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ALBERTA OPPORTUNITY COMPANY 
MANAGING DIRECTOR'S REPORT 

March 31. 1983. A.O.C.'s fiscal year end, concluded the most difficult 12 months faced by 
Alberta businesses since World War II. Sharply falling oil prices in conjunction with a 
world-wide recession and high interest rates combined to deal a severe blow lo  Alberta's 
economy and its bus~ness community. 

A.O.C.. as a lender of last resort, adjusted to changing conditions with signilicant emphasis 
betng placed on refinancing existing businesses In difficulty which had a potential for 
recovery. This adlusrment was a major reason behind the lact that the dollar value o l  loans 
approved by A.O.C. rn Fiscal 1983 reached a new record high of more than $47 million. up 
approxinlately 15 percent lrom the previoc~s high o l  $41 million reached In Flscal 1982. 

A second major area of activity was our effort to assist A.O.C. customers in dilliculty. High 
Interest rates. contracting markets and severe competition from within and wlthout the 
province placed a great many Alberta businesses. Including A.O.C. borrowers, in dilficult 
circumstances. Through the efforts of A.O.C.'s Consulting D~vision and Special Debts 
Division. Ihe majority of these businesses have survived and will be better equipped to take 
advantage of the economic c~pturn when it arrives. 

A.O.C.'s net loss during the past fiscal year increased sharply due to larger bad debt write-offs 
and high cost o f  money in relallon to interest rales charged loour customers. Unlesschanges 
are made in A.O.C. funding we may expect lo  face Increased annual losses and a growing 
deficlt. 

The dlff ici~lt  economic times we all are cc~rrently encountering have lasted longer than 
previously anticipated and, while energy prices and demand remain uncertain, slgnillcant 
improvement is not considered l~ke ly .  We expect that this situation will result in A.O.C. being 
involved to a grealer degree in assisting existing businesses weather lough times as opposed 
to the establishment of large numbers of new businesses as was the case in previous years. 

Beyond 1983, we expect Alberta's economy to begin a period o f  recovery as a result o f  a 
general improvement in the economy of Ihe United States. Once this begins, we expect the 
Alberta buslness community which. due to current economic dif l lcul ties, has become leaner 
and more competent, will return Ihe provlnce lo  an era of prosperity and growth. 

k. W. Parker 
Managing Director. 



ALBERTA OPPORTUNITY COMPANY 

BALANCE SHEET AS AT MARCH 31,1983 

ASSETS 

Cash 
Deposits In trust with the Province o l  Alberla. 

including accrued interest recewable 
Inventory, at cost, subject to repurchase agreement 
Accounts receivable 
Prepaid expenses 

Loans and accrued interesr receivable 
Less: Allowance for doubtful accounts 

(Notes 2, 3 & 10) 

Offlce equipment and leasehold ~rnprovernents (Note 4 )  
Property held for sale, at the lower of cost or market 

Trust Assets (Note 8) 

The accompanying notes are part 
ol  these financial statements. 

Accepted on behall of the Board: 

Director 



STATEMENT A 

ALBERTA OPPORTUNITY COMPANY 

BALANCE SHEET AS AT MARCH 31,1983 

LIABILITIES 1983 198% 

Long IPIIN d ~ b l  (Note 5 )  

- . . . . . . . . . .  -- -, . . - 

AUDITOR GENERAL'S REPORT 
- . .-. .- -- . 



ALBERTA OPPORTUNITY COMPANY 

STATEMENT OF INCOME AND EXPENSES 

FOR THE YEAR ENDED MARCH 31,1983 

STATEMENT El 

l rico17ie: 
lriteresl revenue 
Guarantee fees 
Miscellaneous 

Expenses: 
Interest expense (Note 2) 16.901.799 12.688.739 
Stafl - Schedule 1 3,419,707 2.855.672 
Othcr manpower Schedule 2 617.359 497.436 
Cornmunical~ons - Schedule 3 374,990 382.518 
Other operallng expenses -- Schedule 4 672.329 ~ - 499.421 ......-.... -- . 

21,986,184 16.923.786 - - - -. - - . - - --. 

Income (loss) belore the urider-noled (3,814,979) (3.152 533) 

Provlslon  lo^, do t rb l l~~ l  accou~its (Notes 2. 3 & 10) 
Loss on property held for sale 
Bad deb1 recoveries 

Net ~ncorne (loss) on operamns (13,358,700) (5.934.879) 

Grant from the Prov~nce of Alberta (Note 2) 4.950.000 . . . .  4,950,000 

Net Incomie (loss) for the year 

STATEMENT OF SOURCE AND APPLICATION OF FUNDS 

FOR THE YEAR ENDED MARCH 31,1983 

STATEMENT C 

Source of fund8: 
From operations: 

Net income (loss) for the year - Statement B 
Add non-cash transactions: 

Provision for doubtlul accounts (Notes 2. 3 & 70) 
Loss on property held for sale 
Depreciation and amortization 

Borrowers' repayments 

Borrowing from the Prov~nce of Alberta (Note 5) 
Issue of debentures 
Less: Debenture repayments 

Advances forgiven 

Total source of funds 

Application of funds: 
Loan funds disbursed during the year 
Increase in other assets 
Increase in accrued interest recewable 

Total application of funds 



SCHEDULES 1-4 

ALBERTA OPPORTUNITY COMPANY 
SCHEDULES OF EXPENSES 

FOR THE YEAR ENDED MARCH 31,1983 

SCHEDULE 1 1983 1982 

Staff. 
Salar~es and wages 
Pens~on plans 
Unenlployment Inscr rance 
Med~cal and group insurance 
Workers' Cornpensation Roard 
Ed~~ca l~ona l  assistance 
Recrultment expense 
Relocat~on expense 

SCHEDULE 2 

Other Manpower: 
Board of Directors' fees 
Legal 
Consultants 
Cred~t reportmg agencles 

SCHEDULE 3 

Cornrnunicat~ons 
Telephone 
Mall 
Travel 
Advert~s~ng 

SCHEDULE 4 

Other Operat~ng Expenses: 
Occupancy costs 
Data Processing 
Offlce supplies and servlces 
Vehlcle and equ~prnent 
Fees and s~rbscrlpt~ons 
Deprec~at~on and amortlzatlon 
Insurance 
Aud~t 
M~scellaneous 



ALBERTA OPPORTUNITY COMPANY 
NOTES TO THE FINANCIAL STATEMENTS MARCH 31,1983 

Note 1 Authority 
The Alberta Opportunity Company operates under the authority of the Alberta Opportunity Fund 
Act, Chapter A-34, Revised Statutes of Alberta 1980, as amended. 

Note 2 Significant Accounting Policies 
Allowance tor doubtful accounts: 

The provision for doubtful accounts is determined following a detailed review of the accounts 
and is based on the company's historical experience. 

Depreciation and amortization: 
Office equipment owned by the Company IS depreciated on a dlmlnlshing balance bas~s at 20% 
per annum. Leasehold improvements are amortjzed over the remalnlng term ol  each lease. 

Interest expense: 
lnterest expense reflects cost of borrowing on long-term debt less Interest revenue received on 
the deposits in trust wllh the Province of Alberta. 
The issue at March 31, 1979 of theS50,000.000 Series A,9.90?. debenture due March 31. 1989. as 
shown in Note 5. repaid the Prov~nce of Alberta's equity Investment In the Company which had 
been by way of a non-~nlerest bearlng advance from the General Revenue Fund. The payment of 
the annual interest charge on this debenlure. of $4,950,000, is by way of a grant provided by the 
Province of Alberta to the Alberta Heritage Savings Trust Fund. 

Note 3 Allowance for Doubtful Accounts 

Balance, beginning of year 
Accounts writlen off 
Provlslon 
Transfer from industrial incenlive loans 
Balance, end of year 

Note 4 Oflice Equipment and Leasehold Improvements 
Theseassets are held at cost less accumulated depreciation and amortization of S104.326 at March 
31, 1983 (S74.072 - 1982). 

Note 5 Long Term Debt 
The following debentures issued to the Provinceof Alberta are held by Ihe Alberta Heritagesavings 
Trust Fund. 

Amount 
Authorized 

$50.000.000 
25.000.000 
5,000,000 
5.000.000 
5.000.000 
6,000,000 
8,000,000 
5.000.000 
4.000.000 
12,000,000 
8.000.000 
8,000,000 
6,000,000 
16,000.000 
9.000.000 
10,000.000 
15.000.000 
5,000,000 
3.000.000 
20.000.000 

Series A. 
Ser~es B, 
Series B. 
Series B. 
Serles B, 
Series B, 
Series B, 
Series 6. 
Serles 6. 
Series B. 
Series B. 
Series B. 
Series 8. 
Series B, 
Series B, 
Series C. 
Series C. 
Series C. 
Series C. 
Series C. 

9.90% due March 31,1989 
9.44% due March 31, 1984 
10.00% due June 15. 1984 
10.90% due Oclober 15. 1984 
1 1.75Oh due January 31. t985 
11.75Y0 due March 31, 1985 
10.84% due June 15. 1985 
13.47% due September 30.1985 
12.94% due January 15. 1986 
14.23% due March 31. 1986 
15.80% due June 15. 1986 
18.40% due September 30. 1986 
16.67% due February 15. 1987 
15.60% due March 31, 1987 
15.89% due June 15, 1987 
13.42% due September 30. 1987 
1 1.60% due December 15.1987 
10.84% due January 31, 1988 
10.84% due January 31, 1988 
10.92% due March 31. 1988 

Pr~nclpal 
Outstanding 

S 50.000.000 
5.000.000 
2,000.000 
2.000.000 
2.000,000 
2.400,OOO 
4,800,000 
3,000.000 
2.400.000 
7.200.000 
6.400.000 
6.400.000 
4,800,000 
12,800,000 
9,000,000 
10.000.000 
1 5.000.000 
5.000.000 
3,000.000 
8,000.000 

S 161,200,000 



Principal repayments by fiscal year 
1983 - 84 S 32.600.000 1986 - 87 S 17.600.000 
1984 - 85 27.600.000 1987 - 88 10,000.000 
1985 - 86 23,400,000 1988 - 89 50.000.000 

$ 161,200,000 - -- - -- -- -- 

The Company has been Informed by the Province that the holderof the Series B debentures w~ l l  not 
accept early redemption of the debentures although this IS allowed for under the terms of the 
debentures. The Company w ~ l l  then mainla~n the debentures until their maturity at the repayment 
terms in effect at issuedatesand forgoany interest rate reduct~onswh~ch may be available through 
early redemption and concurrent refinancing of the debt. 

Note 6 Contingent Liabilities 
Guarantees of bank loans: 

The Company rscontlngently l~ableas aguarantorof bank loansaggregatlng $1 ,040.000 at March 
31, 1983 ($747.000 - 1982). 

Legal actions: 
There are 26 cla~ms totalling approximately S7,636,000 (28 cla~ms totalling approx~mately 
S9,100,000 - 1982) agalnst the Company and/or ~ t s  various agents. The Company considers that 
a valid defense ex~sts in each instance and no material loss is anticipated. 

Note 7 Comm~tmenls 
Authorizations und~sbursed at March 31: 

Loans 
Guarantees 
Inventory 

Note 8 Trust Assets and L~abilities 
Under the authority of Order in Council 989/71 the Alberta Commerc~al Corporation. a predecessor 
organlzatlon, administered fundsdeposlted w ~ t h  the Company by the Human Resources Develop- 
ment Author~ty for the creation of employment opportun~t~es for local people including those of 
native orlgln. 
Trust funds under adm~n~stration at March 31: 

1983 1982 - 

Cash and Short terrn Depos~t S 118,599 S 104.192 
Loan recervable (less allowance for doubtful 

accounts of ~42.572; $39.883 - 1982) 

Note 9 Coniparatrve Figures 
The 1982 f~gures have been restated where necessary to conform to the 1983 presentation 

Note 10 Subsequent Event 

Loan repaymentson a borrower's loan, having an outslanding principal balance at March 31, 1983 
of S7.991.844, have not been made slnce that date as required under the terms of the lending. 
Although an amount of loss to the Company, if any, is not determinable at this time should the 
borrower's busmess fall, the accounts reflect a specific allowance lor loss of S4.000.000 whlch has 
been prov~ded against the loan. 

Note 11 Financial Statement Review 
These financial statements. which have been prepared by the Company, have been rewewed by 
both the Management of the Company and the Audit and Budget Committee of the Board on June 
6. 1983 and their acceptance by the Board of Directors IS recommended. 



ALBERTA OPPORTUNITY COMPANY 
FIVE-YEAR STATISTIC SUMMARY 
FOR YEARS ENDED MARCH 31st 

HIGHLIGHTS 1979 1980 1981 1982 

New Loan & Guarantee 
Author~zat~ons 

Total O~rtstand~ng and 
Co~nnl~trne~i ts 

Number 

S Value 

Year to Year 40 Increase I #22% $11% 1 #32% S19% I # 6 %  S Y h  I # lOOh S18% I u 5 %  520% 

35 1 

S27.164.000 

Number 

S Value 

370 

S38.442.000 

1.073 

5 10 1.835.000 

1.412 

S121.105.082 

280 

S47.199.134 

304 1 31 I 
I 

531,864,596 

1.502 

S 132.539.797 

54 1 -722.683 

1.653 

5156.314.031 

1.736 

S187.215.880 



I EXPENSE: O/O lo Revenue I 1 I I I I 

1983 

S18.171.205 

32Oa 

FINANCIAL 1979 1980 1981 1982 

Slaff Salaries and Expense 

TOTAL REVENUE 

Year-lo-Year Oh Increase 

Other Operating Expense 

1 M~scellaneous Expense (Income) 1 (622.578) / (9OIo)I (528.401) 1 (6Oh)I (61.222) 1 ( I0/o)( (392.635) 1 (39'0)1 612.314 1 3Y0'0) 

S7.162.152 

8% 

S 1,546,675 

Interest Expense 

Provision for Loan Losses 

513.771.253 

24% 

58.553.4 16 

19% 

858.551 

S11.113.807 

3O0[o 

22% 

1.731.146 

2.123.823 

TOTAL EXPENSE 

NET INCOME (LOSS) On Operations 

12% 

Grant from Province of Alberta 

NET INCOME (LOSS) 

S 1.979.770 

24% 

30% 

5,637.61 7 

1,524.535 

YEAR-END BALANCES 
Loans 8. Interest Receivable 

Und~sbursed loan commitments 

1.115.265 

. .. 

1.524.535 

Advances From Province of Alberta 

Retained Earnings 

23% 

7.885.622 

2.524389 

79% 

21 9h 

82.17 1.922 

17.984.462 

Allowance lor Doubtful Accounts 

13% 

- 

21°/0 

72.332.386 

3.304 100 

S2.260.122 

92% 

30°h 

12.976.645 

(4.423.229) 

102,396,856 

17.378.376 

6.573.743 

1.310.026 

4.950.000 

526.771 

91.612.386 

3.830.87 1 

PERSONNEL 

20% 

10.175.701 

4.744.662 

152% 

(52%) 

1 17.219.916 

13.883.895 

8.19'1.749 

Ponoka 8. Head Office Staff 

Branch Staff 

12% 

5 8 1  

6% 

107.412.386 

1.465.389 

$2,855,672 

92% 

18.429.289 

(7.31 5.482) 

135.074.233 

20.438.263 

9.377.593 

42 5 

28 

t ,379.375 

4,950,000 

(2,365.482) 

167.962.828 

17.532.809 

126.1 12.386 

480.5 10 

21% 

12.688.739 

166O;o 

(66Obj 

161.512.386 

( 7.928.190) 

10,805,939 

45 

3 1 

10% 

439'0 , 3,174,981 

45% 

(219) 

17.437.026 

$3,419,707 

92OIo 

19.706.1 32 

(5.934.879) 

19% 

1.664.678 

23% 

57 

46 

50 

3 1 

YIo 

16,901.799 

1439'0 

(43°.b! 

4.950.000 / 36% 

53.5 

42 

939'0 

8.931.407 

4,950,000 

(8.408.700) (984.879) 

49% 

37,529,905 

( 13.358.700) 

27% 

(46%) (7%) 

1734.0 

(73%) 



ALBERTA OPPORTUNITY COMPANY 

I :: 
s 1 :: S S 

TOTAL APPLICATIONS 
S 

839 77667,778 1 947 i 118825.579 923 140,712.259 965 196671956 
- . -. - --- *--7 

Average Arnotmt 92.572 125,416 152.451 / 203 809 

APPLICATIONS A U  IHOFilZED ' 4 2 6  33,877,701 414 44.841400 353 36.531.378 354 46.040483 
----- I - 

U o  to Tolal Aypl~r,at~ons 51°0 43'0 47'0 38'0 38'0 26O0 37'0 23" I / -- - 
APPLICATIONS DECLINED 274 29.254.678 37.5 53.426.229 4 15 73.090.284 456 103.322.474 1 +--- --- 

I 
O O  l o  Total Appl~cat~ons I 33"0 38O0 4OU0 45O0 4 5 " ~  1 52O0 5 7  

-, 
:1.Y , 
.- - - .. 

APPLICATIONS VV'ITHORAWN 139 14.535.399 128 20,557,950 155 1 31.090.597 155 47 312 999 
A - 

'o i o  Total A ; jp l l ca t~on~ l6O0 19Uo 1 3 O o  l7O0 1 7 "  22"o 16Oo 24" p 
-- 

NOT ACCEPTED AFTER AUTHORIZATION 75 6.713205 74 6.393.400 49 4 666.782 43 4.31 7:300 
-- 

On l o  Total Appl~cations 1 8 Y o  I 20°a 17"o 1 J 0 ~  (14"o 1 3 ° ~ ~  ' 1 2 ' r ,  9 ' ~  
t-- - -. .- 

I NET NEW AUTHORIZATIONS 351 27.164.496 370 38.442.000 304 31,864.596 311 41722.683 - 
Average Amount 77.392 105.897 - 
tvled~an Amount 40.7 14 56 842 
. - - - . -- - - - -- - - - - -. -- - 

PURPOSE OF ALJTI IORlZATlONS is)  I I - ---- --- 
3O0o 8.260.192 29"o 1 1 1.096.139 27% 8.6 19.K33 3 B " o  15.846.0i5 - --- -. 
5 iu0  15,397,824 60"" 23.156.515 60°0 19.145.592 4dUo 18.302.1 40 

. . .  

TO Purchase an Existing Btrsmess 13'0 3.506.480 l l O a  4.189.346 13"o 4.099.171 i 8 * o  7.5i4.468 
. 



ALBERTA OPPORTUNITY COMPANY 

REGIONAL DISTRIBUTION - 

CUMULATIVE TO MARCH 31. 1983 
(Including all prlor years' authorizations by Alberta Opportunity Company and its predecessor Alberta Commercial Corporation) 

% to Total 

Calgary 

% to Total 

I I Northern Alberta I Edmonton I Central Alberta I Calgary 1 Southern Alberta I 

8% 

26 

7 O ~ O  

P 

2980 

6% 

1.796.489 

7% 

5 

326.040.065 

6% 

26 

7 O/O 

Oh to Total 

It 

821 

6% 

2,092.760 

5% 

27% 

S 

91.271.591 

7% 

35 

1 1 OIO 

28% 

# 

320 

7 '10 

2,292.821 

7% 

11% 

S 

3 1,74 1.353 

6% 

26 

8?/0 

10% 

I! 

732 

5% 

2.185.800 

5O/0 

25% 

S 

86.459.722 

99'0 

36 

1 3% 

27% 

9% 

6.365.000 

13% 

# 

357 

1 29'0 

S 

37.038.989 

11% 

# 

750 

S 

79,528.41 0 

25% 24Oi0 



ALBERTA OPPORTUNITY COMPANY 
DISTRIBUTION OF 

FINANCING BY 

S200,001 to S500.000 

Over S500.000 

PROJECT AND SOURCE 

1983 

4 7Oi0 

AUTHORIZATIONS BY SIZE 1979 1980 1981 1982 

7 O!o 

1 % 

I Land 1 15 1 5.705.471 1 11 ( 5,715.637 1 14 1 6.166.022 1 14 1 8501.237 

39% SO to S50.000 1 56% 

Project 

1 04'0 

2Oi0 

43% 

Buildings 

Machinery and Veh~cles 

4 5 '10 

1 W!o 

2Oi0 

9'0 S O/O S 

Working Capital 

M~scellaneous 

42 

23 

TOTAL 

F~nanc~ng 

A.O.C. - Loan 

13% 

3 Oh 

O/O S 

16 

4 

A.O.C. - Guarantee 

New Equlty investment 

1 W/o 

4 4'0 

Oh S 

15.719.611 

8,384,590 

100 

73 

Other Lenders 

5.985.382 

1.502.840 

- 

18 

Miscellaneous 

TOTAL 

38 

25 

37297.894 

27,164,496 

4 

20 

6 

- 

6.595.768 

5 

100 

19,632.767 

13.337.094 

100 

72 

1.644.451 

10.284.136 

2.967.720 

2 

15 

1.893.179 

37,297,894 

38 

22 

51.937.354 

37,512,000 

5 

21 

5 

930.000 

8.01 8.589 

6 

100 

16,761,797 

9,682,394 

100 

71 

2.628.472 

8,906,666 

2,266.454 

2 

17 

2.838.293 

51.937.354 

46 

18 

43.783.333 

30.982.596 

6 

27.392.196 

10.733.944 

12 

10 

882,000 

7.292.893 

4 

100 

7.184.283 

5.802.129 

100 

69 

2.713.1 10 

59,613,789 

41.437.683 

1 

20 

1,912.734 

43,783.333 

285.000 

11.620.259 

5 3216,946 

5 

100 

3.053.901 

59,613.789 



ALBERTA OPPORTUNITY COMPANY 
AUTHORIZATIONS BY 
INDUSTRY SECTOR 



ALBERTA OPPORTUNITY COMPANY 
HEAD OFFICE 

PONOKA 
51 10 - 49 Avenue, P.O. Box 1860, TOC 2H0 
Telephone (403) 783-4481 

Managlng Director: Roy Parker 
Deputy Managing Director - Loans: Jbm Anderson 
Deputy Managing Director - Administration: Brian Parsk. C.A. 
Credit Superintendents: Art Hahn. John Kennedy. Amir Datoo 
Comptroller: Jim Gill 
Director. Support Services: Don Trenerry 

BRANCHES 

EDMONTON 
19th Floor. Capitol Square 
10065 Jasper Ave.. T5J 381 
Telephone (403) 427-2140 
Manager: Frank Rogers 

GRANDE PRAIRIE 
10135 - 101 Ave.. T8V 2L8 
Telephone (403) 539-2220 
Manager: Gordon Johnston 

PEACE RIVER 
2nd Floor, Heart Business Centre 
1001 1 - 102 Ave.. TOH 2x0 
Telephone (403) 624-6387 
Manager: Doug N~emetz 

ST. PAUL 
4th Floor, Provincial Building 
P.O. Box 1990. TOA 3A0 
Telephone (403) 645-6356 
Manager: Doug Gillies 

EDSON 
107A - 50 St. 
P.O. Box 2940. TOE OPO 
Telephone (403) 723-6260 
Manager: Bob Harris 

VERMILION 
# 16,5125 - 50 Ave.. TOB 4M0 
Telephone (403) 853-291 1 
Manager: Garry Noe 

CALGARY 
Ste. 403. Centre 70 
7015 Macleod Trail S.. T2H 0L7 
Telephone (403) 261 -6437 
Manager: Dick Demers 

LETHBRIDGE 
#201,714 - 5 Ave.. South. T I  J OV1 
Telephone (403) 329-5474 
Manager: Wayne Blair 

MEDICINE HAT 
Ste. 202, Royal Bank Building 
578 - 3rd St. S.E.. T1A OH3 
Telephone (403) 529-3594 
Manager: Gordon Taylor 

BROOKS 
Box 307 
408 - 1 St. West 
Brooks School District Office. TOJ OJO 
Telephone (403) 362-3500 
Manager: Wayne Eisbrenner 

RED DEER 
#504. Parkland Square Building 
4901 - 48 St., T4N 6M4 
Telephone (403) 343-5551 
Manager: Art Foulston 

OPPORTUNITY COMPANY 


