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Cornorale Profile 

ANG owns and operaks natural gay  pipelines in northern Alherta and southeastern British 

Columl~ia. The Brit,ish Columl~ia pipelinr is an important link in the AlberkdCalifornia natural gas trans- 

portation system. Mnjor rxpansion is nndenvay which will signifirantly increase natural gas exports to 

thr Unitcd Statrs. 

ANWs Fatraction businrss mnsisty of a natural gas liquids (NGL) and ethane extraction plant 

10(lilh-d nrar (:(n:hrane, Nbrrta. Planning has mrnmcncrui to expand the plant's capacity to process larger 

volumrs of natural gas whirh will hr available upon completion of the British Columhia pipeline expansion. 

ANG's Markrting husiness is rngagrd in the purchase and sale of natural gas and NGL. ANG 

also has an interrst in a NGI, storagr f'acility located at Marysville, Michigan. 

Thr Chemi~ils husincss cwnsists of wholly~wned subsidiary ANGUS Chemical Company 

(AXGUS) which produces and markets nitroparaffins and their derivatives. Derived from propane and 

nitric arid, nitroparaffins are markrted worldwide to a broad range of industries including the agricultural 

and pharmawutiral inilustries. 

TransCanada PipeLines Limited (RansCanada) owns 49.98 per cent of ANG's shares, with the 

Manw prrdominantly hcld in Canada. ANG sharps are listed on the Toronto, Montreal. Vancouver and 

Alherta exchanges and tradr under the symbol ANG. 



In thr Piprlinr:~ I~usincss, expansion of 

the British (:olumbia systcm pnwrdrd  on 

schedulc for start-up in Novrrnbrr 1993. In thv 

Extmtion businrss. wr a11varn:t~d pl;ms 111 invnxsc 

the pnxrssing mpa~ity of th(. ('ovhran? cxtrwtion 

plant for complt~tion in 1!)!14. Oar Marketing 

business showed improved prrfonn;mw ill ;I 

highly mmptitiv? ~~nvinmmmt.  and good 

recovery was matic by our ('twmi<.als t)nsinrss 

following the wrrlerated rcmnstruttion 

of the nitmparan'ins plant at 

Sterlington, huisiana 

Earnings and Financial 

Position In 19!12, AN(; re- 

corded net inmmcx of $17.9 million 

or $0.82 pcr share. This was a 

substantial improvrmmt from 

a loss of $44.6 million or  $2.12 

per share in 1991. Income from 

continuing operations incrmsrd 

by 14 per cent rising to $17.8 

million in 1892 from $15.7 mil- 

lion in 1991. This rcprrsrnts 

earnings of $0.82 per share in 

1992 compared to $0.74 p r r  

share in 1991. 

Impnwcd rt3snlts from opimtions, a 

rigtr(s ofli>ling and th? s;dt3 of our Sine chcmirals 

Irrrsi~wss in Iwland ~r~ntribntrd lo a m;$r irnpnwe 

nwnt in our finandal ~x,sition. The offrring was 

Sully snl)s~~rilwl and rnisrd $59.3 million. The 

salr 01' (h,. fine rhrmi~als  opf~ation gcncratrd 

1.8 $43.0 million. 'lhis lwsinrss had advmrwly 

;~lti~.Iv(l earnings for somv timr. With its disposi- 

tion. I\K(; is now cr~mpriad of four profitablr 

I~nsinrss srgmmts with significant gmMh potential. 

Objectives \Ve are targeting 

lnngtmn prrrfiLlldc gmwth hy 

pursning opportunitirs rrlatrcl 

to our rxisting busincws. Wc 

h a v ~  initiated ;m apgrrssive 

mpit;d p m g m  to cnhnnm 

AN(:'s financial strength md  

rnmre strnng fi~turc cwnin&~. 

\!'I, haw rstablishrd 

thrrr prinritirs for 1'393: 

II (Z)mplrtt, our pipriine 

expansion prqjrrt and brgin 

srrvirr in Kovcmbcr 1993: 

Rrgin (x~nstrnction of the 

rrrr~mmissioning project at 

our ('<x.hranv rxtraction plant: 



p Itracqnirr lost m;~rkets ti] I-nahlc ANGUS to 

npproach its historical profital~ility. 

Pipeline Expansion ' h t .  piprlinr rxpnnsion 

pn!jwt in amthrastern hitish i%luml)ia is a kcsy 

rlfmwnt in our grouTh stralc'gy. This pnrjert is (.c> 

sponsortd 1ry AN(; ;mil Foothills Pipe Lincs (South 

HX'.) Ltcl. (Foi~thills (South BS:.)), a rompany in 

whirh AN(: holds a 49 prr cent intcrcst. 

Tht, capital cost is rstimalrd at 

$224.0 million. This inrlndrs nlnnt $96.0 million 

for ANO's lompnwion fa(ilitirs and appnrximatrly 

$128.0 million for piprlinr wgments Lcr lx. oumrl hy 

F~xrthills (Sonth KC.). 

On May 21. 1 9 W  AiVG reccivcd 

National Em'r@ Board (NEB) npprovnl to rxpnnd 

its piprlinc facilities. ('Icaring of the piprlinr 

rimtirf-way has hwn romplt-td and cumstruction 

has wmmm(w1. Most of thr work will L?kc place 

in thc spring and summrr of 1993. All major 

vquipment has hrrn ordered and the prqjrot is 

on whfxlulr and on hndgrt. 

Thr British ('olumhin pipeline system 

is hring (3xpandcfl in conjunction with an expan- 

sion in thr IJnited States sponsored by Pacific 

(:as Transmission Company (PGT) and Pacific Gas 

and Elrctri(: i:ompany (P(:&E). The P(iT/PG&E 

pipdim. rxpansion is wrll undenvay. By y~ar+.nd, 

65 1n'r writ, of thrir fwilitirs had been rnmpleted. 

l ' h ~  rxpanskm p-ojrrts. whirh connect 

at tht, British ('olnrnbia/Idaho international 

Irounrla~ nrnr Kingsgatc~. British Columbia. will 

inc,rcaast! rapacity of thr NhertaICalifornia 

piprlinr system hy mtrv than 50 per cent. The 

additional capacity has b rm contracted under 

long-t<mn arrangrments. 

By increasing thr rapacity of the 

AlbertaKWfornia pipeline system. Canadian 

producrrs will have greater .?cwss to the growing 

P;u!ific Northwest and California markrts. Greater 

arwss to markets will help Canadian produ~rrs  

rurrnpete where the gas is consumed. rather than 

competing for access to pipelines. This should 

help maximize the value of their production. 

Cochrane Extraction Plant 

Recommissioning Thc Cwhrane extraction plant 

rrrommissinning prqjcvt arose a3 a result of an 

nppnrtunity created by the pipeline expansion 

pro,jt,cl. By recommissioning and upgrading 

certain facilitics. the C'ochrane plant will k 

c~pahle of processing thc volumes of natural gas 

which will be available upon mmplrtion of the 

pipeline expansion. The plant rm)mrnissioning 

project will increase our NGL extraction capabili- 

ties by up  to 70 per cent. 

In Drormhrr 1992. AN(; signed a 

product sale agref,mmt with Amocn Canada 

Petroleum Company Ltd. and Amoro Canada 

Resourrm Ltd. (Amoro). The agreement provides 

for the use of Amnco's NGL infrastrndxre 

downstream of the plant in a mannrr similar to 

existing arrangements. 



Chemical Plant ReCOnst~ction On May 1. 

1991. the ANGUS nitroparaffins farility at 

Sterlington, Louisiana was scvercly damaged in 

a tragic fire and explosion. Less than onr y e a  

later, the facility was rrconstructpd. During thr 

fourth quarter of 199'2, the plant was operating 

at full capacity. By restoring operations as 

quickly a? possible, ANGUS was able to maintain 

continuity of supply for most products and begin 

to regain nitromethanr markets which suffered 

shortages during the plant outage. 

In July 1992. ANGUS reached an 

insurance settlement with its property insurer 

totalling US $150.0 million. This settlrmrnt was 

related to damage and loss to the SkrlingLon 

operation resulting from thc explosion. ANGUS is 

continuing to seek further recoveries from the 

former operator of the facility. 

The progress made in 1902. which 

included completion of the reconstruction 

pmgrarn and the sale of the fine rhrmicals 

operation, has helped position Ah'GUS for 

impmved performance. 

Ownenship On Junc 30. 1992, Calgary-hayed 

TransCanada announrd it had acquired thc 

49.98 prr cent interest in ANG hrki by PGT. a 

wholly~wned subsidiary of PG&E This was a 

significant event in our corporate history. A N C i  

was founded morr than 30 years ago by PG&E as 

the Canadian link in the AlhcrWCaIifornia natural 

ga8 pipeline system. 

TransCanada is well managed, well 

financed and a highly regarded player in the 

natural gas industry We look forward to renewed 

growth with lhr support of TransCanada as 

ANG'b major bhareholder 

Outlook The natural g;wj industw in Western 

(:anah has bren undergoing a painful transition 

from thr sharp gas price inilatinn of the early 

1980s tn the st3erf! gas priw deflation of recent 

ywrs. Clearly. Lhe future suwess of our industry 

will depend upon its ability to provide senricPs 

more effrctively and mow rtunomirally Lhan in 

the: past. Ineffective st'n'iccs are k i n g  improved or 

phased out. This includes both services to t,xkrnal 

customers and intcrnal .vnices provided ulthin 

rompany orgmiutinns. 

ANG's success in this bmad process 

of mhanring organizational cff(fc.ctivcncss will be 

criti,al to meeting our ohjrctive of building 

sharchokler value in thr future. 

Thrrr is good reason h cxpwt a 

su,:ressful e~nrrgence from this transitionary 

prorcss. Increased effrctivmess will br  the key 

tr, making thr rest of the ninctics a period of 

effivient and profitable growth for ANG and thr 

Wcstcrn Canadian natural $a. industry. ANG is 

optimisti? as it h10ks to the future. 

Reorganization As we fo~ge ahead with our 

expansion pmjfcts in the Pipelines and Extraction 

I~u~sinm:~ips, and uith rebuilding the pmfitability of 

Lhc Cnemid? business, we have rwrganiml our 

~mna$ement team On .%:ptcmbcr 2. 199'2, Nonnan 

E. Wagner announlwi that hc was stepping down as 

bs ident  and Chief Exmutive Gfh?r, but would 

continue to serve a? ( h k m m  of the &xd. 



.John Brcidome was appointed 

President and Chief Executive Officcr of AN(;. 

Mr. Beddomc has served in ex~~cutivr cay)a(.ities 

with Cnnnrlian and intrrnationnl oil and gas 

companies and has extmsive experienw in 

natural gay prncessing and NGL cxtrclion. and 

natural gas and N(;L transmission and markrting. 

On Augnst 1, 1992. Wityne E. Lunt 

was appointed Senior Vire F'residmt and Chief 

Financial Offiwr. Mr. Lunt hring rxtensive 

financial and natural gas industry experience to 

ANG. In particular, he provides signifimnt 

strength in strawgic planning. 

People ( 'onc~~rrmt  with 'l'mns(!anada's xquisi- 

tion of PGT's interest in AN(;, four ncw memlxrs 

joined the AN(; Board of' Ijircctors: Gerald J .  

Maier, Chairman, President and Chid Ex~~cutivr 

Officer of TransCanade: George W. Watson, Chicf 

Financial Officer of Trans(:anaAa: Robert A.M. 

Young, Senior Vice Prf;sident.. 1,aw of 

TransCanada: and ljerek E. IImmoOd. formcr 

Senior Vice President of' TransCanada. Mr. 

IIenwood later stepped down from the AKG 

Board f(111nwing his appointment as President 

and Chief Executivr Offirer of Great Lakes (>as 

Transmission Company. 

Mr. Mdome joined the Board of 

Directon upan the resignation of Mr. Hmnwwxi. 

The following fonr directors resigned 

from the ANG Hoard: Richard A. Clark?. Chairman 

and Chief Exccutive Officer of PGRcE; Stanley T. 

Skinner. President and Chief Operating 0fficc.r of 

PG&E: .Terv It. McLc~xl, Exccutivr Vire Presidrnt 

of PG&E: and Stt2phm P. Reynolds. President and 

(:hid EXwntiv~ Offirer of PGT. Wr wonk1 like to 

exprrsfi our sinrrre apprwiation to ewh of these 

grntlemm for th?ir valurd contribution. 

The suwess we achieved in 199% was 

thr rcsnlt of Lhc rornmitment, drdication and 

expcrlise of our employers. We commend the 

rmployres of AN(; and its suhsidiarics for their 

slnmg prrfnrmanre. 

ANG is a mmpany poisrd for growth. 

Sound operations and our dedkaki people providr 

;I s h n g  fn~mdation on which tu build. Wc believe 

that the rxpansion prqjecls underway along with 

other opportllnitirs will crrate rr.al growth and 

valnc for our shar~holders. a3 well as challenging 

and rrwaniing carccrs for our rmplnyrrs. 

On brhalf' of management and the 

Board of Directors. 







a Ions Income from mntinuing oprr t' 

was 517.8 million in 1902. This rrprescnts a 

14 per cent increasr over 1991 incomr from 

continuing oprrations of $15.7 million. Earnings 

per share rose 11 per rent. from $0.74 per sharp 

in 1991 to $0.82 pcr share in 1992. 

The Piprlinr:~, Extraction and 

Marketing business segments providrd AN(: with 

a solid earnings hasp which aa.9 critical ~) thc 

Company's recovery in 1902. I'ipelinrs operating 

income of 56.6 million was $1.5 million or 

30 per cent higher than the. previous ywr. 

Income Summary ( in  fhomandsl  ............................................................................ 

Pipelines 

Extraction 

Marketing 

Chem~cals 

Corporate expcnses 

Operating Income 

Equity and othrr incomr 

Interest exprnsr 

Provision for incomr taxes 

Income from Continuing Operations 

Discontinued operations 

Extraordinary itrms 

Net Inwme (Loss) 

*Restated in 1992 

Extrartion operating inromr 01' $26.8 rnillirm msr 

$:3.:3 million or 14 prr writ. Xlarkrting inmmc of 

$14.4 million yirkkd $1.1 million r)r 8.5 per 

rent more than in 1991. 

Operating incomrx Sn,m thr Chcmimls 

busincss was $9.3 million in 1!)!l2. This was 

$2.6 million lowrr than tht, previous year. 

A loss from dismntinuerl oprr a t' I O ~ S  

of $20.1 million for 1992 rrflcrts the, salc of thr 

fine rhpmiials businrss. l'hr amount inrludrs a 

lilss on disposition and the 19!U operating loss tn 

thr salt, date. For comparison purposes. thr 1991 



fine ohemi(:als operating loss has bcen reclassified 

a s  discontinued operations. This loss. rombinwl 

with a $49.3 million loss mainly related to the 

discontinuation of the magnesinm opemt,ion, 

resulted in a $57.8 million loss for 19!11. Mm-0 

detail can he found in Note 12 to the ronsolidated 

financial shtcments. 

Extraordinary items, including a 

$20.2 million gain in 1992 and a $25 million 

loss in 1991, relate to the Sterlington plant 

explosion. Included in these items is a hook 

gain, due to insurance proceeds exceeding the 

historical net book value of the damaged plant 

assets. This was partially offset by non-reimbursed 

expenses, insurance deductihles and taxes. 

Further explanation is provided in Notc 13  

to the consolidated financial statements. 

As AM; looks to the future, significant 

gnwth is expected from the British rolumbia 

piprlinc expansion. the Cochrane extraction plant 

rewmmissioning project, and a proposed cogener- 

ation plant to he lorated near rrowsnest, British 

Columbia. Additional profit opportunities exist 

thrnugh further improvements in operating 

efficiencies and market development. ANG is also 

pursuing other growth opportunities related to it? 

existing businessrs. including opportunities in the 

(:hemids business. 



Pipelines 
. . . . . . . . . . . . . . . . . . , , . . , 

The tolling method on thr Hritish A5 part ol' ;U\'(;'s ungoing n~mmitmrnt 

Columbia piprlinr allows AN0 to rrrovrr fixed to prnvidr s;& and rrliablr. natural g t s  tr.tnspi~rta- 

costs through a demand rhargc basf.11 I I ~ I  lion wn4ix.. th13 ('i,mlxlny nmtinueul to up;ulr its 

shippers' contract quantities. This ilemanrl rh;irg~. pipdinr fwilitirs in 19!%%. Capital sl~ncling tntallrul 

pmvides for all reasonable and nnrssan; opcmling X".7 million for projf,(%s which in1.1udt'il installing 

costs, depreciation and amortiratdon. incomc ;lnd a mnr? d k i c n t  wlnpn.ssor unit, at S(;lt.i<~n %H near 

other taxes, and a return on thn unrcluwcr~d >loyie. HriLish ( ? i~ lnmh i~  m n n ~ t i n g  a swurit? loop 

investment. Variablr c ~ ~ s t s  ;rrr r r<mwrd  thi-ongh at the Elk Ilim3r ~mr!sing. and (omplding ~ W I I  

a commodity charge based on s h i p p r  thrnughput. c~lntrol fiuilitirs. 

AN(; has another pipline invrstrnrnt in Additional invrstmmt r r l a t d  to thrw 

British Columbia through a 40 pt.r prqjects rcsultcd in I'ipclincs 

cent common sh?m ownership in Operating Income op~'r;it,ing inwrnr incrwsing 

FoothiUs (South B.C.). Oprratrd  by Pipelines 
fmiUim.3 of d d k t ~ s l  

I 1 n i 1 i o i  in 1!)!11 

ANG, this pipeline parallrls ; h u t  to S(i.(i million in 1W2. 

onehalf of the Cmmpany's British Krflccted in the lRR2rrsults is 

Columbia pipeline. thc offwtting rfff,,.t of an KEB 

ANG also owns and dr~;ision to lr~wrr pipi,linr tolls on 

operates a pipeline in thr I'rm ANG's llritish Columbia pipclinr. 

River area of northern Alherta. A? a rrsult of this decision. 

This pipeline is dedicated primar- ~'ffru:tivv IWrnaty 7. 1911%. thr 

ily to the delive~y of natural gas d w m t ~ l  (n~nmon cquity w m p ~ t  

to Shell Canada Limited's heat7 ntmt a a s  rcducvrl fmm 35 6x.r 

oil recovely project. cpnt to 30 p r  writ. and d ~ r  rntr 





F'ipeline Expansion Project ('~mponsorc4 i)y 

ANG and Foothills (Sonth 1$.(1.), the piprlinr 

expansion project in sonthmstcrn Dritish 

Columbia wi l l  incrr&s? th? mparity ol' thr 

ANG and Foothills (South H.C.) pipviirrr systrm 

by more than 50 per rent. This prqjwt will 

is lx,ing bnilt in ron,junction with an expansion 

in thr Unitrrl St;~t,'s spnnwrrrl hy mT and FG&F,. 

The capital rnst of the ANGlFoothills 

(South HS:.) projrrt is estimated at $224.0 million. 

Of this amonnt. $96.0 million is for inmpression 

i,quipment hrlonging ~) and $128.0 million 

is for pipeline svgmcnts helonging to Foothills 

n t h  I . . ) .  As a 49 pc:r w n t  ownrr of Fmthills 

(South R.('.). AN(;'s sharp of the Foothills (South 

US:.) portion of th r  prnjwt is approximately 

$(i:3.O millirm 1)iwwssions arr undrnvay to havf. 

th(, kx,thills (Sonth I3.r.) portion project financed. 

On May 21. 1992 AN(; rrrrivrd PiEB 

;~p]ro\~al  for its rxpansion favilitirs. Foothills 

(Sonth I3.r.) nw4wd thr nfZcrssary approvals 

nndcr thc Northern Piprlinr Ad for its portion 

of thv prc!jrrt. In Kovrmber, thv NEB wnfirmed 

that AK(; had firlfillrd all prcconstrnrtion mndi- 

tions and (r~nld prncrrd with ronstnwtion of 

romprcssion fwili1ic.s. All major rquipment h&s 

1x.m onlcwd. vlcaring ( ~ f  thr piprline rightof-way 

allow delivery of an additional has lxvn wmpl~'trd. and prelimi- 
Kingsgate Export Volumes 

24.7 million cubir mrtrrs per ck~y , ~ t i l l in ,w  qi  r ~ l r i c  rne lws  nary wnstruction has hegun. 
(ozvm,qr per dngl  

(872 million cubic fcrt l r r  clay) of hlost ol' the work will take plaw 

Canadian natural ga? for c x p r t  at, in the spring and summer of 

Kingsgate. British (:oinmhia. 'I?? 1W:i with s rn l c r  to bcgin 

ANG/Foothills (South B.C.) pru,jcrL in Novrmlwr. 



ANG has longterm tmnspnrtation 

mntncLs with 29 shippers for the additiond capacity 

of thr expansion. As of Februav 1993. export 

liwnm applications had been filcd with the NEB 

by or on behalf of shippers holding approxi- 

mately 45 per cent of the expansion volumes. 

In January 1993, removal permits for several 

shippers werr approvc:d hy the Alberta Energy 

Re.wnrcc.s Conservation Board (ERCB). 

Also in January 1993. the ERCE held a 

public hearing on a series of appli~ations by NOVA 

(hrporation of Albcrta (NOVA) for expansion 

facilities needed to mnnwt with the AN(:/Foothills 

(South B.C.) prqjwt. A decision by the EKCH is 

cxpcvted hy March 1. 1003. 

Construction by FOT 
. . . . . . . . . . . . . . . . . . . 

and M:&E in the U n i M  SL~t ts  
D,r ANO/FooV~illa 6 % ~  th H.C. 1 produce electricity. 

Crowsnest Cogeneration Project ANG and its 

partner, TransAlta Energy Corpontion ;rrc 

planning to build a mgenerdtion facility to be 

locrattwi adjacent to ANG's Campressor Station 1 

near Crouwmt in southeastern Briti.h Columbia. 

The pm,ject is estirnatcd Lo cost $150.0 million. 

Using highly efficient and mvironmen- 

tally sound technoloa, thc facility will produe 

150 megawatts of electrical power. Thr process, 

known as enhancrd comhined cycle cogeneration, 

has bccn used in numerous facilities in North 

America. Heat will he recovered from ANCs 

pipeline compressors and from two additional 

natural gas-fnclled turbines. The heat will he 

mnvertcd Lo steam and usrd to drive a 

. . . . . . . steam turhine generator to 

i9 pnxeding on ~ ~ f x i u l e ~  At year- pipdine ezpo'a~iorr projrrt is part The rlectriral 
(f n, rn,~.kw esparwion, of the cnd, 65 per cmt, was complete 

Alherf~dCblifornin nn t u  rnl .gm powrr will he sold undcr a 
with more than 475 miles of transrwission s?@em. Sayear contract to the 
pipe in the ground Sarramento Municipal Utility 



District (SMUD) located in northern California. 

Material terms of this agreement are expected to 

be finalized in the first quarter of 1993. The 

current understanding provides that all available 

power will be purchased by SMUD at the plant 

gate for a fixed capacity payment which will 

provide a return over the contract's 30-year 

term. SMUD will be responsible for supplying 

fuel for the cogeneration plant and arranging 

transmission of the electricity to California. 

In December, a partnership agreement 

was signed between ANG and TEC. ANG and TEC 

will hold undivided interests of 51 per cent and 

49 per rent, respectively, in the Crowsnrst 

Cogeneration Partnership. ANG and TEC will each 

own 50 per cent of thc Crowsnest (:ogeneration 

Corporation which will act as manager, agent and 

trustcc for the partnership. ANG will operat? the 

cngeneration facilities. 

With continued success in the develop 

ment of the Crowsncst Cogeneration project 

construction could begin in 1994. with the first 

delivery of power scheduled for 1996. 





NGL. ethane and IiquiSiirtl carhon 

dioxide are removcd from the gas stream a s  it 

passes through the plant. 

Extracted NGL, composed of approxi- 

mately 69 per cent propane, 22 prr cent butane 

and nine per cent pcntaneplus, are sold tn 

A m m  under long-term contracts. Thr propane is 

used for crop drying petrochemical ft!nlstock. 

vehicle carburation and rural heating. The butant. 

and pentaneplus are wed mostly a.s blcnding 

stock for fuel. 

Rtux)vered elhant, is supplied undt*r long 

term wntrart to Novmr Chemicals Ltd. (Novamr] 

principally for mnvemion tn ethylene at the 

Novamr plant at Joffre, Alberta. Ethylme is nspd 

in the manufacture of a variety of 

products including homr furnish- 

ings, automotive past% househoht 

products, industrial goods, paints 

and solvent% 

The Extmtion business 

wniinued to pmvide ANG with stable 

and reliable income in  1992. 

Operating income associated with 

longtern1 wsl of snviw agreements 

was $26.8 million, wmparrd to $23.5 million in 1991. 

Thc 14  per cent incre<%e was mainly ~ l a t tx l  to addi- 

tional revenue required to pay higher income tax. 

A pmgram hy California and United 

States regulators designfd to opm up the 

Albcrtal(h1ifornia pipeline system to a greater 

numher of shippers is not expected to affert thr 

volumes of natural gas currently prowssed at the 

Cochrane plant. However. as discussed on page 

13, in tire Pipeliws business section, negotiations 

hetween i n d ~ l s t r ~  and United Stites and ranadian 

governments arr still untlcmay. It is unclrar the 

possihlr impact this restructuring program may 

have on the Extraction business. 

Operating Income Cochrane Extraction Plant 
Extraction Recommissioning Project 

Imdl,nr~3 of dollnnl 
AN(: is proceeding to rrcommis- 

sion a portion of the Corhrane 

extraction plant. This bus in~ss  

opportunity is derived from 

the pipeline expansion pro,jeject 

which will increase tht. quantity 

of natnral gas available to 

the plant. 



Expansion of the plant will involve rrcnrn 

rnix9ioning and modirjing (ertlin fxilitirs to inrreasc 

the plant's NQI, production capacity to handle up 

to an additional 25.5 million cubic metres per 1 1 ; ~ ~ '  

(900 million cubic ffvt per day) of natural gas. 

Preliminary technical analysis is cnmplett: and 

work has brgun on detailed engineering Snb~jcct 

to reelatory approval, ANG will be ordering major 

equipmenl in the spring of 1993. and field wnrk is 

st;hrduled tn commenw in the summer. 

In October 1902, ANG submitted an 

application to the ERCR for construction of 

the proposed faoilitics. In Fehruary 1!1!13. 

ANG rrcrivetl a dt~vclopment pwmit from the 

Municipal District of Rocky Virw. In support of 

these regulatory submissions, Ah-(; initiated a 

public mnsultation program to solicit input from 

area residmts. . . . . . . . 

On 1)ecembtr 16. 1002. an agreement 

was signed with Amom for the sale of product 

from the* cxpmded facilities. The agreement 

provides for the use of' A m ' s  NGL infrastructulr 

(b~unstrram of the plant in a manner similar to 

misting armgrments. 

ANG is also discussing gas supply 

arrangements with the shippers expected to 

transport gas i.hrough the proposed expansion of 

NOVA'S pipeline farilitirs. Managcment believes 

thr remmmissioned facility will offer efriciencies 

to th r  NOVA expansion shippers that cannot he 

a~,hicvccl through othm alternatives. 

Cummtly, the pmjert scheilule anticipate? 

sl;~rt,~~p in mi& to latcl994. An rnrlicr startup is 

~m~sihle. but is largely depmdcnt on ~gulatoly 

appmvals and delivery of mqjor equipment 

I,.. 

, , 
! 



11ii1111.;11 g;lh ; 1 1 1 1 1  i ( r l .  \ ! ; ! I . / \ ! ' I ~ I I ; :  I b l l s i i l ~ ' , \  ~ ~ l ~ l i i i l ! i i t ' i i  ! ,?  

I i11 1!)!)2. S ; I I I I I . ; I ~  !!;15 ; i t 1 1 1  X ( , l ,  J I : I I ' I < I , I ~ ! I C  ( t ; ~ ( ~ : . i i t i i ~ : i  

~ I ~ ( ~ I ) I I I I ~  .? 1 1 .  I 1 1 j i I l i o 1 1  i 1 1  I!!!):!. ;! . % I ,  I 1 1 1 i l l i t 1 1 1  ( ! I .  :i..i ; W I .  

I I I 1 ! ! ! I  I 

Natural Gas Marketing A K ~  I s Natn~al c k ~ ?  NGL Marketing Thr NGI. hlarktltiug I,nsincss 

Marketing is mndurterl by ('anStatrs G a s  Markvting mnsists of participation in NOi. sa1t.s from t h < ~  

which primarily taq+.s markrts in the Eastern ('whrane cxtrwtion plant and AN(:'s N(:L markrt. 

United Stat~s  and. to a lrssrr extent. Ccntral and ing arm. (knStatm Energy. ('anStatrs Enrrgg. a 

Western Canada. ANG has a twrrthinls ownership par tn f~sh ip  of whollyn~w~rrl AN(+ subskliarirs. 

interest in (hStatcs  (;a? Marketing. purchascs h'(;I, and liquifitd pr tml~wm g8rsf.s ant1 

During 1902. (:anStatrs Gas Markt.ting rrsrlls them to n‘linrrivs. rrbil propane distributors. 

continued to develop longtcrm businrss. On petrolrum nhf~mical plants and armsol n x t n n f ~ i ~ ~  

September 1, 1992. CanStatps Gas Markrting tnrrrs. Ain~ul half of VanStatrs Envrgy's sd r s  an. 

fondly  assumed an establishd contr;u!t to supply nl"r in  lhc Uni*d 

ga.4 to Transco Enerpy Marketing Company (TEMCO) iUic*r a slow stmt. (?rnSt;itc~s Enrrgg 

at Niagam Falls, Ontario. To obtain this mntnr:t. showrcl rrmvel?. in Lhc ihurth quarter ;w ;I rcsult 

C d t a t e s  Gas Marketing entered into lonfi-term gas of strong ycar<'ntl N(:L prices ,.c,mt~irrvd with thr 

mpply cantracts with a number of p n x l u ~ ~ r s .  I'hr opcning nf a Ilonstcm. Tt'xas salrs officr in 

tlansfer of the existing exlxrt l i ~ ~ n c r  was appmwd October. CanStatrs Enrqg  is exploring divrrsifira- 

lip the NEB in August 1992. This Operating Income tion of i t s  NGL brokrmg? ;a.Iivitilw 

ux8 the second long.Lcrm sales Marketing i ~ y  pnrsuing crudc oil markrting 
m i l l i o , ~  o ' dollo rs 

1.0ntract between Canstates Gas opportnnilies. During thr spring 

hhrketing and TEMCO. TOM deliv of' 1902, many m a j ~ ~ r  oil cumpa- 

wies to TEMCO are approximately nirs ma& a shift in their ,joint 

ti.5 million cubic metres prr day vrnhlrr marketing poliri~s. This 

( 125 million cubic fert per day). mom. has crratrd opportnnitiw 

Natural gas sales hy for rntities such as ('anStates 

1';ltlStates Gas Marketing yielded Enrrgy to assist midaizr and 

sui.;tantial profits during the first ,junior rompanif3s ill Lheir rnulr  

I11r1.e quarters of 1992. These oil markrting. 

1m1Rta were partially offset by NGI. produwl at dw 

l'<,llrth quarter losses which Cm;hr;me extraction plamt inm' i~ud 

~xrr~rred when spot p r im  in~wawi in 1!)02 mainly due tr) a slightly 

(I~-am;~tically. Selhng price mmmit r i ch t~  hdrt @IS S~IWIITI which 

lll~~llls under vaxious mntm7s did douwl  for highrr %\lcs vohunrs. 

not vmtemplate the unexpected 'RIP incm in sales un9 partidly 





Chemicals 

Nitropar;rfllns ;in11 d~~riv;rtivcs 

pmduc~d by ANl;I:S a n  usrd in many appl i~n-  

tions: pharmarrntic;~l init.rmrdiatrs. printing inks. 

dispersants for paint pigmrnts. I~kx~irlr~s in 

cutting fluids and pf2rsnnal mrr. pnr l r r~~ts .  I'r1f4s. 

agricultural c h c n ~ i ~ r ~ l s  and mow. 

In l9R2. <rprr.;iting invornr finr lht. 

Chemirals businrss \-as $ ! I 3  mil l i~~n .  1i11wn from 

$11.9 million in 19!)1. Orwtirnr ~.hargrs for sit,. 

clean up. legal f f : ~  ;md rrstnlrturing i.osts mans 

than offset improwrl salcs rc*m:nues. 

Operating r rv rnur   in^ In 199'2. AN(;US 
Operating Income 

creased Lo $llS.(i million in l!I!U Chemicals rfvu,hrrl a US $150.0 million 

from $97.3 million in 1991. This 1>,<;11;<m ,!I' <101l<,,Sl insoranvr s r t t l rmmt  with 

improvemcnt was rrlatrd to lhc its prnpr rt,y innrlrer Ibr 

reconstructed plant  a rh i rv ing  d;nnag~~ and loss rrsulting 

partial production in Man6 and from th r  SLcrlington rxplosion. 

full production during the, fourth I'urthrr ilrtails are pnwidetl in  

quar te r  o f  1 9 9 2 .  Sur~ . r . s s fu l  N o w  1:3 to th? (~~nsnl i r la t rd  

campletion o fa  "fast track" nuun- financial st;ltt?mcnts. 

shction projrct was iwmtial  a s  





Liquidity and Capital Kesov rees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Cash g n e r a t ~ i l  from opwations 

increased signifimntly in 1RR2. 1 ' 1 ~ .  contribution 

from continuing operations was $5l.!) million. 

$6.0 million more Lhnn in 1991. This w ; ~  largrlg 

due to improved rrsults from t h ~  Extna.tion. 

Pipelines and Marketing I~usincsses. khrnings 

from these businesses wrw partially offsrt by ilv, 

performance of thc Ch~mirals in~sinrss and 

bigher income taxes. Funds frum dia,ontinued 

operations were $48.7 million during 1!)W and 

included pruceeds from thc sale of AF('('L. 

Capikzl vxpfmditums un pn)prt\.. plant 

and equipment fur 1W2 k~talled $85.4 million. 

Approximately 50 pt3r rmt, oI' Lhis amount was 

directed to cost of service businessrs am1 

included the pipclinr rornprcssur rrplawmcnt 

and pipeline expansion pn!jfvL?. l ' h ~  b;tlnnw 

primarily was associated with thr n,ronstrnrtim 

of the Sterlingtnn plant. Thr rhangv in nnn+ssh 

working capital of $17.0 million n,llwt.s thr 

payment of Strrlington plant rrmnstrnction rosls 

wrued during 1991. 

Financing artivit,ics in 1992 inrluded 

a su(u~c~ssful rights olli,ring during the fourth 

qwartrr. Through thr issue of 4.7 million wmmon 

shaws, AN(; raisrvl nrL proweds of $593 million. 

I l a .  pr(xxrrds initially wcn. uscd to rrpay shcrl, 

l ~ ~ m  clt4)t and will ullimatc4y fund a portion of 

t h ~  mpital cxpmdihlrr prnglam in Canala. 

At 1)rcembcr 31. 199%. total debt was 

$193.8 million and inrludrrl lung-term deht, the 

vurnmt portion of long-term deht and all notes 

p;ipblr. Of this amount. $123.0 million was 

dr:nominatd in ('anadian ~lollars. $59.8 million 

in Unitmi States rlollars and $11.0 million in 

I ) r~ut? ,~l~c marks. S w  Now t i  to lhe consoliilatrd 

finnrrdal statemmts for fnrLlv.r drtails. 

At Lhr rmd of 1992. AN(: had rrvoh. 

ing m d i t  fiwilitirs with fiw ('anadian banks 

totalling $176.5 million of which $86.2 million 

was unusrd. AN(? also had a ITS $12.0 million 

(wd i l  Swility whi<.h was unusc*(l. Iluring 19!)2. 

lhr. ('i~mpmg's lkkird of lkultnrs inrwascrl thr 

anth~~riwd limit of shotw,rm lxm-owing for AN(: 

an11 it? sl~bsi(liarivs tn $250.0 million. 



Total capital investment during 1993 is 

expected to be about $147.0 million. Within the 

Chemicals business. spending is planned at 

approximately $15.0 million and includes expendi- 

tures for safety and regulatory requircmcnts. and 

maintenance capital. Ca?h generated by the 

Chemicals business will be sufficient to fund these 

requirements. In Canada, ANG expects to s p n d  

a b u t  $132.0 million on projects which include 

the British Columbia pipeline expansion and 

Cnchrane extraction plant remmmissioning pmjrrt 

Financing requirements during 1993 

will he satisfied through a combination of 

internally generated cash flow, the issue of lone 

term deht and shortterm borrowing. AN(: 

intends to refinance its $60.0 million 10%~ per 

cent debentures which mature Octobcr 1093. 

Given the strength of the Company's 

financial position at the m d  of 1992, management 

does not expect the ambitious capital expansion 

program and related financing requirements to 

result in unr~asonable levels of deht. 

Sensitivities Management monitors key business 

drivers which afffct ANCs cash flow and profit. 

ability. Natural gas and NGL prices, other energy 

costs, chemical product? prices, interest rates and 

foreign exchange rates arc all ltry drivers within 

ANG's core businesses. Knowledge of their effect? 

on a s h  flow and profits of all thr businesses is 

rs.sential for reducing ANG's operational and 

financial exposurrs. 

C o ~ o r n t e  K q  DTivers mert on 
A.W$ 199.5: ~Vel  Income 
. . . . . . . . . . . . . . . . . . . , , . , . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , , , , . , , . , . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Corporate Key Ikivcrs Inrr~asc (decrease) 

in  million5 

Pmpanr price increase of 
$0.05 U S  per gallon 

Interest rate invrwut. of 1% Pi (0.7) 

V S  dollar ~xrhango rate inrrras? 
of $0.02 Crln. $ 0.7 

U S  dollar exchange rate inrrras? 
of 5% wrsus Drutsrhe mark $ (0 4) 



Corporate Responsibility . . . . . . . . . . . . . . . . . . , , , . , , . , , . . , . . . . . . . . . . . . . . . . . . . . . . . , . . . , , . . . . 

Health and Safety ANG's sakty program 

was formalized in 1990 with the goal of attaining 

a perfect safety record. Ilnring lW2, srwral 

initiatives helped inrrease safely auw-mess. 

Presentations were made at all locations to 

outline the safety program's gmls and oh,jrctives. 

Courses were held on supervision principles of 

safety management and accident inv&i#Lion and 

analysis. Employees also rewived joh skill upgra(1- 

ing and training in such areas as safe rhemiral 

handling, emergency response prppan.dness and 

lire fighting techniques. 

Hazard and Operability Studiw 

(HAWPS) are heing carried out at existing 

fadlities. HAZOPS identify procedures which 

CRate a safer euvironmcnt. As part of normal 

project development. these stutlics are also 

conducted at the engineering design stage [or all 

new projects. 

In 1!1'J2. AN(:US implcmmt~d the 

Chrmical hfanufacturers Association Responsible 

(hrr Program. This program iq p a t  of' a mntinuing 

effort by thc industly Lo impnwe the management 

<)I' chcmids.  It mnsists of managing principles 

and codvs of' p r a c t h ~  design4 to minimizr risks 

(11' a r~~ idmts .  spills. and exposures to rhemicals 

in production and distribution. These codes 

rrpresmt a total mmrnitmmt to health. safety 

and cnvimnmtmtal protection. 

Environment AWi is dedit:atcd to maintaining 

a high stan(lanl of cnvironmrntal quality. 'Thc 

('omyany not only com11lic.s with relevant legisla- 

lion. hut also encourages othrr initiatives to 

prntecl thc mvironment. 



Onf, important initiativr invoiws 

environmental audits of all S:icilitics on an ongoing 

hasis. The audits nssrss the ('ompany's mrnplimr'r 

with Irgal rrquirrmmts, (r)nforman(r, with p)li(:irs 

and standanis of pcrformanw. and ~laytoilay 

r:nvironmental manag?mmt and housf*krfying. 

In l!XY%. audits wrrr con(lu&il at thc 

Fern Rivrr piplinr. thr (x)rIxratc head offiw in 

C a l g q  and ANG's vt,hic,lf. flru3t. 'I'hry sho\w~I that 

AiW's facilities rumply with rtyulations. and 

rudorm with industry and mrporatc stantlards 

and pncticrs. Thr rrsult? also shoacd that. AN(; 

opt.ntr.s in a progrrssivr and f3nvin~nmt:nl;llly 

responsihlr mannrr. 

The. autiits idfmlilltd minor housrkfvp 

in$ rrquiremmts and artion plans w r r  drvrio~n~l.  

ANG also implrmrntrd vlrangrs whivh wrrr 

rrcommmdrd in the 1W1 cmvimnmrntal audits 

of the Cochranr extrartion plant and t h ~  British 

Columbia pipelint- system. For rxamplt?, at 

Cochrant.. wastr disposal guidrlinf%s h;iw I'i~rnlal- 

izrd wa?te handling procedures at the fwility. 

Corporate Contributions As :I nqonsihlr  

romp;uy. hh'(; invcsts in th? (vntinurd dcvclop 

rnmt o f  1.h'. mmmunitics in which it oprratrs. 

Contributions an' mark to orgmiutions that 

promotr htdth. rvdflrrt. and ednr;rtion. as well as 

athlt%ic, civic and nrltur;rl wtivitics. As in past 

ycars. AN(: contrihutrd signifimntly to each of 

thr LTnitcd Way mmlmigns in tllc mmmunitirs in 

which it opmitrs. All rmq~lq'ers a r r r  mwuraged 

to do thc samr. 



Manaaemmt's R e ~ o r t  

The accompanying 1:uns1,lid;rtt4 fin;~n<,ial s t ; ~ t t m ~ ~ r r t s  ; ~ n d  all othvr inl'ormation in this  

Annual Report h a w  b r rn  prepared k~y f h r  manag<.m(.rrt of A11)1~rta Natural (:as Pompany Ltd (AKG). 

Management is r~%ponsiblf% for thc intqqi ty  and ol;jw'tivity of this inl'ormation. The financial s ta t rmrnts  

have been prepared in a~cordar rw with awr~unt ing prinriplfss generally arceptrd in Canada and conform 

in all material rcsprcts with intt~rnational Acronnting St.andards relating to th r  pr~wmtat ion of histori- 

cal cost financial information. &'ht>re appropriatr. arnounts has14 on wt imat rs  and judgrmrnts are 

included. Finanrial information throughout this Annual Report is ronsistrnt with thc vonsolidatc~d 

financial statements. 

Managrmmt has estal~lishrd and maintains i ~ p p r ~ ~ p r i i ~ t ~ ~  systwns of intrrnal (wntrol. with 

policies and prorrdurrs  which arv df.signt.fl 10 mcvt its n*sponsihility for rrliablr and arcuratr reporting. 

These systems of rontrol inrlndc p?riudic nvicws I)$ AK(:'s intrrnal auditors. 

Arthur Andersen & ('o, an3 i n ~ l e p ~ n ~ l m t  auditors appointed by t h r  sharcholdrm. The audi- 

tors have considrrrd, for the purposw 01' dct<%rrnining the naturr.  timing and rx t rn t  of their anrlit 

procedures, ANG's intrrnal controls and h a w  auditcd th(. wnsolidated finanrial statrments in accor- 

dance with generally arcrptrd auditing s t ;md;~r~ls  to cmal)lr~ th fm to r3xprrss an opinion on the fairness 

of the financial statements. 

Throngh its appointrd Audit ( 'ommittrr .  th r  Board nf I ) i r e c t~~ r s  oversees managemrnt's 

responsibilities for finanrial rrporting. Thr Andit ('ommittee mcrts rc.$ularly with managrmrnt.  t h r  

internal auditors and Arthur  Andrrs rn  & Po. 1.1, r w i ~ w  atuditing and finanrial reporting matters.  

Internal and extrrnal auditors h;~vt. u n r r s t r i ~ ~ t c ~ d  w(:rss to t h r  Audit (Iommittcr and management. The 

consolidated financial statcmcnts h a w  i~r rm approvrd hy t h r  Ilonrrl of l)irc,,tnrs on the rcvommcnda- 

tion of thr Audit Cummittrr 

Auditors' Report  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

To the Shareholders of Alberta Natural Gas Company LM: 

We h a w  auditrd the r~onsolid;rt~4 Ilal;rn<.r. shwt  r d as  a t  

December 51, 1992 and 1991 and the ronsolirlated statcrnvnts ol' i n w m ~ ~ .  rt~in\~cstcrl earnings and rash 

flow for the yrars then c n d , ~ l .  Ttitw~ I'in;m~,i;il statrxmrnts art. t h r  responsibility of the company's man- 

agement. Our responsibility is to express an opinion on thc.st. I'inancial s ta t rmrnts  trased on onr  audits. 

Wr ~condnctrd our  audits in a<w,nl;tn<? with grnrrally ar(~cyt~ 'd  auditing standards. Those 

standards requirr that we plan and prrform a n  audit  to obtain rrasonn1)lr assnrancr wht~ther  the finan- 

cial statements arr  free of matcyri;#l misstatrment. An audit  inrludrs rxnmining. on a t ~ s t  hasis. cviclrnce 

supporting the amounts and d i s~~losnr rs  in the financial stat,emrnts. An audil also includes assessing 

the accounting prinriplrs used and sigrril'i<xnt vstim;~tc,s mxh.  11y m;tnagr.mrnt, as wrll as  evalnating the 

overall financial statemrnt pr(ssrntation. 

In ou r  opinion, thrs,. ~ w n s o l i ~ l ; ~ t ~ ~ ~ l  financial s ta tements  p r r s rn t  fairly. in all matt,rial 

respects, the finanrial position of thv <.onrpany as  a t  1)rwmI)rr 31. 1!N2 and  1991  and t h r  resnlts 

Of its operations and t h r  vhangrs in its cash 1'111w for t h ~  years thvn r n d r d  i n  avoordance with g e n ~  

erally accepted a(!rounting principl,x. 

Calgary. Alberta. 
January 29. 199S 



Consolidated Statement of Income 
......................................................................................... 

Year ended December 31 
( in thoman& rzcept per share data) ............................................................................................................................. 

Operating Revenue 
Operating Expenses 

Operating and maintenance 

Selling, administrative and research 

Depreciation and amortization 

Property taxes and other expenses 

Operating Inoome 
Equity income 

Interest and other income 

Interest expense 

Income from Continuing Operations 
before Inoome Taxes 
Provision for income taxes 

Income from Continuing Operations 
Discontinued operations 

Extraordinary items 

Net Income (Loss) 

Earnings per Share 
Continuing operations 

Discontinued operations 

Extraordinary items 

Net income (loss) 

Consolidated Statement of Reinvested Earnings 

A L B E R T A  N A T U R A L  G A S  C O M P A N Y  L T D  

Year ended December 31 
(in thousands) 1992 1991 .......................................................................................................................................................................................................................................... 

Ouenine balance $ 65.400 5 117,364 ., 
Net income (loss) 

Common shares purchased and cancelled - (3,071) 

Dividends 

Closing balance 



Consolidated Balance Sheet A L B E R T A  N A T U R A L  G A S  C O M P A N Y  L T D  

December 31 
(in. thousan&) 
.............................................................................................................................. 

Assets 
Current Assets 

Cash and interest bearing deposits 

Acconnts receivable 

Income taxes receivahlc 

Inventories 

Other 
Total current a.s.wL9 

Inwtments 
Roperty. Plant and Equipment 
-will and Other 
Net Assets of Diswntinued Operations 

Liabilities and Bhareholders' Equity 
Current Liabilities 

Notes payable 

Acrounts payable and arrrncd IiahiliLies 
Deferred income taxm 

Current portion of long-term drht 

Total current liabilil?cs 
LongTerm Debt 
Deferred Inwme Taxes 

Bhareholders* Equity 
Common shares 

Reinvested ~arnings 

Foreign exchange adjustment 

Approvrd on behalf of the Board of I)ircctors, 

Director 

See acwmpnnymg notes 



Consolidated Statement of Cash fil'lowr 
A L B E R T A  N A T U R A L  G A S  C O M P A N Y  L T D  

l i o v  p, ,r lrr l  I I e c ~ m b e ) .  31 
(f., Il,,m.W MI.?) 
.............................................................................................. 

Continuing Operations 
a lons Income from continuing oprr t '  

Noncash items includrd ahove 

Changr in non-rash worklng rapltal ltcms 

Effrrt of exchange rate chnnges 

Discontinued Operations 
Loss rrom discontinued op~ra t ions  

Non-cash items inrluded above 

Change in non-cash working capital items 

Investing Activities 
Net property. plant and equlpmcnt arlditiirns 

Extraordinary ltems 

Changr in noncash working rapitdl items 

Investm~ntb 

Othcr 

Financing Activities 
Common sharps iwled for rash 

Common shares purrh;tsrcl and rancrllrd 

i'hangr in long-term deht 

r ) l v~ l rnds  

Summary of Cash Provided (Used) 
i'i~ntinuing operations 

Discontinurd operations 

Invrsting avtivitirs 

Financing wtivitics 

Cash and Cash Equivalents 
Oprnlng halanvc 

('losing halan(T 



A L B E R T A  N A T U R A L  G A S  C O M P A N Y  L T D  

2. Accounting Policies 

Reguln t ion 

"lN(;'s 13ritisl1 ('o1111nI~ia pi11+,li11<, is si~I,,jwt to r,y$~l:llioIl 1,y t l l v  X;iIioll;!l l~ ;~t t~rgy I3o;lrd (SlCIi) 

pursuant 10 Llir Katlo1~11 t;n<,rgy [30;1r1l ,\<,I. T Ix~  KI"l% r < 2 g ~ ~ l ; ~ l ~ %  : ~ ~ w , u ~ l t i n g  mat t r rs ,  1t11, 1 ~ 1 ) o r t  I I S  gas, 1111. 

construction ; ~ n d  r,pt~ration <rl'g;~s l , i lwli~~, 's  nnll tlr,. t<rlls ; ~ n ~ l  t;~ril'Ss 1.harg~11 lor  m,+i o l ) v r ; ~ t i ~ ~ n s .  T11v I'IWY. 

River pipdin,. is srrl,,j<.<.l (0 I I t v  ,jrlris<li,,tir,n irl '  thr, hlix.rta Ewrgy  I < ~ w , u r w s  ( '~~nsc rva t ion  I I IKI IY.  



A L B E R T A  N A T U R A L  G A S  C O M P A N Y  L T D  

2. Accounting Policies ( con t ina rd )  

Ir,z>enlo?-ies 

Invrntorirs a r r  rarric*rl at  thv Imwr of c ~ ~ s l ,  and 1mnk.t. Th(, last in. first oul invthorl is nsrd 

to ;lcronnt for vrrtain ~.h?miml produd invrnlory rosts. Thr rwst of thf, r'vmaining chcrni~~;11 prodnct 

inventory is drtrrmincd using thtx first in. first uut mrthocl. If thr  first in. first out method hnrl 11rt-n 

nscd for xll chcmical prodn<.t invrrrtory rosts. invtmtnriexs would Iw Pi.5.9 nlillion higher at L)rrrmbc~ 31. 

1002 ($7.3 million at 1)rcembrr :3 I .  1%) 1). For all (1th1.r inv~.ntorirs. cost is d r t t~rminrd  as arcragc cost. 

Goodt~>il /  

(ioodrvill arnsr- on the aqnisition of wrtain snhsidiarirs and p r tn (mh ips .  I t  r rprrsmts  thr  

portion or thr  pnrrhasr pr iw in  I-xcrss or ih r  fair valur of the idmtif'ial~lr nrt  a s s ~ ~ t s  acquin'd and is 

amortizrd on a straight,-linr hasis ovrr ;I prriod o f  :30 yrilrs. Thr nllamort.izf.d balancc is $13.1 million at 

L)cwmbc~r 3 I ,  1992 ($1 :3.7 million at 1)1wmtwr 3 I .  199 1 ). 

Wre ign  C?r rrrrrc,il Tr~~rtslnliovr 

Thr acwnnts  of 1Jnitrd Statw snhsidiarirs arc translattd into C;tn;tdian clollars using lhc 

tfi11;lncc slrcct date rxrhangr rat? for all ass& and liabilitirs and thc avrrngr rxrhnngr rat? for the yrar 

Snr rrvrnnrs  and c~xp(~nst-s. Th,, cnrnulatirc ~.ffcvts of t hwr  I'orcign currrnry translations arc i n r l u d ~ d  in 

thc "Fort+& rxchangc ad,juslrncnt" coml~ont~nt  of sharrholdt~rs' q o i t y  until tht,n, is n rraliwd rrdu<,liorr 

of th? n1.t invr~stnlrnl in Unitwl States dollars. 
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2. Accounting Policies (von l  ~ I I I I I Y ~ )  

Posl ISnrplo!lnrc~rl 1lcrr~fil.s O l l t r ~  'l)rrr)r I'~)r.sio)r.s 

('?riain h t~ ;~ l th  ,,art,. dr,ntal WI'I. i!nd lil'? i l l s ~ ~ r i ~ n w  i ~ ( ~ ~ l r I ' i t s  1 0  t.ligil,lv r.,'tir('('s and th(,ir 

depmdrmis arv prr,\-id?(l. T h ~ w .  1)1,11(.l'its arrc, <.s])i~nstvl a h ( - n  thr (wsts ; I ~ I .  inmrrrd.  
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3. Inventories 
IJccmt her 3 1 
( i n  1 1 ~ ~ ~ ~ 4 s ~ ~  rid.sl 
................................................ 

I'ip~'lint,s 

E x t ~ w t i n n  

Marketing 

( ? h r m i d s  

4. Investments 

Foothills I'ipr Lines (S i~u lh  R.('.) 1.t1l. 

h m o r n  C h ~ t r v  4.179 2.11112 
Foothills I'ipv I.in~,s (Yukon) Lid. 2,567 2.7(iH 

. \dvanws to thl- nitrol~araffins plant opi.r;~lor - 3.9fi:i 

Othrr 748 ti40 
.......................................................... 
$ 18,489 S 2O.(Z5 

............................................................. 

int?rim finanring l'or i ts  portion of th r  piprlinr rxpansinn 1,rojy.t in snuthr;rstvr~r Iiritish ( 'o l~unl) i ;~ .  

AKG has g u a r a n t r ~ ~ d  4 9  p(.r w n t  of any  outstanding loan h ; ~ l ; m w  'l'h~. grrarantw docs not ;1[,[11y to any  

rrfinancing of t h r  loan whivh m;tn;~gem~.nt a n t i ~ . i l ~ ; ~ t ~ , s  will nrrnr  in l!I!):i. 

An AN(+ w h o l l y w n ( d  snl~sidiary. AN(; ih.;rlly I.td.. is ;I 50 p r r  w n l  oxvnrm 01' th r  ;\mo<.o ('vntrc 

a sul~sidinry of Olympia h- York 1)rveloprncnts Limitrvl (Oh-Y). 'l'tr,. I 'n~rwrty i n c ~ ~ r r m l  $!)7.7 million in 

rlcvclopmml crmts whi1.h an, financcrl. in part. with $117.7 million in lotlg-t~,rm 1li41t at Ih~,wmhrr :il. 1!)!)2. 

($88.8 million a t  1)wcmhrr : l l .  1991). This long-term drht is l'undt,d 11y a banking s ) -nd i~~; r l~~  (Rank) \vhosr 

All monthly paymvnts rtvluirrd nnrlcr thv long-icmm loan ;~grt~<.lnvrrt ;WI, <wrwntly  i l l  good 

standing. 'l'hc w r r r n t  m s h  flow from thv I'ropvriy is more th;rn srrl'l'idrnt tn maintain l t ~ ~ i l d i n g  o ~ ~ ~ ~ r i t t i ~ n s  

to satisfy t h r  r rqu iwd Uank p y m r n t s  and 111 provi~lrt monthly in<.c,rnv tu tht, huililing <n\.n<.rs. In spi t r  

111 '  this. the, IIar~k has. 1))- a 1ctti.r r l a t ~ 4  .lanrrary 20. 1!1!1:3. nntifirrl ANt: that it h;rs ar,.t.l<.r;il<.<l 1l;ayrn~wt 

a n  w r n t  of rlrl'ault o n d r r  t h r  loan agn.r,mrmt. Man;lgt3mrnt is w l i w l y  vngag2(l in nvgoti;ations with t l ~ ~  

Uank and O&Y in this wgard. 'I'll(. I3ank has a g r r r ~ l  to p~)slpora~, Lhr, tw.rvising of its I<.gaI r m n ~ ~ d i r s  as 

against t h r  I'roprrty at  lvast rlnlil I+l~roary 28. 1!1!):3. 
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4. Investments ( w n t i n u d )  

I11 managemcnt's opinion no impairmrnl 01' t l l v  ~ i ~ ~ y i l l g  \wlnr~ 01' Ihf. rr?t  illwstrnvnl ill thc 

Proprrty has occnrrctl. This position is basrd on  s~vriral r w r n t  valuations 01' t h r  Proprrty. as wrll as  

( ~ u t s i ~ i r  kgnl rounscl's opinion that AN(: r+-~~uld  I IV su(wss1'nl in p n w ~ r i n g  its intrrf-st in tlir Property. 

not\vithstanding w t i m s  I.akvn 11)- I I ~ '  Lllat ma). bv takvn 1)). thv Hmk  against (1h.Y or  thc Prop(,rt).. 

5. Property, Plant and Equipment 

Cost 

Pipriinw 

Extravtion 

Chcrn ids  

Undcr rwnstrurtion 

Other 

Accumulated okpmeiation 
l'ip?linrs 

Extrartion 

Chrmirnls 

Other 

Net book value 

6. LongTerm Debt 

I k c m  her 3 1  
(in lLuusn,tds) 
.............................. 
Notrs pay t l~ l r  

GK% bonds (US $13 million) 

Other 

Less cllrn'nt portion 

g ri-rdit f;trilitirs. Notcs pnyablr 01' $80 
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Y ~ n r  r,rdrd I k c c n ! h c ~ ~  31 
........................................................ 
Opening hnlance 

AN(: has rrscrwd :?%:3.700 rommon sharc~s fbr issn;rn,r nnder a srnior managcmml stork option 

plan. At Dewm1)rr 31. 1992. options for 2:15.34(i shaws arc oulslanding (81.1711 at 1kwmlx.r :3l. 1991 ). The 

options arr rxrrcisablr for cash at prirrs ranging from $1:1.:38 t o  $l(i.77 per shnrr rlnring sprcil'icri prriods 

that expire no later than 10 ywrs from the grant date. 
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8. Income Tax Rate 

Thc provision for inromr taxes varies from the amount determined by applying t h ?  wmhinrrl 

statutory Canadian fcderal and provincial incomr tax rates to "lncomr from Cnntinuing Operations brforr 

Income Taxes." The following is a rrconriliittinn 01' the comhincd stntut,ory ratrs to the eSScctivr inromr 

tax rate  

Year ended Deermher 31 1992 1991 
restnfrd 

Statutory inromr tax wtcs 44.0% 44.0'%, 

Effect of' "taxes payablc" mcLhotl fur the Covhranr extraction inooml' 5.6 1.4 

Effect of forrign tax wt r s  (5.6) (:j.f%) 

Non-dnductiblr expensrs 2.3 1.8 

Other 0.1 0.7 
.................................................................... 

Effective incomr tax ratr 46.4% 44.1?4) ...................................................................... 

9. Segmented Information 

financial infDlrnation by industry se~nzent 

EiiminaI i ,ms  

Operating r rvmur  $ 27.050 $ 138,4:34 $ 206.661 $ 115.56!1 $ (5.895) $ 4f12.71!) 

Depreciation and 

amortization 2.191 :3.:%02 384 9.549 - 15.42(i 

Operating income 6.633 2fi.787 14.424 9.2f55 ( J l l l )  47.010 

Identifiable assets 100.1161 106,520 4fi.343 244,147 11.401 ,509.272 

Capital expenditures 39.012 2.210 12 44.175 - 85,409 

1991 restated 

Oprrating rrvrnur 32.288 142.990 lf%fL!l"f% 97.302 (9 .4 : )  449.665 

Depreciation and 

amortization 1.870 2.971 446 5.584 - 10.871 

Operating incomr 5.098 23.5 13 13.293 11,873 1 1 4  44.U63 

Identifiable assets 63,15U 102,188 32,189 156,840 15.21 1 Xj3,5W*' 

Capital expenditures 16,389 6.967 49 55,114 - 78,519 
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9. Segmented Information (continued) 

financial information by geographic segment 

I7n thousanrlst ('anads 

1992 

Oprrating revenur 

Oprrating incomc 

Idrntifiablc assets 

1991 ,mslnled 

Operating nBvenue 331,157 

Optxrating inromr 31,417 

Idtmtifiahle assets 204,608 
'. Exv l~nd~s  i7Xi millicm n ~ i  ;rssrts of dirmniinwd olwm, im~s  

Furrign Total 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , 

10. Related Party Transactions 

On .Tune 30, 1992. TransCanada PiprLinrs Limikd acquired the 49.98 per cent intrrest in 

ANB pr'viously owned by PBT. Alberta and Southcrn Gas Co. Ltd. (A&.S) and PGT arr wholly-owned 

subsidiaries of Pacifir Gas and Elt.ctric ('ompany. ANG and A&S oprrnted with somc common funr- 

tions and managemmt prior to Ortohrr 1, 1991. Most of thesc arrangrmrnts have been severed 

although negotiations rontinuc on somt. issnrs. 

Thr following transactions occurred with related parties: 

Year rndrd lkrrmhrr 3 1  1992 1991 

Chargrs for feedstock and fuel 25,558 GO.O(i2 

Nct chargrs for personnel and relatcd administrativr costs 1,714 10,459 

Amounts includcd at  ycarend: 

Accounts rrwivablr 65 1 25fi 

Accounts payahle and accrurd liabilities - 3.75 1 
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11. Pension Plan 

ANB and its subsidiaries mainlain defined h~ncf i t  pension plans for subslanlially all of 

their employecs. The actuarial present value of the arrumulated pt:nsion benefits under thvsc plans is 

$26.6 million at l)eccmher 31. 1992 ($'LO.0 million at 1)ecrmher 31, 1901). The fair value of the pen- 

sion fund assets is $19.4 million at December 31, 1902 ($l(i.!L million al 1)ecemher 31, 1!1!11 which 

amount excludes $1.8 million of assets transferred from A&S pension plans to AX(:; pension plans in 

1992). All significant unfundod pension ohligations are rccordcd as liahilitirs in the acconnts. 

12. Discontinued Operations 

Fine chemicals loss 

Operations $ 3.549 $ 8.4Cil 

Disposition 11,442 - 

Withholding taxes on thc repatriation of salr proc.ccds 5,084 - 

Magnesium loss 

Operations - 3.539 

Disposition - 87.838 

Deferred incomr taxes - (40,182) 

Net gain on prcvionsly discontinued operations - ( 1  ,R!li) 
........................................................................ 

$ 20,075 $ 57,7110 
...................................................................... 

13. Extraordinary Items 

A fire and explosion causcd substantial damagr! Lo thc Strrlington facility on May 1 .  1!1!11. 

ANGUS maintained insurance to mitigate much of the financial impart from thv rcslllting propert>- 

damage, business interruption and liability claims. A US $1 50 million insurancc srttlemmt was reac,hfd 

in 1992. 

Extraordinary i t ~ m s  havt: hecn recorded for certain non-rrrurring conscqncnrrs of the firt, and 

explosion. Thcsc ronscquences inrlude an "involnnLary conversion" book gain due to insuranc? proce~~ls  

received exceeding thr histnrioal nct hook value of thr damaged plant assets. 

Year ended Dwenrb~r-  31 
(in fhmmanrln) 
...................................................................................................................... 

Involuntary conversion gain 

Non-reimhurs~d expmscs and insuranr? df~durtihlw 

Income and othcr taxcs 

Extraordinary items 
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14. Commitments and Contingencies 

AN(: expects capital rxpenditurns to bc approximah%ly $147 million in lW3 .  The mqjilrity of 

thrsr  rxpmclitures relatr! to the pipeline expansion prqjrct in southeastern British Columhia and the 

additional businws opportunitit~s thv (-xpanded throughput volumes n f f f ~ .  The pro~ject will expand AN(:'s 

pipclinc capacity in Hritish (;olumbia hy rnorr than 50 per cent. 

Numerous claims have b w n  mad? hy third par t ies  against  ANGUS a s  a resul t  of t he  

Shx'lington fire and explosion. Many of these claims havn h w n  settled. Othrrs are  i n  various stages of 

legal procrrdings.  Thr  on t comr  of t h r  ou ts tand ing  vlaims a n d  the i r  u i t imatc  impact  on  t h r s r  

wns~ ) l i da t cd  financial s ta tements  is unknown. a l t h (~ugh  ANGUS' managrment  bralirves insurance 

covcrago mitigaws the risk of material exposurr. 

1MC Fertilizer, Inc. (IM(:E'). th r  operator of the Stcrlington I'a,,ility aL t h r  time of t h r  rxplosion, 

has filed a rlaim against ANGUS for cxpensrs incurrrd hy IM(:F as  a result of t h r  fire and rxplosion. 

IMrF is serking rcimt)ursvmcnt i'or US $9.8 million paid to t h r  U n i t d  States Occupational Safety and 

IIralth Administration and for US $ 1 . 9  rnilliun in other rrlatrrl rxprnsr*s. IMCP has stated its intention 

to make fur ther  claims against ANGIJS as  additional cxpcnscs arc inrurrrd.  induding c,osts assorialed 

with its dcfcnsc from third-party lawsuits. ANGUS takcs cxccpt.ion to th rs r  rlaims. Thc outcomc of t h ~ w  

claims is unknown and has not  hren reflcetctl in t h ~ w  consi1li~laLc4 Cir~;mc'ial s la t~~ruc~nts .  

Any costs that might suhsquent ly  I)ecomr oxigiblc from AN(iUS pursuant to thesc contingent 

liahililirs would i,n rccorilcd as  prior period adjustmtmts if and whcn any scttlrmrnt decisions arc made. 

15. Consolidated Statement of Cash Flow 

"Cash and cash rquivalrnts- is dc,fint:d to include interest braring drposits and is rlrt  of notes 

payahlr classified as current liabilitics. Nmi:ash i t rms includrd in "Inrome from continuing operations" 

and "Loss frurn disront.inurd oprrations" runsist of Lhr following: 

( in  fhol~srr ~ 1 s l . r )  
.................................................... 

Cmtinuing qpemtions 

1)cpreciation and amortization 

Equity incomr n r t  of cash rcw~ivcd 

Other 

Discontinued q p e m t h  

nook valur of n r t  ahsrts 

I l c f~~r red  Incornr taxrs 

Othrr 



A L B E R T A  N A T U R A L  G A S  C O M P A N Y  L T D  

16. Restatement of 1991 Comparative Figures 

The Irish fine chemicals facility was sold during 1!1'32. Thc 1991 comparative figures rcslat.ing 

to this operation have hrrn reclassified to "Discontinurd operations" on the statement of inromr and to 

"Net assets of discontinued operations" on the halnnre sheet 

Year ended Ilr~cmrhrr 31 
( in  l h w ~ s o  ML$) ................................................... 
Sta-mt of Immme 
Operating incwmc 

Equity income 

Interest and other inromr 

Interest expense 

Provision for income taxes 

Discontinued oprr a t '  lons 

Extraordinary items 

Net loss 

Balanee Sheet 

Current assrts $ 133,559 !$ (22.1421) $ 111.411 

lnvcstments 20,655 - 20.635 

Prnprrty. plant and rquipment 267.202 (X.033) 21 1.169 

Goodwill and othrr 29.710 (:3.35:3) 26.357 

Net assets of discontinued operations 

Current liahilit,ies 

Long-term drbt 

Deferred income taxrs 

Shareholders' equity 



Ten Ymr  Summary 

(in Utou-gllr~LP (f &dlam ucepl Scmre dnln and oUwr stn1i.qtir.s) 1992 ............................................................................................................................................. 
OpeTatiom 

Operating rrvenur 

Operating incomt: 

lnmme from mntinuing operations 

Net income (loss) 

Total m 4 . 3  

Capitslization 
Shortderm dcbt 

Long-term debt (including current portion) 

Minority interest 

Shareholders' equity 

Total capitalization 

Cash flow 
From operations' 

Net property, plant and equipment additions 

Net long-term debt (retired) issued 

Common shares issued (purchased) 

Llividends paid 

Common Bhare data 
Earnings per share 

Continuing operations 

Net inmmr (loss) 

Cash gcneratcd from operations per share' 

Dividends paid per share 

Out3tanding - yearimd (thousands) 

- average (thousands) 

Common cqnity per share at yearend 

Market prices (TSE) - high 

- low 

- closr 

Other statistics 
Return on averagr rommon rquity*' 

Itfturn on average capital rmployrd" 

Dixkiend yidd (yearend market price) 

Debt to common rquity 

Interest coverage (x) 
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Notes: 
1. AU extraordinary items prior to 1989 haw bwn rrclassifierl as dismnt,inood operations 

2. Share information has been adjusted to give rrtroartive rffcct Lo the three-ti)ri)ne stork 

split on May 18, 1984. 
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