


ALBERTA OPPORTUNITY COMPANY 

ALBERTA OPPORTUNITY FUND ACT 

"There is hereby established afund under the nameofthe Albertaopportunity Fund, thetotal amountof 
which shall not exceed $300.000.000, and whichshall be heldandadministered bythecompanywiththe 
object of promoting the development of resources and the general growth and diversification of the 
economy of Alberta." 

The Alberta Opportunity Company reports to the Legislature through: 

THE MINISTER FOR TOURISM & SMALL BUSINESS, 

THE HON. J. ALLEN ADAIR 

~eritage Fund 

BOARD OF DIRECTORS 

"The Board has direction and control over the conduct of the business and affairs of the Company" 
(Alberta Opportunity Fund Act). 

Chairman: ROBERT W. CHAPMAN. Edmonton 

Managmg Director: ROY W. PARKER, Ponoka 
LAWRENCE H. BAISLEY. Medicine Hat 
RON H. BLAKE, Edmonton 
W. GORDON BUCHANAN, High Prairie 
JACK C. DONALD, Red Deer 
JAMES D. FLETCHER. C.A.. Grande Prairie 
(MRS.) BERDIE H. FOWLER. Camrose 
CHARLES T. HECKBERT. Vermilion 
R. JAMES JENSEN. Edson 
NORM A. LAWRENCE. P.Eng.. Edmonton 
W. PAUL LEFAIVRE, Edmonton 
D. EDWIN LEWIS. Q.C.. Calaarv . - ,  
LORNE C. ORDZE. Camrose. retired during 1983 
ROBERT M. PARKYN. F.C.A.. Lethbridge 
JAMES L. SMITH. Caloarv ~- - . -~ 

GUY B. WILDERS. ~onokB.  retired during 1983 



ALBERTA OPPORTUNITY COMPANY 
MANAGING DIRECTOR'S REPORT 

The year ended March 31. 1984, saw a continuation of the difficult economic times Alberta 
businesses have been encountering for the past three years. A.O.C.'s contact with the small 
business community indicates that the economic decline has largely been halted and that 
some sectors are showing signs of recovery. The major exception to the positive trend is the 
construction industry which continues to suffer from a massive over-building in the 
residential and commercial sectors in prior years. 

A.O.C. processed 5 percent fewer loan applications in Fiscal 1984, still the second highest 
number of applications dealt with since its inception. This decline reflected a significant 
decrease in requests for refinancing of existing businesses which had reached a peak in the 
previous fiscal year due to high interest rates and declining sales volumes faced by many 
Alberta businesses. 

A.0.C.k outstanding loans and commitments remained virtually unchanged from the 
previous year. This unusual result of 1984 operations was due in large measure to 
unexpectedly large prepayments ($10 million) of previously outstanding loans. These 
prepayments reflect the growing conservatism of many Alberta businessmen who are 
attempting to obtain a more balanced debt-to-equity position for their businesses and 
minimize the prospects of liquidity problemsshould interest rates rise again and theeconomy 
slacken. 

During Fiscal 1984, A.O.C. funding was changed to provide it with an annual grant in support 
of small business. This grant is expected to allow A.O.C. to operate at or near breakeven in 
future years and is provided in lieu of an equity base. 

The economic outlook for Fiscal 1984 can best be described as clouded with bright spots 
appearing to be in petroleum exploration, recently announced heavy oil and oil sands projects 
and the continuing economic strength of the U.S.A. Overhanging all of this are the difficult 
circumstances presently faced by the Alberta construction industry and the possibility of 
higher interest rates in Canada during the latter half of the year. 

On balance, we expect a modest recovery for much of the economy due to leaner and more 
able management well able to take advantage of an increasing number of business 
opportunities in  an economy and society having realistic expectations. 

R.  W. Parker 
Managing Director 



STATEMENT A 

ALBERTA OPPORTUNITY COMPANY 
BALANCE SHEET AS AT MARCH 31,1984 

ASSETS 

Cash 
Deposits in trust with the Province of Alberta, 

including accrued interest receivable 
Inventory, at cost, subject to repurchase agreement 
Accounts receivable 
Deposits on property 
Prepaid expenses 

Loans and accrued interest receivable 
Less: Allowance for doubtful accounts 

(Notes 2 & 3) 

Office eauiornent and leasehold imorovements 
( ~ o t e s  2 & 4) 

Property held for sale, at the lower of cost or market 

Trust assets (Note 9) 

The accompanying notes are part 
of these financial statements. 

Accepted on behalf of the Board: 

Director 

Director A 



STATEMENT A 

ALBERTA OPPORTUNITY COMPANY 
BALANCE SHEET AS AT MARCH 31,1984 

LIABILITIES 

Accounts payable 

Advances from the Province of Alberta 312,386 31 2.388 

Long term debt (Note 5) 168,200,OW 161,200,000 

Retained earnings (Deficit) (Note 8): 
Balance, beginning of year 

Grant from the Province of Alberta 
Net income (loss) for year - Statement B 

Balance, end of year 

Trust liabilities (Note 9) 
Due to the Province of Aiberta 

(7,928,l SO) 480.510 
1.600.000 - 

AUDITOR GENERAL'S REPORT 
AUDITOR'S REWRT 

TO the Board of Directors of the 
Alberta Opportunity Company 

I have examlned the balance sheet of the Alberta Opportunlty Company as at March 31. 1984 and thestatementsof 
income an0 expenses and source and appiecatlon of funds for the year then ended My exammatton was made in 
accordance with qenerally accepted audmng standards, and accordingly Included such tests and other procedures 
as I considered necessary in the circumstances. 

In my opinion, these financialstatements present fairly the financial position of the Company asat March 31.1984and 
the results of its operations and the source and application of its funds for the year then ended In accordance with 
generally accepted accounting principles applied on a basis consistent with that of the preceding year. 

Edmonton, Alberta 
May 9, 1984 

C.A. 
Auditor General 



STATEMENT B 

ALBERTA OPPORTUNITY COMPANY 

STATEMENT OF INCOME AND EXPENSES 
FOR THE YEAR ENDED MARCH 31,1984 

Income: 
Interest revenue 
Guarantee fees 
Grant from the Province of Alberta (Note 8) 

Interest expense (Note 2) 
Staff - Schedule 1 
Other mamower - Schedule 2 
~ommunications - Schedule 3 
Other operating expenses - Schedule 4 

Income before the undernoted: 

Provision for doubtful accounts (Notes 2 8 3) 
Loss on disposal of inventory held for sale 
Income (loss) on property held for sale 
Bad debt recoveries 

Net income (loss) for year 

STATEMENT C 

ALBERTA OPPORTUNITY COMPANY 

STATEMENT OF SOURCE AND APPLICATION OF FUNDS 

FOR THE YEAR ENDED MARCH 31,1984 

Source of Funds: 
From operations: 

Net income (loss) for year - Statement B 
Add: Non cash transactions 

Provision for doubtful accounts (Notes 2 8 3) 
Loss (income) on property held for sale 
Depreciation and amOrtlZatiOn (Notes 2 8 4) 

Borrowers repayments 

Grant from the Province of Alberta (Note 8) 

From the Province of Alberta: (Note 5) 
Issue of debentures 
Less: Debenture repayments 

Total source of funds 

Application of funds: 
Loan funds disbursed during the year 
Increase in other assets 
Increase (decrease) in accrued interest receivable 
Total application of funds 



SCHEDULES 1-4 

ALBERTA OPPORTUNITY COMPANY 

SCHEDULE OF EXPENSES 

FOR THE YEAR ENDED NlARCH 31,1984 

SCHEDULE 1 

Staff: 
Salaries and wages 
Pension plans 
Unemployment insurance 
Medical and group insurance 
Workers' Compensation Board 
Educational assistance 
Recruitment 
Relocation 

SCHEDULE 2 

Other Manpower: 
Board of Directors fees 
Legal 
Consultants 
Credit reporting agencies 

SCHEDULE 3 

Communications: 
Telephone 
Mail 
Travel 
Advertising 

SCHEDULE 4 

Other Operating Expenses: 
Occupancy 
Data processing 
Office supplies and services 
Vehicle and equipment 
Fees and subscriptions 
Depreciation and amortization (Notes 2 & 4) 
Insurance 
Audit 
Legal settlements 
Miscellaneous 



ALBERTA OPPORTUNITY COMPANY 
NOTES TO THE FINANCIAL STATEMENTS MARCH 31,1984 

Note 1 Authority 
The Alberta Opportunity Company operates under the authority of the Alberta Opportunity 
Fund Act. Chapter A-34. Revised Statutes of Alberta 1980. as amended. 

Note 2 Significant Accounting Policies 
Allowance for doubtful accounts: 

The provision for doubtful accounts is determined following a detailed review of the 
accounts and is based on the Company's historical experience. 

Depreciation and amortization: 
Officeequipment owned by the Company is depreciated on adiminishing balance basisat 
rates of 20% and 35% per annum. Leasehold improvements are amortized over the 
remaining term of each lease. 

Interest expense: 
Interest expense reflects cost of borrowing on long term debt less interest revenue 
received on the deposits in trust with the Province of Alberta. 

Note 3 Allowance for Doubtful Accounts 

Balance, beginning of year 
Accounts written off 
Provision 
Balance, end of year 

Note 4 Office Equipment and Leasehold Improvements 
These assets are held at cost less accumulated depreciation and amortization of $235,626 
($104.326 - 1983). 

Note 5 Long Term Debt 
The following debenture debt serles comprise debentdres Issued in varying amobnts, rates of 
interest and maturitv datesto tne Province of Alberta ana neld bytheAlberta HeritaaeSavinas - 
Trust Fund: 

Interest Maturltv Balance . . . . - . - - . . . . - . -. . . 
Issued Rates & 

Series A $ 50.000.000 9.90% March 31. 1989 

- -. -. . . . 
Outstanding 

$ 50,000.000 
Series B 97,000.000 10.00 to 18.40% June 15, 1984 to June 15, 1987 45,800,000 
Series C 83,000.000 10.84 to 13.42% Sept. 30, 1987 to Mar. 31, 1989 72,400,000 

Principal repayments by fiscal year 

1984 - 85 $ 36,000.000 
1985 - 86 $ 31,800,000 
1986 - 87 $ 26,000,000 
1987 - 88 $ 18,400,000 
1988 - 89 $ 56.000.000 

The Company has been informed by the Province that the holder of the Series B debentures 
will not acceDt earlv redemDtion of thedebenturesalthouoh thisisallowed for underthe terms 
of the debeniures. i h e  coinpany will then maintain the ciebentures until their maturlty at the 
repayment terms in effect at issue dates and forgo any interest rate reductions wh~ch may be 
available through early redemption and concurrent refinancing of the debt. 



Note 6 Contingent Liabilities 
Guarantees of bank loans: 

The Company is contingently liable as a guarantor of bank loans aggregating $2,652,500 
($1,040,000 - 1983). 

Legal actions: 
There are 20 claims totalling approximately $5,500.000 (26 claims totalling approximately 
$7,636,000 - 1983) against the Company and/or its various agents. The Company 
considers that a valid defense exists in each instance and no material loss isantlcipated. 

Note 7 Commitments 
Authorizations undisbursed: 

Loans 
Guarantees 
Inventory 

Note 8 Retained Earnings (Deficit) 
The Company's accumulated deficit to March 31, 1983 was approximately $8,000,000. An 
agreement has been reached whereby the Province of Alberta will: 
a) provide financing designed toeliminatethedeficit by way of an annual grant of $I,6OO,OOO 

in each of the five years ending March 31. 1988, 
b) provide additional funds by way of an annual grant to the Company fortheassistanceof 

. ~ small business. During the year $8.400.000 was provided by way of grant for this purpose. 

Note 9 Trust Assets and Liabilities 
Under the authority of Order in Council 989/71 the Alberta Commercial Corporation, a 
predecessor organization, administered funds deposited with the Company by the Human 
Resources Development Authority for the creation of employment opportunities for local 
people including those of native origin. 
Trust funds under administration: 

1984 1983 - - 
Cash and short term deposit $ 127,460 $ 118.599 
Loan receivable less allowance for doubtful 

accounts of $45,287 ($42.572 - 1983) 

Note 10 Comparative Figures 
The 1983 figures have been restated where necessary to conform to 1984 presentation. 

Note 1 1  Financial Statement Review 
These financial statements. which have been oreoared bv the Comoanv. have been reviewed . ,. 
by both the Management o i  the Company and the Addot and Budget Committee of the Board 
on May 8.1984 and their acceptance ov the Boaro of Directors was recommended. Tne Board 
of ~ i rectors accepted these iinancial statements on May 9. 1984. 



ALBERTA OPPORTUNITY COMPANY 
FIVE-YEAR STATISTICS SUMMARY 

FOR YEARS ENDED MARCH 31st 

1984 

254 

928,744,890 

P(996) $(39%) 

HIGHLIGHTS 1980 1981 1982 1983 

Total Outstanding and Number 

Commitments $ Value 

Year to Year % Increase (decrease) 

New Loan h Guarantee Number 

Authorizations $ Value 

Year to Year % Increase (decrease) 

1.412 

$121,105,082 

#32% $19% 

370 

$38,442,000 

6% $4296 

1,502 

$132,539,797 

#6%$9% 

304 

$31,884,596 

#(la%) $ (1 7%) 

1,663 

$156,314,031 

#lo% $IS% 

31 1 

$41,722,683 

#2% $31% 

280 

$47,199,134 

#(lo%) $13% 

1,738 

$187.215.8~ 

#5% 520% 

1.721 

$183,979.512 

(#I%) ($2%) 
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ALBERTA OPPORTUNITY COMPANY 

APPLICATIONS AND 
AUTHORIZATIONS 1980 1981 1982 1983 

TOTAL APPLICATIONS # S 1 # $ I # S I # $ 

Average Amount 1 125,476 152,451 1 203,809 203,869 
APPLICATIONS AUTHORIZED 1 444 1 44,841,400 1 353 1 36,531.378 1 354 ( 46,040,483 1 345 1 53,537,184 

Average Amount 103,897 104,818 134.157 168.568 

Median Amount 56,842 59.412 72.750 54.286 

PURPOSE OF AUTHORIZATIONS ($) 
TO Establish a New Busmess 11,096,139 27% 8,619,833 38% 15,846,075 1 5,645,150 

To Expand an Exlstmg Buslness 8046 23,156,515 80% 19,145,592 44% 18,302,140 74% 34.974.650 

To Purchase an Ex~stmg Busmess 11% 4,189,348 13% 4,099,171 18% 7,574,468 14% 6,579,334 



ALBERTA OPPORTUNITY COMPANY 

REGI~NAL DISTRIBUTION b m 

OF AUTHORIZATIONS 

I 
% to Total 

Central Alberta 

1 Southern Alberta 

I %to Total 

I SubTotal Non-Metro Areas 

I %to Total 

I Edmonton 

I %of Total 

1 %to Total 

CUMULATIVE TO MARCH 31,1984 
(Including all prior years' authorizations by Alberta Opportunity Company and its predecessor Alberta Commercial Corporation) 

Northern Alberta Edmonton Central Alberta Calgary 

# $ # $ # $ # $ # $ 

3234 354,784,955 864 98,206,981 334 33,837,153 795 91,695,722 394 42,307.489 827 1 88,737,810 

% to Total 27% 28% 10% 9% 25% 26% 12% 12% 26% 25% 
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ALBERTA n D D n R T l  INlTV CnMDANV 

lox 1660, TOC 2H0 
;1 

Parker 
or - Loans: Jim Anderso 
or - Administration: Bria 
or - Support Services: D 
Art Hahn. John Kenned) 

is Centre 
10011 - 102 Avn. TOH 2x0 

624-6387 
Uiernetz 

cia1 Building 
OA 3A0 
645-6356 
jillies 

OE OPO 
723-6260 
wris 

quare Building 
V 6M4 
340-5551 

K L U I .  I 14 - 3  Hve. aourn. I I J  U V I  

Telephone (403) 329-5474 
Manager: Wayne Blair 

MEDICINE HAT 
Ste. 202, Royal Bank Building 
578 - 3rd St. S.E., T1A OH3 
Telephone (403) 529-3594 
Manager: Gordon Taylor 

BROOKS 
Box 307 
408 - 1  st. West 
Brooks School District Office. TOJ OJO 
Telephone (403) 362-3500 
Manager: Wayne Eisbrenner 

OPPORTUNITY COMPANY 


