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ALBERTA OPPORTUNITY COMPANY 

THE ALBERTA OPPORTUNITY FUND ACT 

"There is hereby established a fund under the name of the Alberta Opportunlty Fund, the total 
amount o f  which shall not exceed $150.000,M)O, and which shall be held and admlnstered by the 
Company with the object of promoting the development of resources and the general growth and 
divers~fication of the economy of Alberta." 

The Alberta Opportunity Company reports to the Legislature through: 

THE MINISTER FOR TOURISM & SMALL BUSINESS, 
THE HON. J. ALLEN ADAIR 

B ARD OF DIRECTORS 

"The Board has dlrectlon and control over the conduct of the buslness and affalrs of the Company" 
(A 0 F Act) 

Cha~rman ROBERT W CHAPMAN, Edmonton 
Acting Managing 
Director: ROY PARKER 

W GORDON BUCHANAN. Hiah Prairle 
R JAMES JENSEN. Edson - 
JAMES D FLETCHER. C A .  Grande Prairie 
N. F. WILLIAM PICARD. Edmonton 
(MRS.) BERDIE H. FOWLER. Camrose 
EDWARD A. CLARKE, Ponoka 
LORNE C. ORDZE. Camrose 
CHARLES T. HECKRERT. Vermilion 
GUY B. WILDERS. Ponoka 
D. EDWlN LEWIS. Q.C., Calgary 
WILLIAM J. C. STEWART, Edmonton 
STANLEY A. MILNER. Edmonton 
LAWRENCE H. BAISLEY. Medicine Hat 
ROBERT M. PARKYN. C.A., Lethbridge 



ALBERTA OPPORTUNITY COMPANY 

L E G I S L A T I V E  ASSEMBLY 

A L B E R T A  

OFFICE OF THE AUDITOR GENERAL  

AUDITOR'S REPORT 

To t h e  Board o f  D i r e c t o r s  o f  t h e  
A1 b e r t a  O p p o r t u n i t y  Company 

I have examined t h e  ba lance  sheet  o f  t h e  A1 b c r t a  O p p o r t u n i t y  Company as a t  
March 31, 1980 and t h e  s ta temen ts  o f  income and expenses and source and 
a p p l i c a t i o n  o f  funds  f o r  t h e  y e a r  t h e n  ended. My examina t ion  was made i n  
accordance w i t h  g e n e r a l l y  accepted  a u d i t i n g  s tandards ,  and a c c o r d i n g l y  
inc luded such t e s t s  and o t h e r  p rocedures  as I cons ide red  necessary i n  t h e  
circumstances. 

I n  nly op in i on ,  t hese  f i n a n c i a l  s ta tements  p resen t  f a i r l y  t h e  f i n a n c i a l  
p o s i t i o n  o f  t h e  Company as a t  March 31, 1980, t h e  r e s u l t s  of i t s  o p e r a t i o n s  
and t h e  source and a p p l i c a t i o n  o f  i t s  funds f o r  t h e  y e a r  t h e n  ended i n  
accordance w i t h  g e n e r a l l y  accepted  a c c o u n t i n g  p r i n c i p l e s  which, except  f o r  
t h e  change i n  r e c o r d i n g  accrued v a c a t i o n  e n t i t l e m e n t s  as r e f e r r e d  t o  i n  Note 
3  t o  t h e  f i n a n c i a l  s ta tements ,  have been a p p l i e d  on a  b a s i s  c o n s i s t e n t  w i t h  
t h a t  o f  t h e  p reced ing  yea r .  

C.A. 
A u d i t o r  General 

Ed~~~or l tor i ,  Al berLd 
A p r i l  29, 1980 



ALBERTA OPPORTUNITY COMPANY 
BALANCE SHEET AS AT MARCH 31,1980 

ASSETS 

Cash 
Deposits in trust with the Province of Alberta. 

including accrued interest receivable 
Inventories, at cost, subject to repurchase agreements 
Accounts receivable 
Prepaid expenses 

Loans and accrued interest receivable 
Less: Allowance for doubtful accounts 

(Notes 2 & 4) 

Industrial incentive loans receivable (Note 5) 
Less: Allowance for possible forgiveness 

Office equipment and fixtures (at cost less accumulated 
depreciation and amortization of $42.270; $31.362 
- 1979) 

Property held for resale (at cost less accumulated 
amortization of $77,848; $56,617 - 1979) (Note 6) 

Miscellaneous assets (Note 7) 

Trust assets (Note 11) 

The accompanying notes are part 
of these financial statements. 



STATEMENT A 

ALBERTA OPPORTUNITY COMPANY 
BALANCE SHEET AS AT MARCH 31, 1980 

LIABILITIES 

Bank 
Accounts payable 
Holdbacks and accrued interest payable 

Advances from Province of Alberta: 
Balance, beginning of year 
Add: Advances received 
Less: Advances repaid 

Balance, end of year 

Long term debt (Note 8) 

Retained earnings: 
Balance, beginning of year 
Add: Net income - Statement 8 

Balance, end of year 

Trust liabilities (Note 11) 



ALBERTA OPPORTUNITY COMPANY 
SCHEDULES OF EXPENSES 

FOR THE YEAR ENDED MARCH 31,1980 

SCHEDULE 1 
Staff: 

Salaries and waqes (Note 3) 
Pension plans ( ~ o t e . 3 )  
Unemployment insurance 
Medical and group insurance 
Workers' Compensation Board 
Educational assistance 
Recruitment expense 
Relocation expense 

SCHEDULE 2 
Other Manpower: 

Board of Directors' fees 
Professional and other fees: 

Legal 
Consultants 
Credit reporting agencies 

SCHEDULE 3 
Communications: 

Telephone and telegraph 
Mail and messenger service 
Travel 
Advertising 

SCHEDULE 4 
Other Operating Expenses: 

Occupancy costs 
Data processing 
Office supplies and services 
Vehicle and equipment 
Fees and subscriptions 
Depreciation and amortization 
Insurance 
Audit 
Miscellaneous 



STATEMENT B 

ALBERTA OPPORTUNITY COMPANY 
STATEMENT OF INCOME AND EXPENSES 
FOR THE YEAR ENDED MARCH 31.1980 

Income: 
Interest revenue 
Guarantee fees 
Miscellaneous 

Expenses: 
Interest expanse (Note 2) 
Staff - Schedule 1 
Other manpower - Schedule 2 
Communications - Schedule 3 
Other operating expenses - Schedule 4 
Loss on property held for resale (Note 6) 

Net income before the undernoted: 

Provision for doubtful accounts (Note 4) 
Bad debt recoveries 
Extraordinary income (Note 5) 

Net income 

STATEMENT C 

STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED MARCH 31,1980 

Source of funds: 

From operations: 
Net income 
Add: Non cash transactions: 

Provision for doubtful accounts (Note 4) 
Depreciation and amortization 

Borrowers repayments 

Borrowing from the Province: (Note 8) 
Advances from the General Revenue Fund 
Issue of debentures 
Less: Repayments 

Total source of funds 

Application of funds: 

Loan funds disbursed during the year 
Increase in working capital 
Increase in other assets 

Total application of funds 



ALBERTA OPPORTUNITY COMPANY 
NOTES TO THE FINANCIAL STATEMENTS MARCH 31.1980 

Note 1 Authorlty 
The Alberta Opportunity Company operates under the authority of The Alberta Opportunity Fund Act. 
Chapter 11. Statutes of Alberta 1972. 

Note 2 Signlflcant Accounting Policies 
Allowance for doubtful accounts: 

The Company has adopted the policy of providing for loss on specific accounts known to be in 
dlfflculty, as well as providing for lass on other accounts whlch can reasonably be expected to 
encounter problems. 

Depreciation and amortization: 
Furnlshingsand equipment owned by thecompany aredepreciated on adlmlnish~ng balance basisat 
20% per annum. Leasehold improvements are amortized over the remaining term of each lease 

Interest expense 
Interest expense reflects cost of borrowing on long term debt less lnterest revenue received on the 
deposits in trust with the Province of Alberta 
The issue at March 31. 1979 of the $50,000,000 Serles A. 9 9%. debenture due March 31. 1989. as 
shown in Note8. repald the Prownce of Alberta's equlty investment in the Company whlch had been 
by way of a nan-interest bearing advancefrom the General Revenue Fund. Theannual interestcharge 
on thisdebentureof$4.950.000 has beenassumed by theDepartment of Tour~smandSmall  Business 
and therefore is  not reflected in these financial statements. 

Note3 Change in Accounting Prlnclples 
The Company has adopted the policy of accruing vacation entitlements earned but not taken. As at 
March 31. 1980. salaries and pension plan expenses have been increased by $101.453 and $6,855 
respectively to reflect this change and prevlous years figures have not been adjusted. 

Note 4 Allowance for Doubtful Accounts 
An analysis of the account is as follows 

Note 5 

Note 6 

Note 7 

Note 8 

1980 1979 
Balance, beginning of year $6,573,743 $5.886.373 

Accounts written off (1,091,096) (1,436,4531 
Provision 2,524,389 2.1 23,823 

Transfer from industr~al lncentlve loans (Note 5) 184.713 - 
-- 

Balance, end of year $8,191,749 $6,573,743 
-- -~ - 

Industrial Incentive Loans 
These loans were made under authority of The lndustrlal Deveiopment lncentlves Act whlch provided 
that, with theapproval o f the  Lieutenant Governor in Councll, repayment of the loans may beforgiven in 
wholeor in part, prowdlng that no loan may bewhally forgiven before theexpiration of five yearsfromthe 
date money was first advanced under the loan. During the five year perlod, no interest is charged on a 
loan and no repayment of principal is requlred providing a borrower continues in operation and meets 
certain other candltions. 
In the year ended March 31. 1980 one of these borrowersceased operatlons, thus breaching oneof the 
conditions requfred for forgiveness This loan of $184,713 became collectible, and was transferred to 
Loans Receivable 
D..! vq l r  e yea, ef,oea Marcn ? I  1980 lne - e-lenanl Go.err o f  r Co..rl< 1arga.e 7 oans lola ng 
$270 000 aoo a so 1olqa.e I r  e r~oen leo~~esn  ass .me0 0, r l e  Cornpan, lo  I r e  Pfo,  vr a I reas..re, Tne 
l o f g  .en oan arno..nl lv..s rel.o.ereo n, A Della Opporl .r 1, ComDar, s snonrl as e ~ l r a o r a  nar, 
l CUrlle 

Property Held for Resale 
On land ieasedfrom theProv inceofAlber taat theSla~eLakaa~rpor t theCompany constructeda21.360 
sq. ft. commercial a~rcraft  hangar The hangar was lnltlally intended to be leased or sold to a client 
However, thls cllent subsequently declared bankruptcy and rental operatlons of the premises will be 
conducted until the property is sold. For the year ended Match 31, 1980 total income from the facility 
amounted to  $25.853 ($14.936 - 1979) and durlng the same perlod $60.253 ($52.002 - 1979) of expenses 
were incurred resulting in an operating loss for the year of $34.400 ($37.066 - 1979) 
Miscellaneous Assets 
From time to tlme the Company may acquire certaln assets of its borrowers whose businesses have 
fatled. Dur~ng  the tlme these assets are held they are stated collectively at a nominal amount of $1. 
Long Term Debt 
Thefo l low~ng debentures issued tothe Provinceof Alberta are heid by the Alberta Her~tageSavfingsTrust 
Fund 

Amount Prlnclpal 
Authorized Outstanding - 

$50,000,000 Series A. 9 9%. due March 31. 1989 $50,OW,O00 
25,000,000 Series 6 . 9  44%. due March 31.1984 20,000,000 

5,000,000 Serles 6.100%. due June 15.1984 5,000,000 
5.000.000 Series B 10 9% due October 15. 1984 5,000,000 
5.000.000 Series B. l l .75%, due January 31. 1985 5,000,000 
6.000.000 Series 6. 11 7546, due March 31, 1985 6,000.000 

~ ~~ 

$91,000,000 
~ -- 

p - ~ ~ ~  



ALBERTA OPPORTUNITY COMPANY 

NOTES TO THE FINANCIAL STATEMENTS 

Principal repayments by flscal year 
1980-81 $ 9.200.000 
1981-82 9,200,000 
1982-83 9.200.000 
1983-84 9.200.000 
1984-85 4.200.000 
1988-89 50,000,000 

$91 000 000 

Note 9 Contingent Llablllt!es 
Guarantees of bank loans 

The Company is contlngently lhableas a guarantor of bank loans aggregating $672 000 at March 31 
1980 ($807 000 at March 31 1979) 

Englneerlng fees 
The Company is contlngently llabie for the fees of a professional englneerlng firm In the amount of 
$30 029 The Company has f~ led  a statement of clalm in 1heSupremeCourt of Alberta in theamount 
of $159 383 

Legal actions 
There are 22 c lams total l~ng approximately $7 700000 aga~nst the Company andlor its varlous 
agents The Company is advlsed by legal counsel that a valtd defense exlsts in each lnstance and no 
loss is antlclpated 

Note 10 Comm~tments 
Author~zations to be disbursed at March 31 are as follows: 

Loans $16,998,474 $17.859.462 
Guarantees 360.000 125,000 
Inventory 19,902 - 

~- ~ - 

$17,378,376 
~ -~ $17.984.462 -- 

Note 11 Trust Assets and Liabilities 
Under the authority of Order in Cauncll 989171 the Alberta Commercial Corporation, a predecessor 
organization, administered funds deposited wlth the Company by the Human Resources Development 
Authority for the creation of employment opportunities for local people including those of native origin 

The trust funds under administration at March 31, are as follows: 
1980 

Advances from the Prov~nce ot Alberta $229,970 
~p~ ~~ 

Deduct: Defic~t:  
Balance, beginning of year 128,986 

Add. Expenses' 
Provision for doubtful accounts 34,511 
Legal fees - 

- ~~ 

163,497 
Less: Earnings 10,607 

Balance, end of year 152,890 
-~ - 

Trust funds due to the Provlnce of Alberta $ 77,080 
p~~~- 

Trust assets consist of. 
Cash and short term deposits 5 77.080 
Loan receivable (less allowance for 

doubtful account of $34.511; Nil - 1979) - 
$ 77.080 

Note 12 Comparative Figures 
The 1979 figures have been restated where necessary to conform to 1980 presentation 



ALBERTA OPPORTUNITY COMPANY 
FIVE-YEAR STATISTIC SUMMARY 
FOR YEARS ENDED MARCH 31st 

HIGHLIGHTS 1976 1977 1978 1979 1 1980 

New Loan 8 Guarantee 
Authorizations - Number 21 1 268 296 351 370 

- $ Value $28,023.000 $1 7,532,000 $23.285.000 $27,164.000 $38,442,000 

Year to Year % Increase #lo% $lo% #27% $137%) #lo% $33% #19% $17% # 5% $ 42% 

Total Outstanding and 
Commitments - Number 

- $ value 1 $76,449,000 1 $83,557,000 I $91,810,000 1 $101,835.000 1 $1 21,105,082 

#22% $11% #32%$19% #l8% $lo% #31% $gOiO Year to Year Yo Increase # 32% $29% 



FINANCIAL 1976 1977 1978 1979 

$4,365,120 $5.595.1 26 $6,603,500 $7,162,152 

Year-to-Year O h  Increase 

I Provision for Loan Losses 1 2,884.723 1 66%1 2,361,966 1 42% 1 3,264.690 1 49% 1 2,123.823 1 30% 

Staff Salaries and Expense 

Other Operating Expense 

Interest Expense 

EXPENSE: % t o  Revenue I---- I"" + 92% 

I YEAR-END BALANCES 

28% 

$ 985.122 

440.500 

54.774 

Miscellaneous Expense (Income) 

TOTAL EXPENSE 

NET INCOME 

I Undisbursed loan commitments 1 14,712,008 1 13.312.785 1 15.646.377 1 17.984.462 1 17,378.376 

23% 

10% 

1% 

.. 

4.365.1 19 

1 

Loans 8 Interest Receivable 

I Advances From Province of  Alberta 1 53.569.000 1 59.289.000 1 65.073.538 1 72.332.386 1 91.612.386 

$1,183,515 

456,565 

597.033 

.. 

100% 

.. 

57,035.847 

I General Provision for  Loan Losses I 1,513,768 1 1.950.966 1 2.195.161 1 2.514.458 1 4,045,343 

Retained Earnings 

PERSONNEL 

21% 

8% 

11% 

20.026 

4,619,105 

976.021 

66,078,520 

250.299 

$ 1,369,667 

699.805 

1.161.747 

1% 

83% 

17% 

73,581,210 82.1 71,922 

1.226.320 

Specific Provision for  Loan Losses I 1.71 1,348 

21% 

11% 

18% 

(445,654) 

6.050.255 

553,245 

3,691,212 3.353.009 

1,779,565 

4.059.285 4.146.406 

$1.546.675 

858.551 

1,731.146 

(7%) 

92% 

8% 

3,304,100 I 3.830.871 

22% 

12% 

24% 

(622,578) 

5,637,617 

1.524.535 

(9%) 

79% 

21% 



ALBERTA OPPORTUNITY COMPANY 

TOTAL APPLICATIONS 

% to Total Applications 

APPLICATIONS DECLINED 

YO to Total Applications 

APPLICATIONS WITHDRAWN - 

% to Total Applications 

39% 

310 

41% 

146 

% to Applications Authorized 

20% 

35% 

43,405,126 

42% 

23,688.348 

I 28% 

NET NEW AUTHORIZATIONS / 21 1 1 28.022.864 1 268 1 17,531,954 1 296 1 23,285,045 1 351 1 27,164.496 

Median Amount 

23% 

370 

PURPOSE OF AUTHORIZATIONS ($1 

To Establish a New Business 

To Expand an Existing Business 

To Purchase an Existing Business 

46% 

272 

37% 

120 

74 

22% 

38.442.000 

103.897 77,392 

I 
42.045 

17% 

6.399.400 75 

Average Amount 

28% 

66% 

6% 

29% 

39,949.786 

52% 

14,161,670 

6,713,205 64 7,902.142 NOT ACCEPTED AFTER AUTHORIZATION 

19% 

65.418 132.810 

41,429 

19% 

81 

78.6-6 

7,796,156 

18,547,128 

1.679.580 

50% 

256 

36% 

99 

4.926.234 

22% 

46.818 1 

14% 

40.714 1 56,842 

29% 

56% 

15% 

38% 

32,471,285 

42% 

15,644,792 

66 

18% 

20% 

5,629,600 

5.090.849 

9,746,325 

2.694.780 

51% 

274 

33% 

139 

19% 

16% 

47% 

41% 

12% 

43% 

29,254.678 

38% 

14.535.399 

18% 

19% 

20% ( 17%1 14% 

11.049.180 

9,559,665 

2.676.200 

47% 

375 

40% 

128 

38% 

53.426.229 

45% 

20,557.950 

13% 

30% 

57% 

13% 

17% 

8,260.192 

15,397,824 

3,506,480 

29% 

50% 

11% 

11,096.139 

23.156.515 

4,189,346 
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-Y COMPANY 
DISTRIBUTION OF 
AUTHORIZATIONS BY SIZE 1976 1977 1978 1979 I 1980 

I $0 to $50.000 
- 

FINANCING BY 
PROJECT AND SOURCE 1977 1979 

$100.001 to $200,000 

$200,001 to $500.000 

Over $500.000 

56% 43% 58% 

10% 

9% 

5% 

Miscellaneous 1 4 1 1.290.731 1 3 1 749,828 1 4 1 1.509.263 1 5 1 1,893,179 1 6 1 2,848,293 

59% 52% 

10% 

7% 

-- 

51,937.354 37,297.894 100 

10% 

8% 

1% 

100 TOTAL 

16% 

7% 

1% 

00 

20% 

10% 

2% 

34,784,625 24,732.072 100 100 37,840,826 



ALBERTA OPPORTUNITY COMPANY 

AUTHORIZATIONS BY 

INDUSTRY SECTOR 1976 1977 1978 1979 



ALBERTA OPPORTUNITY COMPANY 
HEAD OFFICE 

PONOKA 
5110 - 49 Avenue, P.O. Box 1860. TOC 2H0 
Telephone (403) 783-4481 

Acting Managing Director: Roy Parker 
Deputy Managing Director - Loans: Roy Parker 
Deputy Managing Director - Administration: Brian Parsk, C.A. 
Credit Superintendents: Jim Anderson, Art Hahn 
Comptroller: Jim Gill 
Director, Support Services: Don Trenerry 
Director. Legal & Disbursement: Amir Datoo 

EDMONTON 
14th Floor, Capitol Square 
10065 Jasper Ave., T5J 381 
Telephone (403) 427-2140 
Manager: John Kennedy 

GRANDE PRAIRIE 
Ste. 102. Provincial Building 
9905 - 100 St., T8V 2L8 
Telephone (403) 539-2220 
Manager: Gordon Johnson 

ST. PAUL 
4th Floor, Provincial Building 
P.O. Box 1990, TOA 3A0 
Telephone (403) 645-4475 
Manager: Frank Rogers 

EDSON 
107A - 50 St. 
P.O. Box 2940, TOE OPO 
Telephone (403) 529-3594 
Loans Officer: Bob Harris 

CALGARY 
Ste. 403, Centre 70 
7015 Macleod Trail S., T2H 0L7 
Telephone (403) 261-6437 
Manager: Dick Demers 

LETHBRIDGE 
Ste. 254. Provincial Building 
200 - 5 Avenue S., T1J 4C7 
Telephone (403) 329-5474 
Manager: Wayne Blair 

MEDICINE HAT 
Ste. 202. Royal Bank Building 
578 - 3rd St. S.E., T1A OH3 
Telephone (403) 529-3594 
Manager: Gordon Taylor 

OPPORTUNITY COMPANY 


