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ALBERTA OPPORTUNITY COMPANY 
THE ALBERTA OPPORTUNITY FUND ACT 

"There is hereby established a fund under the name of the Alberta Opportunity Fund, the total 
amount of whlch shall not exceed $150,000,000. and which shall be held and administered by the 
Company wlth the object of promoting the development of resources and the general growth and 
divers~fication of the economy of Alberta." 

The Alberta Opportunity Company reports to the Legislature through: 

THE MINISTER FOR TOURISM & SMALL BUSINESS, 
THE HON. J. ALLEN ADAIR 

.- 
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(A.O.F. Act) 
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ALBERTA OPPORTUNITY COMPANY 

The Alberta Opportunity Company has just completed its ninth fiscal year which 
was one of challenge and growth. By year end, the level of assistance provided to 
small businesses in the province by AOC had reached a new high in both dollars 
and number of loans outstanding. Included in our mandate is the requirement to 
provide financial assistance and guidance to businesses throughout the province. 
To meet this requirement, AOC has established branches in eight of the province's 
major centres. In addition to these locations, AOC staff visit over 70 communities 
in the province on a regular basis during the year in an attempt to provide all 
businesses with ready access to our services. 

The business community of the province was faced with the dual challenges of 
high interest rates and economic uncertainty during the past year, which resulted 
in a slowdown in economic growth. This trend was reflected in a drop in both the 
number and dollars of AOC loan authorizations from the previous year's record 
level. The policy of freezing AOC's interest rate, which was introduced in November 
of 1979 by the provincial government, was of significant assistance to its cus- 
tomers. This policy was the major reason for the company suffering its first loss 
since inception as its cost of money was not frozen and rose sharply in accordance 
with the market. 

The need for improved management skills in Alberta businesses has been of 
concern to  AOC since its founding. During the past fiscal year in response to the 
more competitive economy in Alberta, AOC expanded its Consulting Services 
Division to meet this growing need of its customers. We expect this area of 
assistance to the small business sector of Alberta to be of increasing significance 
in the years ahead as growing Alberta businesses will require more sophisticated 
techniques to operate successfully in a dynamic and competitive economy. 

In spite of the decrease in the rate of economic growth in the province during the 
past year, AOC believes Alberta remains an excellent place to start and expand a 
business. We look forward in future years to playing a larger role in providing 
financing and management assistance to entrepreneurs. 

R.  W. Parker 
Managing Director 



ALBERTA OPPORTUNITY COMPANY 
BALANCE SHEET AS AT MARCH 31, 1981 

ASSETS 

Cash 
Deposits in trust with the Province of Alberta. 

including accrued interest receivable 
Inventories, at cost. subject to repurchase agreements 
Accounts receivable 
Prepaid expenses 

Loans and accrued interest receivable 
Less: Allowance for doubtful accounts 

(Notes 2 & 3) 

Industrial incentive loans receivable (Note 4) 
Less Allowance for posslble forgiveness 

Office equipment and leasehold improvements (Note 5) 
Property held for resale (Note 6) 

Trust assets (Note I n )  

The accompanying notes are part of these financial 
statements 

Accepted on behalf o f  the Board: 



STATEMENT A 

ALBERTA OPPORTUNITY COMPANY 
BALANCE SHEET AS AT MARCH 31,1981 

LIABILITIES 

Bank 
Accounts payable 
Holdbacks and accrued interest payable 

Advances from the Province of Alberta: 
Balance, beginning of year 
Advances repaid 

Balance, end of year 

Long term debt (Note 7) 

Retained earnings: 
Balance, beginning of year 
Net income (loss) for the year - Statement "8" 

Balance, end of year 

Trust liabilities (Note 10) 

AUDITOR GENERAL'S REPORT 

AUDITOR'S REPORT 

To the Board of Directors of the 
Alberta Opportunity Company 

I have examined the balance sheet of the Alberta Opportunity Company as at March 31. 1981 and the statements 
of income and expenses and source and application of funds for the year then ended. My examination was made 
in accordance with generally accepted auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 

In my opinion, these financial statements present fairly the financial position of the Company as at March 31, 
1981, the results of its operations and the source and application of its funds for the year then ended in 
accordance with generally accepted accounting principles which have been applied on a basis consistent with 
that of the preceding year. 

Edmonton, Alberta 
May 6, 1981 



STATEMENT B 

ALBERTA OPPORTUNITY COMPANY - - - - 

STATEMENT OF INCOME AND EXPENSES 
FOR THE YEAR ENDED MARCH 31,1981 

Income: 
lnterest revenue 
Guarantee fees 
Miscellaneous 

Expenses: 
lnterest expense (Note 2) 
Staff - Schedule 1 
Other manpower - Schedule 2 
Communications - Schedule 3 
Other operating expenses - Schedule 4 
LOSS on property held for sale (Note 6) 

Net income (loss) before the undernoted: 

Provision for doubtful accounts (Notes 2 & 3) 
Bad debt recoveries 
Extraordinary income 

Net income (loss) on operations 
Grant from the Province of Alberta (Note 2) 

Net income (loss) 



ALBERTA OPPORTUNITY COMPANY 

SCHEDULES OF EXPENSES 
FOR THE YEAR ENDED MARCH 31,1981 
SCHEDULE 1 1981 1980 
Staff - - 

Salar~es and wages 
Penslon plans 
Unemployment lnsurance 
Medlcal and group Insurance 
Workers ComDensatlon Board 
Educatlonal asststance 
Recru~tment expense 
Relocat~on expense 

SCHEDULE 2 
Other Manpower 

Board of D~rectors fees 
Professional and other fees 

Legal 
Consultants 
Credlt reporting agencles 

SCHEDULE 4 
Other Operating Expenses 

Occupancy costs 
Data processing 
Offlce supplies and servlces 
Vehlcles and equipment 
Fees and subscrlptlons 
Depreclatlon and amortlrdllurl 
Insurance 
Audit 
M~scellaneous 

STATEMENT C 

STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED MARCH 31,1981 

Source of funds 
From operations 

Net Income (loss) for the year - Statement B 
Add Non cash transactions 

ProvIS~on for doubtful accounts (Notes 2 8. 3) 
Deprec~at~on and arnortlzat~on 

Borrowers repayments 

Borrow~ng from the Prownce (Note 7) 
Issue of debentures 
Less Repayments 

Total source of funds 

Applcatjon of funds 
Loan funds disbursed durlng te year 
Increase (decrease) n working capital 
Increase in other assets 

Total applicat~on of funds 



ALBERTA OPPORTUNITY COMPANY 
NOTES TO THE FINANCIAL STATEMENTS MARCH 31,1981 

Note 1 Authority 
The Alberta Opportunity Company operates under the authority of The Alberta Opportunity Fund 
Act, Chapter 11. Statutes of Alberta 1972 

Note 2 Significant Accounting Policies 
Allowance for doubtful accounts: 

-ne p10~  son  for 00.oll.. acco~n ts  5 aelerm!rleO l o  on  ng a oeta ea re..en of tne acco..rllz ar.0 
s base0 011 tnc Compan,'~ hoslor.ca sxpefaence 

Depreciation and amortization: 
Office equipment owned by the Company is depreciated on a dminishing balance basis at 20% 
per annum. Leasehold improvements are amortized over the remaining term of each lease. 

Interest expense: 
Interest expense reflects cost of borrowing on long term debt less interest revenue received on the 
deposits In trust with the Province of Alberta. 
The Issue at March 31. 1979 of the $50,W0,000 Series A, 9.9%. debenture due March 31. 1989, as 
shown in Note 7, repaid the Province of Alberta's equity investment in the Company which had 
been by way of a non-interest bearing advance from the General Revenue Fund. The payment of 
the annual interest charge on this debenture. of $4,950,000. is by way of a grant provided by the 
Province of Alberta to the Alberta Heritage Savlngs Trust Fund. 

Note 3 Allowance for Doubtful Accounts 
An analysis of the account is as follows: 

1981 1980 
- 

Balance. beginning of year 5 8,191,749 $ 6,573,743 
Accounts written off (3,558,818) (1.091.W6) 
Prowsion 4,744,662 2,524.389 

Transfer from industrial Incentive loans - 184,713 

Balance, end of year 19,377,593 -- $8,191.749 

Note 4 lndustrlal Incentive Loans 
These loans were made under authority of The Industrial Development Incentives Act which provided 
that, with the approval of the Lieutenant Governor in Council, repayment of the loans may be 
forgiven in whole or in part, prowding that no loan may be wholly forgiven before the expiration of 
five years from the date money was first advanced under the loan. During this five year period. no 
interest is charged on a loan and no repayment of principal is required providing a borrower 
conl!nues in Operation and meets certain other conditions. 

Note 5 Office Equipment and Leasehold Improvements 
These assets are held at cost less accumulated depreciation and amortization of $54.352 at March 3' 
1981 ($42.270 - 1980). 

Note 6 Property Held for Sale 
Employee residences: 

These are residences of transferred employees purchased by the Company under its 
guaranteed home purchase plan and are recorded at market value $15l,SOa 

Foreclosed property: 
The Company acquired. through foreclosure proceedong, the restaurant facllity of a 
borrower whose loan was in default and is recorded at market value. 60,000 
Assets of borrowers whose business has fa~led, held at nominal value. 1 

Other: 
On land leased from the Prownce of Alberta at Slave Lake airport the Company 
constructed a 21,360 sq. fl. commercial hangar. The hangar was initially intended to be 
leased or sold to a client. However, thts client subsequently declared bankruptcy and 
rental operations of the premlses w ~ l l  be conducted until the property is sold. For the 
year ended March 31, 1981 total income from the facility amounted to $20.538 ($25.853 
- 1980) and during the same period $56.780 (Sa.253 - 1980) of expenses were 
incurred resulting in an operating loss for the year of $36.242 ($34.400 - 1980). This 
asset is held a1 cost less accumulated amortization of $99.080 at March 31. 1981 
($77.848 - 1980). 378.628 - 

$590,529 
- - 



ALBERTA OPPORTUNITY COMPANY 
NOTES TO THE FINANCIAL STATEMENTS 

Note 7 

Note 8 

Note 9 

Note 10 

Long Term Debt 
The following debentures lssued to the Province of Alberta are held by the Alberta Herltage Sav~ngs 
Trust Fund. 

Amount Pr~ncipal 
Authorized Outstandmg -- 
$50,000,000 Series A. 9.90% due March 31. 1989 $ 50,000,000 
25.000.000 Series B. 9.44"/0 due March 31. 1984 15.000.000 
5.000.000 Serles B. 10.OOO% due June 15. 1984 4.000.000 
5.000.000 Series B. 10.90% due October 15. 1984 4,000.000 
5.000.000 Serles B. 1 1  75% due January 31, 1985 4.000.000 
6.W0.000 Series B, 11.75% due March 31, 1985 4.800.000 
8.000.000 Series B. 10.84% due June 15. 1985 8,000.000 
5,000,000 Series B. 1347% due September 30, 1985 5,000,000 
4,000,000 Series B. 12.94% due January 15. 1986 4.000.000 
12.000.000 Series B. 14.23% due March 31. 1986 8,000,000 

$106.800.000 

Principal repayments by fiscal year. 

Contingent Liabilities 
Guarantees of bank loans: 

The company 1s contingently liable as a guarantor of bank loans aggregating $942,000 at March 
31. 1981 ($672.000 - 1980). 

Legal actlons 
There are 20 claims totalling approximately $7,400,000 (22 claims totalling approximately $7,700.m 
- 1980) against the Company and/or its various agents. The Company 1s advised by legal counsel 
that a valid defense exlsts in each instance and no loss is anticipated. 

Commitments 
Authorizations to be dtsbursed at March 31 are as follows. 

1981 -- 1980 -- 

Loans $13,738,214 $16,998,474 
Guarantees 90,000 360,000 
Inventory 55.681 19,902 

513,883,895 $77,378,376 -- 
Trust Assets and Liabilities 
Jnder :ne alllnor l y  of OraPr n Co .m 989 7 1  lne A oerta Comrnercoal Corp0,al or) a preaecessor 
organ zal on aarn r l  rlwefl 1, nos aepostleo LN In me Company oy tne r l  man  Resources Deie opmenl 
Ac.lnor l y  lor lne creal or) of emp,olmenl ~~~~~~~n I es lor oca peop e nt  ,a ng tnose of nal ve 
origin. 
The trust funds under administration at March 31, are as follows: 

1981 -- 1980 - 
Advances from the Province of Alberta 5 229,970 $ 229,970 -- 

Deduct Deficit: 
Balance, beginning of year 152,890 128,986 
Add Exoenses: 

~ rov is ion  for doubtful accounts 

Less Earmngs 

Balance, end of year 

Trust funds due to the Province of Alberta 

Note 1 1  

Note 12 

Trust assets consist of: 
Cash and short term deposits S 86,448 $ 77.080 
Loan receivable (less allowance for doubtful 

accounts of $37,194; $34.511 - 1980) - - -- 
S 86,448 $ 77.080 

Cornparatwe Figures 
The 1980 figures have been restated where necessary to conform to 1981 presentation. 
Financial Statement Review 
The Management of the Company and the Audit and Budget Committee of the Board reviewed these 
financial statements on May 6. 1981, and recommend their acceptance by the Board of D~rectors~ 



ALBERTA OPPORTUNITY COMPANY 
FIVE-YEAR STATISTIC SUMMARY 
FOR YEARS ENDED MARCH 31st 

1981 

304 

$31,864,596 

# ( 1 8 % )  $ ( 1 7 % )  

1502 

$132539.797 

# 6 %  $ 9 %  

HIGHLIGHTS 1977 1978 1979 1980 

370 

$38,442.000 

# 5 % $ 4 2 %  

1412 

$121,105,082 

# 3 2 % $ 1 9 %  

35 1 

$27.164.000 

#19% $17% 

1,073 

$101,835,000 

#22% $11% 

296 

$23.285.000 

# l o %  $ 3 3 %  

880 

$91,810.000 

#18% $ l o %  

New Loan & Guarantee 
Number 

Author~zations $ Value 

Year to Year % Increase 

Total Outstanding and 
Number 

Commitments $ Value 

Year to Year "10 Increase 

268 

$1 7.532.000 

#27% $(37%)  

746 

$83,557,000 

#31% $ 9 %  
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ALBERTA OPPORTUNITY COMPANY 

APPLICATIONS AND 
AUTHORIZATIONS 1977 1978 1979 1980 

TOTAL APPLICATIONS 

Average Amount 1 1 105,752 1 1 107,435 1 1 92,572 1 1 125.476 
I 

APPLICATIONS AUTHORIZED 1332 1 22458.188 / 362 1 28,914,645 1 426 / 33,877,701 1 444 1 44,841,400 

% t o  Total A~o l ica t ions 146% 1 29% 1 50% 1 38% 1 51%1 43% 1 47%1 38% . . I I I I I I I I 

APPLICATIONS DECLINED / 272 1 39,949786 2 5 6  1 32,471,285 1 274 1 29.254.678 / 375 1 53,426229 

% to Total Applications 137% 1 52% (36% 1 42% 1 33% / 38% 1 40% 45% 
I I I I I I I I 

APPLICATIONS WITHDRAWN 1 120 1 14,161.670 1 99 1 15,644,792 1 139 1 14,535,399 1 128 1 20,557,950 

I I 1 I 

% to Applications Authorized 119% 1 22% /18%1 19% / 18% 1 20°/0 117%1 14% 

- - 

% to Total Applications 17% 19% 14% 20% 16% 19% 13% 17% 

NOT ACCEPTED AFTER AUTHORIZATION 6 4  1 4,926,234 / 66 1 5,629,600 75 1 6,713,205 1 74 1 6,399,400 

NET NEW AUTHORIZATIONS 

Average Amount 

Median Amount 

PURPOSE OF AUTHORIZATIONS ($)  

To Establish a New Busmess 

To Expand an Existing Business 

To Purchase an Existing Business 

268 '7,531.954 96 23,285.045 351 27.164.496 370 38,442.000 

65,418 78,666 77.392 103.897 

41,429 46.81 8 40,714 56,842 

29% 5,090.849 47% 11,049,180 30% 8.260.192 29% 11,096,139 

56% 9,746,325 41% 9.559.665 57% 15,397,824 60% 23,156,515 

15% 2.694.780 12% 2,676.200 13% 3,506,480 11% 4,189.346 



ALBERTA OPPORTUNITY COMPANY 
-- 

CUMULATIVE TO MARCH 31, 1980 
(Including all prior years' authorizations by Alberta Opportunity Company and its predecessor Alberta Commercial Corporation) 

Southern Alberta 

# 

550 

2% 

# 

Calgary 

# $ $ 

58,659,870 

25% 

$ 

295 

Northern Alberta 

2389 37,178,248 

% to total 

28.488.1 89 

# 

685 

29% 

$ 

71.31 1.549 

20% 

Edmonton 

1 2% 

Central Alberta 

# 

277 

1 2010 1 2010 

# 

582 

24% 

$ 

25,535,243 

11% 

$ 

53.1 23,397 

2% 



ALBERTA OPPORTUNITY COMPANY 
DISTRIBUTION OF 
AUTHORIZATIONS BY SIZE 1977 1978 1979 1980 I 1981 

I $0 to $50,000 59% 52% 56% 43% 45% 

$200,001 to $500.000 7% 8% 7% 10% I 10% 

Over $500,000 .. 1 % 1 % 2% 2% 

FINANCING BY 
PROJECT AND SOURCE 1977 1978 1979 1980 





ALBERTA OPPORTUNITY COMPANY 
HEAD OFFICE 

PONOKA 
5110 - 49 Avenue, P.O. Box 1860, TOC 2H0 
Telephone (403) 783-4481 

Managing Director: Roy Parker 
Deputy Managing Director - Loans: Jim Anderson 
Deputy Managing Director - Administration: Brian Parsk, C.A. 
Credit Superintendents: Art Hahn. John Kennedy 
Comptroller: Jim Gill 
Director. Support Services: Don Trenerry 
Director, Legal 8 Disbursement: Amir Datw 

BRANCH OFFICES 

EDMONTON 
19th Floor, Capitol Square 
10065 Jasper Ave., T5J 381 
Telephone (403) 427-2140 
Manager: Frank Rogers 

GRANDE PRAIRIE 
Ste. 102, Provincial Building 
9905 - 100 St., T8V 2L8 
Telephone (403) 539-2220 
Manager: Gordon Johnston 

ST. PAUL 
4th Floor. Provincial Building 
P.O. Box 1990, TOA 3A0 
Telephone (403) 645-21 12 
Manager: Doug Gilles 

EDSON 
107A - 50 St. 
P.O. Box 2940. TOE OPO 
Telephone (403) 723-6260 
Manager: Bob Harris 

CALGARY 
Ste. 403, Centre 70 
7015 Macleod Trail S., T2H 0L7 
Telephone (403) 261 -6437 
Manager: Dick Demers 

LETHERIDGE 
Ste. 254, Provincial Building 
200 - 5 Avenue S., T1J 4C7 
Telephone (403) 329-5474 
Manager: Wayne Blair 

MEDICINE HAT 
Ste. 202. Royal Bank Building 
578 - 3rd St. S.E.. T1A OH3 
Telephone (403) 529-3594 
Manager: Gordon Taylor 

OPPORTUNITY COMPANY 


