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To our Shareholders 

The year 1985 marked 25 y ~ s r s  of operation in Canada for 
Alberta Natural. In 1960, construction of the Alberta-California 
Pipeline System commenced, and in 1961 natural gas first 
moved through the Company's pipeline in southeast British 
Columbia. These 25 years are highlighted in a later section 
of this report. 

Your Directors are pleased to report that your Company has 
achieved satisfacton. 1985 earning. a level slightly higher than 
in 1984. Condidated net income amounted to $24.%8.000 or 
$1.37 per average outstanding common share, an increase of 
$.05 per share over last year. The increase is largely attnhutahle 
to the production and sale of natural g.s liquids (NGL) from 
the Cochrane plant, where a comhination of higher production 
volumes and hewer fourth quarter product prices led to 
increased profit. 

As a result of market-responsive pricing policies with respect 
to Canadian natural gas moving to United States markets. 
volumes of ras availahle to the Cochrane nlant and movine 
through thhbipeline system were significahy higher than' 
in the past several vean. As areviouslv mentioned, these 
higher'volumes translated into impr&ed ea rmnp  from our 
NGL business, but otherwise affected the Comoanv orimarilv 
in an operational sense. 

Our suhsidian and affiliate cnmpanies in the Onited States. 
ANGllS Chemical Company and ANGI!S Petroleum Corporation. 
continue to he important factors in our current success and 
offer opportunities for the future. ANGUS Chemical. in 1985. 
maintained the high level of eaniings achieved in 1984. ANGLIS 

coming vean At vear end 1985, its new fine chemicals nlant 

pe;format~ce and resulting financial strength means that'ihe 
company is well positioned to take adrantage of approl~riate 
opporrunities that hecome availahle. 

prices will impact negatively on ANGUS Petoleurn, we believe 
that as the company moves into a state of improved production 
rates, it vill contrihute pnsitively to the Alherta Nahlnl. 





Alberla Natural 
Cm Cmpny  Lld 

To Our Shareholders (continued) 

The year saw two construction projects initiated, and both will 
become owrational in 1986. The Shell P i x  Line Fmiect. located 
in the ~eice River area of Alberta, estimatid to cost $13.4 million, 
was essentially completed in 1985, while consrmction of the 
$3.6 million carbon dioxide (CO,) recovery facility at Cochrane 
was somewhat delay4 by cold weather in November. This facility 
will be completed in e d y  spring. 

When the new chemical plant in Ireland, the Shell Pipe Line. 
and the Cochrane CO, fah ies become operational, they will 
contribute to our future earninD. At the same time, we 
recogma that hy themselves ;he* acunues may not he 
suffic~ent to malnlain the mvnh rates we have dchleved in the 
oast. Our oat success has omvided a stone basis for f u ~ r e  
kowth in'new areas and &e plan to devote slgnlficant resources 
to our Enhanced 011 Recoverv (EOR) mnues over the next 
wveral yearr. We are mlndf;l of the recent dramatic declines 
III the pnce of c ~ d r  011. md pnclng considemons will 
mat  cerfalnly ~mflurnce cur lnvaunenl philosophy in this area 
We do not kllevc that 011 prlcrs will decltne indefinilel~, or 
hat once hotsun ir reached that pnces will sit locked 21 that 
level Rather id pnces wll, we klieve, mn in qrles lust hke 
prlces in other pmducu and commoditm We ax also actwl) 
n k m g  suhrtdiil~al new invamrnt in other m u  that, when 
cimb~ntd with EOR. w l l  allow us to meet the obiect~w of , 
utilizing cur financial strength and managing a new period 
of coporate gowth. 

In September. 1985. Dallas E. Hawkins resigned h m  the Board 
of Directon and we acknowledge his contributions to the 
affiin of the Company. Following the Annual Meeting of the 
Company in April, 1985, Robert K Craig was appointed Senior 
Vice-Resident and in September, William J. Demme was appointed 
Vic~Residen& Finance and Administration and Patricia M. Mahoney 
was appointed Treasurer. 

The Board of Ihrectorr lake,  his i lppmnln to xla~odedpp, 
wth smcere appwctatton, the l o d n  and dea~cauon of wr 
employees and their continued conaibution to the successful 
operations of the Company in 1985. 

For the Board of Directors 

Chairman of the Board 
and Chief Executive Officer 

'resident 

March 5, 1986 





Alberla Naiural 
Gus Cornpatry Lld 

Twenty-Five Years of Growtb lad Development 

'1'111, 19x5 JIIII..II ~ p o n  nmu: t u ~ l ~ n - f i ~ i  of p u i h  
anu d ~ v ~ l ~ ~ l ~ r n e n t  for Alherra Yatum! T11k r r w u  I t \ r i k  III,~ 
the ~omp&~'s  operations have changed over that perid. 

During the first decade, the Company's only function was the 
operation of its gas uansmission facility in southeastern British 

Receipt of the regulatory and governmental authorizations for 
the construction of a 106 mile large diameter pipeline occurred 
in 1960. allowing construction to commence. 1561 marked the 
comoletion of the consuuction ~hase and the commencement of 

,. . . 
sptem, a 1.7b miie pipeline stretching b m  the gas fields of 
nonhern Alberta to the markeu; in California. 

In 1970, the NGL extraction plant near Cochrane. Alhena was 
comoleted. and commenced deliverine substantial volumes of 
NGL: for sale prindpally to markets i l  eastern Canada and the 
mid-western United States. EKoanded on nvo subseauent occasions 
to e\u;ct eth:tnt fur USP In the p w h r m ~ c a l  lndustn in 
~ l h m : ~  i h  d a n ~  19 derimeu I,, t~nxlue tI:t@J h u n k  ufr thtte 
and 16.300 barrels of N G ~  per day 

Construction of Fdcilities to permit the recovery of approximately 
170 tuns per day of liquid CO, at the plant commenced last 
summer with completion scheduled for Ppril. 1986. Our Cochrane 
plant operations now provide a signficiant ponion of the 
Company's overall earnine. 

In 1980, Alberta Natural acquired a 4% interest in Fwthills 
Piw Lines (South B.C.) Lid.. one of the comoanies involved in , . 
tie Alaska jlip,hway Pipeline Project. The ~ d t h i l l s  (South B.C.) 
~ iw l ine  oardllels Alberta Natural's line through swthrastern 
k i s h  Columbia. Alberta Natural directed the'construction of 
this pipeline and currently operates it as an integral pan 
of its s)%em. 

Jw Smith, Mower o/tk 
Chanephnl ,  k a panormnir 
M e w  ur k cl& one o/lbe 
fmm'ng smubrn ot fkpkI"1. 
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A M a  Nalural 
Gas Company Lld 

Twenty-Five Years of Growth and Development (continued) 

In 1981, the Company concluded an agreement with Olympia & 
York Development$ Limited, a major Canadian developer. for the 
consbunion of a 31 storey office tower on property owned by the 
Comoanv in downtown Calem. While the oroiect was deferred ~, . ~ ~ 

due io he  economic conditions experienced during recent years. 
cumtruction of the substructure to eround level was undenaken 
and completed in 1985. ~onstructim of the 700,W square foot 
tower is expected to proceed once a lead tenant has been secured. 

In 1982, the Company and ia affiliate Pacific Gas Transmission 
Company purchased the nieoparaffins division of International 
Minerals and Chemical Corporation, and formed ANGUS Chemical 
Company, located in Northbrook. Illinois, to operate that new 
business venture. ANGUS Chernical is owned 56% by Alberta 
Natural, 42% by Pacific Gas Transmission and 2% by certain key 
management employees. Pmduction facilities, which are located 
at Sterlingfon. Louisiana and lbbenbeuren, West Germany, 
utilize feedstock derived h m  natural pas in the pmduction of 
nitroparaffins and nitroparaffin derivatives that are marketed 
worldwide. ANGUS Chemical, as a joint venturer with !sachem 
S.A of France, is expanding ia operations with the construction 
nf a new plant in Rinpsklddy. County Cork. Ireland. This 
facility, which is scheduled to commence limited production 
in March. 1986, will manufacture fine chemicals for sale 
primarily to the pharmaceutical and,agricuItural indusaies in 
mtern Europe. 

Since 1982, ANGUS Peuoleum, owned 20% by Alberta Natural 
and 80% by Pacific Gas Transmission, has established iw l f  in 
the EOR business, conceneating on steam Ed operations in 
the mtern United States. 

In 1985, the Company became involved in the EOR sector of the 
petroleum business in Canada by establishing a depamnent 
under a seniw officer m identify and acquire pmperties succeptible 
to enhanced recwery techniques. The Company expens that 
substantial reswrces will be dedicated to this business over the 
coming years. 





T ~ M  wtlder wm one of many 
~ . o r k n ~ w  u , h  hoboured on l k  
Cwhone planli s ~ m d  e.qam 
don, which I d  plme h 1982. 

Review of Operalions 

Petrochemical 

Cochrane Plant 

The Cochrane plant operated continuously in 19%. except for 
two da)s to permit scheduled upgrading on the pipeline sctems 
of Nova. An Alherta Corporation. and Pacific Gas Transmission. 
Alberta Natural took advanlage of this brief shutdow~ to 
overhaul major equipment. The Company's prcventive/predictive 
maintenance programs continue to he effective ill minimizing 
downtime. 

New records for liquids recover)' and gas throughput were set 
during the year On November 25, a single &I). total liquid 
production record of II 198 cuhic metres (70,502 harrels) was 
achieved. surpassing the record of 10 854 cuhic metres (68.385 
harrels) set on 1)ecemkr 22. 1984. An average daily gas 
throughput record was eslahlished for the month of llecemher 
of 33.878 million cuhic metres (1.202 Mmcf) which surpassed 
last Decemkr's record of 29.977 million cuhic metres (1.064 
Mmcf) per day 

Feed gas volumes for 1985 averaged approximately 278 million 
mhir metres (987 87Mmcfl per day compared with 18.40 million 
cuhic metres (653 Mmcl) per day in 39%. an increase of 51'\1. 
Production of NU. in 1985 averaged 2 235 cuhic metres (14.070 
harrels) per &a? compared to 1 625 cuhic metres (10.30 harrels) 
per day in 1984. an incrrm of 37.5'L. During 1985. an a\,erage 
of 6 160 cuhic metres (38.140 harrels) per day of ethane was 
produced, a 31% increase over the 19% rate of 4 695 cuhic 
metres (29.575 harrels) per day. Ethane prcduced at the plant 
is sold to The Alheru Gas Ethylene Company lid. to he used 
principally as feedstock for its ethylene plans at Joffre. Alherta. 
At the request of the huyer, due to reduced demand, approximately 
EX, of the total ethane production was re-injected into the 
residue gas stream during the year. Howver. due to the cmt of 
sewice arrangements in  our ethane contract with Alherta Gas 
Ethylene, re-injection has no financial impact on Alberta Natural. 

Construction of the fwd-grade CO? facility at the plant site 
kgan  in the fall of 1985. All major equipment has been ordered 
and kgan  arriving on site in January, 1986. The new facilirf. 
which will produce up to 170 tons per day of liquid CO? destined 
for use as a miscible Ewd agent for EOR and for use in h n a t e d  
beverages. is expected to be operational hy the end of April. 

%,firs cane maw i ~ l o p ~  a 
brgin cmmlron a/& nod 
Cmbme~asplanl in 1x9. 





Petrochemical (continued) 

ANGUS Chemical  Company 

ANGUS Chemical recorded another outstandine vear, with 

production costs have remained stahle.'Cons&tion df the 
ANGUS Fine Chemicals Ltd. plant in Ireland is expected to he 
completed in phases throughout the Brst half of 1986. The 
companv is encwraged hv mral prnmisinR business npporfunities 
for chis new venture. 

As nan of its continuinr! nrosam of ~roduct dewlo~ment and 
customer satisfaction. h i G U ~ ~ h e m i &  has expan&d its 
research activities. A new laboraton hcilin, has heen acquired 

nroducts that mav not be t~ifronaraffin based. and will sunnort . . 
~VGLIS Fine ~hemicals as that iompany moves into its prrniuction 
staee. We fullv exnect that the increased activiw in this area will 
h e k i t  ANGUS chemical and its customers, hoih by expanding 
the product hue and improving efficiency 

ANGUS Petro leum Corpora t ion  

Since 1982. ANGUS Petroleum. owned 2OS%, hy Alberta Natural. 
lias been engaged in the acquisition, development and operation 
of EOR. These ventures involve interests in paniallg kpleted oil 
properties suitable for steam iniection or polymer and alkaline 
;~il;anno uatrr IIIIIMJIII~ (lir >t~oltlli,n :l id ~ c n ~  an recoven 
pnrox? AS(;( S K,lro.r.m .trt lrcl\ L O I I ~ I U L ~ ~  ~U~III~IIIIII. 111.1 





Alberla Nalural 
Gas Canpany rsd 

1961: 1,7W mik Alberla~ 
Calfmia Mlural gnr prpeline 
cmplpIed. Piml dellttenh in 
December. 
C m &  Cmprmw Slalion 
hb 1 (3,4lW b) and CmnhA 
mainlmnce bare cmpklpd 
1966: M@ hgnmm Slation 
No 2B N4,300 hp /SO) 

Pipeline 

During the year 1W5, natural gas deliveries to the United States 
on behalf of the shippers, Alberta and Southern Gas Co. Ltd.. 
Westcoast ~ransrnisibn Comoanv Limited. and Pan-Alberta Gas 
I td averdyed ii 9 mdllon cihlc m e w  (1.127 hlmcf) per da), 
an incnasp from ?Z 17 m~llion C L ~ K  mews 1818 Vmcn cer d3v , .  . 
for 1984. This drkat ic increase of nearly 40k can be primarily 
attributed to the removal by the Government of Canada of 
natural gas price control for gas exports. 

In order to keep pace with technological change. the Company 
continued to moderniw equipment during the year. The control 
sfitems at Cromnest and Movie were reolaced with micro- 

1970: Addih'onaigm lurbine 
cmprerra units installed 01 all 
Ihree slalionr, invem'ng lola1 
hGrseWIIw 10 99,400 /SO 

prwcsmx h w o  zqLlpment, which u a  pr~,grdmmhIi III~IC to 
contru, tlu comnrwm The Elko s ta t~o~~ convul sstrm w l l  
be replaced in lb86. The installation of Bow meakrement 
equipment and telemetering for fuel gas measurement w 
completed at all three comprmr stations. These capital 
expenditures were $1.3 million. 

In 1984, real-time electronic measurement equipment was 
installed at the international border meter station at Kingsgate, 
British Columbia. This equipment is now fully in service, being 
onerated in oarallel with the traditional chart measurement 

Conshunion began in September, 1985, on the 84 km (SO mile) 
324 mm (12 inch) pipeline to supply natural gas to S k l l  Canada 
Resources Limited for i a  Peace River Expansion Project Alberta 
Natural will own and onerate this $13.4 million line. which is 
expected to be complekd in the summer of 1986. 





Aberla Nalurd 
Car Cornjwq Lld 

Regulatory Review 

Ihlring 1985, the National Ener~y Uoard undemk the dewlopment 
of several new regulations and the revision of existing 
rermlations, concerning onshore and o&hm oioelines. cmuuction 

changes. The r&ision;rernain in various ;tapes of deveiopmem 
at year end, with none having received find approval. 

Tile ycar 1985 wiu~essrd a siguilicam r~~ove~ner~t towards 
deregulation of the natural gas industry in both domestic 
and export markets. This movement included changes in the 
industry affecting both Alberta Natural and its affiliate. 
the principal shipper on Alhena Natural's system. Alberta 
and Southern Gas. 

After months of negotiation, the federal government and the 
producing provinces signed the Federal-Provincial Agreement 
on Natural Gas Markets and Prices on October 31, 1985. This 
Agreement changed the minimum price for exported gas and 
will allow Canadian gas to be competitive in the northern and 
cenval California market. Effective November 1, 1985, the 
Toronto City Gate price criterion, which had set a minimum 
price for all emom of natural aas, was eliminated and 

ihe price charged-to Canadians i n  the area adjacent to the 
expon point. 

Under the terms of the Agreement, a Pipeline Review Panel has 
been set up to examine the role and owrations of international 
and inte@rovincial pipelines involved'in the buying, selling and 
aansmission of natural gas. Although this review is confined 
to TransCanada Pipelhes Limited and Westcoast Transmission 
Company Limited, the Company is presently asswing its 
possible involvement in these prcxeedinp. 

In order to remain competitive in Pacific Gas and Electnc 
Company's market, Alberta and Southern Bled applications for 
price changes during 1985 which saw the commodity rate 
reduced from $2.99/MMBtu lo $2.56/MMBtu. These price 
changes assisted in maintaining a significantly higher load 
factor on the Company's pipeline. On November 1. 1985, the 
NEB reconrmended, and the Governor-in-Council approved, a 
reduction in the commodity pwtion of the export selling price 
applied for by Alberta and Southern for sale of natural gas to 
Pacific Gas Transmission. Since October, Alberta and Southern 
has also provided volumes of gas at prices competitive with spot 
gas in Pii&E's market. on a month-to-month basis. This gas 
competes with United States domestic volumes going into the 
PG&E spot market. 

In the latter part of 1985, Phase I of the Omnibus Gas Export 
hearing was conducted by the NEB to review natural gas surplus 
detern~ination procedures. A decision by the Board is pending. 
The timing of future phases of the hearing is uncertain at 
this time. 

On December 3. 1985, Alberta and Southern applied to the NEB 
to eand  the current level of authorized annual volumes thmugh 
to the year 2010. This application will likely be considered in 
a later phase of the current Omnibus Gas Export hearing. 





'Ihe Cachrane plant has achieved fourteen consecutive years 
without lost time due to iniuw. The Comoanv received awards 

and the Canadian Gas h i a t i o n .  

The pipeline division of the Company also received an award 
bom the Canadian Gas Association for the achiwement of four 
consecutive years without a lml-time injury. 

The Company considers safety of paramount concern in the 
planniniand execution of every k k .  A comprehensive and 
detailed Safety Policy Manual and a Safety Handbook are 
being prepared to formalize guidelines and general policies 
in use in all operational areas. A Safety Policy Committee has 
been estiblished to formulate new oolicies. as well as to rwiew 
existing operational and safety pr&edures kt ensure continued 
excellence in safety. 

We acknowledge the continued dedication of our field personnel 
to the performance of their work to such high safety standards. 

&onahon and Wce W m r  o/ 
&&a Nahnal psmb on a d  
lo Cochranepbnt Maruler /e, 
Sm~lh fw lk ~kml tli 14 cornea. 





Financial Review 

'TII? co~isddxted ,net i n c m e  , ~ f  .All~ert;i S m r : t I  tor 1985 w:b 

$?4,%~XJI.000, or $1.3- per ;wr;ige oo&t:iodi~ig cot~imoii  s l ~ m  111 

19Xi, cotnsd~~kiteil lie1 inaitnie u.;a S?I.I~~.(XXI, or $ I  i? p r  sln:ire 

'Tlw III;I~II~ kncton contributing to the c~~nt inued f;n.oinraIile 
results III I9Xi i~nclude t l ~ c  erc f l le~ i t  perii~ml:~tice of rlor ih':,- 
~i ibi icd sohsidian, M I S  (:llcminil, and :III iilcr?:rv i n  Alhert:~ 
k m r a l ' s  s l w e  of marketing p n ~ h  h1n1 the halr of N(;I.'s 
hy Ilonie I'etroleum i.imited and ~ h ~ c o  i:anad:i Rtroleuni 
Cillllp:l11~ I.td 

l'lw :IIIIILI~I  livide end rxte paid 1111 tll? (:IIIII~:I~\S ~OIIII~IIIII 

slurrs \\.:I\ incre:bed to hOP per r h  h i  i b t p e i  sixire. 
eifvctive %it11 the \l:lrcli, I985 c ~ ~ ~ x r t ? r l ~  ~ I V K I ~ I I ~  lpa!in~ei~t, :IM 

was h~n l i e r  increase~l to per siiare, effective ~ i t h  tine 
yar ter ly  p:l)nlent in b1:ircll. 1980 



Funds Provided from Oocratitms 

Ilividend Payout Ratio 

Common Shsreholdcrs' Equity per 
Average Outstanding Common Share 
llndi.ll"rr, 

7.50 

Return on Average Common 
Shareholders' Equity 

8 "  P < ' < , " W ,  

50 

Annual Dividend Rate per 
Common Share 



Reoort of Management 

Auditors' Report 



Consolidated Statement of lncome 
For ll le y:ir m l e d  Ilecen~her 31. 1985 
(with 1984 figyres for comp:sison) 

( t l io~~s;~nib al d n l l m )  1985 

Operating Revenue: 
Petrochemical $314,397 
Transportation and sale of gc. 58,409 

'lbt:ll oprmting reveriile 372,806 

Operating Expenses: 
Operating a1111 ~ i ~ ; ~ i ~ i t e ~ i a n c e  233.002 
Gac porch:isrs 33,898 
Selling. administrative ;and rae;lrch 28,153 
Ikpreciat i i i i~ 14,841 
Taxes - excise 3,491 

-propem. and other 5,076 
Tot:d operating expenses 318,461 

Operating Income 54,345 

Interest and Other lncorn~ 5,475 

Income Before Income Deductions 59,820 

lncome Deductions: 
Interest on long tenn deht 2,042 
Interest on other deht 4.618 
Other 49 

Total inciime deductioi~s 6,709 

Income Before Income Taxes 53,111 
Provision for Income Taxes 21,802 

31,309 
Minority Interest 6,341 

Net Income $ 24,968 

Earnings Per Average Common Share $ 1.37 

See accompangng summa? of significant accounting policies and notes. 



Consolidated Balance Sheet 
1)ecemher 31, 1% 
(with 19x4 figures fnr comparison) 

Assets 

Plant, Property and Equipment $277,058 
less accumolated depreciatioli 105,307 

Net p1:1nt. proper? and equlpnient 171,751 

Current Assefs: 
Caxh and interest hearing deposits 54.003 
Accounts and notes receirahle 58,762 
Inventories 30,852 
Other 19x9 

Total c ~ m e n t  m e &  145,606 

Investments and Advances 21,072 

Deferred Chaqes 1,754 



Shareholders' Equity and Liabilities 
( l I h o ~ ~ s : ~ ~ i d ~  o f  c l i ~ l l x s ~  1985 

Shareholders' Equity: 
I X . 2 2 i . i i l I  ~OIII~OII s l ~ : i r n  I I'Ni IX,! ib. l i l i i  $ 17.705 
i : ~ ~ l l t r ~ ~ l l ~ l e d  q h s  - 
Kei~ivestcd e : i n i i l l p  100.866 
( : ~ ~ ~ ~ i u l : ~ t i w  tr:i11s1:1tim :ICI~~ISII~~UI~ 6.013 

'l'o1:ll sl~:~relioldcrs' ccll l ln 124,584 

Minority Interest 47.437 

Long Term Deht 34,503 

Deferred Income Taxes 36.569 

Current Liabilities: 
Cotes p;~!:ihIe 56.774 
,4cci11111ts 11i1yhle 31.299 
II~COIIIP I:IX?S l p :~~ i I l l c  1,785 
Other 5.128 

'Tokd c u m 1 1  I idx l i t i eh  96,986 

Contrihutions in Aid of Cnnshuction 104 

'lbt:d $340.183 



Consolidated Statement of Reinvested Earnings 
For hi. y: l r  enilril Ilecvn~lwr 31. 19Xi 
( iv i th I9X-i figorits for cirmp;lrisnl) 

Balance at Beginning of the Year % 87,779 S75.X3i 

Net Income 24,968 24,178 

1 1  2,747 9X.Oli 

Purchase and Cancellation of Common Shares 970 
Dividends Paid on Common Shares 10,911 10.254 

Balance at End of the Year $100,866 SX7.779 

Consolidated Statement of Contributed Surplus 
For the y : l r  r t ~ M  llecenlher 31. 1% 
(with 19X.i figures hrr cnmpirisou) 

Balance at Beginning of the Year $ 2,169 S?.R77 

Purchase and Cancellation of Common Shares (2,169) (708) 

Balance at End of thc Ycar $ - S?.l09 



Consolidated Statement of Changes in Financial Position 
For the y!r encled 116ce11111~~r 31. I085 
(wi th  IW 1ip1rr.s Rx ~IIIII~XI~I~I! J 

I t l in t~s:~~~ds of h l l x s ~  1985 IOXi 

Fundc Provided: 
Fron~  oprr;ttiii~ls 
Set IIICIIIII~ $ 24.968 S:i.i78 
Add (~Iedt~ct )  II~II-~,L\~I 11mh 
llepreci:~ti,m 14.841 16.261 
Ik fer re~l  111o1me t:ixes (530) 13.3-11) 
Cqtlit! P:I~IIIII~S 136 ( 2 3 7 )  
Other i ~ m ~ i i e  deductirm 49 49 
i l m r i n  ~iiterest 6.341 6.248 

45,805 43.158 

I h v i c k i ~ d -  I:~III~IIIIIs I'iy 1.1ni.s ISOIIIII !$.I: I I.td 1,960 86' 
Comnlni s11:tres is\t~ed 2.818 1.031 
Incre:~se i n  l i n ! ~  t t m  llrl~t 3.447 3% 
Ileferred cl~arges- drcre;m (inap:ee) 606 (+W) 
Effect of eacl~;tt~pe r:oe ci~anpes on working c;tpit:!l 4,302 3.218 
Other 1.153 (541 

Tnt:il $ 60,091 S48.!01 

Fund5 Applied: 
Set :~i ldi l~nns to pl:int. propem and eqoipmrnt $ 27,801 SIO,?IR 
I l ~ i i ~ l r n d s  to 
- s l ~ ~ t r e l i u l ~ l m  10,911 lo.?.zq 
- mlnorit! sl~;irel~olden of stihstiIi;tn 1392 i 9 5  

It1vesti11en6 :and ;al~mces- itlcri.x\e (decr<,:~se J 4.738 (4.355) 
(:111111111111 s l m s  rept~rch;~sed 3,328 757 
(:lianpe i n  workinp capit;~l 11,421 30.'5? 

I.OI:II $ 60.091 S+X.!OI 

Changes in Working Capital Components: 
I::L~I :illti interest he;mnp ~lcpnsm $ 4.906 625.013 
Acco!~nt\ i l l ld 11016s rrce~i.:~hle 7,701 226 
l~!ve~~tnries R,234 3.938 
Notes p:~i:!hle (10.987) 8.%M 
Acco!~~lt\ p;t)iibk (6.950) i j . i i 0 )  
Income t;taes p;~!;hle 5,853 (5691 
Other 2.664 (1.2261 

(:ll;!npe in nnrkinp c;lpiktl -~ncre:tse (decre:~sc) $ 11,421 S30.752 

See accompanflng summary of significant accounting polic~es and notes. 



Summary of Significant Accounting Policies 
Ilecemher 31, 1 9 6  

Operations: Alhena Natural nuns and operates an extr;stion pl:uit near l :~a l i r : i~~e.  Alherta a l i ic l i  removes propalie and 1ie:lvier liqiiids (YGI.) and 
eth;u~e h l n i  the g:is stre:lnt. Alherta Eiatur:d also ouiis :ind I~ICI.:I~~S :I 01-1 Inn1 (16 itlcli) pipelme from :I po~nt  iie;ir Cideni;~ti. Nhena to 
Kinpgate, on the Iirittsh i : ~ ~ l u n i h i : ~ ~ l d : ~ h ~ ~  horder for the tr;tnsport;~t~r~i~ o f  g:~s n u ~ i e d  h) Alherfi~ im S ~ u t l ~ e r n  ih Co. i.td :and 
Westcr1:~~t l'r;uisniissioll Ci~tiip:ui! I.itiittrd. :IIK for the I~:IIIS~I~I~~:I~IIIII i ~ f g : ~ s  hlr F1101l1ills Pipe 1.11ies (Snut l~  I3.i: 1 I.td. Alhert;~ N;~mral 
zilso oper:oes the ptpelitle hcilities o u ~ i e d  h!. Footli~lls I'qie I.lnes (South Ii (: 1 I.td loc:ited i n  m~he :~s te rn  iirmsh l i~ lun ih ia .  

Regulation: The gas transmission segment of Alherta M u r a l ' s  operations is suhject to h e  N;aio~i:il Enern  lioard Act ;and to the ji~risd~ction of the 
Lloard created therehy 'Thts Iioard regulates accotintitli: n1:ltlen. erpon o f  g", constructloll and opemuon of RSL~ pipelines and rates. 
tolls and 1:iriffs charged hr such oper;Itiol~s 

Consolidation: 'She cotls~~lid;~ted R n ~ ~ ~ t c t : i  slatrmeitb il ldude the accounts oSAlhert:~ Nautral ;ind its ibU,,-oiined I S .  d ~ s i d l : ~ n  ANGLS Chem~cal 
Cnmp;~ny. 

Investments: All~ert:~ Nlrural f ~ ~ l l o w  the equlh n~etl iod of:iccounting $1 i o  inmtn ient  i t t  ;I +')':,-owed afiiliate. Footlillls Pipe Lines (South li C , )  
I.td and for its 20':, investment in ANGI'S Petroleuoi t:orporatio~t. 

Foreign Currency The acc~~unic of ANWS t:liemical 1:anipany h:w heen translated into i:anadi;m dollarc using current rates of ercll;mge ior all asset\ 
Translation: ml li:~h~lities ;old average rates of ercli:~nge for revenue and expenses. The cuniulntive effecic of bretg11 currenq tr;inslations ;are 

i~~c luded  i n  shareholden e~ lo i c .  



Summary of Signilkant Accounting Policies ( co~ i t~ iwed)  
Ikcen~her  41 198i 

~ 

Plant, Properly Plant. propern ;and equipment is c:~med :ll cost. 
and Equipment: 

AI allol\.;u~ce h r  f i ~ ~ ~ d s  use11 durinp crlnstnlctlw IS c:ipit;dizrd for p l m t  o~ider cnnsmlctiiin Any such :~llowance recorded 1s ~ocluded III 
other ihcome 

I)epreci;~tion on the portion ofthe ertr;iction pl;i~rt used R I ~  the ren~or :~ l  o l  tiGI. IS c:~lcul:~ted at an annoal rate of ?.i':, on :I s t i a~gh t~  
line hs is .  The elllane poniail of t l ~ e  estr;lclion h c i l ~ t y  is heing drpreciatnl st an i n~ l i :~ l  rate of approrin~:~tr ly 6 %  decreasing to 
i 6",, it, 1994 

(;a\ tr:mnission pl:int is lieing amonired :II a11 :III~II:I~ r;ite (apprnr~matel!. 37,) h m d  on the proportion that the annual volume 
of i h r i n~php i~ i  :~uthorized for export In the ~IIIIIW~ h e m  111 tile a ~ u l  d ~ m e  renmninc under the licences s:u~ted Ih the Narional 

Sitr~~p:~raff io prnduction Eicilities :ire lheing depreci:~ted on ;astr:ligl~t-line h ~ s  over the estin~ated ~ l s e h ~ l  life o f  the =sets. Buildings are 
depreci;~ted over 9 t r ~  LC y n  aod e y l p m e l ~ t  is depreci:wd rner 3 v1 I5 y n .  

Inventories: S~tr~ip;~raffin p r ~ ~ l u c t  inventr~r~es are c:~nied at the loiver r ~ f  cost or mar he^ on the last-in, f i n t~ou t  (LIFO) rnetl~od of :iccounting for 
im.entnn cost. Itlventories I I ~  m:~teri;ils ;xnd supplies ;Ire cm ied  :it :iver;ige cost. 

Income Taxes: Income t:ws are provided on the tar a l l oc :~ t i r~~~  I~:I\I, h r  :!I1 lucome except l iqo~d\ ertr;iction Income which is suhject to cost ofsenke 
contr:u% lnconle taxes UIII he prov~ded on this snurce nf income o d v  to the extent that tares ;ire included i n  cat5 of sewice under 

Deferred Charges: Project cosb are i~iitiall!. recorded ;is deferred c l~xpes  pend~~~pri.;i l~i;~ti~~n ofllre proiem llefened cllarpes applicable t r ~  projecswhich 
Ihnrc theen tenni~i;~ted are expensed 



Notes to the Consolidated Financial Statements 
Ilecen~her 31. IOXi 
(l':ilkr :IIIIII~II~$ sho\$ii III I~III~I~;IIII~S i i f i i i ~ l l : m )  

1 .  Plant, Property 1985 198-1 

and Equipment: I ' e t r ~ r h e ~ ~ ~ i c ; ~ I  $187,441 ZIXO.10i 
C;;a t r i ~ ~ ~ i m i s s i o n  61.894 hl.??O 
llnder c r ~ ~ l s t n ~ c t i ~ m  27,723 .i.iir 

277.058 ?ii.X'X 



4. Lon8 Term Deht: Y m r  
ISWN i i : t t m )  1985 19x1 - 

l h t  lllwlgiige lplp? IIN I~III& 
iA",, S r w >  :I t S i i ~ , t I O l l  1 ' s .  I I O h l  I'ISO $ 759 S 2 . 1 5 9  
'!'\: Scrle\ li I S!.11110,111111 1 5. I IOhO -11 I !  4,193 4.625 
X\",. Serws I: I 0- I I ! !  4,500 i . 3 0  



6. Segmented Information: ;I) I:~II;II~CI:I~ i~i l i~n~i i i t ion 11) S~,~IUII: 



( 1 1  I~itervst liilid 111 
pi ,(I . f  (2s 'T~:III~IIIIS\~~II - 3-4 

( 5  I AI~I~IIII~Y UIILWIIIII~~ ;tt l iece~i i l iu  ,ii. 
1':1!:1hIc to: 
Jhe r l :~  :1m1 SOLI~IIPIII 13.596 I l .ojb 
Iktcific (LL\ 'T~:IIISI~II~~~~III 39 4 

K~cri\:d,le h m t .  
I h e r t ; ~  :III~ SOII~IIC~II 1.803 1.1-1 
~~'IIo~II~IIs ( S ~ I  l!.l:. J l . td 176 261 
,\S(;I'S Pet r~~lewi i  1 ; o p r : m w  2.633 2.660 

8. Commitment: ' IIw (:IHI~~I:III! lli6 e111ere11 itlt i l :III i ~ ~ r r e l t ~ r l ~ t  wi ih Ol ! i~ i l i l :~  t( h r k  l l e w l ~ ~ p ~ ~ i ~ ~ ~ ~ s  l1111i1rtl for I~IP ioi111 devel i , l~r i~e~~t uf,Uhert:~ \';wr;~l's 
lproperv it1 h i ~ t u n i t  (>~ lg:~n.  I n  :tccordmce \n th  IIIV t m l s  11f tlie ~~\~IO~IIIWI ~lgrwtl ivt l t ,  l l I ! i ~~pk t  t( York 15 resp~~s th le  h r  
finii~tcing the prqt,cl dllri i lg the n ,~ i~ tn i c tnm period I ' r c l i ~ ~ ~ i ~ t : ~ n  ~.xpundit~~rv\ 11:lrv tot:~lled Sl?+1i.X00 tir i i x e  Alilhert:~ N:~tur:lI s 
Securi? pledged, h r  comtnlcuon lo:li~r is restr~ctetl to io s11:ire ill the project I:III~, the cost of wl l id t  IS IIICIU~~II 111 I ' l i l ~ ~ t  I'nder 
I:IIII~I~~IIIII. (:OIIS~~IC~~IIII c r~n ime~ice~l  ihrin): 1985 1111 I'l1:rw I ill the proit,ct \vIricl~ ni l1 c ~ ~ m p l i ~ t e  tlic soh-stnictort, 111 groimd lwei 



Ten Year Comparative HighlighG 
1985 

Financial and Share Data 

Plant 

Capital Expendihlres I SO1111'~ i 27.801 l l i.!i3 

Operational 
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Alberta Natural Gas Company Ltd 
E;gt 'Ihwr, ll\so I'l;u;~ 
24th IFloor ,125 IMst Street S.W 


