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in the aerospace, electronics and ceramics fields. These investmenk are part, 
of the process of exploring business opportunities for t,he 1990s in l.echnology 
areas relat,ed lo Alcan's strengths, but lying outside the mainstream 
aluminum business. 

Among these necessarv stem in 1985, the restructuring vrogranl - .  - 
inevitably &ought change many peopleand places in the Company. Many 
employees with long and distinguished service, including a number of vice 
presidents and senior managers, took early retirement, eit,her to pursue 
personal objectives or as part of the change to a leaner and s impl~r  
organization. 

Two long-time directors. Eric .4. Trig and Eric F. West, retired from - 
act,ive service in 1985, each after thirty-eight years of service. They have 
played an outstanding role in guiding the Company's affairs, bot,h as 
directors and as senior international managers, and the Company owcs them 
a deep debt of grat,itude for all that t,hey have contributed. After six years as 
a director and member of t,wo Board committ,ees, Mr. Franklin S. hlccarthy 
resigned for heakh reasons. His wise counsel and sound judgment were 
invaluable on many issues. The Board of Directors would also like to record 
its appreciation of the efforts of all Alcan employees, t,hroughout a year of 
alteration to the Company's organizal.ion. To manage change of t,his 
magnitude and also to carry on successfully with meeting our customers' 
needs in the difficult conditions of 1985 called for flexibility and resolut~ion. 
Alcan's people showed both in good measure. 

Looking ahead to 1986 - which also marks the centenary of the birth of 
the indnst,rq - a price recovery appears to be underway in t,he primary 
aluminum business. It would be imprudent,, howev~r ,  for us to rely on t,his 
or to relax in any way t,he intensit,y of our cost-saving programs. These 
cost-savings, coming from the measures taken in 1985 and conlinuing in 
1986, should combine with any price irnprove~uent to lead to better profits 
and a strengthened cash flow. This recovery will move through int,o t,he two 
main areas of our long-term strategy. The first is to continue to develop our 
core aluminum business - achieving the lowest hreak-even point in the 
manufacture of aluminum, redeploying assets from businesses that do not fit 
our strategy, and, in fabricating operations, going for new product develop- 
ment,, high productivity, strong market positions and profit growth rather 
than volume growt,h. The second is to continue wit,h t,he exploration of 
additional directions for t,he Company in areas of related technology. This 
dual thrust is t,he basis of Alcan's approach to the 1990s, and there are good 
grounds for optimism as we look forward to 1986 as an important year in 
developing that thrust. 

Nathanael V.  Davis David M .  Cnlver 
Chairma11 of the Board President arrd Chief E.~ecntive Officer 

Montreal, Canada 
6 February 1986 



REVIEW OF OPERATIONS 

Ilowver ,  the Comoan\. continued to 

priority 

I CANADA 

Excluding spec:ial charges and ratio- 
nalization expenses of $ 4 i  million on an 
afier-lax hasis, nc!t income from Cana- 
dian smelter, fabricating and other opera- 
tions \vas $6  nill lion in 1985, as agailrsl 
$141 millior in 1984 and $105 nlillion in 
198:l. The decline was due primarily to 
lower prices for aluminum ingot and 
fabricated products. Total shipments of 
aluminum to third parties rose to 
223.000 tonnes from 215,000 tonnes ill 
1984 and 19.5,000 tonnes in 1983. 

Raw Materials: At the Vandreuil, 
Quebec, alumina plant, efforts continued 
to reduce operating costs. 

During I he \ear. . \brt/ier/t Fh te r -  
prise,  the (;ompan)-'s r r e ~  ire-strengtlr- 
ened vessel, began transporting bauxite 
from a related company i n  Brazil to 
Qort)trc:. In Deciemher, the m r y  sold 
Saguenay Shipping I,imitrd, which had 
urimarilv been P I ~ R ~ R P ~  i n  third'uart? .. - 
iiner trahe. 

Smelting: I n  1985, primary alw 
minun1 production was 1,045,000 tolules 
compared to 1,076,000 tonnes in 1984, 
r~flecting the shutdown in late 1984 of 
~ w o  uotlines at the .lonuuii.re. Quebec. 
smeiter. 

Lower realizat ions on ingot products 
reduced earnings from slllelter Opera- 
tions. Product ion costs decreased 
slightly, mainly due to lower alumina 
costs, while the number of employees fell 
from the 1984 level. In .July, a collective 
labour agreement was: signed with the 
union which represents 1,700 employees 
at the Kitimat , British Columbia, 
smelter. 

In Quebec, the new aluminum fluo- 
ride plant, \vhich will supply i\lcan's 
Canadian and I1.S sn~elters. was com- 

pleted late in the year, while co~rstruc- 
lion continued on a new anode baking 
centre to replace obsolete facilities. Con- 
struction of the 250,000 tomes  per yrar 
Larerrkrr smelter proje~~t wils post- 
poned, due to the uncertain outlook for 
\rorld a l o n ~ i ~ r u n ~  n~arkets. 

Fabricating: Domestic shipnrents 01' 
flat-rolled products increased, primaril? 
due to higher sales of contailler sheet for 
beverag~ cans and to increased ship- 
ments lo the building and cons1 ruction 
markets. 

The restructuring ol'extrosion oper- 
at ions lo improve their long-term con-  
p e t i t i v ~ n e ~ s  continued. with the m o w  of 
two extrusion presses to Toront,o and 
Pa~icouver from Kingston, Ontario, and 
the closure of t he remaining t h n e  at 
Kingston. In 1986. a new billet casting 
facility near Toronto will replace the 
obsolete one at Kingston 

During the year, Alcan sold two 
smdl fabricating operations in Quebec. 
Vic Metal Corporation and Alcan Marine 
Products. 

= .!li(,ro Vafrlt  I *  is a r ! r ~  
prodr~cf I I U H  und~*rgoing 
rrialr H i th n ~ q ' n r  .\nrlh 
4nwriran l iod prwr .s .wn .  
This packaging .\.L\!PIII for 
r l ~  w l r ~ ~ f i l  P (.00Aillf 01' 
h ~ r n  food. in !rli.rowar r 
o r ~ n *  n a < d r t ~ l o p r d i r r  
( ' H I I H ~ H  4) 4 k a 1 1  P a d a f r d  
h i 1  K. (bnrair lrr \ .  



I This rrcrntly-acquired 
foil parkagingphnl in 
Louisvillr, pen lurk^, has 
madr Alcan rhr second 
largest produrrr of  house- 
hold and food srrvirr foil 
in rhr 1 'nilrdStatrs. 

I Aluminum rail cars, 
developed through a joint 
venture between Alcan and 
Thrall Manufacturing Com- 
pany in the United States, 
are scheduled to go into 
service s w n ,  having met 
Association ofAmerican 
Railroads standards in 
1986. 

UNITED STATES 

In January 1985, Alcan acquired 
several plants from Atlantic Richfield 
Company (Arco), thereby enlarging its 
position in the U.S. market. Mainly as a 
result of this acquisition, shipments rose 
to a record 774,000 tonnes in 1985 from 
519,000 tonnes in 1984 and 499,000 
tonnes in 1983. Excluding special charges 
and rationalization expenses of $11 mil- 
lion on an after-tax basis, net income 
from Alcan's operations in the U.S. rose 
to $25 million from $17 million in 1984, 
despite lower prices for both ingot and 
fabricated products. In 1983, net income 
was $24 million. 

Smelting & Recycling: As part of 
the transaction with Arco, Alcan 
acquired the 163,000 tonnes per year 
Sebree, Kentucky, smelter. In March, the 
Company reduced production at the 
plant by 54,300 tonnes per year, in 
response to low U.S. prices for ingot 
products. Shipments of ingot products 
rose substantially from 1984, as Alcan 

integrated Arco's third-party ingot 
business with its own, and reduced 
inventories. 

The newly-constructed sheet ingot 
casting facility at the Greensboro, Geor- 
gia, recycling plant was commissioned. 
This facility will supply Alcan's rolling 
mills in the U.S. 

Fabricating: The Arco acquisition 
added nearly 50% to Alcan's sheet 
rolling capacity in the U.S. The Company 
acquired a 40% joint venture interest in 
a 180,000 tonnes per year rolling mill in 
Logan County, Kentucky, and also 
obtained rolling mills at Terre Haute, 
Indiana, and Louisville, Kentucky, with 
annual capacities of 160,000 tonnes and 
35,000 tonnes, respectively. 

The Logan plant is a 'state-of-the- 
art' sheet facility which stands to be an 
important supplier to the beverage can 
market in the U.S. By the end of 1985 
the plant was in the process of being 
qualified with customers as a supplier of 
can body stock and can end stock. During 
the year, the plant also supplied building 
sheet and foil stock. The Terre Haute 
plant is a multi-purpose facility with 

both hot and cold rolling capabilities. 
During 1985, work continued on upgrad- 
ing the Oswego, New York, hot and cold 
mills to improve product quality. 

Largely as a result of the acquisition, 
Alcan's share of sheet product shipments 
in the U.S. grew significantly, with an 
improved product mix. Containers and 
packaging are the Company's most 
important market for sheet products, and 
shipments in 1985 rose strongly. 

The Company also entered the foil 
business in the U.S. with the acquisition 
from Arco of two plants in Louisville, 
Kentucky, for the production of house- 
hold and laminated foil. Alcan is now the 
second largest producer in the U.S. of foil 
for household wrap and has a strong 
position in converter foil for packaging. 

After unsuccessful attempts to sell 
Metal Goods, the largest U.S. distributor 
of non-aluminum, corrosion-resistant 
alloys, it was decided to keep it as part of 
Alcan's U.S. operations. During 1986, it 
will be restructured with the aim of 
ensuring an adequate return on 
investment. 

Business Development: In July, a 
new office was opened in Cambridge, 
Massachusetts, dedicated to developing 
new business in North America. Activity 
will be concentrated on products and 
business opportunities that build on 
Alcan's technological strengths. Five 
target markets have been selected: 
aerospace, automotive, rail, packaging 
and electronics and communications. 
Some examples of the developments 
being undertaken are given on pages 8-9. 

LATIN AMERICA 

Continued weakness in domestic 
demand combined with low prices in 
both domestic and export markets, 
reduced net income for the area to $20 
million from $39 million in 1984. It had a 
loss of $11 million in 1983. Shipments 
were 123,000 tonnes as against 131,000 
tonnes in 1984 and 114,000 tonnes in 
1983. 

Following three depressed years, 
demand in Brazil for aluminum recov- 
ered in late 1985, but without increases 
in selling prices in real terms due to strict 
price controls. Results from Alcan's alu- 
minum operations were disappointing. 

Construction of the new hot rolling 
mill at Pindarnonhangaba, near Sao 
Paulo, continued in line with budget and 
on schedule. When this facility is com- 
pleted in late 1986, the rolling mill 
complex of which it is a part will be the 
largest and most advanced in Latin 
America. A large proportion of the 
plant's output is intended to serve the 
new market for aluminum beverage cans. 

Minerapo Rio do Norte S.A. (MRN), 
a bauxite mining consortium in the Ama- 
zon in which Alcan has a 24% interest, 
had another profitable year, largely 
because its bauxite supply contracts 
offered some protection from the recent 
decreases in bauxite prices. Discussions 
have begun about the need for a much 
more competitive price level, in order to 
ensure the long-term viability of MRN 
bauxite in world markets. 

Earnings from Alcan's operations in 
Argentina were lower than in 1984, as 
domestic aluminum consumption fell due 
to difficult economic conditions. During 
the year, Alcan sold its interests in 
fabricating operations in Mexico and 
Colombia, as well as its Brazilian ferro- 
alloy business. 



I EUROPE 

Excluding special charges and ratio- 
nalization expenses of $36 million on an 
after-tax basis, net income for the region 
was $29 million in 1985 compared to $51 
million in 1984 and $26 million in 1983. 
British operat,ions were the main corrtkib- 
utors to earnings. The decline in 1985 
reflected larger losses on the alumina 
joint ventr~re in Ireland, which is owned 
and managed by Aluminum Company of 
Canada. Limited, and an erosion in prof- 
its from German operations. Aluminrim 
shipments increawd to 573,000 tonnes 
from 520,000 tonnes in 1984. They were 
567,000 tonnes in 1983. 

United Kingdom: Earnings from 
British operations continued to be good, 
thus enabling British Alcan Ahminiurn 
Limided to reduce significantly its third- 
party debt. Power generation at the 
Lynemouth smelter way resunled follow- 
ing resolution of the national coal strike, 
during part of which the plant was 
supplied from the national power grid. A 
new aluminum-lithium casting centre 
near Birmingham wa5 commissioned, t,o 
produce high strength alloys for the 
aerospace industry. 

Germany: Despite the fact that all 
planis were well lolided, earnings were 
lower than in 1984, due to the decline in 
ali~minum product prices. Aluminium 
Norf GmbH, in which Alcan holds a 50% 
intrresl, began construction of its foort h 
cold rolling mill, incorporating highly 
advanced technology. The nrw mill will 
be used for the fabrication of specialty 
shrrt  itrms and will raise the cold mill 
capacity of the Norf plant to over 
600,000 tonnes per y e a  Expansion at 
Alcan's specialty rolling mill in Goet,t,in- 
gen was also begun 

Ireland: As part of the acquisition of 
asset,s from Arco, Alcan's interrst in 
Aughinish Alumina Limited rose to 65% 
from 40%. Alumina prodrlrtiori at thr  
joint venture na? 70% of the rated 
capacity of 800,000 tonnes. The 
depressed market demand and low price 
levels prevalent in 1985, coupled with 
high energy costs, resultkd in a signifi- 
cant loss on operations. 

Other Operations: As part of the 
reorganization of the Spanish aluminum 
indust,ry. Alcar~'s equity holding in 
Empresa Nacional del Aluminio S.A. fell 
from 3 6 4 %  to2:3.9%. French and Bel- 
gian extrusion operations were resbruc- 
turrd to adjust capacities to demand, 
reduce costs. and increase efficiencies. 
One of the two plants in Belgium w a  
closrd. Productivity improvementk have 
been made in the Company's kalian 
operations, and the distribntion network 
in Italy for painted sheet and extrusion 
systems ha5 brrn expanded. Swiss opera- 
tions reported improved earnings. 



Exrludil~g sprcial chargrs of'R11 mil- 
liorr on ;in aflrr-tax basis, net i t l~ome for 
thr rrgiolr wa? Bl million ill 19%, co~ii- 
parrd to 693 nrillior~ in 1.981. In 1!189, i t  
rerorded a loss of 628 million. The poor 
rpsirlls w r r  primarily due to l o w r  
prices for alumir~um and alumina, and to 
foreign exchange losses. DIIP to i r ~ c r ~ a w l  
ingot sales. particularly to thr  Far East, 
siripmerrts rose to 442,000 tonrlrs i l l  
1985. reversing the drcline to X42.000 
tonrrrs in 1.984 fronr 419,000 tonrres i r ~  
l98:3. 

In Japan. Nipporr Light hlelal Conr- 
pany, Lt,d., in which .4lcan h ~ s  a 50% 
stake, had a very difficult year in its 
alumina and a l u ~ i ~ i n l m  ingot divisiorls 
due ro depressed p r i w  for bottr prod- 
ucts. Thr repurrlmsr of liletal from ttlr 
goverr~ment-finamd stockpile i~rcr~ased 
the loss in the ingot division. NKK corr- 
tinued to move out of ttresr ilpstrram 
activities irrto dowrrstrearn ones. Toyo 
.4luminirrnr K.K., the largrst fod roller in 
.lapan, also 50%-o\vned. rrrnained stahle 
and profitable. 

As I I I P  dom~sti( .  ~c.nr10111y g r ~ w  
strongl\-. ~ O % - O L \ . I I P ~  AI(,arr Allst ralia 
I h i l r t l ' s  dolrlrstic oprratiolrs pnstrd 
good results. Howver, rxport illgot husi- 
nrss p r o d ~ ~ w d  msaf isfactory r r s ~ ~ l l s .  
rrflec,t ing lo\\ pricrs and ~wt rangr  losses 
on I .S .  dollar borrowir~gs undrrtakrr~ to 
cover th? rcononrir esposurr orr this 
b~~sirrrss. Thr tlrird pollir~r at the tiurri 
Kurri. New Sor~tlr Walrs. sn~r l t r r  was 
mrnpletrd and conlmissionrd. raising thr 
plant's rapacity to 150,000 tonnrs prr 
\Par. 

lndiarr Airirrrini~~rr~ Cornpall\. Linr- 
iled, 50.5%-ou.ned, had good resulrs. in 
responsr lo t t ~ r  growt h of t hr domest i ~ ,  
economy. Early i r ~  the yrar, Alcalr sold 
its intrrest in lrrdia Foils Limited. 111 
hlalays~a. 4U%osned 4luminium Corm 
pany of hlalaysia Berlrad suffered its 
srcorrd consewtive year of loss, ~ I I P  lo 
the domestic econorny having grown 
more slowly thar~ an1 icipatkd \\ lwrr con- 
slnlctiorr began on t h r  Company's rlrw 
rollirrg mill. 

I OTHER AREAS 

Ba~lsitc, nrinil~g and alunrirra producv 
liorl i n  .la111;11c.a colltiniled at a reduced 
r;~le.  4ltlro11gl1 producriol~ rosls u r r e  
l o w r r d ,  total rosts ilrc,ludirrg goverlr- 
lrlrrrt Ir\.ies re~nait~ed ahow markrt 
p r i m  \txgoliatiol~s with the .Jarl~ai~alr 
( ;o~rrnment arp continuing on modifica- 
lions to tlrr rxisting [)re-profit tax 
rrgirnc 

Nrgotiat iorrr arr bring c.arried out 
with thr  Gov~r~rrner~t  of Guinea with a 
view ~ I J  r~dur ing  the lax burden on 
barlzil? mined by Corrrpagnie drs Baus- 
ires dr  Guin(.e. in which Alcan indirectly 
lroltls a 1 3 8 %  irrteresr. 

41ran is in the process of srllirrg its 
i~rtrresls i l l  fabricating c.ornpanirs i n  
Yigrria and (;hana, and has disposrd of 
its sr~bsidiary in [he Ivory Coast. 111 

Soallr Mrica. Hrilrtt .4lutnini11m Lirnitrd, 
i t r  wtrich 41ca11 holds a 2 4 %  minority 
interest, reported lower profits that1 
i r ~  1984. 



TECHNaLOGY 
W T H E  MOVE 

mprove. Renew. Explore. 
Those three simple words 
describe Alcan's approach - to the not-so-simple 

world of technological research and 
development. 

Improve, to Alcan, means making 
existing aluminum products and produc- 
tion processes the best in the world. 

Renew means taking existing alu- 
minum products or manufacturing 
processes and extending their life or 
value as a result of major technological 
developments. 

Explore means seeking out entirely 
new business areas where Alcan has 
strengths to create significant sales 
opportunities for the future. 

Alcan spent $77 million on R&D in 
198.5, compared to $66 million in 1984 
and $60 million in 1983. Following the 
advice of its Technical Strategic Council, 
Alcan is directing an increasing propor- 
tion of its annual R&D expenditures into 
the realms of renewal and exploration. 

"In 1985, the Company began to see 
the fruit of its R&D labour of the last few 
years," affirms David Culver. "As to the 
future, while unquestionably the first 
priority for the Company's overall use of 
cash will continue to be directed towards 
assuring the excellence of the core alu- 
minum business, also important to us 
will be our use of cash for new business 
opportunities, all of which are oriented 
to new technology either developed or 
acquired by us." 

Alcan has set itself the goal of having 
25% of its sales in the 1990s coming from 
aluminum-based products that the Com- 
pany is not now making. The Company is 
also exploring and developing businesses 
and technologies that it thinks have high 
potential over the long term. 

"More and more Alcan is becoming a 
supplier of sophisticated products to 
sophisticated customers," states lhor 
Suchoversky, the Company's vice presi- 
dent-research and technology and presi- 
dent of its technology arm, Alcan 
International Limited. "We are focussed 
on developing new technologies and 
products and transferring them around 
the world to serve customers in new 
markets." 

Alcan's concerted product and pro- 
cess technology development efforts - 
largely carried out under the leadership 
of Alcan International's R&D laboratories 
in Quebec, Ontario and the U.K. - have 
moved several ideas to the threshold of 
commercialization in 1985. While it may 
take some time before the revenues from 
these projects have a significant impact 
on Alcan's income statement, there is 
much promise. 

Nineteen eighty-five was the year 
during which Alcan consolidated its posi- 
tion as a world leader in the development 
of aluminum-lithium alloys. This new 
series of low-density alloys for aircraft 
sheet helps to answer a universal 
demand for more fuel-efficient aircraft of 
all types. In March, Alcan commissioned 
a commercial scale casting plant for alu- 
minum-lithium alloys at its Kitts Green 
rolling mill site near Birmingham, Eng- 
land. (See photo page 6.) Since May the 
facility has been regularly casting three 
different aluminum-lithium alloys for 
evaluation purposes. 

I An rnrployrr of 
Epitronirs Corpora tior in 
Phoenix, Arizona, holds a 
galliunr-arsrnidr rpitaxial 
wafer, a product used by 
the srmirondurlor 
industry. 

It was also the year Alcan announced 
the successful development of an inte- 
grated manufacturing process for 
aluminum-structured motor cars. The 
technology involves new developments 
in adhesive bonding and spot welding 
that are compatible with existing pro- 
duction line methods of automobile 
assembly. 

I .4krrr rrsc3s a quanriru- 
riw oricrosrrucrord ~rrcvr- 
surrnrrrrl Irchiqrrc~ for 
rnharrcc~d nr;~rc~i;rl dfwl- 
opnrrnr ;rrtd .srrrfitcr chrrr- 
;~crrriz;irion .srudics ;rr i1.s 
IJ;~nhrrr~' 1~11or;tlorir.s irr 
rhv I itird Cirrgdorn. 

This RCD breakthrough comprises a 
truly superior method for use of sheet 
aluminum for economical, high-volume 
production of vehicle structures, which 
presents a potential large volunle use for 
aluminum. "lt.'s l~eco~ning very plain 1.0 
many people that the real future of 
aluminum - the uncharted future - lies 
in transportation," notes Dr. Hugh 
Wynne-Edwards, Alcan International's 
vice president-research and development. 
and the Company's chief scientific offi- 
cer. "Aluminum is the natural metal for 
things that move." Alcan has a team 
already in place to commercialize the 
technology, and demonstration vehicles 
are being built by car manufacturers in 
the United States and Europe. 

The Company notched up another 
development, success in [.he transpor1.a- 
tion field in December when a prototype 
high performance lightweight freight rail 
car, developed through a joint venture 
with Thrall Manufacturing Company in 
the US.,  completed all tests to meet 
Association of American Railroads stan- 
dards. (See photo page 3. )  

Alcan is also continuing R&D work 
on the aluminum-air fuel cell. In 1985, 
Alcan started to exploit, initially on a 
small-scale basis, the commercial appli- 
cations of the cell. 

In still another area of husincwi, 
Alcan now has Micro MatchTh', a revolu- 
tionary new packaging system Alcan 
developed for the cooking of frozen foods 
in ~nicro\vave ovens. (See photo pagc 3.) 
This Alcan-developed technology rnal)les 
food processors to engineer different heat 
levels for various segments of a complete 
frozen dinner or t.o achieve fully con- 
trolled heatin of single-food dishes. 
Micm MachTff is n o r  undergoing trials 
wilh major food processors in the I1.S. 

Another way in which Alcan is 
expanding its business horizons is 
through buying technologies that tlle 
Company believes offer exciting growth 
prospects for the 1990s and beyond. This 
it has donc in several business sectors. 

One is in the area of ceramics. Alcan 
has acquired an interest in lanxide Cor- 
poration of Delaware, U.S.A., which is 
developing new breakthrough technology 
in ceramic materials. The agreement will 
allow product applications for Lansidc 
technology to be jointly commercialized 
with Alcan. 

Another prime example is in tlle 
area of gallium. 

In 1985, Alcan purchased 100% of 
the gallium refining business formerly 
owned by Alusuisse, Zurich, Switztlr- 
land, thus becoming a major world sup- 
plier of high-purity galliun~ used in the 

production of gallium-arsenide (GaAs) 
wafers. GaAs wafers offer significant 
advantages over silicon wafers in data 
processing and optoelectronics applica- 
tions. 

Alcan also recently started up two 
companies in which it has majority in- 
terests - Cryscon Technologies Inc. and 
Epitronics Corporation, both in Arizona, 
1I.S.A. Cryscon manufactures GaAs sub- 
strates and Epitronics produces epitaxial 
GaAs wafers for the electronics industry. 

These are just some of the exciting 
areas of technology in which Alcan is 
involved. Others include specialty chem- 
icals, high-tech castings (through Haley 
Industries Ltd.) and aerospace and com- 
munications fthrouah Suar Aerosuace 
Ltd. and ~y6erdiskT some will probably 
prove more successful than others and 
Alcan may have to make choices among 
them. However, Alcan's management 
believes that in years to come these 
overall efforts will benefit not only the 
Company and its shareholders, but also 
customers and consumers alike. 



MANAGEMENT'S 
DISCUSSION AND 
ANALYSIS 

USINESS CONDITIONS . 
1 Kinrleen eight,yfivr was a 

d disappointing year. Despite 
improvements in the fundamentals of [he  
aluminum industry - reduced primary 
production, stronger producer ship- 
metits, and a steady decline in p r o d ~ ~ c r r  
inventories - combined with a fall in the 
U.S. dollar against Europealr currencies, 
ingot spot prices cont,inued to fall until 
late i r r  the year. Among customers, t h m  
did not apprar to be thr  p r rc rp t io~~  that 
alr~rninr~rn was or u-ould br irr right, 
supply, possibly because the redwtion in 
producer inventories during the year was 
gradual compared to rrcerrl busirrrss 
cycles. Furthermore. competition in the 
market for ingot products way strong. 

Western w r l d  production of pri- 
mary a iumin~~m cont,inued to fall from its 
peak annual rate of 12.7 million tonlres in 
June, 1984 lo 11.8 million tonnes in 
December, 1985. During this period, pri- 
mary smelting i n  ttrp Wtlsterrr world 
continued to undergo significant struc- 
tural c~hdrrgr. Closurrs lot,alling 1.4 mil- 
lion t,orrnes, mostly in thr  ILS., wrrr  
made, of which a sigtrifical~t proportior is 
expwtrd to be permanent, whilr I ICW 

capacity and restaras of nearly 0.5 mil- 
lion tonnes came on stream, nrostly in 
latin America. Australia and Canada. 

During 1984, producer shipments of 
primary alunrinum in all forms had fallen 
from a peak in :he fourth quarter of 1983 
despile strolrg growl lr in alunrinunr row 
sumptioti, as c:ustonrers redncrd thrir 
inventories signific~anlly. Ilo\vevrr. in 
1985 producer shipnrents neared hisrori- 
cal highs, increasing year-on-yrar by 5% 
to 12.4 million tonnes, iu: customer 
inventory reduction slo\ved. Aluminum 
consumption in 1985 is estimated to have 
been 12.6: million tonnes, an increase of 
2 % ,  in line with slower growth in world 
industrial production. 

WESTERN WORLD 
PRIMARY ALUMINUM 
PRODUCTION AND 
SHIF'MENTS 

I Production 
I Shipments 

(seasonally adjusted) 

TOTAL MVENTORlES 
AND INGOT 5.6 1 millions of tonnes U.S.l/tonne 1 1700 
SPOT PRICES I I I I 

1 Total Inventories 
(IPAI, Japanese stock- 
pile. LME, Comex) 
1 Ingot Spot P r i m  

(Average of LME cash. 
"Metals Week" U S .  
quotation) 

1981 1982 1983 1984 1985 

As a result of these trends i n  produc. 
lion and shipments, total inventorirs 
held by producers and in commodity 
esctiangr ~ v a r ~ h o r c s ~ s  drdirrrd steadily, 
irom a peak of 4 . i  million i.onnes in 
.January to approximately 1 . 2  millior~ 
tonnes in Decembrr, a IOIZ lev(:1 rrliltivr 
to tlre rate of shipmrnls. Ho\vc\er int,rr- 
tral.iolra1 ingot spot market priws contin- 
w d  to fall \.irtually througiroul the year, 
lo reach a monthly average ill k ~ \ . ? m b l ~  
of $972 p ~ r  totmr, at1 all-t i~rrr lo\v in real 
terms. 

111 December, an ingot spot market 
price rally brga~r,  with p r i w  averaging 
$l ,Oi l  forth? morrtlr. This recovery 
reflected a change in market psychology, 
from a prrceptioll of'sr~rplr~s to orrr of 
tight supply. Due to the improved 
denrand-supply situation in the industry. 
ingot spot markrt prices arr rxprcted lo 
maintain higher levels in 1986 than in 
1985 

I RESULTS OF OPERATIONS 

Net Income: For 1985, the Cornpaqy 
rrported a loss ot'$180 million, after 
s p r d  c.t~argrs and ratiolralizatiolr 
~ ~ s p r r ~ s r s  of $252 nlillion on an after-tax 
1)asis. Consolidatrd income for the year 
aflrr tax hut brfow t h t w  c,liarges and 
expenses was $72 milliot~, rrpresrntilig a 
rrturlr on shar~lroldrrs' r q ~ ~ i t y  of : I % .  111 

1!)84. wl irrc~onre was $253 milliotr, rep- 
rrselnilig a return on shareholders' 
r>qoity of 9 % .  and in 198:i was $i:i 
111i1lio11 or :X 

Special Charges and Rationaliza- 
tion Expenses: .4pproximalely one-half 
of thr  prr-tax charge of%116 milliorr 
rrflec,t rd the esl imated long-t erm inrpair- 
men1 in economic \ ~ I : I P  of thr  Con- 
pal~y's  hausitr a d  alnnrirr;~ oprrations. 
arising from a signifiranl excess of pro- 
ductiol~ capacit!- in tlre world compared 



REVENUES BY PRODUCT 
I985 (millions of U S $ )  1986 1984 1983 1982 l.YB 

36.4% Flat-rolled Products 2123 2024 1826 I022 li60 

17.9% Extruded, Rolled, Drawn 1042 1126 996 984 1 0 6  

- 9.6% Other Fabricated 554 418 7 :35:1 ?323 

Total Fabricated 3719 ?+?ti8 3195 1809 1150 

- 16.8% Ingot Pmducts 979 8 l i  975 867 789 
I --- - 
- 13.9% Other Pmducts 813 887 i99 (iii i9A 

5,5% O~eraWRevenu=s:lld 320 ;10, 3 : 3 3  921 
Other Income --- 

GROSS PROFIT BY PRODUCT 
I985 (m~lliona of l' S I) 1985 1984 198:1 198% 1981 

Total Fabricated Product? 586 497 398 6Ji G5.'% (integrated) 
A - 1.2% Ingot Pmducts 37 169 I46 40 166 

I 10.8% Other Products 96 101 81 68 115 

Operating Revenues and 
Other Income 

to rxisting a~rd  anticipated drmand. l'hts 
remainder o l '~ l ie  special charges and 
rationalization expenses related to a pro- 
gram to reduce levels ofnlanag~nir~r t  and 
the total nrmber of employrrs, to tlir 
rrduction i n  value ofc~rrlain c~ver s~as  
investmerrts, to costs associattd with t,hr 
s a k  atid restrucluring of a nu~nhr r  of 
small businesses, and to tlrr write-dowr 
ofcertai~i raw material inventories. 

Income Tax Recovery: 111 1985, 
income lax rwovery, principally relating 
to V . K .  operations, totalled $36: million, 
c.onrparrd with Ui  million i n  1984 and 
$1.5 million ill 198:1. Further benefits of 
$42 million. relating to rarious opera- 
tions, are arailable and will be rrcorded 
in incomr when realized. 

I PRINCIPAL PRODUCTS 

Sliipn~errts of alunri~runi p r o d r ~ l  s 
i n  all forms rosr to a record 2,218,000 
tonnes i r r  1985 from l.i90,000 torinrs 
i n  1984. Sliipments i l l  198:1 totalled 
1,!10'2.000 t o l i ~ ~ r s .  (:onsoIidat~d produc- 
lion of primary al~lnlinl~m ~ O S P  lo 
1,644.00U lolines i n  1985 I'rom 1,560,000 
tonnes i n  I984 a i d  1,:183,000 tonnes i t1  

1!18:1. Despitt~ thr  pitrc~lrase i n  Ja~iuary 
of approximately 100,000 tontles of 
alumirrum invenlories from Atlantic. 
Richfirld Company (Arco), consolidatrd 
vrar-end 1985 inventories al  62.5.000 
iornres \\-err X:i.000 torrnes h r l u ~  the 
end 1984 levrl of 708,000 tonnes. They 
were 534.000 tonlres at the end ofI!IR:l. 

Fabricated Products: S i ~ ~ c r  198'2. 
the Cornpatry's shipments of fabricatrd 
products h a w  increased steadily at an 
aririual average rate of I:iX8, lo rrdch a 
Iota1 of 1,340,000 tormes i n  1985. Over 
half of tlris increase 11% been due to 
mergers and acquisitiolrs in llie L1.K. a i d  
the 1r.S.. wliile the balal1c.e reflects 
higher slripmerrts by rsistirlg Aka11 oper- 
ations, parlicularly i n  the 1l.S. On a 

product basis, over half of tlrr total 
incrrase has been in shipments of shwt 
produc,ts. 

011 a quarterly basis, avrragr r~aliza- 
(ions on labricated produc~ts lase during 
1985. but for the yrar a? a a-hole avrr- 
aged 6% b e h  the 1984 le\.eI. They 
rrnvair~rd 2:4 above thr  level of 1989. 
Due to tire decline in realizations, gross 
margirls 011 fabricated products declined 
ill  1985 by 24%, to $4:3i per tonne from 
S 5 i i  in 1984, compared with $424 in 
1989. 

Ingot Products: In 1985. shipmmts 
i~rcreaed 10 a record 878.000 tonnes. 
hic.rrased sales were made prirwipally ir i  
Ihr  11 , s .  and tlw Far East. Closrly follon-- 
ing trends in spot metal prices. Alcan's 
avrragtL rralizatioris for ingot products 
drcli~retl by : is% I'rom their cyclic.al prah 
in tlir first quarter of 1984 to the fourtlr 
quarter of 1985. \r.hich \ras 8 %  I o ~ . e r  
tlrali ~ I I P  year rarlier quarter. Despite 
slrady cusl rrdrrclio~is. margins on ingo1 
products averaged $42 per tonlir in 198.5, 
as against W : i  in 1984 and $200 in 1983. 

Other Products: 111 1!185, sales of 
other products totalled $XI:] million. 
dmvn 8%) from $887 nrillion i n  1984. bnt 
still &vr the 8i99 million total of 1983 
Tlir drdinr  i n  1985 was d w  primarily to 
lower r c v n u r s  from salrs of alumina. 
Other major contributions to revenues i n  
this (.ategory werr provided bq- sales of 
otlrrr 11iefa1s. particularly stainl~ss steel, 
magrrrsium and trickrl, and by IIOII-alu- 
minr~nr building producls. industrial 
d~emicals, and bauxite. 

Operating Revenues: 111 198.5, oprr- 
al i~ig reveliurs wrr? $?Ui million, conl- 
pared to $19.5 ~nlillion i l l  1984 and $239 
~nillio~r i n  1 W .  Tolling, ~rrostly in 
Canada. (;erma~iy and the l:.S.. Ibr third 
parties, and sales of surplus power from 
Canadian and British gtSnerating plants, 
constituted iO% of total revenues in this 
rategory. The third major conrponrnt 
was revenues from third-party orean 
freight operations. 

Other Income: T l ~ ~ s e  revrnues, co11- 
sisting principally of foreign exchange 
i t m s  and interesl income. totalled SlL1 
milliorr i l l  1985. $109 milliorr in 1984 a ~ r d  
$97 million in 1983. 



I LIQUIDITY & 
CAPITAL RESOURCES 

Operations: Net cash R.oln operat ing 
wtivitirs rosr to $496 rnilliorr i n  1985, 
from $ : M  million in 1984 and $210 
million in 198:1. The increase in I985 WLS 

due principally to a redrlction of $245 
luillion in operating working capital. 

'Thc mrount paid as dividcrids to 
Alcan sl~arrholders was slightly lower, 
drtr to a rcdliction in the qriarterly 
dividend paid in the fourth quartrr from 
:3U to 2O cents per share. The Boilrd 
considered it advisable to reducr tlrr 
dividend in vie\z- o f t l ~ r  low lcl-cl oftlw 
Conipany'5 earning5 and l l ~ e  i ~ r ~ c e r t a i ~ ~  
oritlook for allin~inrinr priws. 

Financing: k t  a s h  provided b) 
fina~rcing tol.allrd $165 million in 1985. 
$178 n~illion in 1984, L I I I ~  $280 ~nillion 111 

198S. The acquisit ion of assets from Arr,tr 
in ,January was Sitranced prinrarily by 
~vistirrg cash Iroldir~gs and all itrcrei~se i n  
debt. At year end, t l ~ e  C o l ~ ~ p a l ~ \ ' s  ratio 
of total borrowings to rquiiy and mirror- 
ity intrrests stood at :ii:6:i, cornparrd 
with :I9:61 at :IO .Jrilrr, drrr in a redwtion 
i n  debt wliich wu: aclrievrd prilnarily I I \  
the d r m ; ~ s r  ill oprrating working capi- 
tal. The ratio was: :14:66 at the end of 
1984. and :16:64 at the end of 19X:I. 

In .June, Alrrrninm Company of 
Canada. 1,inrited issord in Europr 8100 
million of fixed-rate ten year Itonds. and 
i n  ,January 1986 iswed i r ~  the [IS.  ;I 

further SlUO million of fixrd- rat^ iwrlvr 
year drbenttlres. Proreeds fro~n the t \ w  
issues have been used 10 reduce ilwating 
rat? borrowings, and the averagr rnatw 
rity of ou t s t a~~d i l~g  dpbt lras also l~erlr 
rrtendrd 

The issue of common shares under 
various stiareholder, rrr~ployrt~ and rsrc- 
util-e sharp option plans in 1985 corr- 
tributed $17 nlillion compared lo $60 
million in 1984 arid $5.5 rnillior~ in 1983 
The decreasp w;w due to changes irnple- 
rnerrtrd i r ~  late 1984 which itrcluded lhe 
dimination of the .5% discount from thr  
nrarket price for np\v shares acquired 

3 m  - ~ 3000 

2MXI 
I Total Borrowings 
I Equity (inchlding 

lninority interests) . ~ loo0 I(NM - 

0 0 
1981 198'2 1983 1984 I985 

CAPITAL EXPENDITURES 
1000 millions of L1.S.S - 1 000 

800 . - 800 

I Acquisition of Arm 
plant and equipment 
I Capital expenditures 

net of sales and 
dispowls 

under the dividend reinvrstmtvt ilnd 
stock dividtwd plat~s and a rrdurlion i l l  

t h? qriartc'rly pr~rrlras? limit under t Ire 
share purchaw plat1 

In April. . ~ I I I ~ I ~ ~ I I I I I I I  C O I I I ~ ~ I I ~  01' 

(hr~ada,  Liirriled isswd 1\vo series oi' 
tloal.illg rale cun~ulat il-P redeemable pre- 
ferred sl~arrs for a not c:onsidtwtior~ of 
approximately $36 niillion. Proceeds 
firm this issw were I I S P ~  to rtApqy 
tnat~~rilig trrnl preferred shares. 

Investments: Excluding the pur- 
c h a \ ~  of'ass(~ts fro111 .4rc0. mpital rrprli- 
ditrirrs were $401 milliorr i l l  19x5, 
compared to $42i milliorr in I984 and 
$:I82 rrrilliorr i n  19X:l. Approsinratdy 
4U'& of tlrr I985 total wi~s  fnr ~ r~a jo r  
projwts, illcluding c:onrpletiorl of the 
Arist ralian sn~rller  rxpar~sior~ and oi'a 
new flnoritle plant in Quehec, const ruc- 
tion of an anode baking cerrtre it1 Qur- 
bec, arid continried inslallation of a hot 
rolling mill in Brazil to be commissioned 
in 1986. Construct,ion ot'thp first pliasr of 
the LatprriPre, Q ~ ~ e b e ( , ,  snreher pr~jecl  
\VLS postponrd in Septkmb~r due to the 
uncertair outlook for world ~ I I I ~ I I ~ ~ I ~ I I I I  
markets. 

To a q i ~ i r r  wrtailr ~ I S S P ~ S  i n  IIw 1 's .  
and Ireland fronr .4rcc1, the Coinpany 
paid it  $196 lrrilliotr for fixrd assets. arrd 
$W ~ r r i l l i c ~ l r  for asswialed \\.orking capi- 
tal. I n  addilion. conlingcnl considrratior 
in the form of 9I%, .4batahle Prrfrrred 
Sllarrs wit11 an initial nomir~irl v;ilur of 
$400 trrillion n r r r  issr~rd to Arco. The 
valri~ of t lrrsp shares is con1 illgent 011 
future alunlinr~lr~ realizatiolis and such 
.;h. dtrb . . will 11ot tw r~cilrdrd in tlic fitlaw 
cii~l statrmrnts rmtil sric.lr time as they 
qualify i i~r dividend arrd rrdrnrption. D w  
to l twrr  rpalizatiolls for aluminum and 
aluminii t llarr originally projected. the 
acquired fircililirs as a wholr optwtrd at 
a loss i l r  1983, rather than at the previ- 
ously expected hreakevrn I r v ~ l .  



I PRINCIPAL M A R K E T S  

SALES BY MARKET 
1985 (~wllim.; o l l l  S S) 

20.2% Containen and Packaging 1113 1011!4 

A 
-~ ~ 

- 6.7% Transport :168 W2 
- ~ -- 

- 8 9 %  Elertrical 490 is'! 
- 

- 21.0Y8 Building and Construction 
-- ~ - 

43.2% Other 



RESPONSIBILITY FOR 
THE ANNUAL REPORT 

Alcan's management is responsible for the integrity and fair presentation of t,he 
financial statements and other information in t,he annual report. The financial 
statements have been prepared in accordance with accounting principles generally 
accepted in Canada, conforming in all material respects wit,h international standards. 
Financial and operating data elsewhere in the annual report are consistent with those 
contained in the accompanying financial st,atements. 

Alcan's policy is to maint,ain systems of internal accounting and administrat,ive 
controls of high quality consistent with reasonable cost,. Such syst,ems are designed to 
~ rov ide  reasonahle assurance that the financial information is accurate and reliable 
and that company asset,s are adequately accounted for and safeguarded. The Audit 
Cornmit,t,ee. which is comorised of directors who are not emolovees, meets remlarlv - ~-~~~~~~~~ ~ ~ 

with representatives of p i c e  Waterhouse, the shareholders"independent audkors,' 
and with members of management to satisfy themselves that Alcan's policy is being 
followed 

The financial st,atements have been reviewed hy the Audit Committee and, 
together with the other informahn in this annual report, have been approved by the 
Board of Directors. In addition, the financial stat,ement,s have been examined by Price 
Waterhouse, whose report is provided helow. 

AUDITORS' REPORT 

To the  Shareholders of Alcan Aluminium Limited 

We have examined the consolidated balance sheets of Alcan Aluminium Limited 
as at 31 December 1985, 1984 and 1983 and the consolidated statements of income, 
retained earnings and changes in financial position for the three years then ended. Our 

procedures as we considered necessary in the circumstances. 
. 

In our opinion, these financial statements present fairly the consolidated financial 
position of the company as at 31 December 1985,1984 and 1983 and the results of its 
operations and the changes in its financial position for the three years then ended, in 
accordance with generally accepted accounting principles in Canada applied on a 
consistent basis, with the change in 1985 in accounting for investment tax credits 
described in note 2.  

Montreal, Canada 
6 February 1986 

PRICE WATERHOUSE 
Chartered Accountants 



CONSOLIDATED 
STATEMENT OF INCOME 
(in millions of U.S.$) 

Year ending 31 Decemh~r 1985 1984 1983 
Revenues 

Sales $5,511 $5,272 $4,969 
Operating revenues 207 195 239 
Other income 113 109 97 

5,831 5,576 5,305 
Costs and expenses 

Cost of sales and operating expenses 4,675 4,197 4,169 
Depreciation 258 250 238 
Selling, administrat,ive and general expenses 385 393 392 
Research and development expenses 77 66 60 
Interest (note 16) 232 244 255 
Other expenses 53 38 32 

5,680 5,188 5,146 
Income before special charges and 
rationalization expenses, 
income taxes and other items 151 388 159 

Special charges and rationalization 
expenses (note 11) 

Income (Loss) before income taxes (265) 388 159 
and other items 

Income taxes (note 5) (87) 151 73 
Income (Loss) before other items (178) 237 86 

Equity income (Loss) (2) 15 
Minority interests 

(6) 
(36) (36) (22) 

(216) 216 58 
Income tax recovery applicable to prior 

years' losses (note 4 and 5) 36 37 15 
Net Income (Loss) (note 2 and 4) $ (180) $ 253 $ 73 

Income (Loss) per common share 
Before income tax recovery s(2.17) $ 2.21 $ 0.64 
Income tax recovery 0.36 0.38 0.17 
Net income (Loss) $(1.81) $ 2.59 $ 0.81 

Dividends per common share $ 1.10 $ 1.20 $ 0.90 

CONSOLIDATED 
STATEMENT OF 
RETAINED EARNINGS 
(in millions of US.$) 

Year ending 31 December 1985 1984 1983 
Balance - beginning of year $2,103 $1,967 $1,983 
Net income (Loss) (180) 253 73 

1,923 2,220 2,056 
Dividends 110 117 

- 
81 

Share issue expenses - 8 
Balance - end of year (note 14) $1,813 $2,103 $1,967 



CONSOLIDATED 
BALANCE SHEET 
(in millions of U. S. $) 

3 1 December 1985 1984 1983 
ASSETS 
Current assets 

Cash and time deposits 
Receivables 
Inventories 

Aluminum 
Raw materials 
Other supplies 

2,578 2,659 2,600 
Deferred charges and receivables 137 150 166 
Investments (note 6) 271 28 1 284 
Property, plant and equipment 

Cost (note 8) 6,618 6,131 5,960 
Accumulated depreciation 2,743 2,531 2,410 

3,875 3,600 3,550 
Total assets $6,861 $6,690 $6,600 

LIABILITIES AND SHAREHOLDERS' EQUITY 
Current liabilities 

Payables 
short-term borrowings 

(principally from banks) 
Income and other taxes 
Debt maturing within one year 

Debt not maturing within one year (note 9) 1,600 1,350 1,499 
Deferred credits and other liabilities (note 10) 
Provision for rationalization and related liabilities (note 11) 
Deferred income taxes 
Minority interests (note 12) 
Shareholders' equity 

Common shares (note 13) 1,032 1,015 955 
Retained earnings (note 14) 1,813 2,103 1,967 
Deferred translation adjustments (note 3) (99) (202) (123) 

2.746 2.916 2.799 
Commitments and guarantees (note 15) 
Total liabilities and shareholders' equity $6,861 $6,690 $6,600 

Approved by the Board: David M. Culver, Director 
Lionel P. Kent, F.C.A., Director 



CONSOLIDATED 
STATEMENT OF CHANGES 
IN FINANCIAL POSITION 
(in millions of U S .  $) 

Year endmg 31 December 1985 1984 1983 
Operating activities 

Income (Loss) before other items $(178) $ 237 86 
Depreciation 258 250 238 
Soecial c h a r m  and rationalizathn exoenses 395* - - 

~ e f e r r e d  income taxes (120) 68 40 
Operating working capital 245 
Other - net 

(9 1) 
25 

(22) 
(14) (18) 
586 489 324 

Dividends paid to Alcan shareholders (110) (117) 
Dividends paid to minority interests 

(81) 
(40) (38) (33) 

Cash from operating activities 436 334 2 10 
Financing activities 

New debt 619 283 468 
Debt repayments (290) (62 1) 

Short-term borrowings - net 
Common shares of Alcan (note 13) 
Shares of subsidiary companies 
Redemption of preferred shares of 

subsidiary companies 
Cash from financing activities 

Total cash available for investment activities 
Investment activities 

Property, plant and equipment 
Investments 
Operating working capital acquired 

Sales and disposals 
Cash used for investment activities 778 406 361 

Increase (Decrease) in cash before deferred translation adjustments (177) 106 129 
Deferred translation aaustments relating to cash and time deposits (7) (7) (3) 
Increase (Decrease) in cash and time deposits for the year 
Cash and time de~os i t s  - beginning of vear 
Cash and time deposits - end of year $ 177 $ 361 $ 262 
Changes in operating working capital 

Receivables $ 118 $(104) $ 113 
lnventories (15) 64 
Payables 48 

(158) 

Income and other taxes 
(13) 
2 1 

(25) 
(28) 6 

Deferred translation adjustments (106) 111 86 
Less: Operating working capital acquired (274)* - - 
Other 24 - - 

lncrease (Decrease) for the year $(245) $ 91 $ 22 
*Net of cash items. 



NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 
(ill mi//;01r,s of1  1,s. <$) 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Principles of consolidation 

The i:in~~olidatc:d financial st,atonlents, which arc: prepared in ai:cortlanct: with generally acciy~t cd 
accounting princil~lts in Canada, inc:ludt: tho ai:coants of companies morex Illan 50% o w e d .  Joilrl vcnturt3s. 
irrospi~ctivo of pi:ri:t:ntago ofowncrship, arc i~~rlrtdod t,o I hr c:xti:lrl of A h ' s  p;rrti(.ip;rtion. In addilion. 
c:onsolidated net ini:onw incl~~des  Ale:alr's cquity in t,hi! n1.1 i~~c:onw or loss of co~npanies owwd 50% nr loss 
whc:re A l a n  has significant influence ovcr marlagt:rnont, antl t he il~vi~st I I ICII~ i n  I hesf' rn~npi~nif's is incr~i~sed or 
tl~~crcased I I ~  Alcan's sllari: of t heir ~~rldistr i ln~lcd net inconw or IOSS sitire ai:quisition Il:ht'n i hc: enst of an 
investmc:nt dil'liw from illr: I~oc~k valr~e of t\l~:an's oquily thcwirr ;rl dale of acqr~is i t io~~.  I he diffiwncc is 
anlorlizcd ovor t he t:stin~atetl ;werage risc~ful lili, of the! underlying Sisetl assets acquiwd. Investmrr~ts in 
companies in which Alcan docs not h a w  signilicmt influence over tnanagcmcnl are carried at cost 

Intercompany itoms and irarrsactions, including profits in irrvcntorie:~. arcx i~liminatctl. 

Translation of accounts into United States dollars 
The consolidated financial statemcnt,~ arc c ~ p r e s s c ~ l  in I1.S. dollars, the princilral rurrency of international 

Ir;ulo ;md of Alcan's I~usincss, r~ndcr t r;nlslatioll proc:i:tlures rcrc~onnncrrdcd 11y The Canadian Inst itutc of 
Charlorcd Accountants (CICA). 

North Amc:rican, Caribhearr and otlrc:r integrated opiwtio~rs as ucll ;IS con~p;u~ies opc'rating i n  
Irypcrit~flationi~ry economies arc: transl;lltd using the tolnporal ~netllod. I'ndor t Iris m r t h ~ ~ t l ,  curriw asscls 
(excluding inve:rrtorics), curront liabilil ios ;~ r r t l  long-lorm morritary assols antl l i ; r l ~ i l i l  ic~s art, tr;rtlslaled ill thr  
rates of cwhangt~ at yr:;ir-end. 0t.ht:r I,al;r~rc:o s11cc:t ittms ;w tr;ilrsl;~ted at thix rates pri~vi~ilir~g at t h r  rc3spc3ctivo 
t,ransaction dales. Incomr stMrlnent i t c w  are translated at w r i l g e  r;Lti:s prevailing during thp ycvr, rsccpt for 
1,111~ cost of invenlories anti for depreciation which arc translalc~l at ratrs prevailing whc~r t he re!lated assets 
w r i !  ;rcqoirc:tl. Transl;rlio~r g;ritrs and losses arc' inclutlcril in inco~ne' i's(q~t for i~nrralizotl gains u ~ d  IOSSI~S  
arising from the trans la ti or^ of long-lernr nronelary assets 2nd lial~ilit ics \vhich arc: d~~ferrertl and amortized over 
I lrc. remaining livm ol't.111! relalrtl itcms. 

01 h w  operat ions, wlrirh arc3 tlee~ncxl 1 0  11e se : l f -s r~s~,~~i~~ir~g,  t~re! tfin~slatcil using this currcmt metllod. 
llndor I his mithoti. inc:on~c sl;ilcSnrcnt il.o~ns arc t~.allslalcd at ;rvcragcX csxc:l~angt~ rat trs lor Ihr p a r .  Bal;inct% 
shrc3t, items arc tr'anslatetl at year-cnd ratcs of c:xc:hangr, with diffkrcnccs xising from a clrange in rates sinct. 
I I IP  previous year-ond hcing transfiwed to t hc tlcf(~rrisi1 lranslatio~~ a d j ~ ~ s t n ~ c n t  cimporronl of sh;rriMdrrs' 
cXcluily where: it is c:arricd until ri!alizc:tl ;art1 then tfimsfcrrrxl tir ir~cornt~. 

Other 
Aluminr~tn, raw mat,erials and ot her supplies are statcd at cost (dclcrrnilrrd f i r  the nlost parl on tht, 

n m l  hlv avcrrage nre!t hod) or not rc:;dizahk: value, wlric~lrc~vc?r is tho lowrr. 
Dc:precialion is i:alf:ulat.ctl on the: slraigh1,-lirrc: ~ncthotl using ralc!s 1,asrtl irn t his c.slinr;~tc~d rrscful livcls of t hi! 

rcspoctive ;Lssets. 
Incolnc: ( Ims)  pcr c:onrnlon shari, is ca l i~la led  I1y dividing nc:l inenmi! (loss) hy I he avcuge number of 

c,ommorr sllarcs or~lstantli~rg. (1!)85: W 4  nrillion; 1!181: 97.8 million; 1988: !I02 million.) 
Certain irri:onw statement items i n  1984 and 11)8:1 l~avo 11oen rrclassifird for purposes of'compar;~l~ilit y with 

1985 present,at,ion. 

NOTE 2 ACCOUNTING CHANGE 
Hoginning in 1985, in ac:c,ordanco with Ihcs rcxi:on~~~lrr~iialions of llw CICA, invcsllnent tax credits art! 

acconntrd for using the cost rtdurtiorr approach inst,cad of t,hc flow through approach used prior to 1985. 
lllrdt~r t h ~ .  cost rt:duction approach, ilrvc!sl~ment tax crcdits arc ri!cognizctl ovcr the same pt,riod as t h r  

rclatcd c?xponditures arc: charged to incotno principally t hrough dq~rc~ci;~tion. llndcr t ho flow through 
approach, i r rvcs ln~~nt  I;u credits wcw generally rerognizcsd i n  incotnc in tlw year Illat the: related 
c,xpendit.ures were madc. 

The loss for 1985 would h a w  ht!i!n rctlui:cd 11y $10 had t,lrf!  flow t t l rou~h aoorowh hwn continued. 



NOTE 3 CURRENCY TRANSLATION 
Currency t,ranslation gains (losses) included in inc:ome were 8(7) in 1985 (S24 in 1981, $39 in 1983). 
Following is an analysis of the Deferred Translation Adjustments component of Shareholders' Equity: 

1985 1984 1983 
Balance - beginning of year $(202) $(123) S (58) 
Movements during the year 62 (79) (65) 
Ransferred to income: amounts relatod t,o 

anticipat,ed loss on certain investment.s 41 - - 

Balance - end of year $ (99) S(202) $(123) 
NOTE 4 DIFFERENCES BETWEEN CANADIAN AND UNITED STATES GENERALLY ACCEPTED ACCOUNTING 

PRINCIPLES (GAAP) 
Currency translation 

Under Canadian GAAP ntlrealized exchange gains and losses on translation of long-term monetary ittm~s 
are deferred and amort,ized over the life of those items whereas under US.  GAAP such gains and losses are 
ahsorbed in income irnmediat,ely. Also, under Canadian GAAP deferred income taxes of companies using t,he 
temporal method are translated at historical exchange! rates rather than at current exchange rates used under 
U.S. GAAP. 
Tax recovery 

In 1985, $28 (516 in 1984) of thc 'Income tax rwovcry applicahlc to prior years' losses' relates to tax 
henefith of a purchased subsidiary arising from losses which occurrcd prior to acquisition by Alcan. 1.ndt.r 
Canadian GAAP such tax henefits are recorded in income in the year of realization. Under U.S. GAAP such tax 
benefits are recorded in the year of realizat.ion as a reduct.ion of t,he fixed assets of the pllrchased subsidiary and 
are recognized in income through lower depmiation charges over the useful livcs of these fixed assets. 

The following table cnmpares net income (loss) as rtxported with the net income (loss) that would have 
heen reported under U.S. GAAP together with the cumulat,ire effect on rcthined earnings and deferred 
translation adjustments. 

1985 1984 1983 
As U.S. As ITS As I1.S. 

Reported GAAP Reported GAAP Reported GAAP 
Consolidated net  income (Loss) 
First qnarter (Unaudited) $ 30 $ 13 8 83 S l 0 l  $(12) $(19) 
Second quarter (Unaudited) ( 5 )  (24) 98 107 3 X 
Third quarter (Unaudited) 7 15 52 39 27 25 
Fourth quarter (Unaudited) (212) (228) 2 0 16 55 .j2 

$(180) $(224) $253 5263 $ 73 $ 66 
Dollars per common share (1.81) (2.26) 2 2.69 0.81 0.73 
Consolidated retained earnings - 
end of year 1,813 1,911 2,103 2,215 1.967 2,099 
Deferred translation adjustments - 
end of year (99) (155) (202) (280) (123) (202) 

The difference het,ween amounts shown as Dcfcrrrd Translation Adjustments under 'As Reported' and 
'U.S. GAAP' arises principally from thc different t,rratmcnt of eschangc on long-term deht at 1 Januarl~ 1983. 



NOTE 5 INCOME TAXES 
1986 I!lX1 1W1 

Income (Loss) before income taxes and other items 
Canada* $(289) $2tlil $ :I:] 
Otlror com~lries 24 I ZI 66 

(265) :38X 159 
Current income taxes 
Canada (7) I(; - 7 

ti 
Other comrtrics 40 : I ,  ? i  

33 x:j :I:) 
Deferred income taxes 
Canada (147) :I!) 
Other c:ormtrit:s 27 ?!I 

(3) 
14 

(120) 68 -10 
Total income tax provision S (87) $1.51 $ 7:) 
* 11~111d(~.s pro~,i .sin~~ m;idc liy A~IIIII~IIIIIII COII~J I I ) .  of (;;III;I(/;I, 1,i111il?d ~I ,~;II I I ,S~ ~III .(Y~III(~II~.S i11 /I;III.YI~~, m d  
~ I I I I I I I I ~  oprr;~lio~~.s. 

T l n ~  composite of 1 he applicablt! slalotory corporattx irrcon~e tax rates i l r  Canada is at prrscnt X! l% (11.8% 
i n  1983, 4.i% in I9X:1). Income ear~wd hy subsidiary comp;mics loc:;rtrd o ~ ~ l s i d c  Can;rda is genewlly sl~l~jc~ct to 
income t,axes a t  r a k s  ~omparablr  to this cornposile ral,r!. L)ividonds paid by I hrsr snl~sidiary m n p a n i ~ s  arf3 
gcvn:rally tax-excmpl upon rrccipl in Canada. Taxes wit hheltl at sor~rc(> arc3 included in 'Cwnmt incmnt: taxes - 
Ollrt!r c:ountrics' 

The following is ;i reconcilialion of irn:o~rie i;rxc!s ca l~wla t~d  at the ;~t~o\-c> c,omposit~\ ratcs wit11 t In' total 
inc,cime tax provision: 

198.5 1!184 ]!I83 
Incornt: taxes at t he composil(: rat(% $(I 19) $ l i 4  I; 73 
Incro;ise (Kcduction) attrihut,ahlr to: 

lrlvestrnenl and deplet,ion allowarrces (31) (15) (2 7) 
Exchange translation lossos 30 :l i  I I 
Income and expcnsss withnu1 lax effcrc:t 4 1 (23) $1 
Otllrr - nct, (8) s r 

I 

Illconre t,ax provision % (87) $151 $ i : j  

Thr: principal itcms giving rise to thc de:f~!rrrd portion of inconn, t a r r ~  an:: 
1985 I!M4 I9X:j 

Invenl,nry valuat,ion S (15) S (16) $ 27 
Dcprecialion 19 I 11 - 
Prior years' losscs 36 :I7 15 
Investment tax credi1.s 9 1 5  
Special charges and raLionalizat,ion c:xperrsc:s - 

(8) 
(164) - 

Ol hcr - net ( 5 )  (5) (.5) 
$(l20) 3 68 $ 10 

In 1985, a t,ax benefit of $:Xi ($37 i n  1984, $15 in 1983) was realized as a resr~lt of applying prior years' tax 
losses to t he current year's incomc. B;wd on ratcs of exchange at year-ctntl additional tax hcncfits of 
approxinra(ely $42 relating to prior years' tax losses will be rerognizcd in inc.onrcs ~ h c ~  rcalized. 



NOTE 6 INVESTMENTS 

Companies acrourrtctl for undrr 1 he equity 
rnetlrod (r~ote I) 

Ol her invrsl lnelrt,s - at cost, less anrouuts 
writte11 off 

Results of operations for the  year 
Rcvcnncts 
Costs and expenses 
Incolnr before inc:o~nr t a w s  
lnco~ne t a w s  
NI>I inrolncS 
"Alcan's slrare of net inconir 
Dividends receiwd I]! .A~I:;III 
Financial position at 31 December 
Currenl asscxls 
CurrcSnt liahililitrs 
Working c.al]it,al 
Property, plant and eqoiplncwl - nrt, 
O l l l ~ ~ r  assets - net 

Dtht no1 maturing wilhi~r one yea1 

k t  asscts 
Alcan's equity in net assets 

~ 

NOTE 7 ACQUISITION 
In January 1985, Alcalr acquirrtl certain assets oft he alr~minum I~r~sint~ss ol'thc Alli~ntic Kiclrfield 

Colnpany (Arw) consisting ol' fised assctts recortled at 21 valuatior~ ofSl96 and w r k i n g  capital valuril at S282 
The accluisition was acc,oontetl for by thr  purrhasc inellrod 

Thr  consideralion given ronsisted ofc:ah, including notes lvhich w r r  suhsequcntly rcdcr~ncd lilr cash, of 
$4.19 and aluminunr ingot prnducts valued ;it $29. In additicm, contingent consideration in thc form of !J% 
Ahatable Prcferrcd slraws in 10 equal series with an initial tot;rl nominal value: of SlUU were issued to  Arco. :Is 
the value of thtrsc sharcrs is contingent on futnrn aluminum priws as indicated bolo\r, tlrcy will not be recorded 
in t h r  financial st.atcment,s until s ~ ~ c h  time as any such sharcs "qualify" fbr dividend and redemption. Each 
scrics of shares is related t,o one ofthe years 1985 to 1994 and thr  il~rminal r t ~ i k m j ~ l i ~ l l  valu('of slldl sl~rios is 
sulijrct t,u al~atement at t h r  ra1.e of $H.[jfii (lo a ~naxi~nunl ofS40 per series) lilr each orre wrrt by which thr  
mathrrmatical average of the price realized per pound of primary aluminum sal rs  as rrported Ily Alcalr and 
t hrre other desinnated Nort,h Anwican aluminum uroducers for t he a ~ ~ ~ r o ~ r i a t c  war .  falls beloiv: 

To t.hr estcnt. the shares do not abate, t,hrt qualifying amount will bc rdlrctetl in the financial statenlents 
and a corresponding anlount together with the cunrul;~live dividend of I)'%, per annum payablr lherron, at thv 
tinre the shnrcs qualify, rc!l.roaclive to the date of issuc3 (18 January 1985),  ill 111: added to tht, hook value of' 
thc assets acquired and alnortizcd against income over thc remaining l i \w  of thz fised assets acquired. Such 
qualifying shares are subject t,o ret,rac:tion by thr  holder on 18 January I W i ,  hot inlay be rdeelned earlier at 
thc opt ion of Alcan. Alcau expects the 1985 series to bc abalpd fully when ir~forniation relat ing to the Ihrw 
ot her designated producers heromes available. 



NOTE 8 PROPERTY, PLANT AND EQUIPMENT, AT COST 
1985 1984 1983 

Land, and property rights 
Buildings, machincry and equipmenl. 
Construction work in progrcss 

Capital expendith~res in 1986 are expect,ed l o  hc about $350. 

NOTE 9 DEBT NOT MATURING WITHIN ONE YEAR 

Aluminum Company of Canada, Limited and subsidiary companies 
Bank loans under $550 credit agreements (a) 
h'otes payable (commercial paper) (b) 
Notes payable (c) 
9$% Sinking fund debentures, due 1988 
5.10% Notes, due 1:18611992 
15:9% Eurodollar dabenlures, due 1992 
14j/1% Notes, due 1!1%2 
9v2% Notes, due 198611994 
9fi% Sinking fnnd dcbentures, due 1995 
11$% Debenthrcs, due 1995 
:I$% Sinking fnnd debentures, due 199 I (CANs2'i) 
10$% Sinking fund debentures, due 1994 (CAN$49) 
8.9% Loan, due 1!18611992 (528) 
Other debt, duc 198612005 
Alcan Empreendimentos Ltda (formerly named Alcan Aluminio 
da  America Latina Ltda) and subsidiary companies 
Bank loans, due 198611992 (a) 
Other debt, due 198611!193 
Alcan Europe N.V. and subsidiary companies 
Bank loans, due 198611995 (principally 588; DM156) (a) 
5$% Bonds, due 1085 (Sw.F.100) 
Loans due 19891l!)94 (principally $7) 
Other debt, due 198612001 
Alcan South Pacific Limited and subsidiaw companies 
Notks payable, due 1994 (a) 100 100 
Rank loans anti other deht due 108612002 (A .$43  and II.S.$lO5) (a) 134 169 218 
8 8 %  Bonds, due 198611989 20 20 21 
Other companies 
Bank loans, due 198611992 (a) 
Other debt, due 19861l993 

1,678 1.444 l , 55 i  
Debt mat,uring within one ycar included in current liabilities (78) (94) (58) 

$1,600 $1,350 $1,499 

(a) Interest rates fluctuate principally with lender's prinre commert:ial rate, or the commercial bank bill rate, 
or is relat,etl t,o the London interbank offerrd rate. 

( I )  Issued in North America at market rat,es and are fully hacked up hy long-term crrdil agreements 
amounting to $243 (reduced to $14!3 after :1l December 1085). 

(c) Core level of outstanding notes issued in t,he United St,at,es at market rates and fully backed up by 
long-term credit agreements amounting lo $300 
Based on rates of exchange at year-end and aft,er allowing for prepaymenbs, sinking fund and other 

requiremends over the next five years amount to 678 in 1986, $92 in 1987, 812i in 1988, $372 in 1989 and 
$164 in 1990. 







NOTE 18 INFORMATION BY GEOGRAPHIC AREAS 
Location 1985 1984 1983 

Sales & Operating To Subsidiaries 
Revenues Canada S 862 $1,086 $ 94:3 

linited States 83 91 65 
Latin America 5 22 23 
Euroor 85 8 0 15 
~ a c i h  37 $3 65 
All Other 175 259 235 
Sub Total 1,247 1,611 1,:346 
Co~lsolidation Eliminations (1,247) (1,611) (1.346) 
Total - - - 

To Third Parties 
Canada 
United States 
Latin America 
Europc~ 
Pacific 
All Ot,her 
Total $5,718 $.5,46i $5,208 
S ~ I P S  $5,511 s;j,an $4,969 
Operating Revenues 207 195 239 
Total $5,718 $5.46i  $5,208 
Sales to subsidiary companies are made at a fair market price recognizing volume, 
continuity of supply and other factors. 

Net Income (Loss) Canada $ (41) $ 141 $ 106 
lh i ted  States 14 17 24 
Latin America 20 33 9 
Europe (7) 51 26 

(11) 

Pacific (13) :I 3 (28) 
All Other - 6 
Consolidat,ion Eliminations (153)' (34) 

(4) 
(39) 

Tot,al $ (180) $ 3% $ 73 
Total Assets Canada $2,476 $2,785 $2.682 
at 3 1 Deccmber United States 1,110 999 8 O:! 

Latin America 705 i 1 6  6 9 i  
Europe 1,829 1.469 1.652 
Pacific 82 1 842 845 
All Ol.hcr 268 324 400 
Consolidat,ion Eliminations (348) (445) (:378) 
Total $6,861 $6.690 $6.600 

Capital Expenditures Canada $ 152 S 194 9; 127 
United Stales 136 1.5 ,I4 
Latin America 57 37 48 
Europe 161 35 96 
Pacific 6 1 98 64 
All Ot,her 30 18 1 :3 
Tot,al $ 597 $ 4 2 i  $ 382 

Average number of Canada 17 18 19 
employees (thousands) United States 7 o 5 

Latin America 10 10 9 
Europe 20 20 22 
Pacific 14 14 13 
All Ot,her 2 3 3 
Tot,al 70 $0 7 1 

*Ir~cludcs provisio~r against investments in bauxite and alomina operations. 



QUARTERLY FINANCIAL DATA 
(unaudited) 
(in n~illio!~,s of 1 !.S. 8) 
(C~rt;zin ite111.s h a w  h e ~ n  red~~.s~ssifieri for porpores of cornp;?r;~bilit,y) 

First Second Thrd  Fourth Year 
1985 
Revenues 
Cost of sales and operat,ing expenses 
Depreciation 
lncome taxes 
Interest and ot,her items 
Special charges and rationalization expenses 
lncome tax recovery 
Ket income ( I ~ s s )  
1nt:ome (1,oss) per common share (U.S.$) 

Before income tax recovery 
Income tax recovery 
Net income (Loss) 0.30 (0.05) 0.07 (2.13) (1.81) 

I984 
Revenues 
Cost of sales and operat,ing expenses 
Depreciation 
Income taxes 
lnt,erest and other items 
lncome tax recovery 
Nrl inrome 
Income per common share (U.S.$) 

Refore income tax recovery 
l~icorne tax rec,overq 

1983 
Re\:enues 
Cost of sales and operating expenses 
Depreciation 
Income taxes 
Interest and other items 
lncome tax recovcry 
Net income (Loss) 
Income (Loss) per comnlon share (US.$) 

Beforc income tax recovery 
lncome t,ax recovcry 
Net income (Loss) (0. 13) 0.0:3 0.30 0.57 0.81 

Income (Loss) per common share calculations are hased on the average number of common shares outstanding in each period. 

ALCAN'S BAUXITE 
RESERVES (unaudited) 
(in n~illions of m j d e  tonnesj 

Subsidiaries 
Proved bauxite reserves at beginning of ymr 
Tot,al weighted average aluminum content' 
Bauxite mined during the year 

Related companies 
Alcan's share of proved hauxite reserves at 
beeinnine of vear 

L, ,, ,, . ~ . . . . . . 

'The amount ofaluminum extractable is always less than lhc  to:al aluminlrm content, varving according to the nature of the 
b:~uxite, (he process technology emplqved to extract the intermediate prodllct, alunlina, and the dumina plant efficienry 



INFLATION ACCOUNTING 
(unaudited) 
(in rnill~ons of U S .  $1 

This information is prepared in accordance with the recommendations of The Canadian Institute of Chartered Accountants 
ICICAJ. 

The primary emphasis of the data is on current cost accounting. Hist,orical reported information is adjusted for changes in 
prices of asset,s and expenses awcia ted  with t,he use of fixed assets and the sale of invent,ories. On this basis the current cost profit 
(loss) was ($309) in 1985 and $84 in 1984. 

To measure income at,tributable to shareholders on a current cost basis, the CICA recommends the calculation of a 'financing 
adjustment'. It is based on the supposition that the fimds required to maintain a company's operating capability (replace the assets 
i t  consun~es) will be provided by acombination of shareholder and borrowed funds. On t,his basis, the current cost profit (loss) 
attributable to shareholders would be ($284) for 1985 and $116 for 1984. 

'Two items of general inflation are presented. The first, 'increase in currcrrt cost amounts of inventory and property, plant and 
equipment based on general inflation' provides a comparisor~ with the specific price change for these assets. The second is the 
'general purchasing power gain on net monetary liabilities'. This calculation recognizes that monet,ary assets lose purchasing power 
during periods of inflation while debtors gain. Companies wbich have greater monetary liabilitias than assets will experience a gain. 
(The Financial Accounting Standards Board in t,he United States considers deferred income taxes to be monetary. Using their 
definition Alcan's gain is $76 for 1985 and $77 for 1984.) 

Although inflation is currently conlinuing to run at a relat,ively low level, the effect of past inflation on capit,al intensive 
companies, such as Alcan, is significant,. Accordingly, Alcan cont,inues to support the disclos~rre of inflation accounting information 
to enable readers of the financial statenlents to ohtain another assessment of the Company's results. 

SCHEDULE OF CONSOLIDATED 
INCOME Historical Current Cost Basis 

as reported in average 1985 $ 
1985 1984 1985 1984 

Cost of sales and operating expenses $4,675 S4,197 $4,643 63.388 
Depreciation expense 258 250 432 4% 
Income taxes (87) 151 $3 15i 
Income (Loss) before prior years' tax recovery (2 16) "16 46 
k t  income (Loss) (180) 253 (309) 84 

SCHEDULE OF CONSOLIDATED 
ASSETS Historical Current Cost Basis 

as reported in !-car-end 1985 $ 
1985 I!M4 1985 1981 

Inventory $1,497 $1,512 $1,588 $1,618 
Property, plant and equipment - net* 3,875 3.600 6,448 6,413 
Let assets (shareholders' equity) 2,746 2.916 5,526 5,883 

SUPPLEMENTARY INFORMATION 
In A\.eragc 1985 $ 

1985 1983 
Increax in current cost amounts of invenmry and property, 
plant and equipment based on: 

General inflation 307 328 
Specific prices 125 178 
Difference 182 I50 

General purchasing power gain on net monetary liabilities 58 55 
Financing adjusthent on specific price increases 
of inventory and property, plant and equipment,** 25 32 

'Assets related to raw materials operations are included at historic:al valulues. 
"Based on the current cost adjustments made to income during ihe ,year, the fi,mc.i,g adjuslmenf ainou~lts to $26 ($84 in 1984). 



A FIVE-YEAR SUMMARY 

(Certain i t ~ m s  haw been reclassified for purprrses of comparability) 
Operating data ('000.s 1oruie.s) Consolidated aluminum shipments 

Ingot and ingot produrts 
Fabricated prodnrts 

Consolidated primary In Canada 
aluminum production Outsid? Canada 

Consolidated aluminum inventories (end of ypar) 
Primary aluminum capacity (md of year) Consolidated suhsidiarirs 

Total subsidiaries and r~ la t rd  companies 
Consolidated income statement items Total revenues 
( i ~ i  millio~is of IIS. b) Sales of aluminum ingol and ingot pn~ducts 

Sales ofalumir~um fabricated prodrlcls 
Sales of all other products 
Operating rrrenues and other inconre 

Costs and expenses Cosl of sales and operating expcnses 
Dr)prcciation 
Int,errst 
Income taxes 
O t h ~ r  

Equity income (Loss) 
Minority interests 
Income (Loss) from continuing operations 

A s  rcportcd 
I1.S. GAAP 

Extraordinary gain 
As reported 
1 1 3  GAAP 

Net income (Loss) 
As rrported 
L S .  GAAP 

Consolidated balance sheet items Working capital 
(ill iiiiIli~~~i,s of l;S. S)  Property, plant and equipment - net 

Investments 
Long-term debt 
Deferred income taxes 
Minority interests 
Common shareholders' equity 

As reported 
U.S. GAAP 

Total assets 
Per common sharc (1iS.d) Income (Loss) from continuing operations 

As reported 
I1.S GAAP 

Income (Loss) including extraordinary gain 
As reported 
[IS. GAAP 

Dividends paid 
Common shareholders' equity 

As reported 
U.S. GAAP 

Market price NYSE close 
Other statistics Cash from operating activities (1i.S.d millior~s) 

Caoital emenditures /I!S.$ nzil1;onsI 

Common shares outsta"ding (iizillio~zs a1 e ~ r h  o f , k r )  
Regist,rred in Canada (%)  
Rpgistered in LISA (%)  
Registered in other countries (%)  

Return on average common shareholders' equity (%) 

See Note 4 lo lhe Firrancia1 Statements which explains rhr reasons for t i i ~  differmces 
be twe~n the As ilemrted and 1i.S GAAP 
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,Alt.i111 S m ~ ~ I l t ~ r s  ;rnd C: l~mi t~a ls  Ll t l  

France 
:~IIIIII~~I~II~II :\II.~III (I(, F r i ~ l ~ w  

Germany 
,411m ~ I I ~ ~ t i i i ~ i i ~ ~ ~ i ~ \ v t ~ r k ~ ~  GIIIIIH 
~ \ I ~ ~ t l i i r i i ~ ~ m  SII~~GIIIIIH (.5ll'$;,) 

Guinea 

Hung Kong 
.Alt,at~ Asia I,i~nilcd 

Ind ia  
I ~ i t l i n ~ i  A l r ~ l ~ ~ i r ~ i r l l r ~  ('IIIII~);III~, l . i r ~ ~ i l ~ d  
(.50,.5'~Y ) 

Intlonesia 
P.T. t\1rii11 IIII~IIIII~S~~I (i0"r;) 

Ireland 
.411gl1it1isl1 :11111iiit1;1 l , i ~ ~ ~ i I t ~ l  ( I i Y ,  ) 

.lt11111rt~ M i ~ i i ~ i g  il l id 511~\tdt1ri11!: 1'0. S t h  
I~I>I'II;III ( i i l " , , )  

Pietherlantls 
l l ~ l l l l l ~ r  f)l l~lglils s.\. ( 22 ' , , , )  

New Zealand 
.A~I.;III St3\! ZIYII;I~III l,i1~111t~tI ( i i ! l .2",,)  

Nigeria 
.\II.~III ;\II~II~~II~IIIII ol ' \ ig t ' r i i~  L i ~ i ~ i l t d  

$50 ti i i l l i t~t~ to WO ~ i ~ i l l i t ~ ~ ~ .  
l3t~lo1v $50 tn i l l i t ~n  

* '/'/I;.s / k /  II;IIII?.S o111j. //I() III;~III (~IIIIIII;~IIII~.S III M ~ I  WIIII/I:I~ :I I.IIIII/)/I~/I~ 11,sI i.s ;~I.;II/;IIIII~ 
~II i11e (,'(IIII~~III,I-'.s ;1111111;1/ Ill-h' I,I~III~~. 

THE OECD (;UIDELINES 111 1111. Illili a ~ r t i ~ ~ a l  rrp11r1 Aleall ctxl~rc~sst~tl its ~ p p o r l  fill.. iilrtl ~ m ~ p l i i ~ r i ( . t ~  ii it 11, 
I,III> I M V s  ~ ~ ~ i ~ l t ~ l i ~ ~ ~ ~ s  for I~IIIII im11 i1111;il ( ~ ~ ~ t t ~ r p r i s ~ ~ s .  'NII, Org i~ t~ iz :~ l  ion I'ur I~OIIIIIII~I. 
I : t~opr ra~ ior i  i111t1 II~~wIII~III~I~~I~ (OIX'I)). w11ich ct~risis~s 1113 i t ~ t l ~ ~ s t r i d i ~ t ~ t l  1,1111r1trit.5 
i r i d ~ ~ d i n g  C~III~I~~I, 11i11l ~I~II~III~II ~,IIIISI~ g ~ ~ i ~ l d i t ~ t ~ s  i t1 l 9 i l i .  

.Il~.irrl \ v t ~ l c o ~ r ~ t ~ d  I,II? g r~ i t l r l i t ~ r s  as a 11osiliw s t ; i I ~ ~ t ~ r t ~ ~ ~ l  111' \ i l ~ n l  is good prnt,l iw for 
~ n u l l i l ~ a l i o ~ ~ ; ~ l  c .o t~~pa l~ i rs  atid i1.7 part of a [mchagc- o l ' t l r~c~l ; l r ;~t i t~~~s ~sla l ) l is l r i t~g ;III 
; i t ~ c q ~ t a l ~ l t ~  i'r.;~~w\r.ork of rc~iproc.nl rights i111tl r t ~s l~ r~ r~s i l ~ i l i l i c~s  l w t n r r ~ i  midt i l ~ i i t  iotliil 
rwtrrprisc7s and Ilosl g t ~ \ c ~ ~ ~ l n t ~ t i l s .  

AIWI I~IIII~~IIIII~S l o  sr1111111rt m l  t~o~ i i p l y  wit11 t11r ON9 g ~ ~ i d d i t ~ ~ ~ s ,  'Slit, 
I h ~ i p i ~ ~ r y ' s  own s la l tw r l l l .  "~ \ I t .a t~ ,  Its PII~~IISI~S. 01!jt3c.l i w s  atid Pi~l i t~ic~s". first 
[ ~ ~ ~ l ~ l i s l i t ~ t l  i t1 1978 i n  11 I~III~LILI~I:~ to ~ I ~ r t ~ t ~ g t I ~ t ~ ~ ~  t lit, i ~ w i r t w s s  01' ~~III~III~IYY \\orItl\\ id13 
III'IIII~ I l i~s i r  g t w r a l  p r i t ~ ~ ~ i l ~ l r s  ii11(1 11111ici1,s \\-11it~I1 11m) gr~ i ( I td  I~IIIIIIIII~I of :\I~.~III'S 
I ~ r ~ s i n t w  o w r  t11(, ! t w s ,  is r ~ ~ ~ r s i s l c ~ n t  w i t h  I h r  OECD g i~ i t l c~ l iws .  



SHAREHOLDER INFORMATION 

ANYUAL MEETING T l r ~  .\ntn~nl h l w l i ~ ~ g  o f l l ~ i '  Si~al:c~lroltl~~l:s ~~':\I(~LIII A~IIIII~II~IIIII l,i111itt4 \\ill III' l ~ d d  
on T~IIII:s~;I~, 27 h rc11  I ! l M  ill I0 ;I.III., ;I[ I l r i a  I t i I A ' i ~ r l t o ~ ~  thl id.  \IOIII~IXI. 

10-K REPORT .\ I,IIP~ of t h ~ '  (!IIIII~~III~'S ~IIIIIII~I~ ION r r ~ ~ o r t  f i r  I!I5 10 111' f ~ l r i l  ~ I T I I  thr l ~ ~ i t r d  
St,;rt~:s Sw11rit it's ;III~ ~XI~II~III~I' ( 'o~rr~~~issiim I\ ill IY i ~ v t ~ i l ; ~ l ~ l t ~  to sII;II~(~II~II(II,I~s ;lfI~,r 
I April ;III~ m y  IIP OIII;I~III~ I I I ~ I  rf~1r1W 1 0  IIII, SwrN;ir\ or l lw CIIIII~Y~III~. 

COMMOK SHARES Tlw c,r~rnrnr~n sl1;11:rs 01' -\IwI ~IIIIII~II~III~I L i ~ r l i t ~ d  31.1:' fisted OII l h r  \lo111rtv1. 
Tilronlo, Va~~c~o r~wr .  Nrn Yorh. I l i t lni7sl. P;rcifir. 1.011do11. Parii. R~IISSCIC. :\111slt'r- 
ilm, Fr:111k1'url, H;IsI~. GUIIT;I, I~III~IIIII~~ ~IIIII Zlrl:id~ s t d  ~ ~ I I ~ I I I ~ I , ~ .  '~III, 111;1rkIs 
wtlcw trros~ d l  111, sli;~rc,s xi, r ~ x t l r ~ l  arcJ NIW l i r h  ;ilrd Toro1110. 

TRANSFER AGENTS Ki~tiot~;i l  Tr11s1, COI~I~~III~, h11111l,rwI, 'Ii1ri1111o. \\'i11111pc~g, 1kgi11i1, ('~I~#II.\, \~;III(~I)II- 

w r ,  \ t i r t ~ ~ f x t  11r~l:s H;IIIII~ '1Y11st COIIIII;III~, S r n  York, \I~III~IP,I~~~II~I~I:s H~IIIOWI~ ' h s l  
C~IIII~J~II~ 01'ihlif1~~11i;1, Sari FKIII(,~S(.I). Tlw RIIJ;II TI:IISI ('~IIII~~III~. IAIII~~OII. 

WARRANTS 1~ <LII;IIIIS, . . r ~ q ~ r w ~ r I , i ~ r g  rigI11,s 111 ~~urc l r i~sv (~OI~IIIIOII s11;1r?s oft  II? ~ ' ~ I I I I ~ ~ I I ~  i t 1  

8:H.50 IIiY sll;lr(, i t 1  c;lll~ldi;~ll l~ l l1.r t~l l~~y Ill : i1 l ~ l ~ c ~ ~ l l l l l ~ T  I%%, i1rc7 l i s l ~ ~ l l  011 llll, 
h l~ l t ~ t rw l .  '~II~IIII~II illld LIII(.I)II\~,~ sloch c~r;cl~i~l~g(~s. TIIV nilrr;~nl i12~111 15 l'lw l i o ~ i l l  
'Ihl (:I)III~J;III~ ill ~1011trcal. TO~OII~I). \ i ' i l~l l i ] l(~g. Ri,gi11;1. ('illfilry illld \ i l l l (~o l l \~ ' r .  

SHAREHOLDER Tl1i1 COIII~~III~ ~I~I'ITS sII~I~?IIIIIIII~I~~ t111. i~ ~ Y N I W I I ~ ~ ~ I I ~  \\ ; I ~ S  i1fw1111iri11g i~ddi l  io11;11 
IWESTMENT PLANS :\II,;III ~OI~~IIIINI sllirrrs at rc~g111irl: i t ~ l t ~ r v i~ l s  m ~ i l  wit II~III~ ~ I ~ I ~ I I I ~ I  or 11rokiwg1, 

c , o~~~ l~~ i ss i~ms  or stwi1.15 c . l ~ ; ~ r c c ~  Tllcw nrv htrou 11 i is  L)ivitl~,trtl l ivinj i,sr lllmn l'Ii111. 

. . . , 

Canatli~, I,in~ilotl. 
VERSION FRANCAISE On p~wt  1111l,v11ir Iir wrsiot~ ~KIII~~I~SI, (I(, ct3 rapport sur d f v i i ~ t ~ d t ~  k r i l t ,  i ~ ( l r t w h ~ :  

.I\li,ari i l l ~ ~ n i i n i ~ ~ m  Lin~ili.c., Communicalions t l ' r ~~ t r r l ~ r i s c~ ,  llSS o ~ l c ~ l .  ~ I I V  Slicd~roc~hc, 
X lo l~ t rh l  (Qu6bcc) I1:1:1 :1G2 
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1188 Sherbrooke Street West 

Montreal, Quebec 
H3A 3G2 




