
keting assislance. Here
Selvin Williamson plants
pine trees.

In our manufactunng operations, we are
committed to the process of continual
environmental improverment. We are also
committed to communicating our plans
and hsteming to local communities so that
we build a shared understanding of any
environmental concerns. Excellence
in environmental management is a non-
negotiable responsibility of our managers
everywhere.

As we implement our revised business
priorities, we are strengthening the long-
term profitability ot the Company, and
with it the value that lies in our many
partinerships within communities around
the world.



Management

Focus Creates
Shareholder Value

The management discipline of identifyving and then

exploiting a company’s comparative advantage is essential

to its success. For Alcan, our owned hydroclectric power

and smelter base, our international presence, our world-

class rolling system and onr strong market positions are
formidable advantages.

At all Alcan facilities, safety
is a paramount criterion
of performance. During
1995, Alcan in Brazil com-
pleted the auditing of all
its plants through the
Safety and Occupational
Health Audit System.

At most plants, such as
the Pindamonhangaba
rolling mill, employees

of each department meet
weekly to define priority
actions and identify oppor-
tunities for improvement
of safety in their work-
place.

Alcan is now clearly focused on three
major sectors — raw materials, primary
smelting and large-scale roling —
togelher with a number of other growing
and profitable smaller businesses, such
as electric cable, alumina-based chemicals
and automotive pistons. When divestment
of other businesses is complete, over
31 billion will have been liberated for use
elsewhere in the Company.

Emplovee Productivity and Safety
Not least among the changes in Alcan
in the past tew years 1s the increased
generation and application of ideas from
all levels in the organization.

Productivity gains in all locations
continue to be signibcant, supported by
the teamwork approach to continuous
mprovemnent. Employee selection, assess-
ment and training are ensuring that the
right skiils are in the right place at the rnight
time.

In all our facilities, safety is a paramount
critenion of performance. At a number of
our plants, we have witnessed impressive
improvements In attaining our objective
of zero lost-time accidents in the last few
years. The mindset, as well as the target,
of a zero-injury level as being the only
acceptable standard is spreading to all
our operations.

The Tasks Ahead
To increase shareholder value, our main
lasks now are to:
¢ Strengthen the balance sheet to
provide the flexibility to take advantage
of business opportunities over the busi-
ness cycle. Our target 1s to achieve
a debtiequity ratio of 20:8B0 over the next
12-18 months.
¢ Extract the maximum value from all
our assets, through focused management
ol our capital employed, our product
mix and our costs,
® Seize strategic opportunities and
create new competitive advantages for
Alcan. Acquiring full ownership of the
Aughinish alumina refinery in Ireland
is a good example, creating a number
of strategic options for Alcan to lower
costs in its world alumina system.
Plans are in place fo achieve these
commiiments, strengthening our ties
with our customers and continuing to
support cur communities. It 1s our people
who will ensure our success and who
will also reap the benefits, uitimately
increasing value for our stakeholders.
After all, it’s all about value,.. value for
everyone.



ighlights of 1995

Fabricated products shipments were
up over 6%, net of divestments, and
price realizations increased by $629 /t.

Debt was reduced by $644 million.

Rolled products capacity was
increased in Germany and Brazil.

Acquired full ownership of the
Aughinish Alumina refinery in
Ireland.




Business
Review

Slower economic growth
dampened demand for primary
aluminum in the second half of
1995, This, coupled with higher
production, moved the indus-
try's supply and demand into
balance by year-end.

inventories continued to decline
through 1995. Softening demand
and inventory reductions by
customers kept prices under
pressure,

World Market Review
Primary Aluminum
Fhe dravs downy in seorld inventones af aiu
ninum that began m nad- 1994 contmued
through most of 1995 T the Larter stages
of the vear, however, the primary aluminum
marker mesced mo balanee as slowing ceo
nemic grownth m North nenca and Lurope
dampencd demand for aluminum, Prices
for primary aumimuom trended doswnward
through 1995 hut were, on averaee, higher
than in the previous vear

Primary alumimun usape mothe Western
Waorld s cstmated to hanve mcreased
approvimaaely 2 1995 o 178 million
ronnes MU This tollowed the remarkalble
recovers seenom [YY4 when osaee mereased
B over 8% The slowdown i the developed
ccononnes i the sccond halt of 1995
weakened demand ror aliminom and led
1o amentory Jestocking byomanutactirers
and distribators, Asa conseguence, alumimum
mdustry shipnients of primary metal fell

i1 the second halt ot the vear

Western World Primary
Aluminum Supply and Demand

Produciion plus mpoits
from C'18
Bl Shipments (scasonally adjusted)

Total Aluminum Inventories
and Ingot Prices

Total imventories

CITALL AL
Bl LM e month prices

Atter having declmed i 1994 Wesgern
World printary alunimun producnon inarerad
Iw 2% 1995 10 14,0 Mi The annuaal rae
ot production rose graduallv through the vear
duce to the restart of some smcher \‘.'l|‘.1\.‘il\
that had been idled in carlier vears and the
start-up of anew smelter in South Atvea.
At the end of 1995 approsimatele T Mo of
the Western World's senelter capacity remained
tdleds A niber of sielrer expansion plans
wore anneunced during the vearwichom
aperecate, could add about T My to world
sielter capacity alter 1997,

Ihe Commonwealth of Independent Staes
rCIS s contintied to be an nmportant source
of aluminum, exporting an estimated 2 Mt
to the Wostin 19950 Tn Russa, which awvcounts
tor the bulk o the exports, domestie usace
of aluminum remains low, Unless there is
2 rrnareund o the Rissan cconony, which
leads 1o inercased domestic consumption,
cxports are eapected ta contimue ar close
1o current Jevels Chinag by contrast, pres

stronghvin 1995 and was a net importer

ol alumimum from both the West and the O

1991 1992 1993 1994 1995

1991 1992 1993 1994 1995



1995 Western World
Aluminum Consumption
by End-Use Market

(23.9 million tonnes)

Bl lecnical 9%
Bl Contaners
and packaging, 20%
B Building 20%
and construction
Transportation 25%
Onher 26%

Aluminum consumption grew
by 2% in 1995 versus 11%
in the previous year, reflecting
slower growth in the major
world economies.

Inventories sere anather major soure
ot metal e 1995 Tonl stocks held Iy produoc
ers ad i London Mel Tachange (1.8 ES
swarchouses tell v 1.2 M, o end the vear
a0 M e S ther peak early i the second
quarter ol 1994 inventories Tave declimed
by totaf of 2.3 My,

[ngon prices opened 1995 ar 81980 per
tomne 1/t and reached the vear’s tngh of
S2094 v in late Luwary, Thereatier, prices
dectined slow v to close the vear at $1.706,771.
The average price tor the vear was STE3 /1,
up from STA00m 1994 and 51,161 4
m 19v3.

Barring arecession in the najor Western
ccononiies, Alcan expedts that the primany
aluminam marker sall remain i reasonmable
balanee in 1996,

Western World Consumption

Versus Alcan Sales

I 199500 i estinated that Western World
Adummum consumpoon reached 239 My,
three quarters of which was supplicd (rom
primary aluminum and the Balance rom
reeveled metal, Growdy tor the vear was 270,
well down trom 1994 when the robust
recovery of most of the major economics
Bocsted consumprion by L The lower e
of growth i 1995 reflected slowing cconomie
condinons durmg the vear and inventory
reductions by customers.

Transportation, the largest market for
aluminum, consimed nearly 6.0 My ol the
metad in 1995 While growth in constmption
slosed s world aato production Tevelled ofT]
increased usage of aluminum i cars and rucks
resulted ina 35 qun tor the vear, Aean™s sales
revenues in this market inereased by 139
in 1993 retlecting berter prices and volumes,

Aluminum consumption i the contuners
and packaging marker grow by 3%0n 1995
e A8 My olnwhich 303 Mowas used in bey
erage cans, Growthy m can sheer nsage tor the
vear grew by 4o which was Tower than the
DU increase seen in L9944 Grosath continued
1o be strongest outside North America, sith
cood gans made m Farope and Brasal, Alcan’™s
sales revenues mcreased 3705 m 1995 Tareely
due o improved prices. The Company™s vol
e growth eveeeded that for the marker due
to-gains in the UScand Furope.

Butldmg and copstruction activiny declined
1 omost countries in Y995 As aresulr alu
minum consumption feli by 2% o 4.7 M
Alcan™s sales revenues in this marker were 13%
lewer than ain 1994 Jargeiv retlecing the

divestiture ol some bricating businesses.

Aluminum consumption i the electrical
marker rose by Fom 1995010 200 Mo The
arowth in this marker largelv retlected ity
structure mvestments - Bastern lurope and
Asias Alean's sales revenues were 3% ahead
of the previous vear, Prices maproved i 1995,
but volumes were lower o North and South
America due to reduced sovernment
IVeSTMENT N poser projects,

Other markers invlode machinery and
cquipment, durable goods,and several smaller
cond nse muarkers, Inaggregate, aluminum
comsumption nr these markers grew by 4%
m 1995 10 6.3 M Overall growrh was Jower
than i 1994 retlectimg slowing cconomic
activity, Alcan's sales revenues in ather markets,
which abso mcdude sales of bausite, alumina
and chemicals, increased by 300 1995,
he improvement reflected ligher prices
tor aliminum and alumima, partiallv offsct
by Jower shipments resulting from the sale

ot downstream businesses,

Review of Alcan's Operations

Safes and operating revenues rose toa revord
hieh of S9.3 bilhon m 1995 as the Company
benetited from strong demand and higher
prives tor both fabricated and ingor products,
fn 1994, sales and operating revenues were
S¥.2 bithon, or ST nthop ogher than i the
previows vears This improvement retlected an
L8 increase i Labwicated products solumes

and better prices foripgor.

Fabricated Products Sales

1995 1994 1993
shipments (s 1,733 1763 1.560
Fabrication ot

customer owned
metal 225 189 91

1,958 1932  l.651

Tonl volume

Average price

fS"tonic) 3,557 2975
Average cost 2,804 2477 20640
Average margin 753 4351 335

Dyespite slowing demand i the second
halt o 1995 and the divestiture of some Tab
rivating businesse s Alean™ fabsicared produces
volumes were maintained at the record level
setn 1994 Adjusang tor the impact of
divestitures made over the st 1w o vears,
fabricated products volumes have risen by 33%
since 1993 due to substanual invesument

in the rolled products business,



Alcan’s Sales by Product

Alcan's Gross Profit
by Product

Alcan's Fabricated
and Non-Aluminum
Sales by Market

Profit margins improsed by 830271

i 1995 as prices dor all of the Compan s
products increased to retlect the rapid nse
i primary duminum prices that occurred in
the previous vear The most notable improve
ment was seen i produocts sold under tived
prive contracts, where it had not been posa
ble 1o pass an higher metal prices in 1994,
As these contracts were renegotiued lor 1995,
prives were mcreased 1o retlect the higher
market price lor the meal The most notable
maprovement was in the beverage can sheet
market, where, effective January 1, 1995,
priving meoved [fom Bved price arrangements
to ekl price plus conversion tee” price

s

Some of the benetiz of higher prces m
[993 was ortset Invonereased costs, The aver
ae it vest of fabricated products was 137
higher than m the previous vears This cont
includes meral from the Company s smcliers
and recvehng units ar thetr cost of production,
as wellas purchases of sarap and ingot. The
rise i LY9A Lrgely retleers lgher porchased
metal costs and higher smclrer produciion
costy whichos discossad in Ingot Prodocs™

[y 1994 prive realizations had declined
shghtly, Bt profit margins improved due
1o fower vosts. The decline inunit costs
bargely retiected the impact of substanually
hieher tabricated products volumes as well

s further cont reductions.

(mellions pf USNS) 1995 1994 |94 3 1992 199
Ralled producis 48% 4,219 AcH0Y 2045 2023 2103
Fatruded and dravwn prodocs 14% 1,248 1,201 1wy 1,235 1,293
Other tabricated prodocts 8% 698 43 g S0 RIth
Ingo products 18%

¢ Surplus torernal needs N/A FA 405 A4 S92

= (Mher® 1,589 15375 S0 b 630
Non alummum products 12% 1,048 1,282 1.147 1.228 1237
Toval sales 100% 8,802 781N (892 7140 7369
Operatmy revenues 485 R 340 436 ATV
Total sales and operating revenoes 9,287 8210 7232 7890 7748
Cinellions wf L85 1995 1904 IRAE IR 199 ]
Total tabricated products

{inteprated) 90% 1,305 7O 22 IR ala
Tnpot products —%

¢ Surplus to internal nevds N/A NAA aa 4 {6

® Onthert — o 2 + (71
Non-aluminum products 10% 144 25 105 68 107
Gross profic on sales 100% 1,449 Y25 084 7lo “al
Gross profil on operating

revenues 174 I 38 123 159 130
Toal Sross |\|’(1ﬁl l,()23 1.063 Bt K75 LA
*Otfser by purchases to balance the Jogistical needs of Alcan’s metal supph svstem
(it of 1ISS) 1995 1994 1993 a2 199 ]
Contaners and packaging, 41% 2,977 2071 1920 1,772 1926
Transporration 8% 557 491 428 471 184
Ilevincal 9% 612 a80 490 e 535
Building and construction 17% 1,237 460 | 410 1494 l|.317
Orher 25% 1,830 [.741 1.339 L7018 L.o7o
Towl fabricared and

non-aluminum sales 100% 7,213 6,443 3FRT SING o141
Aduminum ingot sales 1,589 1,375 1,105 1144 1,228
Toral sales 8,802 TNIS (892 ERE T.30Y




The average realized price

on fabricaled products sales
increased by $629/t in 1995,
This refiected continuing strong
demand and higher market
prices for primary aluminum.

With fabricated products
volumes at high levels and
primary preduction cut-backs
in effect. Alcan continued tc be
a net purchaser of aluminum

in 1995,

Rolled Products

Shwe 19900 Alcan has made asioniticat
IIVESTIENT 1 the expansion ad uperade
ol s rolled produets facilines in North and
South America and Furope. Ava resul,
Alvan is now the Lrrgest producer of rolled
Aununum products i the sorld.

Sales of rolled produces rose 1o 53219 mil-
llenv i 19950 22% morcase oner the previons
vear Sipments were A0S ke as compated
to 1327 ko 1994 and 1131 krin 19923,
Together with prostocts fabricared trom
customer owned metal, tord ralled prodacts
volumes were 1,393 Kkt in 1995 compared
o LAt koin 1991 and 1.222 ke 1993

I North Amercas rolled pradicis volames
were apy L TU9A topping the presious
vear’s record and providing for g rhree vear
camulative gam ol 607 The greatest salume
2ains i recent vears huve come rom the bay
crage can sheet market, where Alean moa beada
mternes of product qualite and somaces In
1995 can sheet soliumes were up 137 versis

market growth o 2% Staticant solome

Lis$
Realizations per Tonne

Fabricated products
Bl [ngot products Surplos
io internal needs

N wor appheadic

Aluminum Shipments
and Purchases

B [ngor produdts
Fabricated producis®
Towal purchases

*Includes products tibncated

from customer-owned metal,

cams were abo achioved i diseribuater, hea
avehanger finstock and transportation markets,
With the new 300 kA cold mill at Lopan
Al i Kenrecky now tully operanenal.
the North Amertcan rolled products group s
foctsing s cttarts on further enlundng, pro
ducinone

Alcan™s rolled products solumes i Fuarope
also reached anew record level iy 1995,
invreasg 6% over the provious vear The
newlv evpanded horand cold rollig capaan
at the Nort rolling comples m Geromany,
which s 0% owned by Alcan, bogan reau
Lir operatien me Lavaary 19950 The seot up
progressed welland, by vear-end, the new
A00-kr /v cold moll was aperatng dmost
tall capavite, The uperade of the 140 kA
Nachterstedt rolled products faciling acquived
m 199 provecded on schedule, When
campleted m 1996, the restructured faclin
wall aded o major finishing plapt te Alcan’s
Luropean rolling svstem and will comple
ment the recent expansion e Nortt The

facthin will produce automotive sheer,

3,557

3,432

2,975

2,928
1,453
1,330 8 1,205
N/A N/A

1991 1992 1893 1994 1595

1991 1992

1993 1884 1995



Attention to product quality

and systems, such as at Alcan
Zable's Roseburg, Oregon,

plant has enabled all Alcan
Cable facilities in North America
lo eam certification from the
International QOrganization

for Standardization (ISQ 9002
series).

as wellas sheer tor butldime, industrial and
other transporianon uscs,

[ Seuth Amcerica, Alean™ rolled prodoces
shapiments reached anew record level i U995,
principally doc teomereased demand tor bever

age van sheet strong srowth in beverage

consumption voupled sith moreasing consumer

demand tor alaminum beserage cans has led

i \'l].ll]llf.\l\llll'&'l'\ T siep vy myestment

i new can lines n Brasal, Argentima ad Clile,

Alcan™s Pindamanhangala vollhing mill near
sac aulo, Brazd, s the onlv nall i somh
America capable of producing high quality
can sheer, [n 1995 the el undersent an
uparade thar incecased it capacity by 25%,
Aturther expansion ofths plantis being,

plnmned.

Auetomotive

One of the most promising markets for ala
minum. particularly rolled products, s the
automaetie areas Over the lase decade, Alean
bas mvested STHO nullion m developing
technology and parmerships with antomakers
Lo ensure ity position as a leading sapplicr

to this market,

Inecarly 1996, General Maotors unveited
the BN the fist comsamer available elecrric
passenger vehicle and the first Novth American
production vehicie ta feature an all alumymonm
structure. The VT uses Alcan™s Aluminom
Vehivie Technolopyv (AT sesiem Jor the
sheer based structural comporents

Plyrough partnerships soich aatomakers,
AVT s evolved mioa ol validated suaem
tor building cars  AWhile the EAT i alimited
production veliele, Alcan™ AVT sestem fends
eIt wedl to hrgh volume producton uuang
the carmakers” existing production mfra-
SENTTS ITEee

Avest et of A0 aluminum miensing
velidles, prodoced By Fordain partnership with
Alcans reached the halt soav mark o tao vear
cualuation proseam with very cncouraeing,
resulis, Tnoterms of durabiling handling, vide
quadite, and safery, the et has perorned
extremely well,

Inanother arca, Alcan™s DURATCAN alu
LN At composite has been selected
av the maternl for the brake components
on GAUS FY T as well as another new low
solume alummuny intensive production car,

Clirvder™s Plemaonnly Prowder

Other Fabricating Busincsses

I 1993 Adcan completed an imrensive revien
ol s connpetitive postion i the Aluminum
market. From tha review, the Compam
concluded thar i woudd mamuan imvestment
onlvn those downstream busimesses that were
asteatee e and that creared lone erm s adue
ior sharcholders, Cheer the past ta o vears,
Alcan has divested aselt o seven] bisinesses
that did nor mieet these ceneriagincluding
packaging and building prodocts units ncthe
LR and exirstons, pipe. building produocts
and mctals distribution businesses i North
Americas In 1994 the Convpany sold s
7A.3% nterest in Alcan Adustralia, whivh was
amanvtacturer of extrusions and other fabri
cated products tor the domeste market,

In February 19906, Alcay solid its remainimg,
UK dovnstream businesses. The Compam
Capedts te complere s dinvesnitare prowran
Dyvonnd 990

Largely retlecting the impact of business
divestitures, shipments of fabncated produgs
by downstream bresinesses dechined o 305 K
1995 from 430 ki 1994 and 429 ko
[D93 Devpite s, serepathemng selling prices
Dhoosted sades revenues 1o S 19240 million
lor the vear, up from STO92 million m 1994
ad STAYA million i T3,

I North Amerncas Alcan™s wire and cable
division contiued to post strong results i
1995 although profis were down from 1994
Jue o Tower shipments, Results fram Alean'™s
buildig products business, based in Franee,

improned iy JU9A



Large aluminum ingots are
produced at Alcan’s casting
facilities at Grande-Baie (pholo
above) and Laterrieére in Quebec
and at Kitimat in British
Columbia for shipment to vanous
rolling mills in North America,
Europe and the Asia/Pacitic
region.

Ingot Products

Primary Production
1995 1994 1993

Producton ! 1,278 1435 1631
\\L‘I‘JgL‘ LOsd

of production

{Ntonic) 1,288 1.132 1.120

Sinve 1991 Alcan s worldwide smelrer
aestent b operated at fess than s full
capawcity primaridy due to temporary dosares
made i response to weak mdustry tunda
mentals, In 19950 primary production was
further affected by astnke thar desed three
ol the Company™s Quiebes smelters tor 10 davs
in Ocreber: As aresult, primary production tor
the sear was foser than g 1994 Production
had also dechmed i T994 due to temporar
smchter closures made carly that vear.

Dauring the strike and subsequent restarg
pertod in the fourth quarter of 1993, Alean
lost 75 ki ot ingot production. To partially
oltser this loss, the Compamy announeed
the restart of about 60 kL /vy of capaciny
i Quebee, British Colunsbia, and the UK.
thar lud been part of previous lemporans
shutdowns, Earlicr i the vear, the Compam
lad restarted a 28 ku/y potline in Brazil.
LEven rhoueh these restarts are now m full
operation, Alcan continues to have close
1o Lol kisv, or T0%, of its tonl rated smelier
capaciy, temporavih idled. This capacity will
Be restarted when warranted by industrs
fendaunentals

The average ingot prodoction cost tor the
vear increased by S156/70in 1995 redlecting
the additional costs mcurred doe e the sinke

and the higher cost of purchased materials

and Company prodoced aluming, The laeer

is discussed i " Raw Materials™, In 19944
despite the impact of higher unit ived costs
resulting ronn the dosure o smcher capacity
during the vear, Mvan™s awverage mgot pro
duction cost was anlv 812710 bigher than in
1993, Cont reductions and Lavourable curreney
movements mitigated e nesaine impact
of the closures,

te Octoher 1995, Alcan sipned a new
three-vear collective agreement with anionized
workers in Quebes and a new four vear labour
agreement with cimplovees at the Sebrece,
RKenrucky, smelier. [n 1990, the Company will
prepgotiare anew labour contrace ac ity Kitinar,
B.CL smchier

Secondary Production
Production from sccondasy smelers and
recveling centres rose furthor i 1993, reaching
23k in 1VYS up rom AY6 ke 1994 and
439 ke 1993, Inorder 1o support s prow
g rolled products business, since 1989, Alcan
has more than doubied ns recveling capacn
through acquisinions, the construction
of preenticld faahimes amd the expansion
and npgrade of evisting plants

[n Mav 1995, Alcan commmssioned 2 new
used beverage can EUBC ) reovching centre,
adjacent toits Oswego, New York, rofling
facilite, The new um has doubsled the capacin
ol the reavcling operatuon. A other UBRC recy
cling racilioes 1o the ULS.record aurputs
were achieved e 19950 dong wirth sioniticant
sans 1 productiviny and qualiny. T 1995,
Alean™s North American UBC receching plants
processed arecord 155 Bithon URBCS, 157
more than in the previous vear In the UKL
the nanonal reeveling rate tor URBCs continued
to prow, leadimg o a 2000 nerease mothe
amount of UBCs processed by Alcan™s

Warrineten reavching phant.

Ingot Product Sales
1995 (994 1993

Shipments ke

Primary ingot 549 630 080

Secondan
and serap 252 261 207
801 897 887

Primary ingot

purchases 785 a4 362
Netprimary ingot

surplos ishortage) (236) 118 218

Alcan has experienced asigniticant change
i s metal supply balinee over the Lt tvo
vears. While the Company has tradinonally
been a nei seller of ingor, increased producnion
of Labricated products and redoced priman
metal supply due o smchier cosures required
Alcan to purchase more primuary ingot than
1saldin both 1994 and 19935,



In 1995, Alcan acquired full
ownership of Aughinish Alumina,
a world-class, 1.2 million-tonnes-
oer-year alumina refinery in
Ireland with a worklforce that is
committed to cost containment,
productivity and safety. This
acquisition creates a number
of strategic options for Alcan

to lower coslts in our world
2lumina system.

Ingon is purchased for logistical reasons
in order to balance the Company’™s metal
supphy svstem, For C\.unph\ by puochiasing
myorin Lurope, whore the Company s
meral shorr, Ao is abde to avaid the fredgin
and duty costs associaied with moving meal
frontirs North America simclers e fabrica
g plants e Purepe. Tlowever, this resudes in
an cquinalent quantits of meral being avatlable
for sade trom the sieliers in North America
Uhe Company reats these purehises and sales
as offsets, Because bodh rransacnons rend
to be at similar market prices, the gross profin
or loss s generally not siwmificant.

Most of Alvan’s prinry shipmenis e
m the ko ol valoe added mzot, such as e
sion bidler, which s sold mamly o third - pars
envtriders moNorth Aamenva, Asiiand the
Middle Tast

Raw Marterials
Bauxire
Fhroueh subsidiries and relared companies,
Alean Taas access to approximarely 322 Mipoor
proven bauvite reserses,

Iy 19950 Alean acquired an addinonal 6%
interest i I Lideo t 8 mings Ine., bringing

s total miterest 1o 33%0 Haleo owns 317
af Compagnice des Bausvites de Gamee, the

world™ Lreest bausite mine.

Alwmina

[ 1995 Alcan acquired the Rovat Duneh/
Shell Group™s 35% interest m che Auehinish
aluming retimery, lovared i Fiomenck, Treland,
wiving Ao full cwnonship o the 1.2 M
tactliry.

I hstoricallye Mean has praduced aluming
laraeh Tor s own oses Flonvesers withh pro
ductiviny s i recent vaars, the sale of Alcan
Australin i 1994 and the acquisition of ul]
avenersinp o the Aughinish vetinery in 1995,
Alcan now has approsnmateds 1.3 Moo alu
MINA CApaciiy surphis to s ongoing needs

Record alumina production wais achieved
i Ireland, Austrabio and Braal in 1995, b
production dechned i Jamarea and Canada
due 1o Libour disruptions. Produciion costy
increased duc 1o higher prices tor bausae,

caustic soda and ol

Non-Aluminum Products

This category comprises sales of g wide range
of products, including baosice, alumina, zr
comum and ether specalry chiemicals. mag
nestim and copper wire. In 19930 sales o
non aluminum products declined by 19%,
1o S 1048 mulhon. Increased sales of bausite
and the benctit of higher prices for alumina,
specialty chemicals, magnesium and copper
were maore than ottset by the impact of Alean'™s
divestment of its building produces and met
als distribution businesses i North America
L 1994 non alominum sales had risen by
12% trom the presious vear due to mereased
sales of alunmuma and higher prices and volumes
in the distribunion business.

Alcan sold 1.3 M ofalumima in 1995,
AMarker condinons tor alumima strengthened
during the vear and spot prices rose sharph.
Contract prices alsomproved, but to aJesser
CACTIL

sales ot spegialiy alumina chemicals in
Furope mereased in 1995 due 1o 0 modest
arowth in volumes and better prices towards
vear-end. In North America, sales in all

product arcas were abhove those in 19493

Operating Revenues

Oparaing revenues were 5485 million in
1995 compared with S398 mulhon in 1994
and 5340 million in [993 These revenues
are principally generated rom tees charged
tor the conversion of vistomer owned metal
into vabwicated products and 1o the smclting
ot customer-owned alunmima e priman
ingot, as well as sales o electnan The o
I operating revenues over the Jast twe veais
Jlargely reflects the mncreased volume

of customer owned menal converred o

tabricated prosdoets



Alcan is the most international
aluminum company, with a
strong presence in all the major
aluminum-consuming markets
of the world.

1995 Aluminum Shipments
by Region

Western World consumption

Bl Alcan Group shipments
tincludes Alcan’s share of related

Companics)

Geographic Review
Aot Alcan™s operations reported substantially
miproved resules i TR0 Resudts i the Lase
Balt of the vear, howeser, swere generally lower
than mthe fst halt due o sdosvng coononue
Aoy

The stnpment dara prosded o the
Creographie Rovies s chassaitied accordimy

TOCUSEOMICT Togaom

Canada
toeilfions nf LSS 1995 [IBDNY 1993
Netimcomy

1honss® 216 16 A2
Netimeome ] oss

excluding spevial

nems* 231 32 24
Shipiems ¢4 232 257 227

Nebone i PYYS s Betore an estraordiman
foss specnd mems include 19935 Toss on carly
retrement of debi, 1994 Toss on wale of bosg
nesses and ravonalizanon expenses, T993 rato

malizaton expenses

Higher sales prves lor ingot producs
led 1o mudh improved resules from Canadian
operations 1 L9950 The strength of the recon
ey howeveroswas dampened booaosrike i
Quebee, winch reduced net income v abon
S70 million. Tn 1994, market prices tor pri
s afunipum had risen sharphc tram the
depressed fevels ol the provious vears however,
the tull benehit of the hicher prices was o
rettected et income due o Haed |‘l'i(l‘
commitments to the Companc’s U8 and

oropean [bsricanng wnis

North America

51%

Europe

Asia and Pacific

50% 60

There was intde or noomercase vt demesng
Aununum consumption i P95 Growthy in
the boserage canand transportation markets
was offset by collapse in housimg stans.
Alcan ™ shipmaents of abricared products
dedhned retlectimg the impact of husanesses
sold in 1994

Formformanon regardimy the kemano

Completion Projecr, see pace 29
H 1 s

United States

tnrttliosrs afn LSS 1995 19494 IR
Net mcome 1 Lossy 123 |6 137
Ner imcome hoss

evluding special

et (Y] 22 4
Slupnents* s 1,298 [.381 L.078

foSpeai nems myinde T9Y5 pam on sale ot a
Busimess, 994 net loss an sale of busmesses aind
rationalizanon expenses. 1993 ranonalization
CRPENNeS

e H

Inciudes nibricanion of cevtomer owned metal

Flhicher prices tor rolicd produces, together
with further volime wanes, Jed to o stgmivant
IMProyement et mnvome m o 1995 e
ment notable improsement i priving was in
the boverage can sheer marker, where o new
PEICE STUCTIre Came it citect an the start
of the vear. While there was Tinde crovd m
alumimum consumption i the Uscin 19935,
Mean™s rolled products solumes prew iy
about 107 due to inereased shipments e
the beverage van, distributor, hear exchanger
1imvtock and rransporrabon markers, The
retarn o profitabialing i L9944 principallv
rellected increased shipments ol boverage can
shect, resuling m Large part from the start up
of the cold mnll at Togan Alummum i

NSRS



{n 1995, higher can sheet
shipmenlts led to record rolled
oroducts volumes for Alcan's
operations in Brazil, At all facili-
ties in Brazil, such as at the
Pindamonhangaba rolling milt,
employees are committed

to tearmwork and conlinuous
‘mprovement in both productivity
and safety areas.

At Akean Rolled Products UK

n Glasgow, Scotland, product
development requirements lor
3 container market customer
are reviewed by the market
manager, operation team leader
and quality manager. Noted

‘o their outstanding teamwork,
employees produce quality
plain and laminated foils for
nackaging appiications.

South America
fncidfns of 1SS 1905 1904 1993

Netneome i Loss) 15 ) N
Nt meome [Lossy
exvchuding special

ems® 15 1= P8
Shipients k) 146 120 HOR
Sspecal e 199 were atiomalizam

('\l\‘”\(\

Presprae slowing bosmess conditions
Biaalin the secand bl ol T995 and areces
ston vy Argennna, Alcan™ operatons i South
Amerca posted asecond vear of profits.

The Braslian ccononmv started the vear
stronely fed bya boom m demand for con
sumer durables and automaobiles, Flowever,
wion th sloswed e the second hatt Jue o
DOVCTNMERT aChons 1o ranan the ceonann,
Oneralis alumimum consumption srew by 87
driven nainlv by the v mrow g beverage
cancmarket, Hhigher can sheet shipmenrs led
Lorrecord rolled Pl'()lll]\r‘\ volimes 1or Moan'™s
aperatiens m Brazh Durimg the vear, the
Company restarted a0 28 kA pothine ar the
Aravi siyelers Tnc 19YACcan sheer capaons
swas inereased o rhe Pindamonhaneaba
roflme, nallc and acferther expanaaon planned
Loosiart m 1990,

T Argenona, the ceonom shppad into
recession e T995 andas o resuh Alcants
shiprents and resulis el A magor restroy
mring ol the operations was completed during,
the vear

Business condmons stowed o Urngaan,

bat Mean™s opcerattens had revord volumes,

Europe
tundfrans o) 1SN 1995 [94 [RAYI
Net maeome los 161 0 |
Netimeome 1 hosw

evcluding spevial

nems* 161 b N
Shipmentst* (Led 851 73N 020

Spetal tems in 1993 and 1994 were ratio
liZaton cypenses

Includes falvrcation of customer on ned mictal

I Furape, Business conditions started FUYA

ata brisk pace, bor sdosed markedivoas the vear

progressed  While this suation was reflected
e Alenrs results, protits i Lurope tor the
cotre vear were substantiadly higher than
in 1994 The bulk of the iprovement came
from aparations m the United Kingdum. Il
Betier resnlts were also recorded by busineases
m Franve, lalvsand alenia aperanions in
Treland. Incieased aluminam shipmems over
the List two vears mainh velledt the bonekn

of rollcd producis evpansions

Prespite 2 slawdown i busiess towards
vear end, et mcome in the TR increased
substantiadlc in 1995 o record lovels The
mwrease was due mamly to mmproved prices
and arems, and higher shipments of rolled
products, Downstream fabncating busimesses
abvor posted Botter results, benctinng from cont
rediiciions and higher volumes and margins

In Germany, economivc conditions derer
orated i the second halt of TY9S afer a
promusting start o the vears Whike demand
for rotled produce sottenad, Aent™s solumes
and revenues increased due to incremental
production rom the Nort expansion and the
Nachterstede plant, acquired m 1994 Pratics
trom German operations Jdeclined shehth
i 1995 due to higher purchased meral costs
and the additional costs associated wath the
start up of new rolling capagity.

In Traiv, profits impresed mainly due
toanereasad prices and volumes tor rolled
products

Alcan’™s packaging operations i Ssutzerland
tad o record vear morerms ot shipments and
FCVOITUCS.

Results toy Atcan™s Furopean building,
products busiess, Technaloimproved m 1993
despite difficalt market condinions. The mmpaat
ot lower volumes due to declming non
residential construction in France (the com
s home murket was more than arset
by productan gans, the ratonalization of
foss making operations and good performance

moother markers,



In Qctober 1995, Alcan signed

a memorandum of understanding
with China National Non-Ferrous
Metals Industry Corporation

to explore the feasibility of a
240,000-tonne-capacity aluminurm
smelter and a dedicated coal-
fired power station in Shanxi
Province of the People's Republic
ot China. The proposed smelter
would serve domestic needs
and be double the size of China's
largest smelter today.

Asia and Pacitic

(it of SN 1995 [AVES 1003
Nt o i Laoss 43 28 ON
Net meonme tlhoss

eadduding special

ems” 43 20 S
Shipments (7o 225 R 412

s apecilitems include: 1994 wans trom the saie
of Alcan Austraha Limited and a diluoon in
Alcan™s mterest in Indal, 1993 rationalization

L'\E‘CH\L'\

Facluding the npact ot specal iremis in
FOO4, rosults ron the Astaand Pacitic region
avperienced aosharp wrnarcand i TY95 T s
was due Largel o Jower losses from Nyppon
Light Meral Companv, Tad o NTA Gy redaed
contpany e Lapan, and Ingher prices on
Alumina saes sowreed from Australia,

For WIEML 47 4% -ovned by Alean, 1995
Was e ol vgnincant improveient Plese
Jeontnuation of siieesh coonomic condinons
m Japan, losses were reduced due to focused
attention on costs and nnproved priving in
some markerss However, business conditions
reman wedk, particularlc in the building sec
torow hich s akev market for that company
For Tovo Aluminium KUK 48 8% owned
i A, results improved despare difficult
ceonomie conditions as domestic and expont
shipments of toil, powder and paste regstered
soall gams. Alcan™ share of the combaned
restles of e o commpames was an equits
[oss of S99 million versos Tosses of ST nallion
i 1994 and S27 mullion in 1993,

I October 1995, Alcan sicned omemo
randum e imderstanding warlh Ching National
Non Ferrous Menals Todosiny Corporation
CONNC e evplore constrnction of 2
240 koA adumpinn smcher and adedivaed
coal nired power stanon in Shans Provnge,
Alcan and ONXC sl jomith deselop aprogea
prospectus for nse i discussions with govern
ment bewdies and potental pariers in the
smclrer, atter which » thoroueh engmecring

and feasibilivy study swill be conducred.

Buoved by anoether vear of pood economie
crowth, aluminum consumpuen in India

tcreased by 8% i 19950 Indian Aluminium
Company, Limited clndaly. 34,600 ouwned
b Albcan, benetited 1rom the strong market
condintons, posting higher revenues and
profits for the vear.

I 19940 Alean ~old s

inasmelnng and fabricatmg company

—_
7

FALAN Irerest

Australias Alean continues 1o supphe alumina
and provide technolopy to that compam
under Tong term agreements, and to marckel
the tormer subsidiary™s primars alumimm
Astr Alcan retaimed s baosie and g,
rights oA ustraliag as well as s 2140 share
holdme m Queensland Mamima Limied,
Phe decline iy shipmentsm 1995 and 1995

rellects the sale or the salwidiars,

Other Areas

tirelions of LN 1995 a4 903
Net income 39 7 28
Net inconwe

excludhng speaaal

lems® 3V 13
Shipments ke 7 23

Cspuocialtems o TUYE were ranonadivation

B AT

Activities moother areas mclude raw
maierial operations i Jamaica and Gumea,
and trading, shipping and isurance aonvivies
m Bermuda, Alcan abso sells meral i ocher
parts of the worldsuch as the Addle Fas
and Africa The improvement in profitabiling
i 1995 Laraely retlects the benetit of higher

prices for alununi



Financial
Review

Flighey prces tor fabricaed prodoas Ted
teastrong recos ey i Alcan’s proftabiliey
and casly eneration i 1995 This in wirn,
cnabled the Company se make cood progress
towards further serenethenmng e inancial

POSILON.

Results of Operations
turilltons uf USS) 1995 [9v4 1993
Netmeome (Loss

betore

entracrdinan

item 543 6 S10d
Extraordinary loss  (280)

Netincome (1o 263 I f10

For 1993 Al veported vonselidared
et mcenme, holore an estraordimary Toss,
of NA43 million swetl up from the resulis or
the provious twovears, Net come Jor 1995
was adversely atfected o sirtke atilnee
af the Compam s Quebe smelters, Acan
estinates that were i1 non for the strke, net
meome tor 1995 swould have been appros
marely 870 million higher.

The oxtraordinary loss of 280 mllion,
Atrer tan. was tor the write down of the Com
pany’s mvestment i the Kemaae Completaon
Project i RET . The wime dosen had no
Pt o A ca s cash pesitions A detaled
discussion of KOT can be found on page 29,

Netmnacenme in 1995 also mcluded an
Arar tay camn of 524 mulhon which arose
trom the sale of the Company's merals diseri
Bution business i the s opartaliv ofise
B an alter tay loss of ST nullion an the
carlv retirement ot del

Netincome tor 1994 included S43 milhan

I alter-ray eamns rom the disposal or several

Businesses, attser by charges of S41 million,

Ater tav dargeh o the rauonmalizanon of
ongoing busmoesses awd the carlke retirement
ot delbt

In 1993, the loss for the vear inchided
special charges of S37 million, after tay,
Lirgelv for eciaplovee radocoons and othe

FALODAZ00100 COs s,

Cos

During 19950 Alcan continped ats Jdie

and Expenses

1o control costs and imcrease producnvine
Abter adyosiing tor the impact of divestitures,
costs, eacluding morest and nives, rose In
about S22 thon. Virtualle all of the merease
was due to the higher cost of parchased
duminum and other mpots, the Quehe
strike, strengthenme Buropean currenaes
and higher fabrcated prodocts production

e Company s therclore abie to ofil

the mnmpact of inflation o wages through
productvin naprosements in 1993,

From 1991 1o 1994 Alcan reduced s
annual cont base by over So00 million. Mos
ot this improvement came from produoctivin
gains, Shipments mcreased substantially
during this period, despite larze reductions
e Company’s work torces A the end
o L9950 Alcan empioved 38,800 people
wlnch, after adjusting tor busmess acquisitions
and disposals, was 219 tewer than at the end
of 1990

Cost ot sales and operating expenses
were 57233 million in 1995, 7% higher than
m the previous vear. The increase i the cost
ot products sold prindpally retlects higher
prices tor purchased ingor and ras materials,
such as caustic soda, petroleum coke and
oilcas well as the addivonal costs incurred
due e the Quebed stmke. In 1994, Ingber
Vabricated products volimes and greater pur
chases of alumimum caused cost of sales and
SPCTATING eApenses 1o inerease v 12% o
S6.74H) milhon.

138 1995 j o |99 A
Purchases
Ingot produoees 789 Y 368
Scrap 509 0l 402
Fabwicated
products 67 131 R
1,365 1 350 Naa

In 1995 tonal purchases of alumimum
were T30S keosimilar to the provions vear™s
level THowever, alummum prives swore on
average about 20% higher than m 1991,
increasing the toral cost of purchased metal.
Alvan™ purchase reguirements rose sharphoan
1994 duc 1o nercased demand tor meral from
the Compans s fabrcating busiesses and the
twemporary closure of smelter capacny carly i
the vear serap purchases have nsen i recent
verrs in e with the Company s peads s
crowing rolled products business T ower tabyi
cated products purchases retlect the sale
orametals distribution Bosiness iy the TS,

i Ly [9Ys



The decline in employment

in recent years reflects the
Company’s drive to reduce costs
and increase productivity
throughout the organization,

thonsaads

Number of Employees
Adjusted for Acquisilions
and Disposals

(at year-end)

“Onher meome™ principallv includes
non-operang gains and interest revenue
I 1995 the rotal amount ol sach mcome
was STOO mallon versos STOY million i 19924
and 375 muthon 1 19930 The morease
1994 was el dioe 1o pre tay cants realized
on the disposal ol carons busimesses

Depreciation expense was 5447 milhon
in 1993, compaied 1o 5431 nullion in 1994
and 44300 19930 Afler bavine declined
HY 1994 as avesub of the sale ot a nimber ot
downstreanm businesses depreciation eypuense
rose 1 199A el retlecting the comsolida
von of Joint ventures prevtousiv accounted
for as cgunty Companics

Sellmg, adminstrany e and veneral evpenses
declined tor the ifith consecutne vear, In 1995,
these expenses were 5484 million, 8" lowey
than i 1994 and 12% lower than i W93,

St thedr peak i 19900 these expenses hane

dechned by ST75 million, or 27% Lareely due
1o sttt reductions, Jdivestitures, other cosd
improvements, and weaker local currencres
against the Us o dollar,

Research and development expenses were
S7O millior i T995 lintle changed trony therr
fesebin 1994, bat 823 miifion lower than
i 19930 The reducrion i recent vears has
resulted from etorts 1o alion Mean™> & D
activities more oselv with the techinelows
needs ol s mamnsiream businesses, prinapally
raw materiaby st and vaffing, This vghier
locus has helped the Company reduce RE& D
capenses by nearly 307 siace 19900 1 194960,
spending is ovpeared te be ar about the s

level as i 1995,

1991 1892 1993 1994 1595

taridlions vy 4N 1Y495 | Q4 1993
Pnterest eapense 204 RENY. 212
Fnterest vapitalized 2 16 17
Total mierest congs 2006 235 1249

Fliccre average
LTSt e 8.2% R N3N

Dharvinge 19950 Alean reduced s 1ol
berrowines, as discissed on pace 270 and as
Jocansequence. total mterest costs for the
vear dechoed by S29 milheny, The average
cltectiie mtcrest rate tor the vear abvo dechined,
reflecting the repavment of igher cost Tong,
term debt In 1994 the average amoum of
total borrowmgs outstandimyg during the vear
was Jlower than i 1993 but imterest vosts
rose chie 1o the impact of tercased rares
applivabic 1o floating rate deb

Oher expenses, which imclode items sach
as rationalization expenses and eschange losses,
woere SO nnllion i TO95 sersus S5 million
10 1994 and SO mdhon m 1993, The deddne
n 1995 was man v due to lower rationat

20N ONPOses,

Income 'Taxes

Dreome man eapene of S340 million toy 1995
represents an ciledtne fas rae of 390 vorsus
A composite statuton e of 40%0 Tn 1994,
Abcan’s etlective tan rake was 470 The ditter
ence berween the rates s primarily due 1o
mvestmeni and other allowanees and reduoced
rave and Ly exempt items, parualle offser Iy
non deductible currence tramslation foswes
and minmmuem tises pavable by lree Canadian
companies. I T9Y30Alcan reported aloss,
and the ertecnive rate of 127 (or the 1
FCUI Uy W ]l)\\ oI lh.'ﬂ\ lhl.' \T.]ll”()l"\' e
Largels vetlectmg the Impact of potential tutare

pav beneties that could not be recosnized.



Improved cash generation
allowed Alcan lo repay
$644 million of borrowings
in 1995. As a result, the
Company's borrowings

lo equity ratio improved

ta 29:71 at year-end.

sitlions of USS

Total Borrowings and Equity

(at year-end)

Toral borrowings

Bl Lgoiy sndludes mimon
imerests and preference shares:
Ratio lll‘[()l.'ll b >\\i'n}j,~
1o equily

Equity Companics

Alcan's share o the Tosses of cquin accounied
companics was onlv 53 nullion my TY95 venaos
S29 mathon m 1994 and ST2 mudhon in
1993, The nvprovement Lirecly retlected vos
reductions and business ranonalization

in fapan.

Liquidity and Capital Resources
igher tabricared producis prices Ted te
L iHeant mprorement mocash gencration
in 1995 Calealated Iy takiog the net moome
ot Toss [or the vear, betere i extraordinan
item . and addimg back deprecnnon and
deterved income raves, cash generation was
SEITod mullion, as compared 1o 85303 million
in 1999 and S285 milhon in 1993

For 1995 cash generation exceeded ihe
Compans s combined cash regqurements
for capital expendimures, workinge capital and
dividends b SRR miliion, Provecds trom
the disposal ol non strategiv brsoiesses and
other assets totalled STOS mellicn and further
meredsed cash How availabibe ror debt repas
muil

During the vears Alcan reduced s tond
Dorrowimgs b So4d pullion. "This swoas parnally
oltvet Iy the impact of consohdating joint
ventures previotsh accounmed foras cguin
companies, as sellas moventents mcurrena
evchanee rates. A the end ot the vear, the
ratio ol total borrowmpes to cquity improved
o 29570 from 35:05 a the end of 1994

and 3763 at the aind of 1994,

63 37:63

1991 1992 1993 1694 1995

Facludimg the impact ot consalidaning joint
ventures, divestitures of bosinesses and
cwhanpe e movenents, nel operating
working capital increased b 100 malhon in
1995 This was prnapally doe toanereased
mventory regoirements doring the start op
ol the Norf and Nachrersiede rolling nulls m
Germany, and the effect of higher fabricated
products prices on trade receivables Despite
the merease m operating workime capeal,
rabios for accaunts recenable dav omstandmyg
and inventory turneser contimue 1o be

I 1owd s mullion ot the

Compant '~ cash peneraton for the vear was

satistactony

remvested meperating working capital in
order 1o meet mereased Business actnan.,
Alean does not foresee amy sigificant

chunge i operating working captal in 1996

Investment Activities
Capnral spending renmaaned construned in
1905 For the vear 1t totadled s441 mullion,
verses S350 nullion 1y 1994 and 8370 miilion
m 1993 The increase i 1993 lrgeh retlected
the impact ol consolidating joint sentures
provioush accounted tor s st companics,
aswellas the acquesition of the minaorin
mnserest n the Aughmish alumia retinery,
[he acquisinon of the Rosal Durch /shiel
Croup™ 35% bterest mthe Meghinish relineny
eives Alcan tull osonership of the 1.2 Mo
Lactite: Tnarelared rransaction, Alean afso
acquived Roval Driehy/shell™s 0% imterest m

Fladeo e Mming Tneoraing s share 1o 337,



Cash generation, together with
proceeds from divestments,
far exceeded cash required for

dividends and capital spending.

The excess cash was used
to repay debt.

nitlions of USS

Cash Flows

Sales ol asscty and investments
Cash from operating activities
Dividends paid

Capital expenditures

Cher the st o vearss Alean has mvesied
apprenamatel S8O0 mulhion i the expansien
and uparade of its rolled producis plantes n
North and South America, and Eorope, This
represaitts about 50% of total capital spending
duting tis period. T Talve a new cold
mill began operations in 19920 Inthe US|
the new cold mill ar the Togan faciliny was
commissioned i 19930 [n Germany, the
axpansion of the Nortfrollimg comples was
commussioned m 199 and acold mill and
finishing plant, focared s Nachierstedr,
wasacquiresd, The uperade ofthe Company s
relling mill i Pindamonhangaba, Brazl,
rocurrenthy onder wavoswath plans for g future
cvpansion soon 1o be fnalized. A aresul
a1 the constderable investment made moreceit
voears, Alean s now the world™s Lirgest pro
ducer ot rolled alumimum products,

The remainder of capital spending com-
prised G Large number of sialler projedts tor
the replacement or improvement ol exisling
ractlities, as well av amvironmant-relared
cxpenditures.

Adean expedts vapital expendinures m 1990
o be about Se00 millhon . of which appros
matelv 5400 mulhon wall be o maintain the
integrite of ity cxsting assets. The renunuing
cvponditures will be to mmprose and round
ot fabricatng facilines and ro eviend the Tnes

ot the Company™s simeliers,

1991 1892 1693 1594 1995

Ao’ program to divestirseit of nen
strategic busimesses continued in T9Y3 Ohver
the Last two vears, the Company has sald
a number of businesses including o 733"
interest m Alcan Auastralia Lannred, buildimg
products and extrusion busiesses in North
America and a metals diseribution business
in the LS. Procecds senerated trom the sales
of non-strategiv businesses total $330 million
and have Targely been used 1o reduee debr.

I 19950 Alcan entered mito exclusive negon
attons Tor the sale ot its porttohe of down
stream busimesses i the UG the sale was

concluded i Febroare 1996

Financing Activitics

As d\\\'u\\cd C.'ll'“(l', Alcan 1l|!'1hL‘1‘ |‘cdn(t'd
total borrowings in 1995, bringing the total
reduction over the Last three vears to appro
matche SN0 nulhon.

During the vear, the Company prepaid
5425 million of debentures, including,
S1A0 million of 8 2% debentures due m 14990,
ST2A mulhon of 9.7% debentares duoe in
9oa and S50 milhon of V.27 debentires
duc i 20010 o callable in 1998 Oilher
repaviients of long rerm deb amounted
to S TO4 mullion awdnle shore teron barrenngs
were reduced by S25 mailhon

Asaresult of the carly retirement ot
the debentures, which carried interest rates
that were higher than current market rates,
Alcan incurred arter L charges of S15 milhon
m [O9s,



Inereased operatng income, which excludes
special items, together with lower interest
charges led voa signiticane improvement in
Adean’s pre Ly interest coverage ratio. For
1995 1the rano was 4.8 times as compared
to L8 thmes in 1994 and 0.6 timesan 1993,

In Tolv, Alcan increased the quarterly
dividend on common shares from 7.5 cents
per share o 15 cens per share. As a conse:
quence, total dividends paod 1o common
shareholders in 1995 rose 1o S1OT million
from SO7 million in 1994 and 1993,

Committed terny eredin lines with banks
totalled $947 mitlion ai vear end, compared
1o S1.277 million at the end o 1994 and
S1.A88 million 2t the end o TY93R Ar the end
ol 1995 8895 millicn of these lines ol credin
were available and anurilized.

For 1990, the Company expects that cash
generated from operations will once again be
more than sufficicnt to meet planned capiral
expenditures and dividends. However, should
amvy magor unforeseeable evenes aceur, the
alove commirted and enatilized eredin facilinies
ol SROS million would provide more than
adeqgrate liquidine. Moreover, Alcan has access
1o capital markets Whrough the issnance of
awide range of securities, The Companyv’s
mvestnent-grade rating gives i ready access

1o such markets,

Kemano Completion Project

In 1991, Alcan suspended constroction of
the Kemano Completion Project (KCT for
the installation of additional hvdroelectre
power-generating capacity at the Company’s
existing site in British Columbia, duce 1o
tncertaintics arising from certain judicial
proceedings. The judicial procecdings were
subsequently decided in tavonr of the
Company.

In 1993, the gosernment of British
Cohumbna ininated a public review of the
project by the Briush Columbnay Utilities
Commission. The report of the Commission,
which was released on January 230 1995
recommended certain changes but did not
recommend its rejection. Despite these
findings, and in breach of long standing
agreements with both the Company and
the government of Canada, the government
of British Columbia unilaterallv announced
1 January 1995 s decision not o allow RO
to proceed and has indicared s preparedness

to conliem this prohiliton by legislation.

Shortlv arter the government’s annotmnee
ment, Alcan and the government began talks
to cxplore the possibility of’a negonated
sertlement. In July 1995, Alcan and the ao
crnment of British Columbia announced that
they had reached an agreement on a frame-
work to govern future negotiations. The
agreement committed both parties 1o make
their best eftores to reach a settlement
during, the subsequent nine months,

In recognition of the fact that the project
could not be complered due to the govern
ment’s prohibition and that the value of any
sertlement would be contingent on future
events, in Seprember 1995, Alcan wrote-down
its imvestment in KCPAlcan had invested
approximately 500 million in KCP, of which
SO0 million had been put to use for existing
operations. After estimated disposal proceeds
and site restoration costs, the amount of the
wreite down was S420 million, resulting
i an estraordinary loss of S280 million on
an after-rax basis.

The Company continues in negotiations
with the government with a view 1o protecting,
its interests, including the supply of energy
from alternative sources for possible future

smelter expansions in British Columbia.

Environmental Matters
Alcan s cemninied 1o the continual environ-
mental improvement of its operations and
products. The Company has devored, and
will contimue to devore, signibicant resources
to control air and water pollutants, o dispose
of wastes and o remediare sites of past waste
disposal. Alcan estimates that annual environ
ment-relared spending, both capital and
eapense, will average about S50 million
pervear over the nest several vears and is not
eapected to have a material effect on its
COMPCHINVG position.

While the Company does not anticipate
a material inerease in the projected level of
stch expenditures, there is always 3 possibilin
that such increases mav occur in the fiirure
in view of the uncertamtics associated with
cnvironmental exposures, including new
information concerning sites with identified
environmental labilities and changes in Lo
and regulations and cheir application.

Included in total operating costs and
evpenses for the vear are amounts for safe-
guarding the environment and improving
working conditions in plants. In 19935, these
cspenses totalled 876 million. This amount

was lrgeh for costs associated with reducing,



ar cmissions and mitigaring the impact ol
waste and by produas, Tn 1994 and 1993,
these evpenses totadled 547 million and
S35 mullion, respectively.

[ncluded in capital spending in T993 was

SA3 million o enviveniment related projects.

Such spending was Jargely on equipmem
designed to reduce or contanr air emissions
goenerated Dy Alcan plants Spending in 1994
and 1903 was 539 ullion and $34 million,

respectively

Risks and Uncertainties
Risk Management
Asa molunanonal company engaged ina
commodity related busimess, Alcan’s tinancial
pertormance is heailv intlnenced by Hluerna-
tions in menal prices and eachange rares.
In order to reduce the associated risks, the
Company uses avariety of financial instru -
ments ansd commodine contracts M sk
mautagement actvities are governed by clearh
detined policies and management controls,
Fransactions iy densative finandial instruments
for which there s no underlyving cvposure
are prohibited

I'he decision whether and when o
commence o hedme, alonge with the duration
al the hedge o can vary from period 1o period
depending on market condittons and the rel
aive costs of vartous hedging mstruments.,
The duration of 4 hedge s abwvavs linked
ro the uming of the underlving transaction,
with the connection berween the two cons-

ranthy monitored to ensure eltectiveness.

Foretan Currency Exchange
Lschange rate movements, particatarhy
berween the Canadian dollar and TS0 dollar,
have an mportant impace en Soan’™s resulis,
For examples onan amnoaal basas, cach
USsO0] permanent change in the value
of the Canadian dollar has an after tis impac
ol approvimately STL milhor on the
Conmpamys long-rerm protitabilite. Alcan
benchies trom b weakenimg in the Canadian
dollar, but, converselvo s disadvantaged it
it strengihens. In order 1o reduce the shor-
term volanliy i costy arising from movenients
m evehange rates, Alean hedges asubsantial
pornion of its Canadian dollar esposure
throngh the use of tforward exchange contradts
.ll]d un‘l'ch()‘ ::pri[)n\‘

oy Jurther details, reler o Naote 16 of 1he

fancial starements.

Alwminm Prices

Depending on marker conditions and logistical
consideratons, Alc mav sell primary alu
minum o third parties and mav purchase
primary daminum and secondars alwminam,
including, scrap. on the open nuarket to meat
the requirements of its fabricating businesses,
In additian, depending on pocing arrange
mients with fabrncared products customers,
Alcan may hedpee some of it purchased metal
SUPPI I support of these sales,

Through the use of torward purchase
and sale conteacts and opiions, Alean secks
to it the risk of Tower metal prives, while
retatning rhe abiliny 1o benetit trom hiwher
prices. The Company mav also, through a
combmation el hedging mstruments, establish
Arange ol sales prices for acertam portion
of s future resenues.

For further derails, refer to Note 16 of the

fnancial siatements,



Responsibility
for the Annual
Report

OECD Guidelines

Auditors’ Report

Alcan™s management s responsible tor the preparation, intezry ond e presentation ot the
Hinancial statements and other information in the Anmual Report, The tinancial staremenis have
been prepared inaccordance with accounting principles senerally aceepted m Canada and include.
where appropriate, estimares based on the best judeamnent of management. They contorm i ol
material respects with accounting principles established byoahe Tnwernanenal Accounnne Standards
Commitee, A reconailianon sith accomnting prindiples generall accepied i the United Stares
is s presented. Finanaal and operatine dacu elseschere in the Anneal Report are consistent
with those contuned inthe accompanving financial staements,

Alcan™ policy is to nmaintain ssstems ol internal acconntung and administrative comtrols of
high qualiny consistent with reasonable costo Such svstems are designed o provide reasonable
assurance thar the fimancial intormanion is accurate and rehable and that Company assers are
adequarely accounted tor and sateguarded. The Board of Direcrors oversees the Compansy s
svstems ol mternal awcounting and admmistratne controls throngh i Audic Comminee, which
iy conprised of directors whao are not emplovees. The Audic Commiree meets regularle with
representatives ot the sharcholders™ independent auditors and maniagement. including inter
nal audie stdt, toosavislv themselves that Alcan™s policy is being followed.

The Audit Commuittee has recommended the reappoemnment of Price Waerhouse as the
ndependent auditors, subject 1o approsal by the <harcholders.

The tiancial starements have been revieseed by the Andin Comnutree and, rogether saith
the other required mtormacion m this Annoal Report, have been approved by the Board
of Directors. In addiion, the tmancial statenvents have been audited by Price Waterhouse,

whose report is provided below,

Jacques Bougic, suresh Thadhbang,
Cliet” Esecutive (fheer Chicl Finanaial Ofticer

Februarv 8, 1996

The Orgamzanon tor Feonomic Cooperation and Development 2 ORCT O which consists
ol 24 industrialized countries includime Canada, bas estabhished cordedines serunge out an
aceeprable framework of reciproval rights and responsibilities berween multinationad enterprises
and host covernments,

Alcan supports and complies with the ORCD gandelines, and the Company’s own starement,
Advarie, Ty Prevpose, Cfspectives and Peficres.is consistent with them. This statement. first published
i 19780 has been diswibored i 11 Lingoages o Acan employees worldwide 1o strengrhen the
awareness ol the hase principles and pohicies wlhich have gonded the conduet of Alcan’™s business
over the vears,

This statement, the Company’s annual imtormation formand s 10 K report are all avalable
1o sharcholders on reguest. The Tatter two documents contnn @ complere bst of signiicant
Alcan Group compamies worldwide.

To the Sharchoiders of Alcan Alammnnm Tinsed

We have audited the consolidated balnee sheer of Alcan Auminium Limbied as ar December 31
1995, 1994 and 1993 and the consolidated starements of income, reraimed carnings and cash
Hones tor cach ol The vears in the three vear period eaded December 31019950 These Tinaneial
statements are the responsibibne of the Company’s managenment. Our responsiDiing is to evpross
an opton on these financald staements based on our audins,

We conducted our audies in accordance with generallyv aceepted anditing standards, Those
standards require that we plan and pertorn an audit to obiam reasonable ssarance whether
the financial statements are Tree ol matenal nisstarement. Ao audit mclades examiming, ona test
basis, evidence supporting the amounts and disclosures vy the finanaal statements, An aodi
also includes assessig the acvounting principles used and significant estmates made by
managenent, as well s evaluating the overall inancial stement preseatation.

In our epinion, these comsolidated Tinancial starements present farlsg inall material respects,
the financial position of the Company s at December 31, 19950 1994 and 1993 and the resalts
ol s operatans and s cash ows for cach of the vears iy the thiee sear perod ended December 31,
1995, in accordance with Canadian generallyv aceepted gecounting principies.

Monmraal, Conada Mrice Waierhonse
Febraary 8, 1990 Chartered Accountants



Consolidated
Statement
of Income

0 mirllons of 1SS,
CNCEPE per ST reiis )

Consolidated
Statement

of Retained
Earnings

(i stiditons of USN)

Year ended December 31 1995 1994 1993
Revenues
Sales and cperating revenues $9,287 S82160 87232
Onher income 100 109 75
9,387 8.325 7307
Costs and expenses
Cont o sales and operating expenses 7,233 6,740 0.002
Depreciation tnote 21 447 431 443
seflingl admimistrative and general expenses 484 S28 aal
Research and development expenses 76 72 99
Tterest 204 219 212
Oher expenses 61 hl 106
8,505 N.085 7413
Tncome 1 Lossy hetore income taves and oiber items 882 240 106
Income tases inole O 340 L12 V130
Tncome f1os) betore other items 542 |28 (93
Faquny Joss tnote 8 (3) 129 rl2
Minoriy interests 4 (3 1
Net income (Loss) before extraordinary item S 543 S 96 S04
Latraordinary loss rnote 4+ 280
Net income (Loss) S 263 S Y0 Silo4
Dividends on preterenve shares 24 21 i8
Net income (Loss) attributable to common sharcholders  $ 239 S 75 S22
Net income {Loss) per commaon share
betore extraordinary item (note 2) $ 2.30 S 034 S10.54)
Fatraordinar loss per commoen share thote 4 1.24
Net income (Loss) per conunon share (note 2) S 1.06 RRNVRES: 510.54)
Dividends per common share S 045 S 030 S 030
Year ended December 31 1995 J9v4 1993
Retained carnings — beginning of vear 52,821 52813 S3.002
Net ineome (lossg 263 Q6 (104
3,084 2009 2 898
Divedends  Common 101 67 OF
- Preferene 24 21 18
Retained earnings — end of vear (note 14) §2,959 52821 S2N13




Conso"dated December 31 1995 1994 1993

Balance Sheet

Assets
S otlions of TSN Current assets
Cash and time deposits S 66 5 27 K 81
Receivables 1,449 1410 1005
Inventories
Aluminum BRB NO3 [ChE"
Raw materals 321 2IN 238
Other supplies 281 293 4
1,490 | 384 1.256
3,005 2R21 2402
Deterred charges and other assers 330 441 350
Investments (notes 3 and &) 695 1 19a 1 U523
Property, plant and cauipment rnotes 304 amd 9
Comt 11,735 1071s 1].0u2
Avcumulated depreviation 6,063 5184 R
5,672 5,534 (.,005
Total asscts S 9,702 S 9ON9 S 9810

Liabilities and Shareholders’ Equity

Current liabilities

Pavables S 1,107 S L0Y6 S99
Short-term boirowimges 212 195 243
Income and other taxes 101 23 e
Debt maturing within one vear 28 0 35
1,448 1,384 .335
Debr not maturing within one vear (notes 10 and 16y 1,711 2,200 2322
Prererred credits and other habilines inove T 701 U0 740
Pyeicrred mcome tases Q79 Ui 388
{ Minorty mteresis 28 28 70
Redeemable nonrenactable preference shures note 12 353 RER 353
Common sharcholders” equiny

I Common shares tnore 13 1,219 1. 1vs 1183
I ; : \ - . V) 3
: Retamed carnnges tnoe 14 2,959 2821 2813
Deferred translation adjustments inote 15, 304 292 100
4,482 4308 1090

Commitments and contingencies (note 171
Tortal liabilities and sharcholders’ equity $ 9,702 5 UURY s~ 9RO

Approved by the Board:

Q b /»—nf ZL%ZU,WM_%_,_A_Q

Jacques Bougic, Warren Chippmdate,
Direcior Director




Consolidated
Statement
of Cash Flows

fing bt o) NN

Year ended December 31 1995 DR [w93
Operating Activities
Netmeome osst batore estraoedimary inem § 543 L0 hERRYE
Adpsrments o derermine cash e operating aciivines
Pyepreciation 447 131 443
Deterred imceme tases 174 A0 R
Bauinv income et of dividends 12 > Al
Change morevanables (38) A5 +1
Change minventones (107} 12N 144
¢ hange i pasables 1l los Ix
Change moncome and other Gives pasable 78 - 2
Chanees m operaung workig capital due to
Drcterred translation adjustiments 33 ) B
Acgsions, disposils and consohdations s
deconsohidations (77} |73 |2
Change vt deterred charges. other asses,
doeterred aredis and other Tabihtes e 30 S0 13
G an sades of busmeses - net (34) S35
ther - net {28) 17 A
Cash from operating activities 1,044 05 444
Financing Activities
Now del 90 SR 414
WD repavimenis (738) 404 1382
(648) )23 32
Short term borrowmpes ol 4 s R
Common shares s 24 |2 5
Shares pssued By sobsidhary compaoies >
Dividends  Alean sharcholders omcludimg preterences (125) NN N3
Cash used for financing activities (744) v 172
Investment Activities
Mroperts, plant and equipmien (390} 264 251
Pvestiments (38) N R
(nhet (13} i1l
(441) 236 AT0
Ne e ceds from \l]\l\n\.ll o Businesses
and other assers 168 427 31
Cash from (used for) investment activitics (273) 71 I3
Frtect af evchaney mate changes on cash
arad tme deposins 1 5 1
Increase { Decrease) in cash and time depaosits 28 S (6N
Coash of companies conrohidated ndeconsolidated net 11 4
Cashond tme deposites begmning, of vear 27 hel 14w
Cashoand tme depostts = end ol vear S 66 27 N 8l




Notes to Consolidated Financial Statements

(in millions of USS, cxcept where Dndicated )

1. Nature of Operations

2. Summary of Significant
Accounting Policies

Alcan s engaged, together with subsidiaries and related companies, in all aspects o the alummom
business onan international seale. s eperations include the miming and processing of bauste,
the basic aluminum ore: the relining of bausite into alumina; the generation of clectric power
tor use m osmelting Aluminumg the smelting of aluminum from alumima; the reavelmg of used
and serap alumimams: the fabrication of aluminum, dumimam allovs and non-alumimam materials
mto semi-fabricated and finshed produces: the distribution and marketing of alummuom and
non-aduminum productss and. in connecton with its alummum operations, the production and
sale of industrial chenneals. Alean, together with its subsidianes and related companies, has bausaee
holdings in sis countries, produces alumina in nine, smelts primary aluminum in siv, operates
Auminum fabricating plants in 1o and has sales outlets and maintains warchouse mventories
in the larger markets of the world. Alcan also operates 2 global transportation network that
includes bulk cargo sessels port facihiies and treight traims.

Since the metal aluminum, from the rasw material to the semi-fabricated or mished produc:.
v the prime concern of the Company, and since its operations are verticallv integrated on an
mrernanonal basis the Company is engaged i one indestee. Operanons other than those related
o aluminum, process materals and beeprodiers are nor matenal

Use of Estimates

The preparation of finanaal statements in contomnny soath ceneraliv accepred accountmg prindiples
requires management to nake estinates and assumptions thar aftect the reported amouants o
assets and Habilives and disclosure of contngent assers and labilites an the date of the finanaial
statements and the reported smonnts of revenues and expenses durimg the reporting period
Actual results conld differ frem thase estimuates

Principles of Consolidation
The vonsobidated fimancial statementss which are exprossed i USs dollaes the prinaipal carrena
ab Aean’s business, are prepared i accordance wirl generalbc accepred accounung principles
CGAAD I Canada. They inclode the accounts of companies controlled by Alcan, victually alf
e which are majoriy amvoed, Jomt ventures, irrespective of percentage of osnership, are pro-
pornonarely consohdated 1o the extent of Alcan™s partiapation. Consolidated net meome alse
includes Alean’™s cquity i the net income or lass af companics owned 30% or less where Alen
has sigmificant mfluence oner management, and the imvestment in these companics s increased
ar decreased by Alcan™s share of their undssrribured ner mcome or Toss and deterred tramslation
adjusiments sice acqunsition, Tnvestiments in companies inwhich Alean does not have sianifican
miluence over management are carricd at cost less amounts written off.

Intercompany balances and transacnions, including profits i imventonesare chnmmated

Foreign Currency

Ihe finanaal statements of selt sustaimmg toreign operations are translated mre Uy dollars

at provaling exchange rates, Ditterences ansing, from eschange rate changes are mcluded in the
Deterred translation adjustments i DY component ot Common sharcholders” cquity, It there
i~ reducnon mothe Compam s ow nershup i g toraen operaton, the relevant portion of YA

s receenized m Other mcome or Other ¢avpenses b That time.

Gy or Josses on forward exchange contracts or currency options, all of s hich serve to hedee
certan tuture wdenufiable toreign currency exposures, are included, rogether wath related hedging
costs, i Sales and operating revenaes or Cost of sales and aperating expenses, as apphicable,
concurrently with recognition of the underlving stems being hedged

Unrealized gams or fosses on currency ssaaps,all of which are vsed 1o hedge certim adentifiable
toreizn currency debt oblicanons, are recorded concorrenth with the unreabized gams or fosses
on the debr obligations being hedged

Orher gains and JTosses from forcign conrency denominated items are included i Oy
mwome or Oher expenses



Commodity Contracts and Options
Gans or fosses on forward metal contracts and opuons, al omwhich serve to hedee certaun

2. Summary of Significant

Accounting Policies

(cont'd) future dentitiable dluminum price exposures,are incladed. toeether with related hedaing costs.
con

in Sales and operatmg resenues o Cost o sabes and operatimg expenses, as apphicable, concur

rently with recogimmon of the anderlving items beimg hedged.

Interest Rate Swaps
Netcash Tows redated tomterest rate swaps are recorded i Interest concurrenth winh the

mterest expense on the inderlvmge delbt.

Inventory
Alumunt, raw muaterials and other supplios are stated at cost cdeternimed tor the most part on
the momhly average method s or net realizable value, whichever s the lower

Depreciation
Depreciation i calculared on the straight-Tine method using rates based on the esnmared usetul
lves of the respective assets. The prinapal rates are 2572% tor buldimes and vange rom 1% 10 40

for poswer assets amd 30016 0% tor chencal smichier and labricanng assets

Environmental Costs and Liabilities

Luovironmenral expenses are acerued when s probable thar a habiline tor pase events exists
For futare removal and site restoration costs, provision s made i a svstematic manner by periodic
charges 1o meomce, eveept lar assets that are no longer in asein which case tull provision s
charged immediately to meome. Eovironmental expenses are normally included in Cost of sales
and operating expenses eveept for large, unasual amounts which are maluded in Other expenses,
Acoruals related o covronmental costs are induded i Pavables and Deterred eredins and other
habiliges.

Enviranmenal expenditeres ot a capital nature thay extend the lile, inerease the capacny or
Improve the satery ol an asset or that mitigate or prevent convironmental contamimanon that has
ver to ooy are mdduded e Property, plant and equpment and are depreciated generally over
rhe remamimg usctud e ol the anderlving asset.

Post-retirement Benefits Other Than Pensions
he costs of post retrement benetits ether than pensions are recogmzcd oo an acerual basis

over the workig fnes ot emplovees,

Net Income (Loss) Per Common Share

Netincome aosss percommaon share s caleulared by dividimye Ner mcome Loss s atmbuotable
te commaon sharcholders by the average number of comman ~hares onstanding 1995
225 3 milhon, 19940 224 3 milhon: 1993: 2239 nullion)

. In the trst quarter of 1995 the Company adopred new recommendanons ot the Canadian
3. Accounting Change ‘ . ‘

N ute o JUTCTC] cegen ‘ S L (S 1S FLE C C CACCO) ¢l o SN

Institote of Charrered Acconntants, wineh require thae all jomt ventures be acconnted lor using

the propoertionare consobidation methad. Prior to 1995 incorporated jomt ventures had been
wwcounted for asing the equity method. This change has been applicd prospecuvely and has no
anpact on net meonie, The impact on revenues and expenses s not signiticant. The muajor
ppact of the change s to replace S401 of Tinvestiments as - Januare 1019950 by the Compamys
proportengte share of the underlving assers (principallv Properng plant and equipmeony ot 8374
and labihines nincluding rotad debr of SY45 i mcorporated joimnt ventures,




4. Extracrdinary Loss
— Kemano Completion
Project

5. Differences Between
Canadian and United
States Generally
Accepted Accounting
Principles (GAAP)

In the third quarter of 1993 the Company wrote doswn s snvesement i Kemano Complenon
Project (RCP L After estmated disposal proceeds and siee restoration costs, the amount ot the
write-down s S420, resulung i an exrmaordinary loss o1 S280 on an after-tax hasis or USST .24
per common share,

In January 19935 the government of Brinsh Columbia amlaterallhv announced that it would
not Alow KCP o proceed and indicated s preparedness 1o contivm this prohibition by legislaton,
This highlv unusual action by the government was in breach of long standing Jegal agreements
with both the Company and the government of Canada under which the Compam was carny
mg out the project.

Shorty atter the government’s announcement, Alcan and the government began talks fin
the purpose of attempting to reach a satistactory resolution of this matter and. i Julv 1995,
the parties announced 3 framework agreement ro govern tuture negonations, Fhe € ompam
contmues i negouations with the government with a view 1o protecting 1ts interests including
the supply of cnergy from alternarne sources tor possible furure smelter expansions i British
Columbia.

The write-down of KCP recogmezes that the project cannet be completed duce 1o the
government’s prohibition. Under the terms of the tramework agreement, the value of am
settlement would be contingent on tuture events and in accordance with generally aceepred
accounung principles, the value of such a settlement cannot be recognized iy the Company™s
financial statements. This treatment does not in any wav attect the Company™s legal rights nor
its determination 1o seck an cqutable resultin this matter

Ay furure goannitiable benetit recenad as compensation for the coverments refectiony of KD
witl b treated as anevtraordinary gam.

Deferred Income Taxes

Under Canadran GAAR. deterred imcome taves are measured at tas rates provauling at the nme
the provisions tor deterred tives are made. Deterred meome tives tor U GAAD are revalucd
cach period using currently enacted ras rates,

Under Canadian GAAP, deterred income taves of operations using the temporal micthod
Antegrated operations and foreign operatians located i hvperintlatonary coonomices ) are trans
Lated at historical exehange rates, while under U S0 GAAD deterred meome taves of all operations
are transhred ar current exchange raes

Currency Translation

Uieder Canadian GAAP, unccabzed exchange gams and losses on tramslanon of fong term monetan
iwems are deterred ad amortized over the life of those items, whereas, under U7 s GAATR, such
eains and losses are absorbed immcome immediately.

Share Purchase Loans
Under Cancdran GAAP share purchase Toans to emplovees are classitivd as tovemables, wiwereas

such Toans are deducted from the stated value of common shares ander Us) GUVADR,



5. Differences Between
Canadian and United
States Generally
Accepted Accounting

Principles (GAAP)
(cont'd)

Reconciliation of Canadian and U.S. GAAP

1995 1994 1443
As U.5. A LS. A [
Reported GAAT  Reported CAAD Reported AN
Netigeonme (Loss)
from continuing
operations before
extraordinary irem
and cumulanve
cftect of accounting
change § 543 § 561l S Un L Bt S 10 DN
Fatraordimary less 280 295
Cumulative etica
on prior vears
Ot -'.(C(_)lll]lln‘!‘_"
<hange = — — 106
Nelincome (Loss® $ 263 S 266 ~ Q0 5 175 N 04 5 17
Nt income fLoss
arrnbutable
o commaon
sharcholders § 239 § 242 S 75 L Sal2x S 1
Latraordimary Toss
per commmon share § 1,24 $ 1.31 > S * > - S
Cumulatve ctfect
on prior vears ot
accounting change
per common share § — 3 — S5 - 5 5 S 047
Netincome (Loss)
per common share $ 1.06 s 1.07 0034 S 0oy S 054 S
Deterred meome tases
— December 31 S 979 S 762 S~ o9l S 703 S5 88H SOT40
Commaon shares
— December 31 51,219 $1,213 S 19s SLIST STIRA S1173
Retained carmings
— December 31 $2,959 53,252 2821 3.1 N2 RTA 83024
Deferred translanon
adjustments (DT
— December 3 S 304 5 214 S 242 S luT S5 loon <2

Sl T99S S SES i 19w and S123m 9vE of the net ditterence between 7 As Reported™ and L7 GAADPT
retares toacconnung tor defeered meome tasves I 19940 SOR of this difterence arose trony chanzes s Ui rares

enacted durmg the vea

Eftcetive January 1, 1993, tor Us. GAAD reporung, the Compane adopted the Franaal Accountmg Standards

Board (FASE ) Statement Noo 109, Accounting tor Income Taves: The eftect of this change, applied retroaciels.
was tomprove 1S GAAP Netincome (] osorm [993 by S94 ot which $106 related toahe comuolame eftea

RN RIelE YCars



5. Differences Belween ITe principal items included in Deferred income taves under U s GANDY e

Canadian and United December 31
States Generally 1995 1994 1993
Accepted Accounting Liabilitics:
Principles (GAAP) Diepreciation S Bd44 N u33 S1.011
(cont'd) Undistributed carmmgs of equiny companies 86 ua 4
Imventory valuation 48 B! 0
Other 57 45 30
1,035 1145 118
Assuts:
Lax benetin carryoners 184 TS AR
Accoumtmyg provisions not currentl deductible tor nas 199 IR 193
Other 9 12 14
392 303 O
Vaduarion allowance (amount not likely 1o be recovered) 119 il v
273 442 445
Net deferrved income tax liabiliey $ 762 S~ To3 ST

The ditterence berween DR onder Canadim GAN and U s GAALDR arses principallv from the
impact of FASE Statemient Noo 109 el trom the ditterent treatment of exchange on long term
debtat January 1L 1983 ccwultmge from the adopuion of new accounnng standards on toragn
currency translation

Netmcome hossorom continuing operations, before cumulative cHect on prior vears ot
accounting chanpe, on 0 US GAAD basis tor the vears 1992 and 1991 was 50390 and Scal
rospectively, compared to SE1120and SE361 respectivelve as reported. Net meome cLossfrom
conunung operations, betore camulative ettect on prior vears of accountng change, per commen
sharc ona US GAAD bass tor the vears 1992 and 1991 was Sc0.280 and S10.230 respectinels,
compared to 50000 amd SI025), respectivelv as reported.

Beginming wirh iy 1996 annual inancial stuements, the Camparne wall be pablishing pro-torma
)

note disclosure of campensation coses related 1o share oppons, i accordance swith FAN]
Statenment Now 1230 Accounung for Stock: Based Compensanion”™

1995 1994 [993
6. Income Taxes Income {Loss) before income taxes and other items
Canada S 300 AN SO0
Oither countries 582 255 139
882 240 1060
Current income taxes
Canada 29 R ]
Orher countries 137 7l 32
160 O 4
Deferred income taxes
Canada 114 Al 24
Other countnes 60 ) RN
174 30 34
Income tax provision {recovery) S 340 S 112 Sl




6. Income Taxes Fhe componie or the applivable statutory corporate mcome ray rates i Canada s 40 3% [y
(cont'd) S0 10 1993 400" The Jollowme i a reconaliation of imconte taves calenlared at the above
Composite sLatutors rates with the inceme tay provision.

1995 1994 1993
Income taves at the composite statutory rate $ 355 S 90 S o42y
Ditterences attributable to:
Eachange transhation irems 17 34 13
Unrecorded ray benefits on losses et (3) 9
Fvestment and other allowances (24) 11 |3
Farge corporauons tas §) B 7
Withholding raxes 6 20 .
Reduced rare or tav exempt nemns (21 24 2
FForeign tay rate differences (6) - |
Other — net 12 12 9
Income tax provision (recovery) S 340 s112 Sola

[ 1995 52 0854t [994 S539 4 1993 of beonetits relaued toomeone tan loss carrvtora ards

were vecorded in deterred meome ta expense.

Based on rates ol exchange at December 3101995 addinonal benetits of approsimateh 894

relaiing to pror and current vears” tas losses wall only be recognized in mcome when realized.

7 Joi The activities of the Companty™s major jomt sentures are the provurement and processing of raw
- Joint Ventures L : . : . i
matenalbs i Australia, Braal and Guinea, as welt as aluminum rolling operations in Germam
and the United Stares,

Begmmng in 1995, Alcan’™s propornonaie mierest in all joint ventures s maluded m the
comsolidated financial statements fsee note 30, Summanzed tinanaal mformation relating to Aleans’™s
share of these joint ventares o provided below

Pecause maost ob the activities of the Company™s jomnt ventores relate to supplving the
Compan s other operations, the porton of the Company's third-party revenues, and related costs
and expenses, conducred through joint ventures v msigniticant.

1995
Financial Position at December 31
Inventories S 158
Property, plant and equipment — net 1,037
Other assets 114
Total asscts 51,309
short term debn S 15
Prebt not matarmg soithin one vear 102
Other habilitics 145
Towal abilimes S 2062
Cash flow information for the year ended December 31
Cash fron Gnancing activities 5 18
Cash used Tor imvestment activities $ (28)




1995 1994 19v3

8. Investments

Companies accounted for under the equity method S 679 s 1183 s 1043
Onher mvestments — at cost, less amounts written olt 16 S 10

S 695 ~oiud AR

The activities af the mapor cquity accounted companies are diveraied aluminum operations
e Japan and indias Their combined results of eperations and tinancial position are mcluded
i the sumnury helow.

The mtornation tor 1994 and 1993 sl indudes the resudts of operatiens and fimanaial position
tor an dumimum rollhing operation in Germany and tor operatiens related o the procurement
and processing of raw naterals in vastrahia, Brazih and Guineas Besinnmg m 1995 these jon
sentares are proportionately consolidated and summarized financial mformanon abaout these
s nchuded in note 7.

1995 1G4 J9OR
Results of operations for the year ended December 31
Revenues S 7,896 S 8473 N TLbAY
Costs and evpenses 7816 T2 LAY
Income betore income tases 80 [N] 238
Income tases 84 218 217
Netincome Lo S {4y N (371 S 2]
Alcan’s share of net mcome (loss) S (3) S (29, S 12
Dinadends received by Alcan S 9 N 220N 10
Financtal position at December 31
Current assels S 3.842 N 4,029 S A4S
Current habilities 3,438 3.009 ALANY
Working capital 404 330 S50
Propertv, plant and cquipment et 2,347 +.200 +.067
Onher assets thabilitiesy — net 153 261 (1400

2,904 4800 FUINA
Dyebt not maturing within one vear 1,351 1713 | e
NCT assels $ 1,553 3087 S 2.764

S
Alcan™s equity in net asseis S 679 S 1UIRA s 1.043

On December 310 1995, the quoted marker vadue of the Compam s mivestments i Nippon
Fight Merd Company, Trdo o NTA Tove Momimum KK Tovab and Indian Alumismm
Company, Limited ¢ Indalrwas STZ40 compared 1o their book value of S673,

1995 1994 tous

9. Property, Plant and Cost ,
Equipment Famd and properny nghis S 0247 S5 1400 s 149
Buildings, machinery and cquipmem 11,201 9930 10,301
Construcnon wark m progress 287 O4N 642

$11,735 STOTIR S11.092

Accnmulared deprecianion relares primariv to Buiidimes, machimers and cquipment

Capital expendinres includiog investments, net of routing disposals, are expedted 1o be abou
SGO0 M 19U6.



1995 1904 (903
10. Debt Not Maturing Alcan Aluminium Limiced
Within One Year Commeraial paper 1a s — e ~
DA% Dehentures rh. — 150
S.2% Dehentures — 150 150
O 7% Debentures b — 125 125
Lira bank Toans — 40 44
Dyentschmark bank loans, doe 1962005
CDMAOS million) o0 276 250 167
L24a Canadon dostlare debentures, due 1997 ¢ 107 107 107
o Debentures, due JUON 125 123 123
GR75% Debhentures b —
S 8753% Debentures, due 2000 +d 150 1506 150
Q2% Debentures by — P50 150
SOATA% Swiss frane honds, due 2003 0 105 105 105
CUARIN-A doan, due 20060 ¢ 60 0l 60
9A% Pebentures, due 2010 01 100 LO0 100
G.025% sinking fund debentores, due 200000 150 150 g
B.875% Debentires, due 2022 ¢ 150 Lo [0
Onler debr, due 2001 8 N S
Alcan Aluminum Corporation
G O56% Bank loan — 25 25
6375 Debentores, due [W97 (hy 150 130 150
2257 Debentures, due 1999 100 100 o0
Other debr, due 199672003 4] 12 20
British Alcan Aluminium ple and subsidiary companics
Bank foans, Jue 199672001 0 £35 nulhon 54 .4 NA
Bank loan — bl
[ A7 5% Debentures — 44
Onthier delbu — 2
Alcan Deutschland GmbH and subsidiary companices
O.78% Bank loans, due 199677997 1 DA 6 million 4 . 20
S 7A% Bank loans, due 2000 v DMIA nalhon: 11
Bank doans, doe 20000 DMSS nulhon oo 38 20 A2
Queensland Alumina Limited
Bank loans, doe 199772002 4 67
Other companies
Bank loans, Jue 199622001 1. 48 i K¢
4% Forodolbyr exchangeabic debentnres, due 2003 24 24 2
Onher debr, due 1990,72025 4] O i
1,739 2276 2857
Dieht matring waitlun one vear mcleded
m current habilities (28) 0 A
$1,711 82200 N32R22

caCammercial paper s issoed e Canada at market rates and s fully backed bya long rerm

crediv agreement amounting 1o CANSIA0 milhen. Inaddimon, the Company has wanlable

nr Canada and the United Staies Tong e revolving credin ageeements totalling 720 o1

which S22 was unbyzed w Decomber 3101995 0 which provide for loan faailines sath mierest

related to UDs LIBOR G London Interbank Ottered Rote

Phe 28750 debentores, calbed tor redempron asor January 10 1994 the 947 debeitures

due Tune 1995 the 8 2% debentores due 19960 the W 7% debentures due 1996 and the V.2

debentures due 2001 ccallable m 1998 b were effecin el extinguished in December 1993,
December 1924 June 1995, September 1995 and Decemnber 19950 respectively, throngh

transactions whereby the Company placed genernment securttios i trusts, tie sole purpose

ol which was to nd the repaviment of the debentures and related interes



10. Debt Not Maturing
Within One Year
(cont’d)

o The Canadian dollar debentures seere ssucd as CANST2S nulhon and the swiss irane bonds
as SEEETS mallion. Both debis werc swapped for STOT and S TOS a0 affectine mieress rates
Gl RN and 898, !‘C\pL'((i\ L‘l}

diThroagh an mterest rate swap the Company has erfectively converred the mierest on e
debentures 1o 0 rate ved o USc LIBOR tor the pertod to Octobar 19490

oo The Canbbean Basin Projects Finaneme Authornn tCARFEA ) Toan bears iterest at arate
relaired 1o USOLIBOR. The interest was swapped untl April 1996 ior atived rate of 6.74%
The Company has the option 1o redeem the Toan on Mav 101996 and on August L, 2001

when mterest rates ar T'l‘l'ng;I)lI-.U.t'\i

o The Company can redeen the 9.5 W debentures between the vears 2000 and 2007 ar amounts
declining tron TOH e 100 of the principal and can redeem the 9.625% debentures betsween
the vears 1999 apd 2009 at amounts dechining from 1053% 1o TOO% ot the principal. In certain
circumstanees prior to Janaary 20,0 2000 tor the Q.57 debentures, or prior to July 300 1909
for the 9.625% debentures. the holders may retract the debentares at 104

reo Phe anrerest was swapped unnl 1995 g a vawe ned o ULs LIBORD The Company has thw
right to yedeem the debentares during the vears 2002 1o 2012 at amounts decliming from
14 1o 100 of the principal amount.

thiThe tollowing is summarized consolidated fimancial information for Alaan Alominum
Corporation, a whollv-owned subsidhary which consolidates virtually all of the Compams
operations in the United Sraes

1995 DU D93
Results of operations for the year ended December 31
Revenues 53,937 S3.TRA SAL02N
Costs and expenses 3,708 3 806 3,100
Income 1 Lossy betore mcome 1ases 229 (331 (72
Incone taves 80 18 124
Net mncome e S 143 N AR SOodNy
Financial position at December 31
CUrrent assels S 615 S AT S 000
Current habilities 353 076 SN
Working Capital 262 0l 22
Propermy, plant and cquipment ol 795 840 Ol6
Orther assets Chabilities) — net (138) 124, |00

919 77 NAN
Debt nor mataring withim one vear 256 283
RNGRRISVEEN $ 663 S 520 S 335

Fhe alone Beares are propared osnee 1l accountmg primaples ollonved by the Compans
sec note 20 exeept that mventores have boeen valoed principally B the st i, first ot
IOy micthed

Rosults of operagons m 1995 imcloded ner aster tasy mans on disposads o1 businesses o 820
in 1994 ad 1993, results of operanons included after tav rationalization charges, net ot goanos

ar disposals of businesses, of S6 and S8 respeceinels,

t Inrerest rates flucraate principallv sl the lender™s prime commeranl rae, the commueranl
bank bill rate, or are ted to TIBOR raves.

A Pebenture holders are entitled to receive at thewr option 1,772 common shares held by the
Company in NEMOa relared company, in exchange tor cach ten thousand dollar prinapal
amount of debentures. The Company can redeem the debentures between the vears 1996
and 1999 a1t amounts dechinmg from 102% to 100% of the principal

he Compane bas swapped, 1o TY9S the mterest pavments on STOO o s floanne rate Jdelbr
e oewchange tor tived interest pavments.

Pased on rates of eschange ar vear-end, debt repayment requirements over the nest nve ves
JTount 1o 828 199G N30T 0 1997 ST4Y i [OOSR ST oy 1999 and 8240 2806



Delerred aredins and other liabilities comprise the folloswmg cloments:

11. Deferred Credits

and Other Liabilities 1995 [CI 1993
Dyeterred revenues S 87 A 5 132
Postretirement and post emploviment benetits 426 132 347
Lovironmental labilities 38 S8 54
Rationalizanon costs 27 48 N3
Claims 41 10 53
Orher 82 935 57
S 701 S 796 NS 1
Authorized

12. Preference Shares ) . ‘ ) . .
2,000,000 Cumolatihve Redeemable Frest Preterved Shares, an unhimited numiber of Preterence

Shares isuable inoseries, and an unlinited number of Tanor Preferred Shares. Al vhares are

witheut nominal or parvalue.

Authorized and Outstanding
Lo cach of the vears 1995 1994 and 1993, there were anthonzed and ouwstanding, 3,700,000
sertes O 1700000 series 1Y, 3.000.000 series Foand 300 series Goredeemabsle non rerractable
preterence shares with stated values of S106, S430 8540 and S50, respeatively
Ourstanding shares e chigible tor quarterly dividends as toflows:
Preferenceseries €0 D and 100 Anamaount related to the average of the Canadian
Prime interest rates lor series Coand Fooand the average of the UUS prosie interess rates
tor serics 1 quoted by e mygor Canadian banks tor stated periods,
Preference, series G amount related o USC LIBOR unt! Augusy 200 1996,
Subwequently, the dividend rate and reser date are 1o be renezonated.
Ounstanding shares mav be called tor redempiion an the optien of the Company on 30 davy’
potive as follows:
Preterence, series Cand B oodenommared i Canadian dollae and 1Y denominaed
m Usodollars s A0 S25 .00 per share
Preferenee, series G AT 300 thonsand dollars por share on dividend reset dates pricr
te Mav 21, 2002,
Amy paroal redemption most be made ona pro ot basis or by lor,
Preterenve, serres G sares may be converred ar dlie option o the holder mto the Company s
common shares o Aay 210 20020 a0 2 rate related 1o the market value of the common shares

At the comersion date.

The asthonsed common share capatal is an unhmited number of commen shares without nominal

13. Common Shares : :
or par vabhe, Chanees inoutstanding common shares are summarized below:

Number (in thousands) Stated Value
1995 {ov4 1993 1995 1994 1903
Ourstanding —
beginning,
of vear 224 685 224060 223807 81,195 SLI83 SIFR

Issued for cash:
Faevutne share

option plan 1,039 133 1o 18 n 2
Dyividend reimvestiment

amnd share

purchase plans 189 192 [42 6

a1
aa

Outstanding — end
of year 225913 224685 224060 51,219 ~1.193 S1LIS3




13. Common Shares
{cont'd)

14. Retained Earnings

15. Currency Gains
and Losses

Uiider the exeanie share optuon plans certim emplovees may purchase common shares at marker
value on the eftectne date o the grant of cach option. The average price of the shares covered
by the ourstanding options is CANSI074 per share. These options espire ar sarious dates dunng

the nest 10 vears: Changes i e nomber of shares under opoon are summartzed below:

Number {in thousands)

1995 |99 [IRAYI
Qutstanding — beginning of vear 3.934 3740 2247
Granted 752 1.022 1,703
Laerased {1,039) PR REE
Cancelled (174} RN 1 0
Outstanding — end of year 3.473 3034 3740

Shareholder Rights Plan
[n 1990, sharcholders approved o plan whereby cach common <hare of the Compain cares
one right ro purchiase addinonal commaon shares, The plan, with certum amendments, was
reconiirmed ar the 1995 Annual Mectng The nghts ander the plan are nor correnthy exercisable
bt mavy become sooupon the acquisiiion by aperson or group of atfiliated or associated persons
S Acquinng Persan™ ot bencticial ownership of 20% or more ot the Company’s omstanding
voting shares ar upon the commencement of a takeover bid, Holders of righis, waith the
cveeption ol an Acquirmg Person, mosoch arcumstances wall be entitled 1o parchase trom
the Company, upon paviment o) the esercise price (earrenty STOO000 such number of addional
common shares as can be parchased tor owice the exercise price based on the marker value
ol the Compam’s common shares at the time the rights become exercinable

The plan has a permitted bid feature which allows g take-over bid 1o proceed withow the
rights under the plan becoming exeraisable, provided that im meers cortam mimimum spegied
standards of tarness and disclosure, even il the Board does net support the bid

The vighes expire in 1999 but mav be redeemed carlier by the Boards with the prior consem
of the holders of righes or common shares, for 1 eent per night, Inaddinong shoald aperson
or group of persens acgaire oustanding soting shaves pursuant to . permitted bid or acshare acgun
siion i respect of which the Board has wanved the apphication ot the plan. the Boasd shall be
deemed o e elevted to redeam the rghts o 1 eent per right

Consolidared retained carnings ar December 310 1995 includes 8267 of undistnbured canimas
of companics accounted tor ander the equity methad and ST.o03 of undistribured carnmes
ot subsidiries and joint ventares, some part of which mayv be sobject to certam e and othe
restrictions on distribuiion to the parent company: ne provision s made for such tses boecains

these carnimgs are reamvested in the busimess

The tollowing are the amounts recopnmzed i the inancal staements

1995 [ 994 [U9 3
Currency losses excluding realized deterred translation
adjustments:
Forward exchange contracts and currenay optiens S 56 S 02 RSN
Other 1 N 5
§ 57 N 70 SN
Deferred transiation adjustments:
Balance - beginnimg of vear $292 S100 N NG
Eftect of exchange rate changees 12 152 It
Fosses realized® — 40
Balance  end oi' vear 5304 S392 SO0

Pl e tesses vealized i 1994 related prnapally to the sale of Alean Australa Limuted



16. Financial Instruments
and Commeodity Contracts

In conducting its business, the Company uses vaoes mstrumenis mclidimg torward contracts
and options, to manage the risks arising trom luctiianions iy exchange rates, mterest vates and

Ao prices. Al such mstraments are wsed tor risk management purposes oph

Financial Instruments — Currency
The Company seeks to manage the nshsarising from movements i eschange rates on adentitiable
firm conmitments, ponapally Canadian dollar costscand cortam torcign carreney denemimated
revenues. A combination of torward exchange contracts and options, covermg penods of up
to three vears, are used 1o manage these risks

At December 31, 1995, the contract amount o1 torsard excitange contracts outstanding
used 1o hedge tutore firm cost commitments was S2.017 0STE08 i 1994 and STA05 1 1993
while the contract amount of purchased opnons nncludimg range torw ard contracts s outstanding,
aned 10 hedge furure firm cost commitments was S330008 145 m 1994 and ST m 1993
AU December 31, 19950 the contract amount of outstanding torsard exchange contradis used
1o hedee future revenues was 5250 (8268 in 1994 and S390 1 1993

The marker value of outstanding forward eachange contracts related 1o hodges of conts
orrevenues al December 31, 19930 was such that i these contracts had been closed our,
the Company would have recened 837085 1 1994 and ST9 i 19930 Based on prevaling
marker prices, 10 the carreney option conracts cmeludime ranee torsard contracts: had been
esed cuton December 310 1995 the Company would have pad 52 0512 0 1994 and S30
m 993 Unreahized gamns and losses on oastandimg torward contracts and opuions are ot
recorded m the tinancial statements unnl matureiny of the nnderhong ransacnions,

In sdditon, certam imtercompany torcrgn curreney denonunated loans swere hodped

through

the use of torward exchange contraces. A December 31, 1995, the contract amouant of such

forward vontracts was approsimatels 236 18208 10 1994 and the marker value was such tha

i these cantracts had been closed out the Company would have pad S4 052 in 1994 1
included s Deterred charges and other assets is an amouont o S3 054 i 19940 consisting,

ol et losses o terminated forsward contraces vsed 1o hedpe futare costss These deferred

charges sall be included m Cost of sales and operating expenses o0 v same e as the

underhme ransactions being hedeed are recoen:zed

Financial Instruments — Interest Ratles
s stated i note 1O, the Compam entered meo a number of mierest raig swaaps 1o managd landing,
vosis s wellas the volauliney of mterest rates. Ner cash Hows reiated 1o swaps e rocarded
Interest concurrently with the mterest expense on the underlving Jebr.

Changes in the fuir value of the mterest rate ssaps are not recogntzad on amark 1o marke
lrisis siree these relaie spearticallv to mterest costs omndentitiable deln

I all interest rate swap agreements had heen closed ont on Decomber A1 1995 the Companm
wold have paid S120820 1 1994 and 87 1993 based on prevarhng mtevest rares

Commodity Contracts — Metal

Depending on sepph and marker condimons, as well as tor fogasncal reasons, the Company i
sell promary metal to third parties and mav purchase primary and secondary alunnnum on the
open market toaneet s fabricared prodoces requivements. In addition, the Compan may hedee
CErLUN COMmItMents RIRRRRSEE lronm pricing .'Il'l'.'lﬂi."t'lnk'lﬂ\ \\I[I] SOMC OF 11 Justomers

Through the e of torward purchase and <ales contracts and options, the Company seeks
1o imit the negatree mapact of low metal prices whilst retamimg most of the benetit trom gher
metal prices.

At December 31, 1995 the Company had outstanding forward purchase contracis covvrng
472400 ronpes (490,000 tonnes at December 310 1994 and matarng at variows dates iy 19490
and 1997 01995 a0 December 310 19940 I addinon, the Company held aall optons outstanding
For 140500 tonnes o000 tannes at Drocember 3101994 maturime at vanons dares i 1996
and 1997 1995 ar December 31, 1994



16. Financial Instruments
and Commodity Contracts
(cont'd)

17. Commitments and
Contingencies

At Decombuer 3101994 che Compamy held 338000 tannes of put opuons which matured
i 1995 The Company also had sold 415000 1onnes of call opuons which save the purchaser
the maht, ar various dates i F995 0 1o any exeess in metal proces above a predetermuned level
This resulted m the metal price component of revenues tor 415,000 tonnes ot the Compam s
1995 sales being established within a range and a mmmum price being extabinhed i respect o
43,600 tonnes

[nchuded m Deterred charses and atier assersos 5708519 0 U940 representing the e cost
ol outstanding, options,

The option prenvums paid and recenved, tozether with the realized gains o Tosses o the
contracts, are included m Sales and operating revenues or Cost of sales and operating cxpenses
as applicable, swhen the underlving exposures are recognizadowbich coimardes sach the matorin
of the contracts,

Based omomeral prices prevaibng on December 31, TY9A 0t all commadity toraard purchas
contracts and optons had been closed out, the net amount recened v the Company wounld
have been S5 (837 in 1994,

Counterparty Risk

Av evehange rates, mterest rates and metal prices fuctuate, the above contraces will generate
s and losses that sl be oftset by changes i the value of the underlving iems bemg hedged
Fhe Campany may be exvpored to losses in the future it the coumerparties to the above contracts
[l to perform: however, the Company is satislied that the risk ot such non pertormanae i

Femoety

Debt Not Maturing Within One Year — Market Value
On December A1, 1995, the tor value of tie Campany™s long-rerm debt totalling 81,7345 <2276
i 1994 and S2.357 1 19US cawas ST S 0822904 10 1994 and S2.545 0 1993 awed on

market prices for the Compam s fed nae securnes and the book vadue of vamable rare dobs

I e vears comnuements pertamimeg, to vertam relared compames were reported. As explamed
1 note 3, these companes are now proportionately consolidated and, accordingh the intormation
previoush reported on commitments s no longer apphaable.

There are guarantees tor the repavment of approsimately $22 ot indebtedness by third parties.
Alcan belicves that none ot these guarantees is likelv o be imvoked. Commummenis wath third
partics tor supplics of goods and services are estimared at 873 10 1996, S30 i [997, 551
i LQUNS43 0 19U9 839 1 2000 and S203 thereatter. Toral fived charges trom these third
parties were 30 T995 0S4 in 1994 and 828 1 1993

Minimwm rental ebhganons are estimared at S42 00 1996 S35 in 1997, S30 in 1998, ~27
i 19VYSTS i 2000 and S35 thereatier, Toral rental expenses amemited o S94 m [YYE S0
i 1OV and ST12 0 TOU3.

Alcan m the camse ol its operations, s subject to environmental and other clams, Tawsuns
and contingencies. Acernals have been made in specitic instances where it is probabic tiat habilines
will be incarred and sohere such Tabilities can be reasonably estimated. Althongh i is posable
that habilies may arise i aother instances for which no acertals have been made, the Compam
docs not beheve that such an cutcome will signiticantlv impair ity operations or have amaterial
advorse efteat onos tnancial pesition.

P addinon, see reterence 1o capital expenditures in note 90 debo repavments g note B0
amd tmancial iseraments and commoding contracts i note 1o



18. Supplementary
Information

1995 19494 1993

S

19. Post-Retirement
Benefits

Income starciment

Interest on dong term dels S 175 s 208 A VR
Capnalized interest {2y 16 |7
Balance sheet
v ables
Accraed emploviment coss S 150 Solas N 232
Short term borrowings
Commercial paper — - 20
Orher cprincipally trom banks) 212 195 Joa

A December 31, 1995 the weighted average mterest rate on short-term boprowmes was 7.3%
(91 m 1994 and 6.27% 1 1993) Excluding the effects o' S25 of short-rerm barrovangs in Brasil
PS8 1994 and ST i 1993 the waghted average interest rate on short term borrowines

At Drecember 31, 1995 was Z0% 07.0% i 199 and 4 9% [W9 3,

Statement of cash flows

Interest paid § 218 RE < 233
Income taves l\.,ud =1 2 20

AT time deposits quahty as cash equisalenes,

Pension Plans
Alcan and s subsidiaries have established pepsion plans in the principal conntsies where the
aperate, tor the preater part contriburtery and senerallv open ro all emplosecs: Most plans provide
pension benetits that are Based on the emploves™s highest nerage cligible compensation during
Sy vonseeutive 30 month period betore retmement. Pl assers corast primarily of hsied «ocks
and bonds

Alcap™s fundmy policy s o contribuie the amount required o provde tor henetine attributed
taservice to daie, wich projection of salares to retirement. and to amortize unfunded actuarnal
labviles for the most part oner periods of TR vears or ess,

1995 [vo4 AV

Servive cost for the vear 5 7 SNs NN
[nterest cost on projected benetin abligaton 215 206 216
Actual return on assets (483) O} 1517
Vartanee of actual return from expected Tong rerm rate

of TATCF AN I 1994 and 8 4% in 1993) bemg deterred,

and amaortization of gains and loses 221 1312
Net cost tor the year s 29 S 43 S 44

Included inthe ner cost tor 1995 are S16 of serdement gains e5T600 1994 and ST ot curtalment
losses 8T i 1994 related 1o the disposal ot certain bosinesses.

The plans™ tinded status at December 31w
Acinarial accumulated benetis obligation,
which i substanuallyv vesied 52,818 N2.a53 S2.007

Plan assets ar market value 83,447 S3087 SR04
Actwanial projected benetit abligation based on nerage

compensaiion growth of $.8% 1500 in 1994 and

+.9% i 19931 and discount rate ol 7

(A% 199 and 7U1% i 1993) 3,210 2900 3047
Plan assers meacess of projecied benetin abheanon 237 187 257
Uineornzed actnrial v oner” (495) S4A0 513
Unamornzed pricor service cost® 287 204 238
Unamortized portion of ner surplus ad January 1, 1O86” (93) 1. 134,
Net pension liability in balance sheert $ (64) S ool NUR2.

" Beme amornzed over expected average remamimy service of cmplovees, generallv Thvens



Other

19. Post-Retirement . : e . , . 7 ‘
The Companmy provides lite insarance benetits under some ot/ its renrement plans, Certan carlhy

Benefits retrement arrangements abo provide for medical benetits, wenerally only unl the age of 63,
{cont'd) These plans are net funded
1995 1994 1ov3
Service cost tor the vear 54 Son Son
Interest cont on accumulated beneie cbhoation 13 14 L4
Amortization of gains and losses (15) 112 il
Total cost for the vear $ 2 S 8 S 19

[ncluded tn the totad cont tor 199305 S12 of curtalment guns (ST in 19941 related 1o the

disposal of cerraimn busiesses

1995 1994 1993
Accumulated benetit ebligation (ABO based
QN NErage compensation grostl ol 3 2%
03.2% m 1994 and 5.1 m 19931 and discount
rae of 7.0% (7.0% i 1994 and 6.7% iy 1993,
Active emplovees
-nor fully cligible 5 66 S 00 S oNd
- tullv eligible 28 2a 24
Retived emplovees 97 oAl I
Fotal ABO 191 182 209
Unamaortized gains — net 11 28 4
ABO in balanee sheet 5202 s210 S213

Fhe assumed health care cost rend vare used mcaleulanng the above amounnis was T 1995
CHP% i 1994 and T4% 0 1993 decreasing, praduallv 1o 3.0% 06,00 0 1994 and 4 5% in 1993
i 2006, I the average of such rate was increased by 1P the ABOY would increase by approw
marels Sooand the periodic cost of post retirement benetits oiber than pensions would increase
by approvimaicly 82 pervear




20. Information
by Geographic Areas

i ocaton 1995 994 1993
Sales and operating Canada S 2,740 S 2,500 S 1800
revenues — subsidiaries United Stanes 552 453 23R
South Amcrnca 41 [ 11
Furope 222 T4 15T
A and Paaiie 96 B Ity
All other 338 200 287
sub roral 3989 3.20] 2 0aR
Consolidanon
chmimatons (3,989} 2.20] 2048
loral s —_ 5 S

’M\]L'\ o \l]i‘\hh‘]]'\ \()J'ﬂl‘.l]l]k’,\ RIES made at turm

rUCOUNIZME volume, contmiy ot sapphc s o

arket prices

ther Ladtors

Sales and operating Canada $ 1,258 S URD S~ 9]
revenues — third parties United Stares 3,300 AINN 2,089
South Aimerina 719 350 16N
Furope 3,632 2813 2432
Asia and Paditic 3206 A0T 680
All other 46 40 40
Total S 9,287 S 8216 S T 232
Net income (Loss) Canada S 216 ~ 16 - 2
United States 123 |0 57
South Amerca 15 u 5
Furope 161 O ~]
A and Pacitic 43 RN <
M ather 39 - RAN
Consohdation
climinations (54) 1206 5
Netincome i Loss betore
extraordimary stem 543 Yt L
Fatraordinary loss
Canada 280
Foual S 263 S VG S o104
Total assets Canada S 3,999 ~ 4575 ~ 4,242
at December 31 United States 1,679 1872 1718
Souath America 854 83U 822
LFurope 3,520 3087 2862
Asiand M 1,078 1.0y 1.154
M other 463 a3 A4
Consolidation
chmmations (1,891) 17900 (1082
Voval $ 9,702 SOUNY N 981G
Capital expenditures Canada S 99 ~ [T 5 060
Umred Srares 63 AN 064
South America 45 22 16
Lurope 196 v IS8T
A and Pacine 3 -4 [0
All other 35 10 JLES
lotal S 441 S AR50 S RT0
Average number Canada 11 |2 13
of employees United Stanes 4 - -
(a0 thewsands ) South Amcrica 6 0 n
Furope 15 14 |5
Avaand Paaitic — 2 A
All other 3 1 |
Joral 39 $2 46




Quarterly Financial Data

(i meiitions of US3)

frsiciedered ) First Second Third Fourth Year
1993

Revenues 52455 52,449 52,288 §2,195 59,387
Cost of sales and operaring capenses 1,874 1.843 1,750 1,766 7,233
Depreciation 109 113 115 110 447
Income taves 102 99 g6 53 340
Other items 196 214 194 220 824
Netincome before estraordinary mem 174 180 143 46 543
Extraordinary loss — — 280 — 280
Netincome (Lossy | S 174 S 180 S(137) § 46 S 263
Dividends on preserence shares 6 6 3 7 24
Nevincome tLoss arbarable 1o conmmaon shareholders S lo8 S 174 S (142) S 39 S 239
Net mvome before extraordiman e per vonmmen share i Uss - S 0.75 S 077 S 0.61 S 017 $ 2.30
Lxtraordinary foss per common share o LSS — — 1.24 — 1.24
Netincome (Loss s per common share tin USS: S 0.75 S 0.77 5(0.63) § 0.17 $ 1.06
Net income betore extraordinary wem under US GAAD S 176 S 172 5 119 5 94 5 561
Netmeome tLosenpder TS GAAT Y S 176 S 172 S (176) S 94 S 2606
1994

Revenues 51809 S 2008 IR DI N22a2 NN A25
Cost ot sales and aperating eapepses |49 }.6RY 1.oa7 1.Tur 6,740
Deprecianion JOw 113 104 105 43
Income taves 28 B s 112
Other iteme 228 25 218 2aY DRYE
Netincome Taons ! S 025 5 7 S 00 S 48 ~ 96
Distdends on preferenve shaees 4 5 O O 2l
Netmeome tLoss atibutable 1o common sharcholders N N 2 S oab S S~ 7S
Netineome (Loss s per common share i USS 02 S o0ta S 001 S 027 ~ 0 (SRS
Netmcome under Ly GAAPH S S 5 18 ~ I~ S 1an R
1993

Revenues S 1T N IRTA S P2 S LN6d 5 AT
Cost ot wiles and operatung evpenses b2 1.359 L2 1.a27 6.002
Depreciation 14is 112 110 112 IS
Income taves | 5 5 114 (13
Other items 236 242 230 271 974
Netincome Closs ~ 20. S i35 S 3 S Ao s 1104
Dividends on }WI'CFL'l‘L‘Wlk_'x' shares D 4 3 4 18
Nevincome Lo atinbutable o common sharcholdees S 2R N Y SISy s 40 s 122
Netincomy ¢ Laossr per common shave (in USS s 2 S0y NN So008 s 01T N A4
Netincome s Tossy under U, GAND S 4 S T S 23 S I3 SR s 17

TThe first quarter of 1995 meluded an atter- s gan of 824 rom the sale of Alcan's meral dianbunon bosiness m the U7 s The second third and
fourth quarters of 1995 mcluded atier tay charges of S3054 and S8 respectnel, on the mosubstance deteasance of debentines

The tirst quarter of 1994 mdduded an atier s ranonabizanon charae of $11 and an ottsetnng gan of ST trom the didution m Adcan™s osonership
Indian Alnmmiom Company, Tinned. The third quarier of 1994 mcduded anet gain of 839 on disposal of businesses parth oftset by atter-tax proasions
of S12 related to restructurmg charges m Brazal and carly retirement of debt m the VLK The tourth goarter af 1994 included special charges

of 325 arter 1y, related largelv 1o the ranonalizavon of ongomg businesses and Tosses onthe disposal of vertam arher busnesses

The tirst, third and tourth quarters o 1993 mdduded atter tan rationahizasion charges of S6. 860 and S25, respectivels
3 - g
2 Nenmcome (Loss s per common share caleulations are based on the averaee number of common shares ontstandimg in cach penad

2 Effective January 11993, the Company adopied the Financial Accounting Standards Board cFASE statement Noo 109, Accounumg for Income
Taxes, tor US. GAAP reportmg, The effect of this change, applhicd retroactivele swas tomprose U S GAAP Net meome oL oss o tar the 1y quarter
by STO7, o whneh 8106 related 1o the comulative elfeet on prior vears

 See note 3 1o the consohdated 1nanea satements tar explanation of difierences between € anadin and LN AT



Eleven-Year Summary

1995 1994 1993
Consolidated Income Revenues
Statement Iltems Sales and operating revenues 9,287 8.216 7,232
(i amillions of USS) Other income 100 109 73
Total revenues 9,387 8,325 7.307
Costs and expenses
Cost of sales and operating, expenses 7,233 6,740 6,002
Depreciation 447 43] 443
Selling, administeative and general expenses 484 528 GhY!
Rescarch and development expensces 76 72 99
Interest 204 219 212
Speciil charges and rationalization expenses — — —
Orher expenses 61 UK 106
Income taxes 340 112 (13
Equity income (loss) (3) (29) (123
M'inoril_\* interests 4 {3) 1
Netineome {(Loss) betore extraordinary item 543 96 {104)
Extraordinary loss 280 — —
Net income (Loss) 263 g6 (104
Preference dividends 24 21 18
Ner inconwe (Loss) artrtbatable o common shareholders 239 75 (122}
Consolidated Balance Operating working capital 1,731 1,675 1,314
Sheet Items Property, plant and equipment — net 5,672 5,534 6,005
(im millions of USS) Total asscrs 9,702 9,989 9810
Total debrt 1,951 2471 2,050
Deterred income taxes 979 Q14 388
Preference shares 353 353 353
Common sharcholders™ equity 4,482 4,308 4.0906
Per Common Share Nerineome (Loss) betore extraordinary irem 2.30 0.34 {0.54)
(i USS) Net income (Loss) 1.06 0.34 (0.534)
Dividends paid 0.45 0.30 0.30
Common sharcholders” equity 19.84 1917 18.28
Marker price — NYSE close 31.13 25.38 20.75
Operating Data Consolidated aluminum shipments
Cin thonsands of tonies) Ingot and ingot products 801 897 887
Fabricated products 1,733 1,763 1,560
Fabrication of customer-owned meral 225 189 91]
Total aluminum shipments 2,759 2849 2,538
Consolidated primary aluninum production 1,278 1,435 1,631
Consolidated aluminum purchases 1,365 1,350 865
Consolidated aluminum mventories {end of vear) 449 435 403
* Primary aluminum capacity
Consohdared subsidiarics 1,561 1,561 1,711
Total consolidated subsidiarics
and related companies 1,712 1712 [.862
Other Statistics Cash from operating activities (rn sidlions of USS) 1,044 65 444
Capital expenditures (i anedlions of USS) 44] 356 370
Ratio of total borrowings to cquity (%) 29:71 35:65 37:63
Average number of emplovees (in thonsands) 39 42 46
Common sharcholders — registered
(in thewsands at end of vear) 23 26 28
Common shares outstanding, (o meslivons ar end of yeasr) 226 225 224
Registered in Canada (%) 61 35 39
Registered in the United States (%) 38 44 40
Registered in other countries (% 1 1 1
Return on average commeon sharcholders® equiey (%) 5 2 (33
Betore extraordinary item (%) 11

*Primary aluminem capacity has been restated 10 retlect better the actual production levels achieved over a period of tme.



1992 1991 1990 1989 1988 1987 1986 1985
7,596 7.748 8,757 8.839 8.529 6,797 5,56 3,718
69 82 l62 208 97 81 100 113
7,665 7830 guly 9047 8.626 6,878 6,050 5831
6,300 6,455 6,996 6,682 6,072 a3, 117 4.635 4 692
449 429 303 33 316 296 276 258
596 0635 659 600 523 447 4006 385
125 131 150 136 132 95 77 77
234 246 197 130 137 177 202 232
- — — — — — 416
118 163 65 62 gl 113 52 a3
A7) (104) 126 350 497 230 134 (123
533 hiY 211 97 97 35 5 15
_15) — (1) (16) (22) (5) 2) (3)
(112) (36) 543 835 931 133 277 (147
(112) {36) 543 835 931 433 277 (147)
23 20 22 21 30 36 33 33
(135) {(50) 521 814 901 397 244 (180}
1 460 1,717 [.842 1,774 1,764 1,735 1,594 1,614
6,236 0,525 6,167 5,260 4,280 3.965 3,949 3.875
10,146 10,816 10,649 9 508 8,615 7,660 7,018 6861
2786 2,997 2.6l6 1,724 1,518 1,525 1,616 1,939
935 1,126 1,092 1,044 1,006 754 354 409
353 212 212 212 211 405 421 398
4266 4.730 4,942 4,610 4,109 3,565 3116 2.746
(0.60) (0.25) 2.33 3.58 385 1.68 1.09 (0.81)
(0.60) (0),25) 33 3.58 3.85 1.68 1.09 (0.8
0.45 0.80 [.12 1.12 (1.59 0.39 0.35 0.49
19.06 21.17 22.19 200,30 15.06 15.05 13.18 12.23
17.63 20.00 19.50 22.88 21.75 17.92 12.55 12.89
870 866 857 743 832 787 731 878
1,389 1,333 1,488 1,518 1.446 1,410 1.388 1,340
06 145 81 75 80 99 107 100
2,465 2,344 2426 2.3306 2,358 2,296 2.226 2,318
1,612 1,695 1.651 1,643 1619 1 587 1,641 1,644
675 591 646 718 716 593 189 465
418 463 447 539 480 496 579 625
1,711 1,676 1,685 1,685 1.680 1680 1.841 1,841
1,862 1,827 1,836 1,836 1.831 1.861 1,905 1.905
463 6hY 760 970 1.370 879 725 586
i74 880 1,367 1,466 676 415 342 597
3703 37:63 33.67 26:74 20:74 2773 3169 37:63
19 34 57 57 56 63 67 70
31 34 3R 4() 41 46 49 a9
224 223 223 227 228 237 237 225
oY 68 54 14 54 44 43 46
a0 3] 44 54 43 53 52 49
| 1 2 2 3 3 5 3
Al (1) 11 19 24 12 h {(6)

All per-share amounts reflect the three-tor-two share splits on May 5, 1987, and Mav 9, 1989,
$ee note 5 to the consolidated Binancial statenients tor U.S. GAAD information.



Corporate
Governance

The business and atfairs ot Alean are
managed by its Board of Directors acting,
through the Managenienr of the Company.
The Directors and Officers ol Alean are
named on the opposite page. T discharging
its duties and obligations, the Alcan Board
acts i accordance with the provisions of
{a) the Canada Business Corporations Act,
{1 the Company’s constituting documents
and by-laws and (¢} other applicable
legislaton and Alcan policies.

Alcan does not have a controdling share-
holder nor do any of the Directors represent
the mvestment of any minority sharcholder.

Corporate governance has rraditionally
received the active attenuon of Alcan’™ Board.
For instance, an intemsive review of the gaiding,
principles ot Alcan conducted by the Board
in the 1970s Jed to the publication in 1978
of a policy statement titled Adean, Irs Prvpose,
Obyeerives and Policies, which has remained
fundamentallv unchanged. That statement
represents the basic business principles which
ginde Alcan emiplovees in conducting a wide-
spread internanonal enterprise and has helped
Alean achieve public understanding and trust.
In 1993, in a survey of corporate governance
practices, one of the largest institutional
investors in the United Stares placed Alcan
onits highest award list.

The Montreal and Toronto stock
exchanges now require a tormal deseription
of corporate governance practices by all listed
companies. Alcan’s disclosure in this regard
is published in the Management Proxy
Circular issucd in connection with the forth-
conung Annual Meeting: a copy is available
from Sharcholder Services at the address on
page 57,

Commirtees of the Board (described
brietly ar right) assist the Board in carrving,
out its functions and nmake recommenda-
tions to it on vartows matters. Membershap
of these Committees is indicated on the

Opposite page.

The Corporate Governance Committee
has the responsibiline for reviewing Board
compensation, practives and pertormance.,
candidates for direcrorship and Board
Committee membership. Tt also considers
recommundations from the Personnel
Commirtee regarding the appointnents
of the Chairman of the Board and the Chict’
Exceutive Ofticer.

The Audic Commitree assists the Board
in tultilling its funcrions relating to corporate
accounting and reporting practices as well
as tinancial and accountng controls, in order
to provide effective oversight of the financial
reporting process; it alse reviews finaneial
statements as well as proposals tor issuces
of sceuritics.

The Environment Comimittee has the
responsibility for reviewing policy, manage-
ment practices and performance of Alcan
in environmental marrers.

The Personnel Committee has the
responsibiliny for reviewing all personnel poliey
and emplovee relations matrers {including
compensation), and tor making recommen-
dations 1o the Corporate Governange
Committee on Board compensation and an
the appointments of the Chairman of e
Board and the Chief Excounve Oftcer. All
matters relatng to the Chief Execurive Otheer
are dealr with by non-executive members
of the Commirtee.

A special committee componsed of members
af‘the Personnel Commitiee, except the Clief
Fxccutive Ofticer, administers the Alean
Executive Share Option Plan.



Directors
and Officers

Asat Jawnary {1996

{Member of Andit Comnriters

2Chairman of Audir Conotitier

3SMember of Personncl Conpmittee

{Chasirman of Persanne!
Cormmittee

YMember of Envivosmnent
Committee

SChairman of Environment
Committee

"Member of Corporate Governance

Committee
BChairman of Corporaee
Gaverninee Conmiilee

Directors

Dr. John R. Evans, C.C.1. 3.8
Chairman of the Board

of Alcan Aluminium Limited,
Montreal

Age 06, divector since 1986

Sonja I. Bata, 0.C.5.7
Director of Bata Limited,
Toronto

Age 09, director sinee 1979

W. R. C. Blundell. 7

Director of varicus companics,
Torontro

Age 08, dircctor sivce 1987

Jacques Bougie, 0.C.2. 5

President and Chiet Exceutive Othicer
of Alcan Aluminium Limiced,
Montreal

Age 48, direcror shice [989

Warren Chippindale, FC.A.2- 3.7
Director of various compantes,
Montreal

Aae 67, derccror sinee 1980

D. Travis Engen’
Chairman, President and
Chief Exceutive Ofticer of
['TT Industries, Inc.,

New York

Ane 31 divector since 1996

Allan E. Gotlieb, C.C.3.5.7
Director of various conpanics,
Toronto

Ane 67, dircctor since 1989

J. E. Newall, 0.C.3.6.7

President and Chiel Execarive Officer
of NOVA Corporation,

Calgary

Aac 60, dircctor stuce [985

The Hon. John L. Nichol, 0.C.1. 4.7
President of a private investment
L'()]'I'IP.II'].\"

Vancouver

Aae 71 diector since 1981

Dr. Peter H. Pearse, C.M.5.7
Economist and Protessor at

the University of British Columbia,
Vancouver

Aar 63, dircctoy since 1989

Sir George Russell, CB.E.1. 37
Chairman of Marley ple,

Kenr, England

Adqe 60, divector since [987

Guy Saint-Pierre, 0.C.1.7
President and Chiet” Exceurive
Otficer of SNC-Lavalin Group Inc.,
Montreal

Age 61, divector siice 1994

Officers

Jacques Bougie
Prestdent and Chief Exceutive Officer

Robert L. Ball
Executive Vice President,
Rallcd Products — Nortl America

Claude Chamberland
Exceutive Vice President,
Swmclting and Pawer

Robert J. Fox
Exceutive Vice Dresident,
Raw Materials and Chemicals

S. Bruce Heister
Exccutive Vice President,
Asia/Pacific

Everaldo N. Santos
Executive Vice President,
Fabvicated Products

Reinhold Wagner
Executive Vice President,

Rolled Products — Enrope

Daniel Gagnier
Vice President, Corporate Attairs

John W. Kelly, M.D.
Vice President, Occuparional Health
and Satery

Emery P. LeBlanc
Vice President, Rescarch, Technology,
Environment and Corporate Development

Gaston Ouellet
Vice President, Human Resources

P. K. Pal
Vice President, Chief Legal Officer
and Secretary

Suresh Thadhani
Vice President and Chief Financial Officer

Geraldo Nogueira de Aguiar
Treasurer

Denis G. O'Brien
Conrroller



Shareholder
Information

Common Shares
The principal markets for trading in Alcan™s common shares are the New York and Toronto

stuck exchanges. The common shares are also traded on the Montreal, Vancouver, Chicago,
Pacific, London, Paris, Brussels, Amsterdam, Franktfurr, Basel, Geneva, Zurich and Tokvo stock
exchanges.

The rransfer agents for the commaon shares are The R-M Trust Company in Montreal,
Toronto, Winnipeg, Regina, Calgary and Vancouver, Chemical Mellon Sharcholder Services,
[.L.Com New York, and The R-M Trust Company in England.

Common share dividends are paid quarterly on or about the 20th of March, June,
Seprember and December to sharcholders of recard on or about the 20th of February, MMay,
August and November, respectively.,

Dividend Prices* and Average Daily Trading Volumes

New York Stock Exchange (USS)

1995 USss High Low  Close Avg. Daily High Low  Close Avg. Daily
Quarter Volume Volume
First  0.075 274 233 2658 446,694 385 338 37L& 540,557
Sccond 0.075  30¥s 264 3014 394,053 4131 36 41l 638,672
Third 0.150  365® 30V2 32%s 734,227 4958  41%4 4312 778,956
Fourth 0.150 3412 2858 31la 492,815 47ls 39%s 42%s 811,183

Toronto Stock Exchjané::-(CANS)

Year 0.450

1994

Quarter

First 0.G675 2518 2034 22 589814 341 2734 305/ 6R7.576
Second 0075 24l 1934 2234 397495 34 2735 31 lA 427149

Third  0.075 272 2254 2e¥s 482264 7l 31l 35¥e 447728
Fourth 0075 28 2212 23%s 451,730 i 307 3B 473517

Year 0.300

* The share prices are those reported as New York Stock Exchange — Consolidated Trading and
reported by the Toromo Stock Bachange.

Preference Shares
The preference shares (except series ) are listed on the Montreal, Foronto and Vancouver
stock exchanges. The transfer agent for the preference shares is The R-M Trust Company,

investment Plans

The Company otters holders of common shares two convenient wavs of buying additional Alean
caommon shares without pavment of brokerage comntissions. These are known as the Dividend
Retnmvestment Plan and the Share Purchase Plan. Copies ot the prospectus describing these
Plans may be obtained from Shareholder Services at the address on page 37,

Securities Reports for 1995

The Compamy’s annual informarion form, to be filed with the Canadian securitics commissions,

and the annual 10-K report, to be filed with the Securities and Exchange Commission in
the United States, will be available to sharcholders after April 1, 1996, Copics of both nay be
obtained from Sharcholder Services at the address on page 37.

Further Information

For sharcholder account inguiries, contact: For financial and industry information, contact:

Duncan Curry
Manager, Investor Relations
Telephone: (314) 848 -8368

Linda Burton
Manager, Sharcholder Services
Telephone: (514) 848-8050

Copies of the Company’s press releases are avarlable by fax. Simply call 1-800-251-3553.
There is no charge lor this service.

Printing: Richard Veilleus lmprimeur Film Preparation: Groupe Graphoque Tradition Tne,

Giraphic Dosign and Produceicn: Marcel Knechr & Assoviares, Ine.



The Alcan Group
Worldwide™

*This list names only the principal
subsidiarics, related companies or divi-
sions in el country where the Alcan
Group has a significant presence as at
December 31, 1995, unless otherwise
indicated, A complete list 1s contained
in the Company’s 10-K Report,
avdilable from Alean's headquarters

in Maontreal.

Parent Company
and World Headquarters

Alcan Aluminium Limited
1188 Sherbrooke Street West
Montreal, Quebee, Canada
H3A 3G2

Mailing Address:

P.O. Box 6090

Montreal, Quebec, Canada
H3C 3A7

Telephone: (514) 848-8000
Telecopier: (514) 848-8115

Version frangaise

Pour obtenir la version
frangaise de ce rapport, veuillez
¢crire aux Services aux action-
naires dont 'adresse figure
ci-dessus.

This report is printed on
vecyeled paper using vegetable-
based inks.

i

North America

Bermuda
Alcan (Bermuda) Limited

Canada

Alcan Aluminium Limited

Alcan Cable

Alcan International Limited

Alcan Recyeling

Alcan Rolled Products Company
Alcan Rolled Products Recyeling
Alean Smelters and Chemicals Led.

Jamaica
Alcan Jamaica Company

United States

Alcan Aluminum Corporation
Alcan Cable

Alean Engor

Alcan Recveling

Akan Rolled Products Company
Alcan Rolled Products Recyeling

South America

Argentina
C & K Aluminio 8.A. (50%)

Brazil
Alcan Aluminio do Brasil S.A.
Comsorcio Aluminio do Maranhio-
(Alumar Consortium) (10%)
FICAI* S.A. (25%)
Mineragio Rio do Norte 8.7, (12.5%)
Petrocoque S.A. — Industria & Coméreio (25%)

Uruguay
Alean Aluminio del Uruguay S.A. (89.9%)

Africa

Ghana
Ghana Bauxite Company Limited (45%)

Guinea
Compagnie des Bauxites de Guinée (16.8%)
Friguia (10.2%)

Europe

France
Alean France (Technal)

Germany
Alcan Deutschland GmbH
Aluminium Norf GmbH (50%)

Ireland
Aughinish Alumina Limited

Ttaly
Alcan Alluminio S.p.A.

Norway
Vigeland Metal Refinery A/S (50%)

Spain
Productos Aluminio do Consumo S.A.

Switzerland
Alcan Alumininm AG
Alcan Rorschach AG

United Kingdom
British Alcan Aluminium ple?

Pacific

Austrilia
Alean South Pacific Pry Limited
Queensland Alumina Limited (21.4%)

China
Nonfemet International Aluminium Company
Limited (21.3%)!

Hong Kong

Alcan Asia Limited

Alcan Nikkei China Linvited (73.2%)2
Alcan Nikkei Korea Limited (73.2%)2

India
Indian Aluminium Company, Limited (34.6%)

Japan

Alcan Pacific Limited

Alcan Asia Limited (Japan Branch)

Nippon Light Metal Company, Ltd. (47.4%)
Toyo Aluminium K.K. (48.8%)

Korea
Alcan Nikkei Korea Limited (Scoul Branch)

Malaysia
Aluminium Company of Malaysia Berhad (30.5%)!

Thailand
Nikkei Siam Aluminium Company, Ltd. (33.2%)!
Nikkei Thai Aluminium Company, Ltd. (36.8%)!

Hnterest held through Nippon Light Metal Company,
Led. (NLM), which is 47.4% owned by Alcan.

9 S ; - ; e ;
“Alcan’s direct interest is 49%, the remaining interest is
held through NLM.,

30n February 12, 1996, Alcan announced the sale
of a porttolio of non-strategic downstrecam businesses.
The portfolio consists of 12 businesses in the U.K. and
the U.S. and involves about 4,200 employces.
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